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EXPLANATION OF CURVES IN CHART

HEAVY CURVE ending with -4~ sign depicts the ratio of deposits to loans of some 800 reporting
Federal Reserve Member Banks, after corrections have been applied for gold deposits. The curve is
plotted in percentage deviation from normal. Normal is estimated on the basis of experience during the

eriod December, 1917-November, 1922, and is shown by the heavy horizontal line which bisects the
lack shaded area labeled “Normal Zone for Actual Credit Supply.” ~The cross shows the position as of
September 1, 1923.

LIGHT CURVE shows the reserve credit supply as indicated by the ratio of total reserves of the
12 Federal Reserve Banks to their deposit and Federal Reserve Note liabilities combined. The area
marked with vertical lines, merely emphasizes the volume of the reserve credit supply. The curve is
charted on a scale showing the actual reserve ratio. Normal (shown by the black horizoatal line through
the u;ger section of the chart) is arbitrarily placed at 60.

SOLID CURVE in the UPPER section of the chart depicts the average rediscount rate of the 12
Federal Reserve Banks for 60-90 day commercial paper. This curve is lotted on an inverted scale, so
that it will move in rhythm with the other curves. It-shows the DISPOSITION of the Federal Reserve
authorities to _allow the reserve credit supply to be utilized.

o ) CURVE in the LOWER section of the chart shows the average price of 25 railroad and 25
industrial stocks. s plotted on a dollar scale.

OKEN VE shows the trend of pusiness activity as reflected by debits to individual bank
accounts outside New Vork City. This curve is charted in relatives, the average month for the
period 1920-21 being taken to equal 100. Bank debits not being available for the year 1918 and 1919,
the curve for those years is based on bank clearings.

* Permission of Standard Statistics C , New York City.

ENCYCLOPEDIA OF BANKING AND FINANCE 93

F. Parsons: Everybody’s Business, 1923.

D. H. Rosertson: A Study of Industrial
Fluctuation, 1923 (English).

L. D. Eote (En.): The Stabilization of
Business, 1922.

W. A. BErrIDGE : Unemployment and Busi-
ness Cycles, 1921. )

W. F. HICKERNELL : Business Cycles, 1920.

T. E. Burton: A4 Century of Prices, 1919.

W. C. MircHELL: Busiess Cycles, 1913.

O. M. W. SeraGue: History of Crises
under the National Banking System, 1911,

G. H. Havw: Industrial Depressions, 1911,

T. E. Burton: Financial Crises and
Periods of Industrial and Commercial De-
pression, 1907.

E. D. Jones: Economic Crises, 1900.
18C. JueLar: A Brief History of Panics,

07.

Business Failures
See Failures.

Business Forecasting Services

If cyclic movements of prices in commodi-
ties, securities and money actually occur, as
explained under the term Business Cycle
(q.v.), and business conditions and price
movements are subject to analysis and in-
terpretation as explained under the term
Business Baromcters (q.v.), then price
movements become, in part at least, amen-
able to scientific forecast. While most busi-
ness men recognize the validity of the prin-
ciples underlying the business cycle and the
importance of watching business barometers,
few regard themselves as capable of ana-
lyzing and interpreting available data first
hand. Business forecasting has, therefore,
become a specialized profession.

Several statistical organizations are en-
gaged in the business of selling business,
speculative and investment forecast services.
The best known of these organizations
are: Babson Statistical Organization, Inc.
(Wellesley Hills, Mass.), Standard Statis-
tics Company (New York City), Brookmire
Economic Service (New York City), Har-
vard Bureau of Economic Research (Cam-
bridge, Mass.), Bankers’ Economic Service
(New York City), and Moody’s Investment
Service (New York City). In addition,
there are bulletins published usually for free
distribution by banks, stock exchange com-
mission houses and bond houses.

Business and investment forecasting serv-
ices arc sold out of recognition of the fact
that the largest profits in business and in

speculative commitments are derived from
anticipating price changes. If forecasts are
accurately made they may become the source
of increased profits for the subscribers.
These services are usually divided in sev-
eral parts in order to make an appeal to
business men who are primarily interested
in commodity price changes and general
business conditions, to speculators who are
interested in stock and commodity market
prices, and to investors who are interested
in bonds. The Standard Statistics Company,
for example, offers a daily trade service
which is a survey and forecast of develop-
ments in the general business field, including
the financial, commercial, legislative, price
and labor outlook, as well as the various key
industries which lie at the base of all
business.

The specific services offered by these or-
ganizations separately, in combination, or
complete, are listed below:

BassoN
Business Service:

Weekly barometer letter with Babsonchart.

Monthly supplement of statistical tables
and charts.

Monthly bulletins on commodities, labor
and management, and sales prospects; advice
to buyers and sellers.

Financial Service:

Weekly barometer letter with Babsonchart.

Monthly supplement of statistical tables
and charts.

Monthly speculative bulletin.

Monthly investment bulletin.

Stanparp Staristics CoMPANY, INC.

Corporation card service.

Bond card service.

Daily corporation news service.

Daily dividend service.

Weekly dividend calendar.

Stock offerings service.

Weekly bond bulletin.

Sinking fund notices and redemption calls
sheets.

Bond book service.

Monthly bond offerings.

Trade and securities service.

Investment service.

Service on railroads.

Facts and forecasts.

Canadian card service.

Status of bonds under Federal income tax.

Weekly market lejter.




