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N os certo , reterno verl tatla amoro devicti, viarum incert is et ardn is et solitudiuibus nos 
commisimu s , et divino auxili o frcti et iuui x i, mentem nostra m et contra opiniouum violent ias 
et quasi lnstru ctas acies, et contra propri as et Int erna s hoositat ioncs ct scrupulos, et contra 
r erum caligiues et nubes et und cquaque volantes phanta sias, sustinuimns ; nt tandem magis 
lida et sccura indicia vivcntibu s ct posterls comparare possemus, Qn<1in re si quid pro fecerimu s, 
non alia sane rat io nobis viam aperu it quam vera et legitima spir itus humanl humll iatio. 

BAcoN- I nstauratio Magna-s-Prefa tio, 

F or my own part at least, in obedience to th e everlast ing love of tru th, I hav e committ ed 
myself to tho uncert ainti es, and difficulties, and solitudes of the ways; and rcly ing on th e divine 
assis tance have upheld my mind agniust the shocks and embatt led rank s of opinion , and against 
my own priv ate and inward hesitatious and scruples, aud against the fogs and clouds of nature, 
aud the phan toms flitt ing about on every side ; in th e hope of providing at last for th e pr esent 
and future generations guidance more fa ithful and secure, Wh erein if I have made any pr ogress, 
th e way lras been opened to me by no other means than th e tru e and lcgitim ate hu miliat ion of 
the human spirit .-S pedding's T ranslation. 
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parcels is compar ative ly gr eater tba n that oflar ge 
ones. Silve r is, comparativ ely speaking, in much 
greater demand than gold. Th ere are feIV perso ns 
in easy circ umstances who do not possess more 01' 
less of solid silver plate . Dut such a th ing as 
gold plate scarcely ex ists . Wh at is called gold 
plate is only silver gilt. Solid gold is only used 
for such purp oses as wate h cases, or triuk ets, such 
as chains, pencil cases, br ooches, &e. Silver , 
therefore, is in far greate r demand for commercial 
purposes tban gold is, and it is tbis which r aises 
its value to a higher proport ion in comparis on to 
gold, tha n might be ex pected from their compara­
t ive quant it ies. It might no doubt be said, that 
it is its very cheapness in comparison to gold that 
makes it more sought after, and the exceaaive 
dearn ess of gold that pr events it being used as 
extensiv ely as silver, which is to a cer ta in ette nt 
t ru e. But the very cheap ness of silver eaesea a 
much greate r number of perso ns to be ablo to 
afford to have it th an gold, and consequently th e 
intensity of th e demand for silver compare d to 
th e supply , is much greater th an th e intensity of 
the demand for gold compar ed to th e supp ly, and 
this has a similar effect, as in th e other cases, of 
r aising the valne of the smaller art icle to a much 
great er comparat ive ra te than that of th e larger 
one. 

Thi s exam ple, too, has the fur th er adva ntage of 
break ing down the false disti nct ion erected by 
Ricard o in tr eating different cases of val ues, wh ich 
is utt erly subversive of th e fundamental pr inciples 
oflndu ct ive P hilosophy , (CONTINUITY,LAWOF,) 
and br ingin g all cases of value under one general 
th eory . 

T he process of creat ing the science of Po litic al 
Economy on th e t rue princ iples of In ductive 
Science, furni shes many other exam ples of a 
similar nature, but this wiIl sufficefor the pr esent, 
the fact is, that like the law of gra vitati on in 
astronomy , the undulatory theory in optics, the 
applicatio n of the law of supp ly and demand to 
P olitica l Economy is a succession of feliciti es. 

CONSILIENCE OF REFUTATIONS. In 
th e pr ecoding ar ticle we have state d that D r. 
Wh ewell has given th e apt name of Consilience of 
I nductions to th e well -ascerta ined fact in the pr o­
gr ess of all true In ductive Sciences, that different 
classes of phenomena are , reduced to the same 
genera l prin ciple, th ereby affording never -fa iling 
evidence of its tr uth . Now , corre lat ive to this, 
we may have wh at we may call, in imitati on of 
D r . Wh ewell, a Consilience of R e,futfltilYM; that 
is, where different classes of tallacl es, appare ntly 
r emote and unconnected with each other, spring 
from the same false pr inciple. If the eminent 
histor ian of the In ductive Sciences would think it 
worth his t rouble, we doubt not that lie might 
furni sh examples of this second prin ciple, as 
instructive and conclusive as of th e first , At any 
rat e, as Polit ical Economy abounds wit h examples 
of th e Connli enee of Indu ctions, it also presents 
abund ant examples of the Consilience of R efuta ­
tions. W e will only give one here. Ther e ar e two 
erroneous currency doctr ines, appar ently of th e 
most opposite descri ption, yet they both proc eed 
from the same fundamental eno l'. Th e one is 
what is called the cur rency principle, which is so 
str ongly supported by Lord Ovcrs tono and his 
sect. It is th is, that wh en a paper curre ncy be 

CONSUMPTION . 

perm itted to be issued, it should only be ex actly 
equal to the coin it displaces. Tb e other is Law's 
Th eory of Pap er Curr ency, which maint ains that ,as 
gold is made the basis of paper curre ncy, so also 
any other art icle of val ue, such as land , &c., may 
be tu rned into money to th e amount of its value, 
in a similar way . N ow, both these errors, which 
are manif estlj- ex actly opposite to each other, 
spring from the same fundam ental erro r respectlug 
the 7IlIIureof credit . Th ey botb snppose tbu 
paper credit represenl4 money. The one Pllrty 
says tbat it Qugllt stri ctly to be confined to tlie 
money It dlsplacea ; the other says , apply tbe 
same pjo)nclp,I e, and tnrn all th e valuable property 
In the k ingdom Into paper cnrre ucy . . 

Now these spr ing from a fundamental mlscon, 
CllI1 ~ iojl of ' th e' natnr~ of credit. Credit, as w~ 
bave ' tn1l1 'ex pJa:ined nnller -Cu prr . IUld. O!l.~ 
.. " e r,--does-DQt' rlJ'!e~mhJIqJ1ey;1ln.C-,lJTillliti~ ·-- ' . . 
tuU fpr IDO!iey, apd IS In 4ePO~ dent· exel:tanglli!bte 
property its!ilf; and , It Ia'notfounded on ' the 
qnant ity of'mon ey, buC:on tboDumoorof ~m 
of money. Now , th ese 0p\l9lllte dOotrfn~ being 
both founded on complete 'ifnorance.of t JiO'¥ litnre 
of th e subjec t, havo produC'ei1-gi'eat 1iidClilllflh 
prac tice. Law's Tb eory of ;Monoy havi ng been 
repeat edly tr ied, has produced great financial 
catastrophe s, whic h are fully deta iled in. th ie 
work . Th e atte mpt to enforce the other ' d~tri n e 
of th e currency principle, would also have pf!ldoCed 
wide-spread disa ster and ruin if it had been per . 
severed in; but in the two cris es of ' l 847 aod 
1857, the ministry did not dar e to maJllta ln ' the 
Dan k Act, and resor ted to th e dangerons p~­
den t of anth orizing tbe Dank of Ep glalid to'vloillte 
the law, r ath er th an bring down th e ttelll endo!18 
ruin tbat wonld have ensued if It IuIdnot 1l&in ~ 
r elax ed. (CRISIS CO:lol ., ~, JUllic;Uj; r - -Wi "'Ko r 
P RINOIPLE.) 

CONSTANCIO, FRANCISCO SOL AN O lln 
eminent Portugu ese surgeon, born at Ll! l!on, ~t!\ 
JUly,1777. H e t ranslated int o Fr ench thowor u 
of Mal tbna, Ricard o, and Godwin. 

CONSTANB, GERMAIN. , . 
T raite de ld cour de. ttumuoy. .. Paris, 1'(168~' " 
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Credit; agriCfJled finltiW , " ParIs, l MO;: ~
 

CONSUJl:PTIQN . Ml E CODOmists use - tbb 
word Qj)nsum-ptlo n astbo corre latlve of Prod p. e~ 
t ion, wha tever tbat may milan'. Ull fortuna~ly, 
however, no E conomist has sciel.ltl ftcally Investi ­
gated the meaning of the word l' r odPQtion, and 
conseqnently the economic meanin (l' of Consump­
tion is st ill in an equally uusettled state . 

The words Pr oduction and Consumption are 
two of t he leading fundamen tal terms in Eco. 
nomic Science, and they are so intimately re lated 
to one another, that it would hav o been veri 
convenient to have considered th em together . As 
the arran gement of this work, however; does not 
permit that, we mnst simply refer to the art icle 
PRODUCTION, in whic h the EconomIc meaning of 
that term is fully Invest igated . 

W e shall , in the following remarks, lay before 
our readers what some of the pri ncipal wri ters on 
the subj ect have said about ConsUlupt'!On, and t!IO 
different meanings that have been attributed to II" 

CONSUMPTI ON. 

and we shall then endeavou r to eliminate all 
accidental ideas from th e term, by the usual 
methods ofl nduct ive Logic, and reduce it to that 
elttreme degree of generality to which we have 
said that all the fundam enta l conceptio ns of every 
science must be brought , before they can be 
accepted as fitted to form the basis of a science­
nam ely, that in which they shall conta in but one 
fundamenta l idea. An d wh at th is single funda­
mental idea is, can only be determin ed by keeping 
stead ily in view the na ture and the limit s of the 
science. 

I t will not be necessary to go to any auth or 
before Ad am Smith ; we shall therefore lay before 
our rea ders a few passages from th e W ealth of 
N ation., and endeavour, if possible, to discover 
what Smith meant by Consumer and Consump tion. 
Tb e first sentences of th e I ntr oduction to the 
work are as follows :­

.. T he an nual labour of every nation is 'tho fund 
which origi nally supplies it with all the necessa­
ries and conveniences of life which it annually 
ClYMumes,and wh ich consist always either in th e 
Immediat e produce of that labour, or in what 
is purchased wit h that prod uce from other 
nations." 

I<According, therefore, as this produce, or what 
is purchased wit h it, bears a greater or smaller 
proporti on to th e number of those who are to con­
sume it, th e nation w ill be better or worse sup plied 
wi th all the necessari es and conveniences for 
which it has occasion." 

In Book 11., chap. L, he say s, th at when a man 
possesses sufficient stock to mainta in him for 
month s, or year s, he .. natu rally endeavours to 
derive a r evenue from th e grea ter part of it , 

, r eserving only so much for his immediate con­
sumption as may main ta in him t ill this revenue 
bsgius to come in." 

He also says , In the same chapte r, that in Boat­
ing capita l is to be classed .. money by means of 
which all th e other three are cir culated and dis­
tribu ted to th eir proper consumers," 

In chap. ii . of the same Book, he says :­
.. T hough th e weekly Or rz:revenne of all 

the different inhab itants 0 any conntry in the 
same ma nner may be, and iu r eality frequently is, 
paid to th em in money, their rea l r iches, however, 
the r eal weekly or yearly reve nue of all of them 
taken together, must al ways be grea t or small in 
propor tion to the quan t ity of consumable goods 
which they can all of them purchase wi th this 
money. T he whole revenue of all of th em taken 
together is evidently not equal to both the money 
and the consumable goods , but only to one 01' 
oth er of th ose two values, and to the latt er more 
properly than to th e former ." 

.. Th ough we freq uent ly, therefore, ex press a 
person's r evenue by the meta l pieces which ar e 
ann ually paid to hi m, it is because th e amount of 
those pieces regulates th e ext ent of his power of 
pu rchasing; or th e val ue of the goods whi ch he 
can annually afford to consume. W e st ill consid er 
his rev enue as consist ing in this power of pur­
chasing or consuming, and not in the pieces which 
convey it." 

And fur ther on in the same chapt er, aft er 
shewing that the use of money is to circ ulate and 
distrib ute these consumable goods to their prop el' 
owners , speaking of a banker 's not es, he says th at 
_ I<The same ex chan ges may be mad e, th e sam e 
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quantity of consumable goods may be circ ulat ed 
and distribu ted to th eir prope r consumer., by 
means of his pr omissory notes to th e value of 
£100, 000, as by an equal value of~o ld and silv er. " 
here evidently shewing tha t credi t performs ex ­
actly the same funct ions as money in circula ting 
goods. And there are abundance of passages 
which may be quoted from Smi th, to she w that 
he always considers instru ments of credit of all 
sorts as performing the very same funct ions tha t 
money does. (CREDIT.) 

Again he says, in the same chapte r -
I<Th e circula t ion of every country may be con­

sidered as divided into two differe nt bran ches: 
the circ ulatlon of the dealers with one another , 
and the circulation betw een th e dealers and tb e 
consumers. Th ough th e same pieces of money, 
whether pap er 01'meta l, may be emp loyed , some­
times in th e one circulat ion, and sometimes in the 
other , yet as both are consta ntl y going on at th e 
same time, each req uires a certa in stock of mouey 
of one kind or another, to car ry it on. Th e va lue 
of th e goods circulate d between the differ ent 
dealers, never can exceed the va lue of those cir­
culated between the deal ers sud th e consumer.; 
wha tever is bought by the dealers, being ul ti­
mately destined to be sold to the consumers. Th e 
circ ulatio n betwe en the dealers as it is car ri ed on 
by wholesale, requires generally a pr etty large 
sum for every part icular tra nsaction . Th at be­
tween the dealers and the con.,umer., on the con­
trary, as it is genera lly carri ed on by r etail, 
frequentl y requires but very small ones, a shilling 
Or even a halfpenny being often sufficient . Dut 
small sums circulate much faster th an large ones. 
A shilli ng changes masters more frequently th an 
a guinea, and a halfpenny more frequent ly th an a 
shill ing. Th ough the annual purc hase. of all th e 
consumers, therefore, ar e at least equal in valu e to 
t hose of all th e dealers, tb ey can genera lly be 
t ransact ed with a much smaller quanti ty of money, 
the same pieces, by a more r apid circulati on, 
serving as the instrum ent of many more purchases 
of the one kind t han of the other . 

.. P aper -money may be so reg ulated as eit her to 
confine it self very much to the circulatio n be­
tw een the differ ent deal ers, or to extend it self 
likewise to a great part of that betw een the 
dealers and the comu mers. W her e no bank notes 
are circulated und er ten pounds in valu e, as in 
London , paper -money confines lcself very much 
to tbe circulat ion bet ween th e deale rs. W hen a 
ten pound bank note comes into the han ds of a 
consumer, he is genera lly obliged to change it at 
th e firs t shop wher e be has occas ion to purchas e 
five shill ings' worth of goods, so that it often 
return s int o th e hands of a dealer before the 
consumer has spent the for tieth part of th e money. 
W hen ban k notes are issued for so small sums as 
twenty shillings, as in Scotland, pap er ,money 
exte nds itself to a considera ble p art of the 
circ ulat ion betw een dealers and consumers" 

Again, in Book V ., c. ii ., in speak ing of tax es 
on commodities, he says,-I< Consumable commo­
diti es, whether necessari es or lux uries, may be 
taxed in two different ways : the consum er may 
either pay an an nual sum as on account of his 
using, 01'consuming; goods of a cer tain kind : or 
th e goods may be taxed whil e th ey r emai n in the 
hands of th e dealer, and before tbey are delivered 
to th e consumer. Th e consum able goods which 
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la st a consid erable tim e before th ey ar e cOJI8Umed 
alto gether , are most prop erly taxcd in one way : 
t hese of which th e cOTl3umptionis either imme­
diat e 01'more speedy in th e oth er ." 

So again, in th e same chapter, he 5ays, - " Tbe 
dnti es upon foreign luxuries import ed for home 
consumption, thou gh th ey sometim es fall upon 
th e poor , fall prin cipally up on peopl e of middling, 
or more than middling, fortun e ." 

N ow tb e qu esti on is this-In these passag es 
ju st cited , what is th e meaning of the se 
mysterious word s Conaumer and Consumption' 
Can any human being divin e wb at Smith means 
by consumable goods' From many of the pas­
sages cit ed he cvid ently means dcstru ctible goods . 
Is tbat his meaning? Most goods, we imagiue, 
ar e capable of bein g destroy ed, Bnt do persons 
alw ays buy goods to destroy th em? Is tire con­
sum er of goods the destroyer of th em ?- --It "is 
tru e that some goods are bongbt for the purpose 
of being destroy ed, such as food of all sorts, 
candl es, oil, firew ork s, and many oth er thiugs, III 

wb ich destruct ion is necessary to t heir use, and 
th ey are only useful by bein g destr oyed, In 
oth er goods, again, destruction is incidental to 
th eir use-su ch as cloth es, houses, some spe cies 
of furn iture, ut ensil s, car ri ages, wat ches, &c. 
Now tbe se ar e not bought for th e purpose of 
b ein g destroyed, thou gh th at inv ariably accom­
pani es th eir use. But th er e ar e many tbin gs 
whi ch are not bougbt for th e purp ose of 
being destroyed, nor Is destructi on Incidental 
to th eir use. Thu s, for instanc e, If a man 
bu ys sta tues with h is incom e to gratify bis tas tes, 
does he mean to dc. troy th em? or Is dcstruction 
incid ental to th eir usc? Certainly not . If a 
eta t ue be pr cserv ed from the weath er, tbere is no 
limi t to its duration . I t willl ll8t 1I8 long as th e 
world . The same may be said of many other 
tbin gs, such as por cela in, trink ets , pr ecious stones, 
and many article s of furniture . 

N ow the sculptors, goldsmiths, &c" who make 
and sell tbese sta tu es, trink ets, &c., ar e certainly 
th eir p rodu£ers, and ther efore we' sho uld naturally 
call th e purcha sers th e consum ers, and, in fact, 
Smitb , in some of the above p assag es, evidently 
uses th e word consumer. as synon ymous with 
pur chasel·s. Is tb en th e purchas er of an articl e 
to be considered as tb e consumer, if ho does not 
destr oy it? W e do not thiuk that SmW "s -wol'k-­
furn ishes any answer to this qnesti on; 01' is the 
word consumers to be confined to the purcb asers 
of destructible arti cles? Are then tbe pur­
chasers of inde stJ:uctible articles not consuille'ra? 
If th e mak ers and se llers of . all ar ticles, de ­
structibl e and ind estrnctible are p rod,u:er" surely 
tb e pu rchasers of these same articles must be all 
COTl3umers, sinc e it is agre ed that consnmption is 
th e end of all pr oducti on . 

Smith' s work, accordiug to th e introduetiou, 
ouly trealo of Pr oducti on and Di stribution, what­
ever th ey may mean, and ther e is no part of it 
which ex pressly tr eat s of cons umption . Bnt 
J . B. Say defines I'oliti cal E conomy to be th e 
Science which tr eats of tb e Pr oduction, Di stribu ­
tion, and COTl3umption ?f Wealth, aml ,it is di~id ed 
iuto book s tr eatlll g of t hese rc spectlve snbJects . 
N ow by produ cti on he m eaus th e crea tion of 
Va lue (l >aoDucTION), and by Consump t.lou he 
mean s the destru ctiou of valu e. T hus, in th e 
Bp itomc at th e eud of his l 'ruitc tf Bco nomie 

Pol itique, p . 572, be give s th ese definitions :_ . 
" CONSOM"'ATBUR. C'est celui qui dHrnit la 

val eur d'un pr oduit, soi t ponr en produlrs . nn 
autre, soit pour satisfaire ses goata ou ses besohis 

U CONSOMJoIATION; CONSOMME. . Con80tnDl&r· 
c'est detrulre la ooleur d'u uc chose, ou one 'ror~ 
tion de cette val eur , eu dCtrui sant fuJilitA qu elle­
avait , on seulement une portion de cette otilite. 

.. 00 ne aanralt consomme r Que valeur qui 1111 
saurait eir e detruit e. Ainsi, 1'0n peut COosommer' 
Ie semice d'un e industrie; et non pas Ia facull6' 
IndnstrieUe qui a r eudu ce servi ce; Ie service 
d'un terrain, mais non Ie terr ain lni -msme. 

.. U ne valeur ne pent e tre cousommde deux ' 
fois; car ' dire qo'cll e est consommee, c'est dire 
qu 'elle n'existe plus. 

.. Tout ce qui se produit se eonSOmme; ·pu' 
conBCqucnt toute valeur e re ee est detruite, et il', 
et e ereee-qoe-pourltrect-etruite;--€om'lnenrct~e: '­
lors se font les accumnlatlons de valenrs dOnt se 
composeot lea cap itauir:' Elles s'e fOnt par 'Ia ' 
reproduction sons one abtro forme, di la val eai' 
ceusomm ee ; t ellemeut que la valeur capitals se 
perpe tu e en cbang eant de forme.." . '. 

This doctrine of coiIslimptloD, lilllallilfg -'~ , 
s trnctio~, has been so wi~ely received i!monJ ' 
Economists, that we must give some furtb 6l' eX ~ 
tra cts from Say to make 001' readers fQlI~' lIo ' 
quaint ed with his doctriue . The thirdbOO k 'ot 
bis Trait. treats of tbe Ctmlumption of 'Weal th , 
and he says :­

"La production ne pouvalt s'operer sana col1. 
sommati on, j'a i da, des Ie premi er Livre, djre 'le 
seus qu'iJ fallait attacher au mot COlIiom--'- -a' 

" Le lec.teur a dll co.mprel1dre, des-lo ra, qU8j a,; 
meme que la productIOn {i' cst pas uno IlOiatlod, 
de matie re, mais on crea tion d'ut ill t6t:l i(Co DJIOllv 
mati on n' est pas une destrn i;tlojj dd bjldi~ iii&/i7 
nne deatrU£tiontfutiliti. L'utili~ d'une 9.!l- lIile, 
foi detroite, Ie premier fon!lement de r!!,. 'f'iiItllr 
ce qui la fait rCcbercher, ce qui en 'IS~I~ \If: 
demande, est Mtruit . J)el!- Iors ell e lie '~I!~~ 
plu s de valeur; ce;n'estplusil . i . .no pord(jn;Jlll r.~ • 

"Alnsi, COmDmlUr, iUtruir, ftltililf.' -~lI~. l ' ~' l 
aneantir leur "aleur, sont des e:r,p~~llr Ie' " "'i}o~~, 
sensest .absolnm cntl e m eme; etSi i;' '.:'. . . • ~ . ;;.:?! t" des mots , produi~ dtnrner tW r , . 1li'; '. 'b ;, 
valeur, dontlaslgnUleatloD~.J l , - '/ ' ~i$.;'; ln 

"T ou te coll8Ollllllat ioll, ~W'I>;-' - .. ' ,• . , 
-va leur ;-1l e "t.O""SllUi·Sm 8
nombre Oil Ie pols dee - . : . ~ n~
 
'solon l eur nIeui . .Uoe: - '~
 
~eUo qui detru !~' uile grtDih~~t; . - r l! Il L 

forme que cet&e,yll ellT lIl!llIIIilii~~ i:.n ' ~ . ,~ ~ 
. .. Tout ill"lKhiites t s~ptitilo d'~tte coil8bmin~'; 
car sl QPo vale ur a P)I et re ,ajolit~ l nne ojl9.se. 
eUe pellt i;il e,tre retrau ch6e par I'llaage.-qu' on,on. 
fait, Olipar toilt autro accident. • • • . : 

"Tout ce qui cst produ't est tilt ou tard con~ 
somme. Les produits n 'out meme e~ ptoduits 
qu e pour etre consommes.· 

Now, witb respect to this doctrine, we ask..... 
Ar e statn es and. ot her gold ornam ents produced. 
for th e purpos e of being destroy e,l? And tho 
work of tb e scul ptor produces a valu e, according 
to Say . This case , as well as num erous others 
that might be cited , at once prov es the fallacy of 
Sa y 's doctrin e. 1'h er e are many works of vah!n 
produced wi th oot th e sma lles t i u tcu tiOl~ orthmr . 
beillg destr oyed, and whi ch ba vc no 1" 'lIlC,llllc ?t 
decay iu th cm what ever. 'W IlS tb e llnhulIll(l 

Bridge produ ced for the purp ose of being des­
troyed? 

It is quit e clear from th ese ex amples th at we 
must search for some Idea of consumpt ion far 
more general than tha t of destru cti on. 

Say ha vin g, th eu, defined consumption to mean 
destruction, say s that tb ere are two kinds of con­
sumption, Produ ctive Consumption and Unp ro­
ductive Cousumpti on. 

Productiv e Consumptio n is wh ere an arti cle is 
destroy ed with th e intentiou of being reproduc ed, 
or at least in its value . 

Unprodu ctiv e Consumption is where au ar t icle 
is destroyed without repl acing its value . 

Th e form er of th ese correspo nds with wha t 
Smitb denominates Capital, and th e lat ter with 
Revenu e . 

Say was de termin ed to mak e the term pr oduc­
ti.e c07l8Umption co- ex ten sive wi th Capita l; and 
In order to do this, he is led int o a very remark­
abl e confusion of ideas . For be Is led not only 
to apply it to a destru ction of materials, bnt a lso 
to their exch ang e. 

Thus he says , Trait i; p. 438,-" Dans sa con­
sommation annu elle d'un particulier ou d'un e na­
tion, doivent 'e tre compri ses les consommati ons 
de tout genre, qu els qu'en scient le but et Ie re ­
sultat, celles d' oil iI doit sorte r nn e nouvell e valeur, 

. et celles d' ou il n' en doit point aor t ir ; de msm e 
qu' on comp rend dans la pr oducti on annu elle d'u ne 
nati on la valeur to ta le de ses produits creeS dans 
I'snnee. Aiu si l'on dit d'un e manufa ctur e de 
aavon qu' ell e consomme ell soude une val eur de 
vingt mill e fra ncs par an, qu oiqu e la val eur de 
cet te soude doive repara ;tre dan s Ie savon qn e la 
manufacture aur n produit; et I'on dit qU'elle pr o­
du it annuellement pour cent mill o francs de savou, 
qu oiqn e cet le val eur. n'ait eu li en que par la 
destmction de beaucoup de val eur qui en r edni­
raiellt bieu Ie pr oduit, si I'on voul ait les dednir e. 
La consomma tion et la pr oduction annuelles d'u ne 
nation ou d'un pal 'tieuli er sont dou c lew' consom­
mati on et leur pr oducti on brute s. 

"Par un e coose queuce na turc Ue, iJ faut com­
pr cudre dans les pr odu cti ons annuelles d'un e 
n atlou, tout es les ma rchandi ses qu' elle imp ort e, et 
dans sa con80mmation annu ell e lonles celles qu ' 
eUe ex por te. L e eommer ~e de la Fr an ce con­
somme tout e la val eur des soier ies qu'i\ envoi e 
aux Elats U lIis; i\ produit tout la val eur des 
cotons qn'il en .regoit eu r etour." 

Say's idea is th at th e nat ion loses the valu e of 
what It exp ort s, and gaiu s the value of wh at it 
imp orts,-i t may ther efore be said to cons nme th e 
one and pr odu ce th e oth er . 

Bnt snr ely tbi s is incousistent with accep ted 
lau guage. A Dati on sure ly pr oduce. what it ex­
ports and consumes wb at it Imports . 

If tbi s doctr ine be tru e, th o seller and th o buy er 
of goods mu st both consume th em. Becau se th o 
seller loses th eir value, gainin g th eir pri ce in ex ­
change ,aud th e buyer , in .most cases, destroys th em . 

If thi s be tru e every sh opk eeper consumes his 
goods by selli ng tMm . 

We shaU now see the consequences of thi s con ­
torti on of langu age. Sny says a littl e furth er 
after th e last ex t ract, a t p. 440 :- " V effet Ie plu s 
immediat de tout e espe ce de cousommation cst la 
per t de val eur et pal' consequ ent de ri chesse, qui 
ell re sulle pour Ie possesseur du prodnit consomm e. 
Cet effet est cons ta ut, in evit able, et j ama is on ne 

doit Ie perdr e de vn e tou tcs les fois qu' on r aisonne 
SUI ' cet te mati er e . Un produit consomm e est une 
va leur perdu e p our tout le monde, et ponr tou­
j ours ." 

N ow let us apply tbi s last doctrin e to Sa y's 
previou s one , t hat a nation consumes wh at it ex ­
ports . Two nations ex port th eir produ ce one 
against th e other . Eacb, th eref ore, accor din g to 
Say, consumes its export s. But every consuinp-" 
tion is destruction . Th er efor e, each nation de­
stroys its ex por ts for all the world and for ever I 
Ther efor e, nations by trad ing with eac h oth er 
dest roy the ir wealth I A watchmak er sella a gold 
watch to a customer for money . According to Say 
he consumes the wat ch, and th e buyer, by th e sa me 
doctrin e, cousumes th e m oney. But every con­
sumption is a destru ction of wealth for all the 
world and for ever. Th er efore, th e buyin g a gold 
watch for money, is a destrncti on of tbe mon ey 
and th e wat ch!! Th er efore, by exchanging 
thing s, we destroy tb em I J 

But, as according to th e same passag e, each 
produ ces what he pur chas es, that is the crea tion 
of two new valu es, it follows that the same act of 
exchange is at the sam e tim e a total annihil ation 
of th e th ings exchang ed, and a cr eation of two 
new valu es JJ 

Such are th e astoni shin g absurditi es iuto wbi ch 
abl e men are led by a pr ematur e graspin g at the 
meanin g of a scient ific term . The settl ement of 
the meanin g of a term requir es as genu iue an act 
of indu ction as tbe settl emen t of a prin cipl e. 

Say, then , consid ers tb e different kind s of Con­
sumption, whi ch he cons iders the sa me as expe n­
ditur e, aud uuder this head pla ces taxati on and 
th e publi c ex penditur e of a ll sor ts , public debts, 
&c. 

N ow, it is manife st that tb ese are all ex changes 
as truly as exc hanges of mer chandi se . Th e army, 
th e admini stration of all descriptio ns, pnblic in­
stru ctor s, receive their pay in exc han ge for a 
service rend er ed . 

Ric ardo says nothiug about Consumption. 
Mal thu s (Dejinitiom in P olitical Ec onomy, p . 
247), say s: - " Consump tion. The dest ru ct ion, 
wholly or in pa.rt, of auy portions of wealth ." 
And at p . 259 - "Con sumption is th e great 
purpo se a.nd end of all pr oduction." So Mr . 
MeOulloch says- " By Consumption is meant the 
annihilation of those qu aliti es which rend er COIll­
moditi es useful or desirabl e. To consnm e the 
produ cts of ar t and indnstr y, is to depl'iv e the 
matt er of wh icb they cons ist of utility, aud cou ­
seqnently of th e exe bangea b le valu e communi­
ca~ to it by labour . Cons umption is, iu fact, 
the eud and obj ect of hnm an exe r tiou ; and wh en 
a comm odity is in a fit sta te to be used, if its con ­
sumption be deferr ed, a loss is in cnrr ed ." 

On this Mr . Senior has ju stly remark ed (P oli­
tical Ec onomy, p . 54)," Th at almo st all that is 
pr oduc ed Is destl'oy ed , is true; but we cannot 
admit th at it is produc ed for th e purp ose of being 
destr oy ed. It is produ ced for th e pnrp ose of 
beiug made use of. Its destru cti on is an iu cidcnt 
to its use, not only not in tend ed, but as far as 
possib le avo ided. In fact, th ere are some things 
whi cb seem un sus ceptibl e of dest ru cti on, except 
by acci denta l inj ury . A sta tue in a ga llery, 01'a 
medal , or a gem iu a ca biue t, may be preserv ed 
for centuri es with ont appare n t deteri ora tion . 
There ar e others , such as food and fuel, whi ch 
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perish in tbe very act of nsing the m; and hence, 
as thcse are the most essential commodities, the 
word Consumption has been applied universally , 
as exp rcssing the making use of anyt hing. But 
the bulk of commodi t ies are destroyed by those 
numerous gra dual ageuts which we call collec­
t ively time, and the action of which we strive to 
r etard. If it be true that Consumption is the 
object of all pro duct ion, the .inhab itant of a house 
mu st be termed its consume,', but it would be 
stra nge to call him its destr oyer, since it would 
un questionably be destroyed much sooner if unin­
hab ited. It would be an improvement in the 
language of Politi cal E conomy if the express ion, 
.. to use," could be substituted for that of " to 
consume ." 

Mr. Senior's remarks, that consumption canuot 
mean destru ction, are perfectly just, par tl". be­
ca use it is wholly false that all art icles are pr o­
duced for th e pur pose of being destr oyed; and 
partly becanse Political E conomy has nothing 
what ever to do with the destruction of thi ngs. 
Mr . Senior's proposal to subst itute the word use 
for des/ruction is open to the same obje ct ion, on 
the latt er ground . On the former ground it is 
quite correct, T hings are produced for t he pur­
pose of being used,-b ut then Poli tical Ec onomy 
has not hing whatever to do with their use. At 
-page 14, Mr. Senior says that Consumption is 
sometimes used as synonymous with Demand. 

Mr . J . S. Mill has truly seen that the destruc ­
tion of things is no part of E conomic Science, 
and has therefore not given any part of his work 
to consumption, which he uses in the sense of 
destr uct ion. 

Wha t then is the mean ing of this word Con­
sumption r I t is agreed that it is the corre lative 
of Pro duction, and that the cnd of P roduct ion is 
Consumpt ion . N ow, it has been manifestly shewn, 
that if Produ ction be held to mean to creati on of 
a Va lue, and Consumption th e destrnct ion of a 
Value, the pr oposition cannot be maint ained. It 
is wholly untru e that all values are produced or 
cr eated for the express purpose of being des­
t royed; it is therefore uot tru e tha t Consumption 
is the end of all P roduction. 

Th e fact is, all the confusion artees from Ecouo­
mists never having formed a clear and distinct 
concept ion of the nature and limits of the science, 
and selecting that idea alone among those con­
veyed by the leading terms which are in harm ony 
with the fundamental concept ion of the science. 
W e have shewn under P RODUCTIONthat Political 
Economy has nothing wha tever to do with the 
ar t and process by which things are man nfac, 
tu red, or formed, but only with their price when 
produced, or the tbings for whicb tbey will ox­
change. W e bave shewn tbere, tb at strictly 
following the tru e etymology of the word, and 
in terpret ing it in str ict harm ony witb tbe funda­
mental conception of the science, the only tru e 
economic meaning of to produce, is to place a 
tbing on a given spot for the pur pose of exchang­
ing it for something else. It makes no difference 
in what way the art icle was formed or pr ocured, 
whethe r by growth as corn, by manufacture, or 
by commerce , the P RODUCER, in an economic 
sense, is the person who offers it for sale. And 
here at once we see how CONSUMPTION is the cor­
relative of PRODUCTION. For if the P roducer is 
the one who offers something for sale, the CON­

CONSUMPTION. 

SUMER is the pur chaser of it witb something else 
and the CONSUMPTION means th e quantit y pnr~ 
chased. 

As soon as we grasp the distinct concept ion 
that Economic Science is tbe Science of Com, 
merce, or of Exchange, or of Values, it is clear 
that we must admit no considera tions exceeding 
these limits. An Economist has no business to 
examine how, or by what process, or ar t, thiugs 
were produced ; nor has he any bu alness to in­
quire for, or follow after, tbem whcn once they 
have been exchanged, to see what becomes of 
them. Tb e domain of bis science is express ly 
limited to tbe pheuomeuon of tbe exchange, 

If we were to exa mine bow tbin gs are pro­
duced, tb at would at once let in all the arts and 
manufactur es of every descript ion into Politi cal 
Economy, which no E conomist would dream or. 
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doing. His only office is to ascert.aint he-l&ws4 
the changes of val ue of the thing wben produced, 

So also, as far as regards the purch aser, the 
E conomist bas nothing to do with the lIi1e}Iep uta 
~he thin g to, but only with the price he va;~ for 
It. . " 

N ow things which a man makes and · u_liim .­
self do not enter into the domain of Ecopomics' ~t 
all, only those whicb he acquires by pitrch~, 
If a person uses bis accomplishments fqr the 
delectat ion of himself and his friends, tbe Econ o" 
mist bas no business witb him. It is only wben 
he endeavours to exchange or turn them to 
pr ofit, that they become tbe subject of 'l:lI1uej 
and an economical phenomenon. .. : ,.... . . 

And this is the true commerclals easee f" thll 
word, and E conomics beingthe acience ot ·CQ¢':': 
merce, it is proper, as far as pQ88ible, t9adop~ Ihe 
langnage of Commerce. Now in ih~ laognage of 
commerce, produc ers and- con8I1mel'lr"~imply 
sellers and buyers . Produc tiOlilUld ·COIl8.lIJilpt lon, ' 
are simply snpply and d emand:l~i8 by. Epono. 
mists divagat ing from the tme . limita ·o' , the 
Science that all the confnsion hall ariilel1' ·Bliltiil t'.i· 
has expressed it truly (H aNfllJ'Rl'U E~~ 
p. 360. Art . Prod""teur-(JoIU""'IJUJUtirJ'J~'~n/ ,,; ;
 
g ~neral · nons nous adonnone A.an . m.e~~f, "tFlIIt
 
professi.on, i\ line.. .
carri ero ; at ·oo ,n'eat:,~111!!
 
que nODSdcmanl1ol18direct4\tl!OIlt .... ~~.ll,.\_,
 

'OIiS ..~.!latiS~.ac.ti. . No~ __ . ' •• .':~serv ices ; nons olfrons et·d8.l»1IIf • , ' -~'l 
nons fai80ns des achatll e& ~iiI. . . ' . 1~
~1l01i8 pour lea autres, e~ 11II.,aIl~ . W!~ ", 
pour nons: ell un ~t no\ll ·~':tliji~ . , .. ,.:'» et Uon.tomrndidar,.h ~ <>:..~. ; ~" '. Y ~ ~~ :~: i~ ' r~' », 

Now'we eee '~ at lhls \a.Ute on'!.t.·~~:lii~lilch 
the d~trin o that CQJ!8t!mptlon.l Hli g el!d of 1'1'0­
duction IJwe;:!Ul. taqto l98Y,d iq fact It b\lOO\J1ca
for it is redu ced to diis, tbat PJlOpl ~ ol(et; thIOg~ 
for sale for the purpose of being sold, .• 

It is the only sense, too, in wbich consumption 
is the correlative of produ ctlon. It is, as Wehave 
seen, wholly false to assert tbat all things are 
produced for tbe purpose of being destroy ed. 

Hence we see that Pro duction and Consumption 
togetber const itute E xchange - the domain of 
Economic Science. And it is quite easy to show 
that the concept ion of the scieuce as that of Ex­
changes, is fundamentally the same as that of 
those wr iters who consider it to be that of tho 
P roduction and Distribution of Wealth . Be­
cause by distrib ution these wri ters n1C ~n tho 
quantity of things acquired by persous III ox-

CONTINUITY, LAW OF. 

change for their services, &e., that is, what they 
have the right to consume, or purchase. And 
we bave seen in th e ex tracts given from Ad am 
Smith above, that be several timcs uses con­
sumers as synonymous witb pur chasers, which is 
its tru e commercial sense. Consumption, there­
fore, is equivalent to D lstri butlon, and thu s the 
science comes to be th at of Pr oduction and Con­
sumpt ion, Or of Exc hange. 

And here, too, we see the trut h of what is said 
under CAPITAL, § 94, that it is consumption, or 
dcmand, tbat gives valu e to production, and not 
labour . Smitb himself, after saying th at the 
real wealth of a country consists of t lie annual 
pr oduce of its land and labour, says that if an 
art icle will exchange for nothi ng, it has no value, 
and there fore is not wealth. 

Th e value of a thing being the thi ng it will 
exchange for, it is quite clear that if there be no 
demand for it-t hat is, if no person will give auy­
th ing for it - it bas no value, whatever quantit y 
of labour may have been bestowed in producing 
it . Again, if people will give a grea t deal to pos­
sess a tbiug, it has great value, no matte r what 
labour has been bestowed in producing it . Tb ere 
are immense speciea of proper ty wbicb never had, 
nor by any possibilit y could have, any labour 
bestowed on them at all. What is it that gives 
value to tbe copyrigbt of a work, and in fact cre ­
ates a valuable property at all, but tbe demand 
for the work P What gives valu e to Government 
Stock, but tbe will ingness of tbe public to pur­
chase it P And so on of everything else whatever. 
By the very terms of tbe expression, it can be 
only the consumer, or purchas er, who confers valu e 
on anything whatever . When demand springs up 
for a thi ng, it has value; when the demand 
ceases, it loses its value, and is not wealth. Hen ce 
we see that-

CONSUMPTION or DEMAND,and lIOt LABOUR, 
is the ONLY Souses of V.ALua . 

CONTARENUS,VINCENTIUS. 
D . !ru men/aria R omanorum largi tione liber, 

Venetiis, 1609. 

CONTINUITY, LAW OF. Th e great fnnda­
mental doctrin e of tbe Continuity of the Sciences, 
and wbat is more part icularly called the La w of 
Continuity, are so intimat ely blended togetber in 
spir it, that it is impossible to separa te them. In 
fact, we may ex tend the term of th e Law of Con­
tinuity, which is genera lly applied to certai n doc­
trines in each parti cular science, to inclnde the 
method of arguing by anal ogy from Science to 
Science. 

The La w of Continuity is one of tbe most 
powerful weapons of Indu ctive Logic, and is of 
very wide application in P hysica l research. It 
bas been applied with immense effect in set tli ng 
the fundamental conceptions of Mechan ics, El ec­
tricity, Geology, and , indeed, of every other 
science. Its capab ility of being app lied to settle 
the fundamental conceptions of Politic al Economy 
has never yet , that we are aware of, even been 
suspected ! 

T be gran d function of the L aw of Continuity 
in its applicat ion to each part icular Science is to 
abolish false distinctions. The pr ovin ce of Logic 
being, as we have shewn (L OGIC), not to lead 
persons to argue correc tly , as is very commonly 
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supposed, but to teach them how to JUDGEof the 
tru th of arg uments pr oposed. Th e function of 
the Law of Continuity may, in a genera l way, be 
said to beto abolish false distin ctions. In the wider 
sense, which we wisb to give it, as applied to t he 
connection of tbe varions sciences, its function is 
to jud ge by tbe analogy of the acknOWledged 
stan dar ds of reaso ning in one science, whetber 
cer ta in modes of reasoning in another ar e correct 
or not. 

W e shall endeavour to shew th at a due appli ­
cation of the La w of ContinUity in its wider sense 
of arguing by ana logy from science to science, as 
well as by its parti cular app licat ion within tbe 
science itself, will be sufficient to close for ever a 
very larg e porti ou of the cont roversies in P olitica l
Economy. 

It was a very favori te opinion of the ancient 
philosophers that there was a great chain of con­
tinu ity thr oughout all natnr e . But it was impos­
sible for them to perceive th e full exten t of tb is 
pri nciple, and tbat the general prin ciples of tbe 
reasoning in P hysical Science were applica ble to 
Moral Science. W e have seen (AXIOMS AND 
DEFINITIONS) th at Socrates was so far fro m per­
ceiving any connect ion betweeu the tw o, th at be 
expr essly discountenan ced the study of phy sical 
science, and enjo ined his disciples to confine 
tbemselves to tbe study of moral Science. 

It is one of the transc endant merit s of our im­
mortal Bacon to have perceived, aud pr oclaimed 
with the voice of a tr umpet, th is grand doctrine 
of tbe Continuity of the Sciences. And we must 
be the more earnest in defending tbe j ust ti tle of 
Bacon to thi s glorious discovery, because the ad­
mire rs of another wr iter, r ecently deceased, have 
had the preposter ous absurdit y to claim for bim 
tbe originality of this idea, (COMTE.) Bu t we 
have shown abundantly that Bacon was th e tru e 
discoverer of the doctri ne. Witb pbysical science 
not iu a very much bette r sta te tban it was in 
the days of Socrates, Bacon not ouly did not 
discountenance it, but he bad the miraculous 
sagacity to perce ive that the way to tru e and 
certain reasoning in Moral Science lay thr ough 
Phys ical Science. And he complains bit terl y of 
the mutual damage to the sciences by th eir sepa ­
rat ion, and neglect of Natu ral Philosophy, which 
ough t to be held as the great nursing mother of 
them all. W e have sbewn (A XIOMSANDD EFI­
NITIONS) that it is tbe whol e scope and purpose 
of the Nooum Organum to lay down fundam ental 
pri nciples for tbe formation of Conceptions and 
Axi oms in N atural P hilosophy, and to enforce 
the doctrine that th e Conceptions and Axi oms of 
tbe Moral Sciences must be frame d by analogous 
methods. So also in Valerius Terminus, he says, 
-" And it is a matter of common discourse, 
of the chain of sciences, how they are link ed 
together, insomuch as tbe Greeks, who had 
terms at will, have fitted it of a name of circl e­
learning. Nevert heless, I that bold it for a 
great impediment toward s the adva ncement and 
furtber invention of knowledge, that part icular 
arts and sciences have been disincorporat ed fro m 
general knowledge, do not understand one and 
the same th ing wbicb Cicero's discourse and the 
uote and conceit of the Grecians in their word 
Circle L earnin g do intend. For I mean not that 
use which one science hath of another for Orn a­
ment, or help in prac t ice, as the ora tor hath of 


