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The total amount of mort-
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v 1801 was £144,004,661, of which
£ 3 standing.  About one-

extinetions, amounting to
£ 79, had been sifected by the working

frinil
tun,

and four-fitths 1ly the
rowers of the right of liberation.
whout equally divided between
Paris and the environs ; and in the
wnd Algeria.  The communal and
s amounted to £82,670,891,
£47,285,061 remained due on the
11. The nominal amounnt of
nmunal bonds in circulation at
1,101,564, representing
The charter
now extended for a
nine years from 1881,

76,9286,
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4dit Foncier is given by
e Politique, Paris,
h, Courtois fils,
{ ques en Franee, Paris, 1881.]
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Lerrer or. A letter addressed to
or some other person or firm, con-
! request to make payments or givo
' to a third person or firm for account
Him, . writers “f ¥l|i:’ letter, Some-
R instead of being a‘duirr‘mwl to
T - '|”l" person or !in'n, is tl‘lt'l‘('h‘(l to a
Py '“ hanks, }\'llll an uni_u'r:mun that ft“
Mihor: st be indorsed on it by the parkios
M them, so s to show what amount

vTiter or

pnot valid without the |
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I;UI:.?::-J;: un;ngmi. A lath.,-;r of this kind is called
ul‘mli!: n:: ;attelr of a:‘edn. Ciroular lotters of
ool also l_l_iﬁlll!ﬂ in the form of g request
1% banks to whom they are addressed
purchase the holder's drafts on the lu\xrl-: \»ltﬁ
:,-;auull‘l 'Llw lotter, sush drafts to b drawn on
{.}w l"»' s w!nch are handed to the holders of
18 |.1Lurln! credit, sach of these fors beix
marked \\"nh a fixed amount, Another class :}i’
lettory of urujit—-—msmmon}y called mmiruw:l
letters of eredif—is much used in mereantile
transactions with foreign  countries,

These
lotters are addressed to the person to whom

Hw. credit is granted, and contain an suthority
to issue '5l'&ft:i up to a certain awount on the
writer or Writers ; and also an undertaking, not
only as against the drav ver, but also as against all
bong fide holders, to accept such drafts, pro-
vided they are issued within & certain time.
If the eredit is given for the purchase of goods
Il:vlm is a further condition added, according to
\\'lnuh. shipping documents of a wvalue corre-
sponding to the amount of the drafts must
accompany or precede them, E. 8,

CRIMINAL PROSECUTION in Scotland is
conducted by public prosccutors, and private
proseoution, which cannot take place without
the ‘‘concourse” or coneurrence of the lord
advocate, is almost unknown., When a erime
has been committed, all who are supposed to
bo able to give evidence are called to testify
before a magistrate in private: the suspected
person may also make a declaration, which may
ot once be satisfactory and entitle him to libera-
tion ; if not, he is at once, or after further
examination, committed for trial before a jury
of fifteen, who nequit, condemn, or find * not
proven,” by a majority.

CRISES, CoMMEROIAL AND FINANOIAL
Times of difficulty in commercial matters are,
when pressure becomes acufe, termed crises.
The crises of 1857 and 1866 will be deseribed
in some detail,. The most important ones
which have occurred since the end of the l?st
century likewise deserve notice ; those earlier
than that date, though historically fnf interest,
oxhibit features which have liitlnr‘ in common
with the methods of conducting financial and
commaercial business at the present du}l'. The
99.98, of which Macpherson {Annals
vol. iv. p. 266) was the his-
d by him as having followed
heavy investments ttin machinery and in lamd
s Aot The number of bankrupteies was
nnpm-mlf-mwi_, « Many hnuit;‘:{;]::; .::Et
axtensive dealings tuui! mm.f ;s. s
failed ; and their fall inyolved “"...n g
their correspondents o

0 = Tha usual features of
ts of the country. g i

v

crisig of 17
of Commerce,
torian, is describe

navigation.”

anie followed. —Temporary s oIt
n] mntutmutlainnbin ; hoarding followed. lﬁ 9
almos ihle to T ise any money upon

was impossi oanals, for

gocurity of machinery or ghares of
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. result entirely justified his resolution.

ihmmmnd

mmanufsctures ; and those who had any money, | ance

¢ knowing with whom they could :_p!m’*it
:-;?:h a&fy?skapt it unemployed and locked up |

in their coffers,” At a meeting of some of the

zmﬂlnl. merchants and traders in the city

23rd April 1798) the government was asked to | tl

ist business houses of real substantial stand-
ia::a :)y advances of exchequer bills, To this
Mr. Pitt, then prime minister, agreed: Ttgo
i @
very first intimation of the intention of the
1t-gi}1uure to support the merchants operated
all over the country like a charm, and in a
great degree superseded the necessity of the
relief by an almost instantaneous restoration of
mutual confidence.” A similar plan to that
adopted in London was pursued in Liverpool,
and parliament authorised the corporation of
Liverpool to issue negotiable notes to the
amount of £200,000 in support of the credit
of individuals. Tooke mentions (History of
Prices, vol. iv. p. 272) that in 1792, although
the bank rate of discount was not reduced
below 5 per cent, the market rate had fallen
to, or below, 3 per cent per annum, and the 3
per cent consols had reached 97% in the March
of that year. ** This comparatively low rate of
interest had been, in some degree, hoth a canse
and an effect of the great extension of the
country bank system, which about that time
took place.” Too heavy advances on insuffi-
cient or inconvertible securities, and an over-
stimulated spirit of mercantile enterprise, appear
to have been the causes of this erisis.

During the year 1798, and at the commence-
ment of 1797, a severe pressure in the money
market, extensive failures of banks in the
north of England, and great mercantile dis-
eredit prevailed. The difficulties experienced
were very great. At a meeting held in the
city, 2nd April 1796, resolutions respecting the
“alarming scarcity of money” were passed,
and affirming * that this scarcity proceeds
chiefly, if not entirely, from an increase of the
vommerce of the country, and from the great
diminution of mercantile discount which the
Bank of England has thought proper to intro-
duce in the conduct of that establishment
during the last thres months.” A plan was
drawn up for & board to be constituted by act

of parliament for the support of credit. They |

: promissory notes, payable six |
months after date, bearing ihbere;t ?:tyzhe tate

were to issue

of £1 : 18s. per cent per annum, upon receivi
the valie in gold and silver, Bmk!zf England

notes, or in bills of exchange not having more |

=  than three months to run (Tooke, History -
: - &3’01); m(Twﬂi:!“lm mq:

great extent hy alarms provalent at the time,

besides stoppages and

to meet the previous cost,
total stop was put to the
country to the Baltic. Here,
all the incidents which leas
were present.  ‘“So many cire
large a scale, combining i
the fall of prices, the reducti
and the destruction of credit, w
more rapid than were before, or
known to have occurred wi
of time,” In August 1810
of banks, and of importan
were reported (monthly €
August 1810). It is stated—*;
Spanish wool, an article which has
50 per cent, are considered as
those unlooked-for disasters. Five
houses have stopped payment in
we are sorry to add, have in
industrious persons, both in tewn
in their ruin. The demands
houses are said to amount to
it is supposed that their real p
mately cover all deficiencies. 8
ports to South America are the
these houses have split. In
these unexpected events, publie
present moment as lowh&ﬂ aver
memory of man.” The report
December 1810—‘“A numerical
present state of trade may be d
number of bankrupteies in ti
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papkraptcies within the last month compared
with similar months for seven years back ; and

it to say that they still continue to in-
in number, and that confidence in the
i ercantile world seems nearly st anend. , . .
| fp Lancashire the cotton manufacturers appear,
B the late gazettes, a3 well as by private in-
4 ‘_w{inn_ to be greatly distressed, and business
E spite at o In Manchester and other
3 s houses stop not ounly every day but
every hour. Cotton wool is in no demand at
_A.ny price, and no export of the manufactured
= ds, except a fow fine sorts to Rio, ete. The
3 tracte of Birmingham, Sheffield, ete., quite at a
“stand, and no orders for execution there, except
g few for our home mnaumi»liun." A reference
7"‘ to the parliamentary debates in the spring of
£ 1811 will show that this is no exaggerated da-
& seription. A select committee of the House of
B Cammons made inquiries into the state of com-
mercial credit, and reported that the statements
B a8 to the great embarrassment and distress were
B fanded on fact, and that it had arisen out of
P grest and extensive speculations, which com-
i menced upon the opening of the South American
| market in the Brazils and elsewhere, to the
Adventures of British merchants.” The chan-
wsllor of the exchequer (Hon. 8. Perceval) re-
farred to the subject in his speech during the
debate on the Commercial Credit Bill ; and after
mentioning the report of the select committee,
he continued, *‘the distress, originating with the
merchant, and disabling him from paying the

stand.

manufacturer, was felt most geverely by the
manufacturer and those employed by him.  All
i the principal manufacturers had been compelled
%0 contract, and some wholly to suspend, their
Eworks. 1t appeared by the report that there
B Was scarcely a cotton manufacturer in the king-
B dom who had not diminished by one half the
samber of persons employed in his mills ; and
that many of the smaller manufacturers had dis-
i dharged their people altogether.” 'Those em-
E:;\:Fﬂ by the manufacturers who gtill carried on
: iness were retained at lower wages, and ‘‘the
f 10st calamitous distress” is deseribed as prevail-
g in many of the manufacturers’ districts. The
B ommercial troubles of the time were not con-
& had to the United Kingdom ; the condition of
ftade in the United States was fully as bad.
Blooke quotes a letter from New York, dated
B lith Pebruary 1811, which states that : ¢t Such
'-_‘ times for money were never known, and all con-
;ﬁﬁme among merchants is totally, and indeed
'.“Yjuatly', destroyed.” This crisis appears to
B lave been one of great severity ; in reference to
i and to the further and even heavier troubles
of 1825 the yery artificial conditions of business
indueed by the restrictions on trade imposed by
great war waged at the commencement of
8 eentury in Europe, must be borne in mind.
00ke gives (History of Prices, vol. i. pp. 308-
4) many details of the heavy charges which

L\::i :;:at:: paid by mgruhante. Thus the freight
e ;nge cmhemp fi_‘r.xm the Baltie to London
3 ; 10 some instances from £40 to £50
per ton, The charge of convevance of silk from
‘I)i_u].:;':g Ilikavre amounted nearly to £150 per bale
240 b, The following cases referred to,
ocoturing between 18509 and 1812, are even
:::K{ehi‘:;:‘;"{:}m'“) ‘“The charges of freights
! :h licence on a vessel of little more than
100.}9115 burden, have been known to amount
:3 ﬁﬁfﬁ?ﬂo for the voyage merely from Calais
) Lon and }‘)ack; this made the proportion
of freight on indigo amount to 4s. 6d. per
pound. A ship, of which the whole cost and
outfit did not amount to £4000, earned a gross
freight of £80,000 on a voyage from Bordeanx
to ‘l,nnuiq!l and back.” Tooke says of this
period (History of Prices, vol. iv. p. 213), the
commercial distress and banking diseredit of
1810-11 nearly equalled, in point of intensity,
those of 1792 and 1825 ; and the losses caused
by the fall of prices in 1810 were, I am inclined
to think, greater than they had been at any
former period. In the still more violent flue-
tuation of prices which took place between
1812 and the close of 1815, it is possible that
the losses were greater ; but there was not then
any such sudden and extensive revulsion of
credit and commercial distress as occurred in
1810.11."

The mext serious crisis occurred in 1825,
one of the most severe through which the
commercial and banking systems of the country
had ever passed, At this date speculation ran
very high, for the most part in loans and min-
ing adventures, and other investments abroad.
The foreign exchanges were 80 much depressed
as to be the cause of a nearly continuous drain
on the bullion of the bank. This foreign drain,
Tooke remarks, was not counteracted by any
operation of the bank ; it was suffered, he
observed, to run its course, till it ceased of its
own accord, that is by simple efffux, towards
the close of the summer. Many aml'hea-f_v
banking failures, and a state of connpercml dis-
credit, preceded and formed the earlier stage of
the panic. The tendency to speculation, and
the undue extension of credit, was preceded.
probably caused, and certaiul:v-fnvoured and
by the low rate of interest whlc_h
e time pren'ous:_v . a.n]d tlui
low rate of interest was apparently prolonge
Facility of banking sccommodation

axisted for some time previously, favoured un-
due extension ol

credit. ] ‘

This gradually led on to the great difficulties
of the year.

In the summer of 1
rate of d iscount from 5
sonrse of the rate of interes
following statement of the

promoted,
had existed for some

299 the bank reduced its
to 4 per cent. The
t is marked by the
price of the 3 per

cent public funds.
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1823. 8rd April .
B July -
,, ord October
824, 1st January
l 2nd April . 953 _
Bk o . 97} (the highest)
,, November . 3 ggi
825, Japnuary - i 1

}&26. 14th February 731 (the lowest)

The t severity of the pressure extended
over -gr::ry short time, hardly more r.ha.n
three weeks. Some banking failures, prinei-
pally in the provinces, in the month of Decem-
ber, were followed by the failure of several
banks in London. A severe drain on the
resources of the bank of England took place—
s the lowest amount of the bank treasure was
on the 24th of December, viz.,

7

23

Coin = . s £426,000
Bullion 601,000
£1,027,000

“The accidental discovery, for such it was
said by Mr. Harman, in his evidence in 1832
(Bank Charter Report, 1832) to have been, of
an amount of £1 notes which had been put
away in the bank was, doubtless, a fortunate
circumstance ; for, although the sum was not
large (between £700,000 and £800,000), it
served to meet the peculiar difficulty of that
time, which consisted in an extensive discredit
of the small note country circulation. And it
is probable that it had an immediate and very
great effect in stopping the demand from the
provinces for gold " (Tooke, History of Prices,
vol. iv. p. 343). Though the period of pres-
sure in 1825 was so short, it had been preceded
by considerable and extravagant speculations
in foreign loans and shares of companies,
mining and commercial. Besides several min-
ing companies for operation in Mexico, Chili,
Brazil, Peru, and the provinces of Rio de la
Plata, “so great was the rage for speculation
that, in the course of a very few weeks, in the
early part of the year (1824), the following
undertakings, among others, were brought for-
ward in London, and found subscriptions court-
ing their acceptance :—The Alliance Fire and
Life Insurance Company, with a capital
of £4,000,000; the Palladium Fire and
Life Insurance Company, with a capital of
£2,000,000 ; the British Annuity Company,
whosecapital was £3,000,000; the Metropolitan
Investment Company, with a capital of
£‘l,000,000; the Thames and Isis Navigation
Company, with a capital of £120,000; an Ale
rewery Association, with a capital of £200,000 ;
# company for obtaining from government a
E%"llt of a million of acres in New South
b ggim Df“, improving the growth of wool ;
Isthmus of B oo tl';'_.?_ s o canal across the

atien ” [a onrious anticipation of
the Atlantic and

produced a large

and the suspicious, the
raw and the experienced,
ignorant; prinees, nobles,
patriots, lawyers, physicians,
sophers, poets, intermingled
ranks and degrees (spinsters,
—hastened to venture some
property in schemes of which
was known except the names.”

The extent of the speculative:
well shown by the following i
upward movement in market

Anglo-Mexican 10% 1
Brazilian . . 100
Columbian. . 100
Real del Monte 400
United Mexican 40
The recoil from these spec
able, The country banks, whe
whose issues of notes had both
limit of prudence, were amon;
sufferers. Several London banks
A remark made by Mr. Hu
were within a few hours of a
has often been quoted as showi
of the trial the country passed
turning point appears to have be
ending Saturday 17th December
day, according to a statement o
Richards, then deputy governor ©
““whether from fatigue, or whethe
satisfied, the public mind hac
cumstances, and the tide t
on that Saturday night.”
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CRISES, COMMERCIAL AND FINANCIAL

- A generally there was no want of accom.
e ' : and the ntmost rate that was heard

"d'i““ and 7 per cent for fair commercial bills
d“a,',_[w{;l length. And, with the exception
ntioned, there was depression in the
¢ nroduce;” The derangement of trade
: }7, a8 well as that of 1839, appears to
n but slight.

. different character was the crisis
1847. As was the case before
i on, & considerable
speculative a« tivity, fostered by a
ey, I‘ll’n‘(‘dt’\l this CI‘L‘SiS ﬂlSO.
renmstance has to be noticed. The
¢ Sir R. Peel came into operation
¢ 1844. The automatic arrange-
nagement of the note circulation

ntroduced took away from the

ke any POWer Or any responsibility
oulation of the currency ” go far as
| of their notes. This responsi-

.moved, the old arrangement by
nearly fixed rate of discount
ly « ed passed away as well. The

- money being extremely glack at the
o of 4 per cent, as their rafe then
| kept the bank entirely out of the
On 5th September 1844 the rate was
2} per cent for first-class bills, with
. than ninety-five days to run, and to

for notes. 13th March 1845, the
was placed at 2} per cent, both for bills
. a Jower rate than had ever been pre-
harced. The published rate was also
stated (March 1845) to be the
and this form of announcement
ned ever since. The fact that
mpeted now, practically for the first
the bill brokers in the open market
aportant factor. The bank soon
¢ holder of commereial bills, and

, great influence accordingly. Mean-
eral other causes had contributed to
n¢v of affairs which deserve attention.

s are usually to be traced to reasons

1825 came

i

=

in existence for some time
iously, both in 1825 and 1847,

reductions had been made in the
id on the public funds. This had in
effect of turning people’s minds fto
In 1847 speculation Was

investments.
: ¥ directed to the development of railways
= gnd other in provements at home. ‘“In gocial
At financial interest and importance railways
ﬁl‘sm,_.;l;h- the other agencies of transport. The

3 h’l?mtf:l»l largely to promote its Speciz\l Sheksnabin

1892' \ l"""f'- Bastable, Public Finance, London,

1892, k. ii. ch. jii. § 12. Up to 1848 their
logress had heen slow.

l‘:l ¢ amounta which parliament had authorised
4y companies to raise are given in Porter's

réss of the Nation, p. 827, a8 follows—

B Eation of the present century, they have con-

459
Railway Capital. | Yealy
= Average.
: ( N £ £
n four years 1828.29 6 817,000
wo o 1880-88 s, 2,157,000
N 183487 | 43,592.000 | 10,850,000
fo Lo v 1835841 14,458,000 4,614,000 |
fu two years 184343 0173000 | 4.586,000 |
none year 1844 17,870,000 | 17,870,000 |
R SRE i TS | 60,824,000 | 60,824,000 |
L o 1846 | 182,006,000 | 132,096,000 |

The enormous inerease in this class of expendi-
ture, after 1841-43, explains of itself great part
:)t the monetary difficulties which succeeded.
Tooke gives (History of Prices, vol. iv. p. 314)
an estimate of the actual outlay on labour and
materials of railways about this period which is
very instructive.

Estimated Outlay on Labour and Materials
« (Railways).

1841 ‘ £1,176,000
1842 2,384,000
1843 3,548,000
1844 4,880,000
1845 . 11,280,000
1848 0 L e s e 20 IEENO0
1847, first half-year 20,560,000

After an outlay which in the first half of
1847 had been nearly two-thirds of the whole
of that in 1846, this class of expenditure was
sharply arrested. The effect of these different
operations—(1) a sudden immensely increased
outlay of capital on fixed investments; then
(2) an even more sudden and sharp stop put to
this outlay—on the business of the country may
be well understood. Meanwhile, simultaneously
with this double derangement to the ordinary
course of transactions, a wild speculation in rail-
way stocks went on.

Some idea of this may be obtained from & very
careful paper read before a meeting of the Sta-
tistical Society, January 1847, by Mr. Dawson.

¢« Between March and September 1845 joint-
stock speculations for the immediate investment
of capital were set on foot, involving a larger
aggregate amount than had ever before been s¢
involved in this country. The amount to raise
which, for railways alone, the sanction of parl_m-
ment was actually applied for in the following
gession, exceeded £340,000,000 sterling. A_nd
if we include all the new schemes in whmh. serip,
or letters of allotment, Were actually selling m
the market at 8 premium in July, August, and
September 1845, th?‘; (;:)m(;){l)lclllt) Ocamnot be esti-

t Jess than £500,U0V,5 07 :
ma}seh(,i(:ny of the schemes of 1845 reached a high
in a few weeks after their 18sue;
first in the market, zmd_ having
any substantial merit, were ?;ied i;g;sr:g:m';\g
above their true e, L
Teeds and Thirsk Railway—=£50 masi_m,
only 2 deposit of £2:10s. paid——were ?el ing in
September 86 £98 : 158

h at £3: 108, in "
En?lnin November at £4 158, per share. Again,

preminm with
and all those




If we assnine an average premiim
cent upon the sehem'eu then in the
property 'témpﬂmb;'edwt’e‘?‘h by
thase speculations (snd the ropeated purchase
and sale of which, on commission, iurnis ¢

fitable employment to some thousands o
e o 1 least £50,000,000,
brokers) must have be.en at leas , U0U, o

«And to this there is to lzeaddad an increase
value, during the same period, of the _shares in
the established lines of railway. For instance :

< The Midland stock-—amount £4,180,000
—was selling in January 1845 at 114 per cent,
and in July at 188 per cent; sh'owmg a rise
of 74 per cent, and an increase in the aggre-
gate value of the stock of £3,098,000.

“The Great Western—share capital issued
£8.100,000—£100 shares selling in January
1845 at £156; and in July at £228; and
(allowing for a call at £5 per share in the
interim), showing a rise of 67 per cent, and an
increase in the aggregate value of the shares of
£5,467,000.

¢The Manchester and Leeds—share capital
£4,660,000—£100 shares selling in January
1845 at £126 ; and in August at £215 ; show-
ing a rise of 89 per cent, and an increased
value in the aggregate of £4,147,000.

“‘The average increase in the value of £100
shares in these three lines was £76 ; and the
total inerease of value in August and September
was apwards of £12,000,000.”

Mr. Dawson continunes: ‘It will be seen, on
reference to the tables, that during those
months in which the purchases and sales of
railway property were most numerous and
extemsive, while everybody was buying and
selling shares, and the current rate of interest
was only 24 per cent, that portion of the
cirenlating medium which consisted of Bank of
England notes was but very slightly, if at all,
increased ; and that it reached its greatest
amount when the prices of shares were lowest—
when the number and amount of current
transactions were reduced to the lowest point

of £10
market, the

by discredit, and when the current rate of |

interest for first-class bills had risen from 24 to
4% per cent,”

These last remarks of Mr. Dawson’s refer to
an important point connected with this erisis—
the first authoritative suspension of the bank
act of 1844, and also, incidentally, to the
question of the connection between the cireula-
ation of notes and periods of commercial crisis.
Reference will be made to this forther on.
Hﬁ%ﬁ:hila other complications oecurred.

ilure of the potato erop §
:::ﬂ ?a need for ap:mvy imp%rt:ﬁo:tsﬁi'
1847, the ay . Price of corn was very high in
: Uhe average in May being 924, 10d. per
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cargoes in consequence of th
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spect of an abundant harvest,
was the failure of many he
trade, which became the signal
bankrupteies, Several banks s
credit was severely shaken”
of British Commerce, p. 310).

The fluctuations in the rate
bank were very considerable, and
noticed at the time as nothing
had ever occurred before.

On 1st January 1847 the
August 1846, fixing the min
per cent per annum on 95 days
in force,

1847.  Per cent.
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CRISES, COMMERCIAL AND FINANCIAL

this time 77 $, the lowest point, and a total
L nsion of all business and all payments was
inent. The reserve of the bank was reduced
o & VeI low ebb.
K 1847, Reserve of SBpecie.
16th Oct. £8,070,000
23rd . . ‘ 1,990,000
30th 1,600,000

B Afeanwhile the anxiety and alarm prevailing
wer? causing a general hoarding of coin and
3 notes, and it really appeared not unlikely
¢ the banking department of the Bank of
P England might be compelled to stop payment
B $hile thero was more than £6,000,000 of specie
b i the issue department. The chancellor of the
P axchequer (Sir C. Wood, afterwards Lord Halifax)
s urged by many deputations and remon-
b grances 10 relax the bank act, but he declined.
At last, on oond or 238rd Oectober, some of the
B feading city bankers had an interview with
F the prime minister (Lord John, afterwards Earl
pssell), .}::ai on their explaining the necessities
of the position, the desired relaxation was given.
B The official letter (25th Oetober) recommended
#the directors of the Bank of England, in the
ipresent emergency, to enlarge the amount of
$heir discounts and advances, upon approved
Neeenrity.” A high rate, 8 per cent, was to be
‘.-_n-h“g.e'l‘, to keep these operations within reason-
B0 able limits ; a bill of indemnity was promised if
the arrangement led to a breach of the law.
e extra profit derived was to be for the bene-
Bt of the public. No really adequate Teason
Bas ever been given for this last stipulation,
B nless it is supposed to have been made to pre-

Sent the bank from maintaining the extra rate

tained in Tooke and
: Newmarch's History
f‘iwes, are full of remarks on the : H‘ 4
ar the crises were brough Shsieus e
et e ight on, or increased in
Y, by the issues of notes made }
country bankers at that period de by the
e t period. That those
: ployed their own credit fre '
unwisely there is no doubt sy
thaw Toe 1bt, and equally that
¥ frequently gave credit i
on inadequate securit Nunwmely 39 ot
date the recognised mey(iium (i)ntes h\;:re o -
were made ; and that there wa: b .
including the Bank of v all- Lanks,
o ¢ of England, at times an
issue of the circulating medium may be
conceded. It is, however, matter for fair)d"
cussion whether any statesman nowada 1;]
have arranged the bank act of lsuys‘)\:o;;_.
principles of Peel, or whether it is advisable to
concentrate the whole of the issues on one bank
hogever powerful and well-organised. !
ommercial cri i i
reference tolt.h; nciS;:Bulll:? e i
i e to t ting medinm, as has been
exemplified in Hamburg and elsewhere. The
can only be averted or mitigated by the judg}:
ment of those with whom the guidance of com-
m‘erclal affairs and of the banking institutions
of the country rests at the time.
[The periodicity of crises has frequent!
. y been
Ill)tlc(-.‘\:i. Mr. Wm, Langton, in his paper ‘‘ Ob-
servations on a Table showing the Balance of Ac-
count between the Mercantile Public and the Bank
of England," Transactions of Manchester Statis-
tical Society, 1857-58 (reprinted also in the
Transactions, 1875-76, Appendix), has made
valuable remarks on the subject.—Mr, John Mills
(*“ Paper on Credit Cycles,” Transactions of the
Manchester Statistical Society, 1867-68), has shown
the connection between these periods and the vari-
ations of personal feeling.—Also paper by H.

Panduly long.

g The effect of the government letter in allay-
Bing the panic was complete. When anxiety as
g to obtaining bank notes or gold was removed,
fhe immediaie pressure shortly disappeared.
ing in the House of Commons, during the
S debate of 30th November on this subject, the
§ ehancellor of the exchequer (Sir C. Wood)
Btated that the tenor of the remarks made by
___thwe who applied to him was ¢ Let us have
f:“’t‘ﬁ” .. . “We don't mean indeed to take
;ﬁe notes, because we shall not want them ;
Sonly tell us that we can get them, and this will
ﬂ once restore confidence.”
e The space which can be allowed here to this
subject does not permit further details being
(iven, It should be observed that the earlier
lerises than the last one mentioned here, that of
47, were all so greatly influenced by the
y artificial condition both of trade and
£, caused by the terrible wars of the com-
Sement of the century, that the lessons to
(drawn from them are, comparatively speaking,
pplicable to the business cireumstances of
present time. The commercial histories of

Chubb (Statistical Society Journal, June 1872),
¢ Bank Act and Crisis of 1866.—Prof. Jevons
(Investigations in Currency and Financé, pp- 153,
203-8), has shown, with his customary ingenuity of
research, that the period of credit cycles and of the
solar cycles of maximum intensity correspond

with considerable exactness. The frequent recur-
rence of periods of excitement and depression in
monetary and commercial matters is likewise re-
ferred to by Mr. James Wilson, Fluctuations af
Currency, Commerce, and Menufacture, referable
to the Corn = e must be careful not to
vield to the belief that post hoc is id'enncs_l with
}rrr for hoc in these matters ; but this subject is

eminently one in which careful

gation may be €
ractical results.
Annals of Commerce (4 vols.
Anderson, O
1801)'_-&318(:5;@;&‘ .
n ¢
?‘aﬁtf l\g‘Culloeh, 1856-1859, may :
g b eschichte der Handelskriset,
1, 1801.—D. M
1847-48 {published
ol Crisis,

b period, including the admirable one cou-




