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: 1857 and 1866 (to say nothing of 1890), show

that such a Iaw as ours, which gives no power
of expansion to the bank, as such, no matter |
how grave may be the emergency, is one of | s

B very doubtful wisdom. It would, we believe,
B be far more reasonable to adopt something like
. the plan adopted by the German Bank law of

1875, whereby the bank can issue beyond the |

usual limit on paying at the rate of 5 per cent
per anuum to the government on all extra-
ordinary issue, as a sort of penalty—an arrange-
ment which ensures a reasonable charge to the
public en such extra issues, and thus compels
contraction of obligations by a sort of antomatic
process.  Panie is thus aveided, while a whole-
some warning is extended to the trading world,
and the money market is brought under the
rule of law, and is not, as with us, dependent
in the worst times on the caprice of a Chan-
cellor of the Exchequer, who may be a man
ignorant of the dangers and difficulties of com-
meree, or who only knows them vaguely, as set
forth in the books of mere theorists. w. F.
aJ CORISES, Periopicrry oF. In the world of
physies the idea of * periodicity ” of *“ cycles”
is familiar, The twenty-eight years period of
the sun is a simple illustration of a regular
cyele.

The recurrence of commercial crises over a
century, at intervals of ten or twelve years, has
been frequently noticed by economists, and the
suggestion made that possibly the physical law
which, every ten or eleven years, brings good
vintage years to Europe and droughts to India,
may control the commercial fortunes of men.

~ An enumeration of recorded years of acute com-
mereial distress—1753, 1763, 1772-73, 1783,
1793, 1515, 1825, 1836-39, 1847, 1857, 1868,
1878, 1890—snggests periodicity. During these
140 years trade and banking have been carried
on in war and peace, with a silver standard, with
a gold standard, under a suspension of cash pay-
~ments, in times of plenty, and in times of want ;
but the fatal years have come round with a
considerable approach to cyelical regularity.
While admitting that the commercial crises
~ towhich this generation has been exposed have
been less acute than those which afflicted the
close of the last and the beginning of the
present century, the fact of their recurrence
in something like periodicity remains—a fact
which it is easier to record than to explain.

~ more important crises, with a reference to works
from which fuller information may be derived,
'1;0 em&mm with the
utury, the question of the periodicity of cycles
ﬂhﬂuw&d%’ Thornton, whese well-
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CRISES, PERIODICITY OF—CROME
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; p and overgrowth of oredit indicated by
E _ Jevons, and Mills, are clearly stated

tv of causes brought about the serious
347—railway calls in excess of the
s of the country, high price of corn, ete.;
., ovidence of & culmination of previously
. causes is as clear on this occasion as
ors which have preceded and followed

villiam Langton, of Manchester, speak-
licity says (Zramsactions of the
. Statistical Society, December 1857) :
isturbances are the accompaniment of
wve which appears to have a decennial
{ in the generation of which moral
no doubt an important part. The
of these convulsive movements
in the inordinate use of credit.”
of periodicity was held strongly
vons, who carried his investiga-
the subject over a great length of
+d with his noted ability. In acom-
tion on the study of periodic fluctuations,
ciation 1862 (Cambridge), Jevons
s is a periodic tendency to com-
listress and diffienlty during these
October and November). It is when
regnlar fluctuations aggravate this dis-
n the years 1836-39, 1847, 1857, that
caches of commereial eredit oceur.”
i of Jevons's allusion to ‘great
tuations,” a quotation from his
‘Thé frequent pressure in the money
ket,” Journal of the Statistical Society of
o, 1866, vol. xxix. p. 235, may be useful.
hanges arise from deficient or excessive
rom sudden changes of supply or
of our great staple articles, from
ive investment or speculation,
wlitical disturbances, or other
.noes which we cannot calculate

AUSO

d allow for.” Still farther developing
tion of periodicity, Jevons (Political
1878, Science Primers) says, « Good

ars on the continent of Europe, and

gnts in India, recur every ten or eleven
s, and it seems probable that commereial
8 are comnected with a periodic variation
weather affecting all parts of the earth, and
fobably arising from inereased waves of heat
Bfceived from the sun at average intervals of
years and a fraction.”

o The influence of solar radiation, and the
Bibility of a relation between the sun-spot
bd and the price of corn and other events,
med a suhject of inquiry suited to the exact
selentific mind of Jevons. For this the
&r may be referred to his Investigations i
mey und Finanece, in which his detached
8 are collected, and Lelters and Jowrnal of
s 8. Jevons.

8 invention of the term “‘credit cycle” may

bu) traced to Mr. John Mills of Manchester
(Paper on * Credit Cycles and the Origin of
Commercial Panics,” Transactions of the

" 1saed of the Man-
chester Statistical Society, December 1867).
Mr, Mills discussed the pathology of crises;
and after alluding to *‘ the oceult forces which
swell or diminish the volume of transactions
through & procession of years,” thus spoke of
periodicity, “It is an unguestionable fact
that about every ten years there oceurs a vast
and sudden increase of demand in the loan
market followed by a great revulsion and .
temporary destruction of credit.

““The periodicity of eommerecial crises is at
any ratea fact, The decades interposed between
the great commercial erises are normal cycles of
dchlepment of credit under certain existing
conditions ; that during each of these decades
commercial credit runs through the mutations
of a life, having its infancy, growth to maturity,
diseased overgrowth, and death by collapse.”

Mr. Mills enters into a minute examination of
the life-history of a credit cycle in a communica-
tion made to the Manchester Statistical Society,
Transactions 1871. Four years earlier, in his
paper read before the Manchester Statistical
Society in 1867, Mr. Mills had discussed the
possibility of finding remedies for the periodic
recurrence of commercial panics, in seeking for
which he laid stress on the increased spread of
information. Mr. Mills’s anticipation appears
to have been verified in some measure by the
course of events.

[Max Wirth, Geschichle der Handelskrisen,
1883.— Clément Juglar, Des Crises Commerciales
et de lewr relour périodique en France, en Angle-
terre, et awr Etats-Unis, 1889.] G. H. P.

CROMBIE, ALEXANDER (1762-1842), born
at Aberdeen, was for some time Presbyterian
minister, and then schoolmaster, in London.
He was known for his writings on etymology
and syntax, especially for his Gymnasium, &
book of exercises in Latin composition ; but
he wrote also on theology, philosophy, and
political economy. Apart from his pooks, he
seems to have had a wide personal influence.
Major Torrens dedicated to Dr. Crom'mg his
Essay on Money and Paper Currency (1_»12),
and speaks of him with great deference I the
Essay on the External Corn T rade (1815). In
1813 Crombie published, in _thc Pamph{:z!fer
(vol. x.) & Letter to David Ricardo conlaining
an analysis of ks pamphiet on the Dcprma!u:;
of Bank Notes : but Rieardo did not r;ga;l -
him as a perfectly faithful exponent om s
views. Crombie’s Letters on the Aj h:‘ﬁuthe
TInterest (1816) would seem %0 have bee
last of his economical writings.

1887, Clar. Press,

[Ricardo‘s letters to Malthus, ki

p. 82, sub dato 21st April 1815.] i 2
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