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Criminology. 43°	 C rises 

sport s, a nd ad vocat es the improve ment of the phys iqu e 
in ev ery im ag inab le di rec tion. Reli gio n a nd phila n  ~~rre t~~~~t~~l:l;~et:t~ El~{'N~~~~~~I~~ :~~itJ~~~
thr opy Join their forces in ceesete se and ex hausti ng hea lth a nd stre ngth a nd ru dd y chee ks wou ld delight 
eff ort to st em th e res is tl ess tid e wh ich al?pear s to be the eyes and he a r ts that no w gr ieve over puny form s 
sw eepin g the race over the ca tarac t of exticc t ton , su s an d wan face s i doc tors ' bill s would no lon'ger d rain 
t ained by faith in th e eterna l pr om ise of a millennium t he fami ly resour ces ; the ea rni nJ power of the .next 
r ath er th an encourag ed by any palp ab le su cce ss . 

Fe~~:~~tlrit~r~~:~e~~ ~d~J~~~ii~~ r:lr:~:ld~~~~t:~:~~~~acg~~;noi Li :i ~~~t~ ~~:i::;ir;~~,;~~mid~::::~ ~SI 
.. Let it onc e assum e t he reg ula t ion of the pr opaga- ~~~~~~trnt~On~fi~d~ ~~~ [~~i~g~re i~~c~e;ec;o~~~ fr~~ 

~l~~~: ~~:e~ti~r~:n~ ~~sg?~:r~d~n~t~~~~~~~:~·i :~~ ~~':t~lef~i~~i~~lf~~~seroa:~:~ihoti~u~~n~f :~~~::d 
full of promise , hope, a nd frui t . I t m ust control t h is elect r ic it y . "
 
vital function of marr iage for t he pub lic welfa re , a s
 

For th e trea tme nt of prisoners and its impor
:oer::r~ i~o ~t::ti~~~;t:n~ Or~~ ~i~:~b~nt~i:~~i~·e J:~~ tan t beari ng on the pre ven tion of crime , see 
~~t;etl~-~~:~~~:t~onnci ~~dG~~::.:ed~ryes~~r~~e1~tl~~	 PENOLOGY. 
pu lse and ia con se quence . References : Crl'mt"noloKY, by Dr . Arthur Mae Oon:" Nor is its perf or manc e impeded by g re at di fficu lt ies. 
The tentati ve which have be en enact ed, t he ~~~t~~:~ Yg~~ 8~~~~:SW~b~~~~,Vo~lT~~n~~;dnai ~~~:m eas u res
 
pr ev ious licen se , th e con sen t of pa rents or g uardians
 E ete bi bl10ll; aPhY of the sub jec t . A lmorm,,1 Ma n, byfor m in ors, the pr oh ibit ed marr iage o f th e id iot a nd 

ca~·i:-;~hC:i",:~~~~~~a~~~~~g yS:.t~.~~~~0C;;(t~:~~:~~~~~~~~ ~:nemS:~~s~~~:~f~r:rikrn1~I~~'::do~:e d on , 1&}1) ' L' hom me crimi nel, etu de an tlt ropolori quetb e enactm ent of wha tever provisions are ess entia l to et ml di co.}II'0iel par Ce sa re Lo m bro s01.!ra duit su rthe co m mo n we lfa r e. IV - ed itio n ital tenn e, avec pr eface p ar M . Le to urne a u .. We recomm en d , as the next st ep , th e enact men t of a (Pa ri s, 1887) i La cri min oioKie, itu de sur la naturecode regu la tin g mar r iage full y in these r es pec ts , and cri me et /a (hi or il: de /a pi na/ itl, pa r R . Gar ofal o,by some suc h m et hod s, as fo llows : as;r £!g6 de I'wniv er ait e de Na ples (Par is, 1888) ; Hyp no. 
U Firs t) it sho uld be r eq uir ed th at a license must in tu m and Cri me, by Dr . L M. Char cot (TIse For u,"a ll cases be obt a ine d fr om a count y officia l bef or e a A p ril, I~~ Penol(}g icai and Pr even tiv e Prin ciples, wi t '/,

IOtPsle~:cr~; ;:en b:n~l~te~ sh ou ld be im pos ed upon ¥:l~'::k, S:~~~;:r~ 5U(:!H::a1drs~~~l~a~0:'W~:~ 
a ny wh o per form tKe marr iage ceremo ny w it hou t the d on, 18B9Jti Pri son St aHs,,"cs 0t.tlu Uni ted S tates for pr esenc e of the pre sc ri bed licen se, wh ich should hav e 1re'~lsto~~~~:,t~!;),:C:i;'in~j, ~~~l~~~~i FS::~ ~ :g~~~nr~srcre~c~~ ~~~:::a~~r~~~f:it~~r~i:~a;:~:~r ~~: er ick H. Wines (Sp r ingfi eld, Itt., 1888) ; Cri me .. It s par ties ; th e s ign atu re of Witnes ses , and the ce r ti fica tes Cause and Remedy, by L. Gor don Ry lands (Lo ndo n, 

1889) i Pri soner s and P"ujJer s, by H . N . Boie s (N e w¥~ i~~e :::- ~~~O~red~~bl~fP~S ii~n~~i~~d;:c~:.t~e:r:~~ York a nd Lo ndo n, 18tn) . (See a lso ar -ticles CRIME andfr om pers onal acq uaiut au ce with the "pe rsons an d fam ... PENO LOGY.)
ilie s o f t he pa rt ies, or fr om oth er sa tisfa ct ory evide nc e. 

it Tha t t hey ar e bo th of p roper marriaJeable a ge In 
good hea lt h, so und and comp lete p h y sica lly , neith er CRISES (C OMME R CI A L A N D MONE
Intem perat e, c;:riminals, nor pa up er s; wheth er e ithe r T ARY) .- A time of ge ne ral difficult y and presspar ents or gr a nd pare nts were lu na t ics" d run kard s, 
Id iot ic, eo ile pti c con ge n ita ll y b lind , deaf, or def or m.	 ure in commercial and mone tary circle s, if acute, 
ed, or ot ayph iliti c, can cerous, scrof ul ous, or t uber 	 is cal led a crisis .. if pr olonged It is usually cal led 
culo us constt tut toe, a pe riod ofdepress ion. A crisi s, too, must not 
a~~To~~ ~i~~;s:,FttP:I~sbf~~~~dfi l~:d i~~~1di~edfil'el~c:~d be conf used With a pan ic. A pan ic starts with 
recorded in t he county clerk 's office. A false cert ifi... a g roup of specula tors , perhaps occas ioned by 

some disast ro us event or report of a disastr ous~~e ~l:If~~~f~:S~o~~o~~epr:;e~~Oe:l~ f~~~~~P~~g: 
hibit the mar ri a ge of females un der ~ a nd m al ea	 e ffect . The marke t is up set. W eak er firms 

fa il; ye t the re is no gen era l crisis a nd the mar :~~:~C:£ b~~a~t~ o;eJ Ji ~i~hi~~~ba~:;i~v(fO~ ;:~~ ke t soon recovers. A crisis las ts long er and
side of these limi ta ti on s of a ge it is ge ner~ ly und er . 
stood he althy childr en ar e e x.cee dinB'ly im probab le, if ge neral, tho it is ofte n connec ted with pani cs. 
Dot impossible ) i of hab it nal cr im ina ls , p au perS, Crise s, what eve£ be their cause , usually follow 
tramps, and vai{ran ts i of th e insane, id iotic, epilept ic , a certa in course, wh ich it is asse rte d by som e
caral y t ic, sy ph ilitic , m te m perat el ca ncerous , sc rofu... writers, J evons p rom ine ntly amo n ~ th em, fol
dOe~t'~:) ~~~e:f~~':t \ ~~: ;hi~!~~~:I~r:~~c1;I1~~~~ lows a certa in cycle . Tevons in hIS Polz~ica l 
of pa rents posse ss ed of these ta ints, or of su icid es,	 Economy Pnin er thus ae scri bes them. H e tells
which is o f itse lf pr esum pt ive ev id ence of degener ... 
acy . us (pp . U 5-U 9) that: the cause of this cycle is 

uThe in fra ct ion of t his law or th e coha bitation w ith not well underst ood , bu t then says : 

:~:~~~t ~~c r::i~onn ~ f S~~~a~ie fr:~h~e~e~rt::~~:~ H T her e can be no doubt t hat in Some ye ars m en be . 
p rovided for life confineme nts.	 come co nfide nt an d hope ful. T hey th ink t hat the 

co unt r y is go ing to be very pr osp er ou s, and tha t if theysc;;r1;~~ i~o~;~~~~rw~a~O::I:~:~!~ ~~~:cf~~~ctl~a~~:	 inves t tb eir cap ital in ne w facto r ies, ba nk s, railw a ys,
bri ef co urs e of one Jten erat ion all the inhe ri te d rott en · sh ips , or ot her enterpr ise s, th e y w ill m a ke muc h pront o 

ness and cor rupti on of th e ages wou ld \Vhe n so me pe ople are t hus hopeful, othe rs r ea di ly
be I?u rged out of th e pe opl e. The bec ome so too, j ust as a few cheer fu l pe opl e in a pa rt y

Contr ol of crirmnal a nd pau pe r cla ss. a s a cla ss,	 m ak e ever ybody che erfu l. Th us the hopef ul ne ss 
g ra d ua lly sp rea ds it sel f thr ough a U t he tr ade s of t he

K&rri &ge. ;r~~~ l~;~~~~e~xt~r:~e !::li~~~i~~~~t	 co un try . Clever me n th en p ropose sche mes for new 
inve ntion s a nd nove l unde rtak ings, an d th ey find that

~~~lda~ed la~~cl; d:~~ u~~~e~. a~~~:~ t hers can re a dil y ge t capit alist s to sub scribe for shares . 
perance, th e fru it ful m otb e r of a ll eVi~ s in, and su ffer 
Ing, wou ld beco m e a rar e vi ce ; suic lae, the r efuge of	 ~:a:1 :ln;g~;:~:: ~~:e;h~~:~u~1~~:r~ocJ'~~af~i~: J'::~ 
conscious inco m pete nce , wh ich haa increased at t he	 ri sen in va lue , it is suppose d that ot her shar es wlll do 

so likewise. T he m ost a bsu rd sc he mes find sup po rte rs~:t-:uo,:cr/tfe~~c~~~~~ 2U~~S.~~~:tg~~~~:~~;t;;:~~ 
!;h~~it;t~ a?lecf~e~~:tiCee~ ~I~~~la~iD d th er e thus ari se sthe growing bur den of inor d inat e taxati on a nd ben ev . 

o lence for the d epen dent w ould be li fted fro m so... U W hen the scheme s start ed du ring a bubbl e begin to 
ciety ; th e evils of d ivor ce wou ld cease, chron ic d is. 

:: i~r/~~ b~i fdF::,a~n~U~~~i~~~e~f Of~~:;~a l;:t~ri~1;
:us:e~~ u~~ ~~~b~:r~t~~~t i~~~e~~'lf~:e\~~f~~~~~	 r ise r ap id ly. T he wor kpeop le w ho prod uce th es e 

ma ter ials the n earn high wa ge s, and they spe nd th es e 
• Af"r r iaKe iJ"d Disease, p. 88. w ag es in bette r Ii ving, in p leasu re, or in buying an 
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Crises. 
u 

C r is es. 431	 l, ~! 
untlS u al quan ti t y of new cl oth es, furn it ur e, et c. Th us fere d by th ose wbo m ak e or deal in such m ate ria ls, j' 
t he demand (or co m m odit ies inc reases. and t rad es- and m an y wor k men a re ou t of em pl oyment. The 

workin g clas ses then ha ve less t o spend on luxur ie s,
ruiW~~~ar~~~:~ih~r~~~S ~fefhew~:I~\~i~e ~o~~	 j~ :~~e~f g::~~~ ~:p~~~::dg:o~:n~e;;:i:s~n~~~:~~ JI10dit ies u sua ll y r ise as it is called, by srmpa~y , be
ca use t hose w ho dea l in th em th ink the ir goods w ill	 se lves paup er s, or s pend th eir sa vmgs ac cum u ta ted ~ :" 

dur ing p rev iou s ye a rs . Such a sta te of depre ss ion
r~°:h~b1Jio~:e~1k~~Ui~r g~~~~'t:.ndE~:~yb Ut~a~:t~~~~ may co n ti nue for t wo or t hr ee r.ears , un til specu lators !. 
want s to buy, bec a use ~e beli e ves that pr ices w ill r ise ha ve be gun to forg et th eir fail u re s , o r a new se t of 
h ig he r a nd h ig her, and th at. by selli ng a t t he r igh t younge r m en, una cqua in ted w tt.h disa ste r , thin k th e y 
t ime , the 105&of a n y subse q uent fa ll o f p r ices will be 

Iisee a w ay to m ake p rofi ts. Duri ng s uc h a pe r iod o f 
dep ress ion, too, t he ' cher pe opl e, who have more in 


" T h is stat e of t hi ngs , ho we ve r, ca nnot go on ver y
 
thr own up on ot he r pe op le. co me tha n th ey sp e nd , sa ve it u p In t he ba nks . Bus i
long . Those wh o have subsc ri bed for sha res in ne w ness m en as the y sell off t heir stocks of good s leav e th e !, 

m on ey r eceived in th e ban ks : t hu s by de grees ca pi ta l 
~~;rir:ln:~ i~~v~h ~~ ~!a~rset3.e c,;~l:;t:~~ ~~ l~~~dt~~ becom e s abunda nt , and t he r at e o f inte r est fa Us. j'

A fter a t ime bank ers , w ho wer e so ve ry ca u tio us a t : 
~~~: ~~i~~ :~n~le:~h~h ~~:t~r~d~~~~i~~ ~~~~~it	 th e t im e of t he co llapse , find it necessa r y to lend tbe tr 

increa s in g fun d s, an d cr edi t is im proved . Th en be  j
i:~~~f~~~r;~~ :ae:i;hga~;sb::i~:Y:~;~ gi ns a Dew credi t cyc le, wh tch pro ba b ly goe s t bro ug h ,. 

Course of st oc ks of g oods , w ish to bo r ro w m or e m uc h the sa me course 115 the pre v ious one." 
C . a nd m ore m on ey, in orde r tha t t he y j!

n888 . m a y ha ve a la rger bus iness. th e -¥rofit Such is J evons's descrip tion of a general crisi s;
 
crises star ted by particula r causes we shal l con
~~~~i~i i~~I{h~O I~:'ssoofr::~pl " ~~nJ.	 j
sider unde r th e h istory of cr ises be low. It isdemand , t he p r ice of mo ney r ise s, wh ich m ea l: tha t 

the ra te of inte rest for short loa ns, fro m a W e .: ' : t o necessa ry now to point th at J evons 
t hr ee or six m on ths in d ur at ion , is inc reased. 'I' he and othe r econom ists claim that 
bubbl e goes on g ro wing, unt il th e m ore ven t u resome g enera l cri ses not only follow a l'eriodicity . and un scrupul ou s specula to rs ha ve borr ow ed ma n y
tim es as mu ch m oney a s th ey th em sel ves r ea lly pes - somewha t fixed course , but occur 

at somewhat fixed pe riods . T horn ~~~ w~fce~i~e~~:;~do:n~; ~;~rt~r :~:;~~~~,,~n~ iii ton, T ooke, L an gt on, Mr . l ohn Mills , of Man
~~~jsu:g?cr~~~:~ ~~V~b~u'tM'~s~~c~l~l= for th e ches te r , and Tevon s have a1 trea ted thi s subj ec t Ii 

U But th e su dd en rise whi ch. soon er or later, occur s in a t leng th. P algrave' s D ictionary of Po "~ical -F 
th e r at e of int er est , is ver y d isa str ous to su ch specu  Economy says:lat ors i wh en th ey bega n t o spe cu la te in te r es t wa s,
 
per hap s, only ::I or 3 pe r cen t . ; but wh en it bec om es " An enu m era t ion of rec ord ed ye a n or acu te co m m er . \;

1 or 8 per cent. , th er e is fea r th at mu ch of th e pr ofit c ia l dis t r ess - 17S3, 1763, 1772-73, 1, 83, ' 793, 1815. 18' 5,
 
w ill go in in t er est paid to the le nders o f ca pita l.	 1836-39, 1841, 18S7, 1866, 18, 8• •8Qo- sug ges ts peri odi cit y . Ii 
More over, t hose who lent th e m on eyI by d iscount ing
th e spec u la tor s ' bills , or m a king a d va nce s on 't he se - ~~~l~~ ~~e~: :"'~l::JS;~:~:I ~I~hb:n:A~~r h:;~~J>:r~~ 

wi th a g old stan da rd, uu de r a susp en sion of ca sb pa y ~~~;Yth~ ~~~~~la~~~~r:;e j~:~~~~ila~~r~ ~~~~~~~~i~~	 me nts , In tim es of pl en t y a nd in t im es of w an t t but 
t heir st ock s a t t he be st pr ices they ca n-g'et . As soon	 t he fatal yea r s hav e com e roun d wi th a consi de r- I~l3~:o~:~lbV:rkb~~~~ ~~dS~t~~rt~~fl b:lo~~t~e:~ric~~	 ~:~~ ~tff~~:~~~c~if~;~~~~~U:hi~& 'th~:~~~~~:r~~t~"a~ 
fall seri ous ly ; t he n the re a rises a sudde n r us h to sell , been expos ed ha ve been less acu te th an th ose wh ich i 
a nd bu yers bein g a larme d, re fuse t o bu y e xcep t at affli c ted th e clos e of th e las t a nd the begi nni ng of the 
much r edu ced r a tes. The bad spec ula tors now find pr esent cen t u r y , t he fact o f t he ir r ecurr ence 10 som e 
t he mse lve s una b le to ma in ta in t hei r cre dit, becau se, if th ing lik e per iod ici t y r e ma ins." 
they sell thei r- terg e st ock s a t a cons id erab le loss, th eir 

J evon s exp la ined crises in part by bad crops, " 

fo~~ r-;;~~;~i::lth~;1 ~a~~~t~oi;:~~c~:~\~~~~~~ret:~~ 
and these by su n-spo t l"?riods. He says . in a l: 

~:~~::retob~:~~:P~~ S¥'~sP~y~eer~t, ~;;~~a~~ef~rwg:h~s;	 communicat ion to the Br itish Associa tion (1862) : ~ pe ople , ma n ufa ct ur er s, fo r insta nce, wh o h ad so ld :OJgood s to th e ba nk r upts on cr ed it i they do not r ece iv e U T here is a pe r iod ic tend ency t o co m m e rcia l d is 
t ress a nd d ifficu lty d u ring t hese m on th s (Oct obe r an d I.,

t~~~~~~~~~~yr:o~ee:~~1 1:n~ak~n~ethealsgors.rf:~;	 Novem ber ). It is when g re at irregu lar flu ctu a ti on s 
be co me bankrup t likew ise . Thu s t he discre~ it spread~	 i 
and fir ms e ven wh ich ha d bo r ro we d only m od erat e ~~~~"a;ha~~ ~~~~8r;~~Se~~e~sc ~~ s tl~~ ~~~ri,;~~1~iQ.cr~8J li 
s ums of mo ney , in p ropo rti on t o the ir ca pit a l) ar e in occ ur . ll 

And aga in (Jou r nal of tlu St " tis t ica/ Sod tty of L ote. IId~p~~ro~fef~~ ~~~r~s ' t~ ropo se a ne w scheme or a ne w 
com pan y) bec a use he ~n ows t hat people in ge neral	 ~:ft~il:~~: 0~0~~:~·~~h~4:t~~~ih1:;';h :~!~:~r~~a~0: i ~ 

of supply or demand in any of ,>ur g re a t sta Ple a rt iPfes ,~;~eg;h::~~~~~Ee~n S:Ti~: ~J'eb~tbtl:~yrF~r~~~~~ 
bl e is no w bur st, a nd it is found that ma n y of the ne w	 ~~~~ ~«;:~~~~f~ii~f:::d~S::;~:~:~t o~r o~~:;ui~~~~i: 
"works and u ndert akings from which pe ople ex pec te d t ou s occur re nc es wh ich we cann ot calc u lat e uPon and  H
50 m uch p ro fit a r e absurd an d hope less m istak es. It allo w fo r ." Still f u rth er de vel oping the not ion of 
was pr oposed "to m ak e ra ilw a ys wh er e there was not h... ~e r iodicity, J ev ons (Po!i t ':cal E l OII OlllY , 1878, Science 
ing' to ca r ry; t o sink mines wh er e th er e wa s no coal 
nor m et a l i to bu ild sh ips wh ich woul d not sail ; a ll	 o[~~r:~es:"l~d ~~O~h~ii~nfn~1i~~~~~ ~~ e~:r;ol~t~re~~ 
k inds of imp ra ctic able scheme s ha ve to be gi ven up,	 yea r s, a nd it see ms pr obab le t ha t co m m erc Ia l crise s 

are connect ed with a pe r iod ic va ri ati on of weathe r af -
a~~J~~ ~~r;td~:r~~fsug~ra~~~mr~~~O~any of the sub..	 t 
scr iber s to t hese schemes, bu t it presentl y ca use s	 ~~~;~nFnc~~~~~r~:a~.~;~~ ~:~~Ie~~~e~rf~~~b~tea:~~~~ Iwor k people to be t hr own out of e mpl oym e nt . T he	 a verage int e r va ls of 10 yea r s an d a fructi on." 
m ore succes s ful sc he mes in deed are ca r rled O\1t , a nd , 
for a year o r twu , Jtive e,mploymeo t t o buil der s, ir on T he inven t ion of thi s theor y of "c r-:ditcycl es" L 
m anu fact ure rs , a nd ot he r s, wh o furn ish t he mat eria ls. can be tra ced to 'Mr . John Mills, of Manches terBu t as the se schemes ar e com pleted by d egre es, no 
one ven t u res t o p ropose new ones; pe opl e hav e be en (paper on " Cred it Cycl es and the Orig in of 
fri ghte ned by t he losse::;a nd bank ru pt Cies and frau ds Commercia l Pan ics." Tr ansactions of lite M an 
br ought t o ligh t in the co lla pse, an d wh en so m e eeo · II

clteste r S ta ti st ical Sod dy , Decem ber , 1867 ). 
~?soar:y ~~~g~~~~.e r~:e~~itlre~~fmtbf~tr~d~:el~k~f Mr. Mills di scusses the pat hology of cr ises ; an d :11' 
bu sin e ss a r e mu ch like a flock of sh eep wh ich foll ow af ter al ludi ng to " th e occu lt forces which swell 

c or dimin ish th e volume of tr ansac tions thr oughr:: y~~~e~r~~~o~~e a;Jc~~e:[ l~::' ~~r N:;fie~Oet~~ :	 I 
a pr ocess ion of years, " th us speak s of periodici ty:ar e reduc ed to the low est po int i gre at los ses ar e sui ... 

J 
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."	 Crise s . ·C r lses.	 433Crises.	 43 2 Crises. 

T he cris is in Am erica was at its height in 18~. In 
July meta l had disapp eared from the banks. Discount E ngland ther e were crises in 1783, r793,' 1795.. It is an unq uest ionabl e fact that about every ~~~br~~ o~o~fte\~~~U~, ,:~e: tt:er:~~~e~~fhl:~~~t,di:g~~:. i 797, in connec tion wit h the Am eri can and rose from 20 to 30 pe r cent, - By Aug ust failur es w ere ten years th er e occurs a vast and sudden increase of effectiveness,it must be classifie d thrOU~h the aid F rench wars . In r8r s there was a seve rer crisi s g eneral. .of demand in th e loan marke t followed by a 

'a t the close of the Napol eon ic wars . Hith ert o . The monetar y di sturb ances of 1836-r are not in. 
great revul sion and a tempo rar y destru ction of ~~ car~~~~i~~ s~rb~e~~k~~~~ta~~dr~~fd i:~~: ~; 

the F re nch ports had b een closed to En gland. ~~?~:~ ~ltT~~ec~.;u~~~ f;ea~~~a~r~e:s~~~~~r~::~ 
After the pea ce E ng land und ert ook to flood Eu branc hes of tr ade. the American and East Indian, in

cred it. II	 eac~ un it o f w hich is a si~ h t draf t on all other form s 

A perh ap s safe r posit ion is to say that while ~~f~Ot:~~ ~~:f~~g. inv~~e~nt~~~P~~~O~o~n\~; n:~y rope with manufa ctur es. But th ere was ,. ove r cludi ng China. Th e Bank of Engla nd raised its rate the caus e of crises lies In the van ous mot ives reach the ma x imum of material prosp erit y, certa in of di sco unt to 5 rr ce nt .• and laid some r e st r -iction p rod uct ion" (q .v .) and a cris is. In r82S th ere co nditio ns are indis pensa ble . All its lab or. asaia te d upon the bills 0 the Am erican houses, w ho w er e whi ch lead men to overspeculat ion, and in the by the most app roved machinery and applia nces, ma st was an other cri sis , an accoun t of which , together notoriouslyovertrading." psych ologi cal prin ciples which make the act of be empl oyed, and the fru its of ind us try mus t be j us tly with th e accounts of th e next succeeding cri ses, one mind or of a few minds influ enc e a wh ole ~~~~b~:d~o;:~S;t~~~dt;i~~~i~kTn~t~::l ti~P~~~~I; so far as the y conce rn En gland, we abridge But in the Un ited Stat es th is crisis was most communit y , so tha t overspeculation cre at es a va lue of propert y and serv ices is decli ning . Howse fro m th eaccou n t by G. H . Pown all in P algrave 's seve re. E arl y in J836 Pr esident J ackson cou n
~eneral overspecul ation, in the above-sug gest ed 

D ict ionary oj P oliti cal E conomy . It was one seled an increase of circulatio n at the expense iJdeas may lie th e secre t of crise s returnin g so g~~e~~~a~~~Tal~~~r:li:ne:t~~~~~~S~ i~~~?l~rCn~~ro~::
 
frequentl y about once in ten year s . Man,Y
 of th e most severe : of sma ll notes, and gold bega n to come to 

its Inett t utto ns , if the vo lume of mone y is shri nking 
ente rp rja tng , and ind us trio us its inhab itan ts , or free 

Am erica; but by th e above -me ntioned ac tion I causes, however, ma y lead to crises. Macleod s and prices are falling , its merc hants will be over  p~~tfJhl~a~~t;.~ge~l:i~~n :~~e':t~~~~1g~il~ro~~~;n?~~ of the Bank of En gland credit was withh eld, Dicti onary oj P olitical E conomy puts th e wh elmed wi th ba nkrup tcy . its indus t r -ies w ill be par. v est m ents abroad . The foreig n excha nges were so 
mu ch depr ess ed as to be the ca use of a and failur es in thi s coun try became num erou s. I.ca uses of commercia l crises as follows : al r. ~g~ ~~~u~ f:; i ~'{:~~~ s:~~~\rr"aS:t~~ l i~r;hv:~aiu~ '~ f nearl y continuous dra in on the bulli on Gold in 1837 went "back to England , an d the : I 

.. I . A long -conti nued v ery low rate of inte rest . Per Crisis of of the bank. Th is foreign dra in, T ook e crisis in the United Sta tes was general. Seven
 
of sm all ca pitals to live on are so st rained in their powe r, by the mer e lapse of time. It is faNing pri ces

sons in suc h times who ha ve not hing but the interes t ~~~:;.iSt~~og~~~ ~h~ta~~r~~1a~,;;,~e~1 ~~ un~~~~oJ~: 

1825. ~~~::t~h~~sthneo~:ri:7ti~r~~~e~u~~~ ~_~nl, hun dred banks stopp ed paym ent.	 I! 
me ans that they look:ou t for more profitab le invest. that robs labor of emplo yme nt and precipit ates a con  he observe d, to run tts cou rse, t ill it It was the worst peri od since the	 :.j

ce as ed of its own acc ord, that is by Revo lu tionary War . E arly in r838 Crioie I . :t~nU~d tottSa~: ;~~:~t':~l~ ~re:h~a~~~~u~~~s~urO~~ ~~~~~I::e~nff~~t~~i~0~elhr1~~~:~ in~~~ ~~ l~~ea~f -aim ple efBux, towar d the close of the su mm er. Many there was pr osperity again, but a of 1831. mon ey has on the val ue of money that ren der s the 

i:1 ~~~~h:r;eb'iitli~~h: r:n~~~a~ s~~~~~~~:s f~f~~::::: d~~~~~r,yp~~~~! f:Aldrr~r~~~ at~~at:a~~i~~~fa~; i~~ crisi s br eaking out in F rance and 
are set alo at for no other purpose tha n gambling in ~~~i:t~~ea~d~~~~;~ ~~~Ir~~lri~~~t~:e~~~~ecraf~~~:~~ the panic . T he te ndency to spec ulation. and the u n- Belgium, wi th a gr ea t draft of gold 
the sha res . Nu mbers of perso ns then rush to buy the capita l inv ested in indust rial enterp rises . Id le m a

shares merel y for the sake of selli:Ag the m aga in, ch iner y and indu atr'i al applia nces of all k inds , ins te ad
 fro m th e Bank of E ng land , wh ich came near ~::se':J.~~:~i~:rt~~nlc;~~~~r:da~uTJ.r~~~C::~elrb~a ~~~ stop ping specie paym ent, th e crisis in the Unit ed low rate of inte rest wh ich had exist ed for some time :on~~ega'f~~~: 1~i~h3~ri~~a~~e~~~~~~mih:~t a~Of~~f Tfh~: ~nfnl~~~l~ct~~~eri~r~~~ fi:hr~~~: r~os~r~~do~~~~: previo usly i and tbis low rate of interest w as a ppa r  Sta tes beca me stiJI more formidable. On Octo

ently prolong ed by the operat tca s of th e Bank of ber ro the Un ited States Bank (see BANKS AND I~~~e:t~~~~i~l~eC~fh~ ~~~reo~~n~~~:~i:vf~~~~ ~~t ~ ,~~efiu~~nont~~~eal~~~s~ :~e~~~t~"a~ ~t~~~hse:re:n~: England. Facilit y of ba nkmg acco mmoda tion. which BANKING)was compelled to close its doors. In '1 when idle. Labor , unlike money. cannot be hoarded. had ex isted for some time previ ously , favored undue ~:~:~.s~~ca ~fi;~:r~~i~:~Sf:Yle~s~~~idl~rso~:;~s:s~~ The day's labor unperf ormed is so much capita l lost e xte nsion of cr ed it,	 r839, 959 banks stopp ed payment. The re were " 
and tben co mes the crash.	 forever to the labor er and to soci ety. It being his onl y 'I'r his gr adua lly led on to the great di fficulties of the 33,000 fail ures, with a loss of $440,000,000. 

H 2. Wh en some new , lar ge mar ket is opened at ca pit al, hi a.onl y means of exis te nce, th e la bore r ca n ye ar.	 . T he cri sis of r847 affected Englan d more . not wa it on bet ter times for bett er wages. Absolu te 
'I In the summe r of t 8 2 2 the ba nk re duced its rat e of ~~~i~~rb;~~oeag~fiin a~~~~~u~:;~~O:~~~:ls ,~~~~r~~~ dis count from s to ...per cent .	 T he failure of th e potat o crop in 1846 caused the 

in and ove r-p roduc t ion take s place, an d the herd of ~~~i~~i~&efO:;~Ser~i~f ~o~~;?~:y°Ji~:a~e~ a-¥lest;r~: .. Th e grea t se ve rity of tbe pressure ex t end ed ove r a need for a he avy imp or tati on of com. .. T he adv enturers IS ruin ed .	 the conditio ns Which surroun d the laborer throug hout ve ry sho rt tim e, hardly more than three we eks. So me price of corn was ver y high in r847, the co mme rcia l w orld to-day. T he la bor of the past is
n~~~Ss~r~rf~~tS~nb~ ift~~~~~l ~AI:~~g:r:~:fy~~~~~~~~a ensl av ing the labo r of the prese nt. A t least that por ~o~~~~f fD~~:~~rr~ i~C~~:li~I;~~~3 g;o;~~c;:i'l~~et~~ th e averag e in May b eing 9 2S. rod . 
price derang es the de mand for other thing s i the su:1 tion of the labor of the past wh ich has been cry stal  seve ral banks in Londo n. A severe dra in en the r e- pe r qua rter , but the imp orts rose Criel.den rise of pric e tempt s g reat speculati on, sure to be lize d in to money is en abl ed throug h a shr inkage of its
 
followed by enormous disast ers. volume and wh ile lyi ng idle in the hand s of Its owners
 III proportio n . The result was of 1841. :~ ~[J:: t a~fdi~~ v~~;.kfo~fs~~gl~ e,~st~~ld g~~~ . Ja~~ 

.. of. A grea t der angeme nt of the ordina ry cour se of to increas e its comma nd ove r pre se nt labor and over man in his e v idence in 1832 (Bank Charter Report, th e failur e of many houses in the	 ,I 
tr ade from some great ge neral ca use , such as the sud all form s of property , and to transform va st numbers corn tr ade, whi ch became the den com me nceme nt or the sudde n ter mination of a o f hone st and indu strious. workm en into tram ps and h~d)b~Oe~~':t~ ~;~i i~f th~ ~~~:o,;a~: dtu~t~~~:, ,:~~cr~ signal for other hea vy ba nk rup tcies . Severa l war. The sudde n cessation of demaod for so me art t- begg ars . T hese laborers must mak e their w ant s con i/

form to their di minis hed earnings. Th e y must co n. ~~~t~~e~r£~~~n;:J ~::~), l~~:~~dw~~ ~:eltt\~~: bank s succumbe d, and cred it was seve re ly ;~J ~h':~~~d~ ~hjeC~~:Jai~~~~~f~h~~:~~ti~~r~¥f;rheeo;s tent them sel ves wi th such thing s as are absolute lye s pe culi ar difficulty of that ti me, wh ich consis te d in an sha ken. "	 Iraises the ir pr ice SUdden ly , an~gi ves rise to imme nse se nt ial to th eir exis te nce. Consumption is th eref ore ex te nsiv e di strus t of the sma ll note co untry circula Meanwhile the anxi ety and alarm were causspec u latio ns in them , wh ich are sure to be ove rdo ne constantly sh rinking towar d s uch limit s as urg ent tion, and it is sr ob abl e that it had an immedia te and an d end in gene ral ruin.	 nece ss ities requ ire. Production. wh ich must be con ing hoar di ng , and it appeared not unlikely tha t 
~~~~il:eesa~o: g~~~ . ,i.n (¥~g~~~)g the dem and from the Each of the se causes se parate ly , if on 8ufficlen t fined to the lunlts indi cated by consump tion, Is conII	 a the ban king departm ent of th e Bank of En g lan d 

sc ale , may produce a commercialcns is ; but , as seve ral stantly ten ding toward its minim um, whereas its ap
' I Took e descr ibes the sp irit of spec ulation aro used as might be comp elled to stop payment whil e the re of them ma y happen togethe r , it w ill , of course, be pli ance s. buil t up unde r more favorable condit ions, foll ows : I Thi s possibilit y-of e normous profit by risk . proport ionab ly inte nsified ." ing a small sum w as a bait too tem r ting to be r e was more th an £ 6,000,000 of specie in the issue Tr:u~ui~l~i~:~~~. ~df:~~~:yrr: idt~m~~c~~n~~~~ua~gti~r~ . sis ted i all the ga mbli ng propen sities 0 human natu re departm en t. Some of th e lea din g city bank ers 

Of peculi arly monetary crises th e Re port of th e capita l stand faci ng eac h other. and the stag natio n were cons tantly solicited ioto acti on ; and crowds of had an interview with the prim e mini ster, andspreads wid er and w ider . ItUn ited St at es Monetar y Comm ission of r876	 • 

~h~i:~~;i~li~~~ ~h:~ra&~S;~g~~~b~~ t~:::~o:d~~~ t he desi re d "relaxation was given . The official 
gi ves a descri ption from which we qu ote th e fol e xge rienced , the inte llige nt and the ignora nt; prince s, let ter recommend ed .. the directo rs of the Bank HI ST ORY OF' CRISES. "lowing extr acts : _ of Eng land, in th e pr esen t emer gency, to en~ranl:.sdrvi~~i~i~~iig~~~h:~n, ::e~oi~i~~~r:;i~J~i~~In J634 ther e was a crisis over tulip s which "The w orst e ffect , how ever. econo mica lly consi d· lar ge tq e am ount of th eir discoun ts and ad ,I wom en of all ranks and degrees (sp inst er s, wiv es, and er ed , of fallin g prices, is not upon ex isti ng property became a fu rore in H ol1and. ThIS mania w idow s)- hast ened to ve nture some portion of th eir vances, upon approv ed securi ty." A high rat e , 
nor upon de btors. ev il as it is. but upon laborers, w hom last ed four year s before it burst . But th e first property in schem es of whic h sca rcely an yth in g was 8 per cent. , was to be charge d , to keep th ese I

crisis of the modern t ype occurr ed in 1720 over known exce pt the nam es.'	 II ~tn~e~~; ss~ie~~,p~Jicl.ey: 3~:ri~~~s~f~~~fv~~;es~~ oper ati ons within re ason abl e limit s ; a biJI of in
Th e co untry b an ks, wh ose adva nce s and wh ose iss ues de mni ty was prom ised if the arr an gemen t led to 

"The recoil from these spec ulations wa s inevitabl e. the specul ative plan s of John Law in formin g 
~~e':T:~~~u;~~c~r:li~e: IErete.:~~a~:Ka~~ his Mississippi Compa ny . " His compan y" jlOs a brea ch of the law. Th e extr a pr ofit de rived '1 Contraction A sh rinking volume of mon ey t ransfers ~e ~~~~:a~dt h~O~~;~~~~d:~ff~~:r;.im~~ ..?:ra~r~:d~~sessed in r7 r9 over 2r ship s and nearly $, ",000,000. was to be for the ben efit of th e public . No banks like wise fail ed. A re mark. made by Mr. H us of .~n8Y : xi~~~~e J'fr~r~~y ~~{f s~r~rnnu~I~: us~~ Shar es went up to man y times the ir value . Spec

k isson. . that we wer e wit hin a few hour s of a sta te rea lly ad equate reason has ever been given for
and Crises .	 wea lth. It also imp airs the value of ex ulation developed like a fever in
 

is ting pro pe r ty by eli minating from it
 of barter,' has ofte n been qu oted as sh owing the th is last stipulati on , unl ess it is supp osed to France and Eng land. In France se ve rity of the tri al the co untry passed throu gh. have been made to pr event th e bank from main that importan"t elem ent of value con- Th e tu rning -poi nt appears to have bee n in the w eek th e curren cy was in flated . T he fal1 :Early Criee•. 
endi ng Sat uraay, Decem ber 171 1821._ On that day. ac· tai nin g the extra rat e undul y long . ~~~;o~u?r~~ i~hblmt~eiss~i;~'st~d~rgl~taitdd~:~en~~ ~~~ was pr ecipitat e. Abou t tlJe sam e c ordi ng to a s tate me nt ma de by Mr. Richards, then Th e effect of the Governm ent letter in allaytime.,too, in E ngla nd was develo ped :~:fiu~le e~{Ttl~~e p~~ru;~y'p~~~~~~l~o~~ at~~Ollat~~ ing the panic was compl et e. Wh en an xiety 
yielded to ci rcumsta nces, 'b.nd the tid e turn ed at th e as to obtain ing bank notes or gold was r eo 
~~~~~t~~;~~~~ g;i~~e~ti~~~d,'r~:t~~bff~t~J:~i\~~the Sout h Sea Bubb le (q .v .). Vari ous compa nies wh ich it conde mns to idleness. Th e es timate is not an 

ext ravaga nt one tha t there are now in th e United un ited in to one South Sea Company , but th ey mom ent on that Sat urda y night .' Th e g reate r part moved, th e immediate pr essure shortl y dis ap . State s 3, 000 ,000 pf'rson s wil ling to wor k. bu t wh o are wer e lar gely fraudul ent , and tlJo leadin g to of 1826 wa s a tim e of conSiderab le depr essi on, but by pear ed . id le becau se they cannot obtai n empl oym ent . 1821 the trade and man ufactur es of the co untry had gr eat spec ulation , soon utterl y failed . In 1763 
resu med their usual and steady course. II T he cri sis of J8S7 be ga n in Am eri ca . New ar'~ M~~e~~:!i~~d l:'~~( ~f~h~thee:o~~~~~~alf s~~f~~ ~ an d '7 99 the re we re cr ises in H ambur g . In 

• 
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compan ies had be en fonn in g in all di rect ions. 
Th ere was an un usua l impo rtation of Eu ropean 

good s. T he ba nks we re un able to 
resist th e mon etary press ure , and 

Cri. l. on Augu st 24 they stoppe d pay -
of 1851.	 ment; 5123 fai lures were cou n ted, 

wit h liab ilit ies of $299,000,000. Th e 
enormous fall of values , how ever , 

broug ht bac k go ld, and by Ja nuary, 1858, mos t 
of the ban ks had resum ed. It a ffect ed Eng land 
la ter, but m ost severely . T he suspe nsion of 
the Ban k Act of 1844 ease d the marke t some
what, but th e indu stri al cri ses we re eve n more 
mark ed. H un dr eds of tho usa nds of workme n 
wer e u nem ployed. R iots became freque nt . T he 
crisis passe d, but th en grad ually r each ed suc
cessively F rance , Ger many , the Scandinavia n 
S ta tes , A ustri a , I tal y , South Am erica . 

The cris is of 1861 a ffected En g land in Jann ary 
an d Fran ce in th e autu mn , and was 

C . . b rou g ht on by E ngland's baving to 
f r;;:1 pay a hea vy ba lance in favo r of 

o • th e Unit ed States. T he rate of dis
coun t in Fr ance bad to rise to 8 

per cent. to bri ng back cas h. 
The crisis of 1866 was mainly in Eng lan d, 

onc e more causi ng a suspens ion of th e Ban k 
Act , an d was marke d by th e mern

er' . orab le "Black Fri day" and of th e 
f ;:~~ failure of th e al most historic ho use 

o •	 of Overen d , Gurney & Co. Sep
tem ber 23, 1869, saw a " Blac k Fr i

da y" in N ew York , but it was m ainl y local and 
conne ct ed with gold spec ula tion. 

Duri n g th e first thr ee qua rte rs of 1873 th e 
gen eral :prospe ri ty of the U ni ted Sta tes seemed 
undimi nished ; but on Se ptembe r 18, 1873, the 

mo st ext ra ordin ary panic beg an 
wh ich this count ry has eve r wi t

Cri. i. nesse d , an d reached its heigh t abo ut 
of 1873. th e middl e of Oct ob er . It pr os

tr ated thou sands of comme rcial 
houses , cut off the wages of hun 

dr eds of th ou sands of workmen , and ove r threw 
the St ock Excha ng e. It swept dow n the entire 
bankin g syste m of the coun try . Even savi ngs 
banks closed the ir doors. It brok e off the nego
ti at ion of Ameri can securities in Europe, an d 
p rostrat ed b usin ess in every way . T he causes 
we re in volved . 

T he closin g of th e Wa r of the Rebell ion had 
see n the comme ncement of grea t industrial 
ac tivi ty in the Un ited States. Fro m 1869- 73 
enormo us amo un ts of money were invested in 
comm ercial enterprises . T he cost of the ra il
roa d con stru ction of those five years is estimated 
a t $ 1,700,000,000, while m unicipa lities and pri 
vate corporat ions borrowed mon ey for vas t u n
dertak ings. Th e land g ra nt policy and chea p 
tran spo rta t ion deve loped a new West. I n E u
rope th e openi ng of the Suez Ca nal stimula ted 
commer ce. I nterest was based on the high 
p rice s of war tim e. T here was increased need 
of curre ncy . In stea d of thi s the policy of re
sum ption an d cont raction (see CONTRACTIONAND 
EXPANSION OF CURRENCY) lim ited th e amo unt 
of curre ncy below th e de man d. P rices fell, 
whether owi ng to contrac tio n of cur renc y or 
ch eaper processe s of pr odu ct ion is a disp uted 
point. (See SM.) ca uses we reBIMETALLI Both 
p robably at work. But it is not disput ed that 

prices fell . H eavy crops and an un usu ally large 
demand for mon ey precipita ted th e impe ndi ng 
crisis . Se pte mbe r 18 the grea t ho use of Ja y 
Cooke & Co., of Ne w York . fai led . Thi s bro ugh t 
trouble to F ish & Hatch, and to McCu lloch of 
Londo n . T he wors t immedia te effects of the 
crisis were soo n met. The ban ker s me t and 
voted : I. To issue $10,000,000 loan certifica tes , 
and still later $10,000,000 more . 2, A ge nera l 
movement on th e par t of the b an ks to make 
large payments in checks only . ce rtified as " good 
through th e Clearing House ." 3. Purchase of 
bonds by th e Treas ury amou nt ing to $13,500,000, 
which libe rate d an equal amoun t of legal ten
ders. 4. The advantage taken by the savi ngs 
ban ks of th e thir ty days ' notice of withdraw als 
by deposito rs. 5. T he clos ing of the Stock Ex
change from the zoth to the 30th of the mont h. 
Great pr essu re was bro ug ht to bear upo n the 
Uni ted Sta tes T reas urer to afford relief by issu
ing Un ited States no tes; but he declined, and 
only consen ted to sell $13,000,000 bon ds. 

T he immedia te crisis was sta yed; bu t in in
dust rial lin es 1874 was worse th an 1873, and 
ther e was depress ion till 1877. Th e great ra il
road stri kes of th at yea r mad e matters worse . 
In 1878 there was improvement , and this con
t inu er! till 1883. In 1884 ano the r cri sis occu rred, 
tho of less serious character, and depression con
tinued th rough the strikes and ind ustr ial t rou
bles , which conti nued till 1886. Confidence was 
th en in a degree restor ed , and with 
some dep ression in 1888, ti ll the 
crisis of 1890. T hat yea r promi- Crisio 
nen t En gli sh houses which had in- of 1890. 
vested in Argenti ne R epub lican and 
Africa n securities wer e dis turbe d, 
and finally on Decem bel' 15eve n the great house 
of Bari ng Brothers suspended. In France th e 
great coffee syndica te fa iled . But the Ba nk of 
Eng land stood firm, and a svndicate of st rong 
houses liqu ida ted the debt of Bari ng Bro the rs. 
It affec ted the Un ited Sta tes almost as much, 
tho no t so much in th e form of a cr isis as of ad d 
ing to depression, con tinuing withou t much im
provement to the gr eat crisis of 1893. 
~he crisis of 1893was in man y way s di ffere nt 

from all other crises. It was on ly very slightly 
due to overspeculatio n, almost purely to mo ne 
ta ry con ditio ns , yet it affected no t 
only financial Circles , but indus- , 
try allover the Un ited St at es. Cri . iJ1 
Ea rly in the yea r th ere was wide - of 1893. 
spread financial u nsteadiness , with 
'secur ities on the down grade, riJ 
Congress there was discussion ove r the repeal 
of the silver-p urchas in g act of 1890. (See CUR
RENCY.) During May and J une ther e was no 
imp rovement, tho, with th e exce ption of th e .Na
t iona l Cordage Company , no imp or tant house s 
were serious ly affected . J un e 26, however, it 
was annou nced tha t I ndia ha d stop ped the free 
co inage of silver. It at once sen t the price of 
silve r bullion dow n to the lowest point ever re o 
corded , and al l stocks wen t down. Th e min es 
of Colorado and other s ilve r Sta te s we re at once 
stopped and "their workme n left unem ployed. 
Th ere was a pan ic. Wes ter n an d Sout he rn 
b ank s bega n to fa il. H oar ding set in, eve n in 
the E ast. Cur rency becam e sca rce . Ma ny 
m an ufa ctori es shu t down . Eve n stro n g man u
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facturin g comp ani es could n ot get change to 
p ay th eir men. W ealt hy men with unques
tio ned credi t could not ge t checks cash ed . All 
th e bank ing cen ters exce p t Chica~o began to 
h av e recour se to clearing -ho use certificates , I n 
N ew York durin g th e su mme r th ese certificates 
re ached the sum of $38,280,000 . Ea rly in .Au
gu st bank and treasury notes com manded a 
pr em ium as hi gh as 4 pe r cen t. in New York . 
Th ere was a mo ney deart h . T he P residen t 
called an extra sess ion of Congress, which opened 
Au gu st 7. It was clai med by the monometallists 
th at the mon ey pa nic was ca used by a lack of con
fiden ce in the Un ited States monetary Polic y , 
fr om fea r tha t , t ho silve r was depreciati ng, the 
U nit ed Sta te s would be comm it ted to de pr eciat 
ed silver . I n the House a bill was the refo re in
trodu ced by Mr. Wilson, according to the sug 
.gestion of the P resident 's message , r epeal ing 
the silver- purchase bill, tho renewing the pledge 
t o mainta in the parity of gold and silver at the 
exis ting or som e othe r rat io. On the other 
h an d , it was cla imed by the fre e-s ilver men tha t 
the finan cial crisi s was caused hy the lack of 
m oney result in g fro m the purp ose of th e gold 
man ipul ators to drive silve r from the wo rld, en 
han ce the value of gold , and inc rease their 
pr ofit s. It was claimed th at eve r since 1873 this 
po licy had r esul ted in a contrac ted curre ncy, 
low prices, sufferi ng for th e de bto r -classes , sto p
page of m anuf actories, etc . , a l on ~ de pression, 
and tha t now by a last stroke the cr isis had been ' 
brou ght on by the bank er s t rying to drive sil
ver completely from the m ark et. Th e .con flict 
was bitt er in Congress an d thr ou gh th e country, 
the se ntime n t of th e Wes t and South being bit 
ter agai ns t the cap ita lis tic Eas t. F ina lly, Au
g ust 28, the W ilson Bill was car ried by a vo te of 
240 to 110, and the silve r-purchase clause re 
peal ed . Th en began a st ill more hea ted stru!\,
gl e in the Se nate . Not till October 30 was a bill 
in trod uced by Sen a tor Voo rhees repeali ng the 
silve r-pu rchase law , bu t declaring for th e :parity 
of go ld and silver in stronger terms, subs titu ted 
for the Wilson Bill passed by the Se n ate by a 
vote of 43 to 32. accepted by the Ho use by a 
vo te of 192 to 94, and signed by the P resident 
N ovember I. • 

Meanwh ile th e crisis was already checked. 
By the middle of Aug ust confide nce began to 
r et urn . By September the premium on cur 
r en cy va n ished . Foreig n investors began send 
in g in m on ey . tak ing advantage of th e low price 
of stocks. On ly one private banki ng firm in 
New York City had failed and only one na
tional ba nk . Of the 301 ba nk suspe nsio ns fro m 
May I to Jul y 22, 93 per cent. were in the South 
and West . Yet the business fai lures from April 
I to Octobe r I were 8105 a~ains t 4171 for those 
m onths in 1892, with liabi lit ies of $284,663,624 
aga inst $4 ' .110,322 for 1892. T hus the number 
of fail ures had doubled and the lia bi lities had 
in cr eas ed near ly seven fold. Three gr ea t rail 
way syste ms we re sent into the ha nds of receiv
ers : the N orth ern Paci fic, th e Un ion Paci fic, 
an d the Eri e. For fur ther detai ls of this crisis 

'.. and for re ferences . see CURRENCY. For vari ous 
oth er views as ' to the ca uses ' of crises, see a r

, ti cles SILVER QUESTION; CONTRACTION ANn Ex
fellowsh ip at T r inity , Cam bridge . aPANSION OF CURRENCY;MO NOMETALLlS~1 OVER 
D .Sc. of	 E dinbur gh and D .O . of Ca mbri dge .PRODUCTION; SOCIALISM. 
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C R U S A DE S , S OCIA L EFFECT OF .

T he crusades coveri ng th e interval from the
 
elev ent h to th e th irt eenth centuries , and pa rtly
 

' inclusive ot these , exercise d the mos t pro found 
influe nce upon Europe; not only upo n thos e 
direc tly eng aged, but upo n popes, kin gs . and 
empe rors; up on the re la tions of Chu rch an d 
Sta te, and upo n th e de velopmen t of liter atu re, 
ed ucation , and alt. Classes we re broken up , 
and nat ion s we re brou ght toget her. The eco
nomic conditio ns of Europe we re changed . The 
decay of the Western empi re ha d broke n off the 
intercourse between til e E as t and Wes t, an d 
completely ended the mariti me traffic wh ich had 
been begu n by the Phcenic ians . It was this de
str uotion of naval com merc e that compelled th e 
Crusaders to march overla nd to As ia . The cru
sades revived the t rades of ship-bu ildin g and 
merc han dis in g , and dot ted th e Medi te rra nea n 
wit h sa ils. .'. ia Minor excha n ged products w ith 
Norway an i. Sweden. An enormous imp ulse 
was th us gi ven to ma n ufactu res and agr icu l
ture. Neglected indus tries were dev eloped, 
and new arts an d occ upations introdu ced from 
the E ast . The cr usade rs learned in Gre ece the 
m anufac ture of silk , in Tyro tbe ar t of gl ass
making, in Afri ca th e cultiv at ion of maize and 
su gar -cane , and in Da ma scus the worki ng of 
metals and making of cloth . Man ufact ur es 
necessitated the growt h of lar ge towns, which 
was one of th e most no ta ble result s of th e cru
sades. Gre at wea lth , wi th all it s good an d evil 
conseq uences , be gan to flow into th e cities of 
It al y , Germa ny , Fr an ce, F lande rs, and othe r 
European cou ntries . 

Re fe rences: Bla nq ui, His toire de l 'Economie Poti
'i~~~;;:'; 1t.~:t::· /t':t~~~c/;f:t~~~~ii1 Civ iJiZLlliqu i ll 

CUNNINGHAM , WI LLIAM , is bes t 
kno wn in eco nomic tho ugh t as the lea di ng 
En g lish advoc ate of the hi st ori cal or empiri cal 
study of socia l phenome na. Grad ua ted from 
Trinity College , Cambridge , in 1873, and or
da ined the same year, he devoted his ea r ly yea rs 
m ainly to hist or ical, th eologic al , an d eccles ias ti
cal stud ies Deputy to the Knightsbri dge pro
fessor, 1881, and since 1887 Vicar of St . Mary's 
the Great, Camb ridge, he has give n his later 
years largely ' to economic hist ory . In 1882 ap 
pea red the first edi tio n of hi s importan t work , 
The Growll , of E 1lglish Indus try and Com
merce, which P rofessor Ashley (q. v. ) calls the 
first at tempt that had bee n made to tra ce the 
who le course of E nglis h econo mic devel op men t. 
H e has since developed this book into a practi
cally new work, the first volume of which ap
pe ar ed in 18<}Oan d th e seco nd in 1892. In 1884 
he published his CllI'islia1l Opinion on Usury; 
in 1885, Poli t ics and Econom ics, an E ssay 01l 
the Na ture of t he P rinc iples of P otsttca! 
Economy and" Survey of Recen t Legi slation .
in 1886 S. A us tin and his P lace in lilt H ist ory
of Christian Tlwug ht .. in 1887, polz /ical Ecou
omy Trea ted as an Experi me ntal Science .. in 
, 89 , Use an d Abuse of Money . In 1891 he was 

'	 Pr ofessor of Pol it ical a tma de Tooke E con om y 
King's College. Lon don, and also elect ed to a 
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