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for the ilelay by till mereana JIdoe.
the ~tter mode,money is ad~_ee
security or otherwise, awl' •
charged u~n the 108Il. [l l)l'!. _
MORTGAGE.J Both I these IIlOC1eI
used, in conjunction with eaeb ot1Ie
the larg e transactions of commerce. •
manufactur er, for example, sells tu
merchant, for exportation, goodsto
valu e of a thousand pounds. ThemerolJalato
however, is unabl e to pay for them until
he has received remittances from abroad;
and the manufacturer, aware of his s0l
vency, is contented to receive in payment
a bill of exchange, due at some future
per iod. [ExCHANGE,BILL OF.] But iD
the mean time he is himself in need or
money to carry on his business; and in
stead of waiti ng for the payment of the
bill when it shall become due, he ~ets it
discounted by a banker or other capItalist.
T hus having given credit to one person
in goods, he obtains credit from another
in money . In th is and other ways capital
is circulated and applied to the vari ous
purposes for whi ch it is required. But
without enter ing furth er upon the prac
tical methods by wh ich the mercantile
system of credit is conducted, it is pro
posed to inquire into its causes and into
its economical uses and results ,

T here can be no system of credit until
there has been a considerable accumula
tion of capital; for when capital first
begins to be accumulat ed, those who pos
sess it apply it directly in aid ortheir
own labour . They have no sopertluity
which they can afford to lend to others;
and they are generally engaged in some
business in which their savings can be
profitably employed. As a COUDtry iD
creases in wealth, many persoDSaeqoinl
capital which they cannot employ ill thftr
own business, or can only employ by
offering inducements to purchase in tile
shape of deferred payments. 0dJerI,:
a~D, inherit capital from which thq
WIsh to derive an income witlwut •
troUble orpenooal1y MlpClI~-:::J.
applieatioD. Ii is fma tileIe
pe""'_ )u'_of ... I, 1

CREDIT.

'or judgt'S of common law flfteea
~ul"'rtd of twelve. But the lve judgeeIll,:sit 811tog ther, the ful l court con
~~. y' formerly, of four only.
"I ll" !" • hi h fo• puriu g the ter ms, W c are or pe-
'..,.Isin the year of about three weeks

r r h the three courts it at We6tmioster
.1 :he determinatioo of all questions ofi r . 81 d twice a yl' ar fonrteen of the

';ld.: lU:lke their circui~ throug~ Eng .
iaD\and Walc'S, to try, with the assistance
f juric~, all disputed questi ons of fact
dUiuric in the country. Actions brough t
iu\iiMlec x or London are tried in the
~e manner at the sittings which are
held ou certain days in and immedia tely
afterevery term .

From each of the three courts there
li . an appeal by writ of error to the
Courtof Exchequer Chamber. T his is
Dota permanent court , consisting always
of the same members; but fro m whic h
ever of the three courts the app eal is
made,it is brought before the ju dges of
tbe other two. From th e constit ution of
thistribunal, it is evident tha t where any
considerable difference of opinion ex ists
among the fifteen judge s, it is incapable
ofeffecting one of the chief purpo ses of a
court of appeal- that of producing uni 
formityof decision ; and, according ly , a
further appeal lies by wri t of error to
the House of L ords.

For the his tory of th e courts , see
Ree...e'sH istoryofthe English Law; Mad
dox's Hi story of the Exchequer; Pal 
grave's Pr ogress of the English Comnwn
wea.lth; Allen' s Inq uiry into the Prero
gatIVe.

COURTS CUS T OMARY. [Cozr 
HOLD.]

COURTS E CCLESIAS T ICA L. [Ec-
CLESllS TI CAL C OURT S.]

COURT S OF RECORD . [COUHTS.)
COVE RT URE . [W IFE.]
CREDE NT IA L S. [AMBASSADOR.]
CRED IT , in commerce and in political

economy, signifies the trusting or lending
of one man's property to another. T he
man.who trusts or lends is said to give
credit, and he who is trusted is said to
Obtain it . The one is called a creditor .
and the other a debtor.

Credit is given either in goodsor ill
money. By the former mode goodsare
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CUDIT.

p~~~~
~pon the ; lI1ld,

lUterest IlpOIl the 1IIIl<MIDt:~~;:;tradesman. if he ha
rely upon ultima pit
to encourage pnrebases aIIIIl
I! bis goods, but to clw-gea ~ ....""-- ,~

of interest for deferred payuteD
have not a snfficient capital, be
borrow money from others to _bJe
to give credit ; and, of course he
charge to his customers a high;, iJ' _.

than he has paid himself. In either
he runs considerable risk, for the
contracted in this manner are d •
of all security. The goods are SllPpliecl
and consumed; and if the parties ftill in
payment, there can be no restitntillD01f
compensation. When the system is tblly
established, many persou avail themael
of it dishonestly; others are improvident,
and without intentional fraud, excee4l
their means, and become insolvent; and
various accidental circumstance may pre-
vent the tradesman from reeoverin!5his
debts. His risk, therefore, is exceedIngly
great; and in charging interest fur1.
loans, he must cover all his losses. He
consequently charges not only a reason
able interest for the risk which he I'lUI8
in each case, but also an insurance~st
all the losses which he may incur In IUs
business. Thus a customer pa)'Sthe price
of his own purchase, a high rate of
interest for his loan , and a portionof the
unpaid debts of oilier people. .or
any check be placed ~POD the ~Itor, 18
in other forms of credit. 0 spec:dicS111Il
is advanced with a stipulated mterest ;
but a gross amount is due, in hich the
rate of interest is concealed. It ~y
exorbitant, and out of all pro~
the value of tlte article sup~li~ IDCl
accommodation given; but It 11 DOt.
rable from the delusive price. ThiJ
C11lDtance is an obVious e
to fraud' and it has a tendeu
prices injuriously ~1.i Cll1f.IlIIII..... '
evil which even ex_ _ td
• ..,...re, to pill_ I PI ..--

-:cet ... 1IfI!W4-'.
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[71 ]•
thJI of oredii, wldch i are, lUlbam>Uy,liable to ,.~

ra.l8ehil1~~ It properly IIllIId,and witkin abuse. Thepublic credit of
..... ble Hmi it ' .. useftU.. credit mercantile credit have too oh
baany other form. few examples will abused, .. recently, in the molt
Idiee illustrate thi position. The manner, by the Amerieans ]

ip of diffi rent consumera are irre - system of tradesmen's credit has also
aaIar ' th ir consamptioa constant. With- shamefully perverted j but all alike
lAthe their receipts and expenditure conditions inseparable from the a
may be bout the same; but in point of tion of capital to th e Infinite purpollEll
time, th Ycannot be accurately balan ct;d which it is required. The advantage8

d adju red one to the other. T~lS credit are so great that it will a1~
m of redit enables them to provide extensively used in every form of wh!tII

for them Ives and their famili es without it is susceptible; but its evils maT
privatiQll, and at the cost of n~ one els~. mitigat ed by the judgment and expenen
By an operation scarce ly perceptible, their of capitalists, and by improved laws ..
receipts and expenses lire adjusted. If, adjusting the relations between debror
inBtl!lldof sati ty ing their wants, they had and creditor. [DEBTOR AND CREDITOB;
suffered pri vation, trad e would have been ATIONAL DEBT.]
illju rt'd and capital employed less fully. CREDIT, LETTER OF, is an order
Again, a man who pays for everythin g he given by bankers or others at one p.,
on umes a year hence practically adds to to enable a person to receive money from.

h i capital a sum equal to the value of his th eir agents at another place, The peraon
consumption. He gains a whole year:of who obtains a Letter of Credit may pro
prod uctive indust ry in advance of his own ceed to a particular place, and Deed only
subsistence. It is true that he will ulti- to carry with him a sum sufficient to
mately have to pay for it, together with defray his exp enses; and it gives him
a hig h in terest ; but if he has been some of the advantages of a banking
able in th e meantim e, to apply this account when he reaches his destination,
additional capital so productiv ely as to as he may avai l hims elf of it only for part
leave a balance in his favour, he has en- of the sum named in it. If it were not
ric hed himself and the community. The for the convenience which a Letter of
tra desmen who have trusted him, and the Credit affords, a person who was intending
capital ists by whom they have been aided, to make a tour on the Continent, fur
will have made a profit upon his consump- example, would be under the necessity
tion, and have realized the interest upon either of taking with him th e whole of the
the ir loans; while he will have given sum which he would require during his
more employmen t to capital and to labour absence, or of receiving remittances from
than he would hav e been able to give if home, addressed to him at particular
he had been compelled to pay for his own places.'
sub istence from day to day. A Letter of Credit is not transferable.

In various other ways credit, in this By a strict interpretation of a clause iD
~orm. is a valuable auxil iaryjto capital and th e Stamp Act ( 55 Geo. Ill. e, 184), ID
industry; but whenever it is injudiciously instrument of this natur e would seem to
given or accepted it becomes injurious. be liable to the same duty as on a bill df
In this respect it does not differ from exchange payable to bearer or order; Mt
oilier forms of credit . The precise u es in practice the duty is openly evaded.
of cr~t in general hav e been already the law were more stringently acted1lJlO8o
6:cPlalDed. In whatev er form it is judi- evasion of the duty could be easilyJ'l'M"
elOU!lly and honestly applied it is an tised, as a banker, instead of grantiBI~
etlc I.ent agent in the circulation and fro- written instrument, could advise his a
dWlt1veuse of capital; but whenever 1t is privat.ely to pay certain sums to .~1aJJa

d without judgment or fraudulently parties, according 88 the .... might
bued, it becomes injurious, and waate8 advised.

capital m.teadof encoU1'llfPngitll growth. C I E NO
All JMaDI conducive to llOOIalsood[Tai"'~t.AftOIf,)


