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PART 1.—PAPER-MONEY.

W e endeavoured to explain, in the filth section of the ar-
ticle MoxEY, the reasons why paper has been used as a sub-
stitute for coins in the ordinary transactions of society, and
the principles on which its value is maintained. It is conse-
quently unnecessary to enter at length, on this occasion, on
either of these subjects; but, to facilitate the understanding
of what Is to follow, we may shortly observe, that the em-
ployment of paper as a medium of exchange is an obvious
means resorted to by society for saving expense and fa-
cilitatine payments. An individual or an association, in
whose wealth and discretion the public have confidence,

issues promissory notes, binding. himself or themselves to
pay certain sums on dewmand, or at some specified period
after the date of the notes. And it is obvious, that so long
as these notes are punctually paid .when due, and are not
1ssued In excess, their circulation, besides :being a source
of profit to the issuers, is a great public accommodation.
Lhe weight of 1000 sovereigns exceeds twenty-one pounds
troy, so that to pay or receive a large sum in metal would
be exceedingly inconvenient ; while there would bé a great
risk from loss, as well as a heavy expense incurred in the
conveyance of specie from place to place. -Butwith paper
this may be effected- with extreme tacility, and payments
of the largest sums, and at the greatest distances; may be
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PAPER-MONEY.

Paper- made with almost no inconvenience or expense. And before he accepts a bank-note. The note is payable on Taper-
Money. yhile the interest of individuals is thus'consulted by the

v~ introduction and use of paper, it is of the greatest service

Definition
of paper-
noney.

Distinc-
tion be-

to the public. Its employment, and the various devices
for the economizing of currency to which it has led, enable
the business of a commercial country like England to be
carried on with a tenth part, perhaps, of the gold and sil-
ver currency that would otherwise be necessary. The
cheapest instruments by which exchanges can be effected
are substituted in the place of the dearest; and, besides
doing their work better, this substitution enables the so-
ciety to employ the various sums they must otherwise have
employed as money, as capital in industrious undertakings,
by which the public wealth and comforts are largely aug-
mented. Of the various means, whether by the introduc-
tion of machinery or otherwise, that have been devised for
promoting the progress of wealth and civilization, it would
not be easy to point out one better calculated to attain its
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the instant, without deduction—the bill nat until some fu-

ture period 3 the note may be passed to another without
incurring any risk or responsibility, whereas every fresh
issuer of the bill makes himself responsible for its value.
Notes form the currency of all classes, not only of those
who ave, but also of those who are not, engaged in busi-
ness, as women, children, labourers, &c. who in most in-
stances are without the power to refuse them, and with-
out the means of forming any correct conclusion as to the
solvency of the issuers. Bills, on the other hand, pass
only, with very few exceptions, among persons engaged in
business, who are fully aware of the risk they run in tak-
mg them. There is plainly, therefore, a wide and obvi-
ous distinction between the two species of currency 3 and
it cannot be fairly argued, that because government in-
terferes to regulate the issue of the one, it should also
regulate the issue ot the other.......

nd than the introduction, of a properly.organized pa er-do- \When, therefore,.ave spealk of 'notes, or paper-mon
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But paper-money, like many othenhighly useful inven-
tions, is liable to great abuse, and, if not issued on sound
principles, may become the cause of much mischief. By
paper-money we mean notes issued by individuals or as-
sociations, for certain sums, and made payable on de-
mand, or when presented.s, This desgription of paper 1s
known in-this country.b
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change, or bills issued by bankers, merchants, or other in-
dividuals, and payable some time after date, perform, also,
in some respects, the functions of money ; and being trans-
ferred from individuals, make payments much in the same
way as if they consisted of bank-notes for the same amount.

But though there are many points;in which a bill of ex-
change and a bank-note closely resemble each other, there
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tween pa- are others in which therais a distinct.and material difter-
per-money onee bhetween them.ws A-note'bears \to-be, payableron_de-

or hank-
notes and

bills of ex-

change.

seldom exceeds a couple of hours, and can hardly in

mand ; it is not indorsed by a holder -on his paying ‘it
away ; the party receiving has no claim on the party from
whom he received it, in the event of the failure of the
issuers;! and every one is thus encouraged, reckoning on
the facility of passing it to another, to accept bank-paper,
“cven though he should doult the ultimate solvency of the
issuers.” Bills, on the contrary, are almost all drawn pay-
able at some distant ‘period ; and those into whose hands
they come, if they be not in want of money, prefer re-
taining them in their possession, in order to get the interest
that accrues upon them. But the principal distinction be-
tween notes and bills is, that every individual, in passing
a bill to another, has to indorse it, and by doing so makes
himself responsible for its payment. A bill circulates,”

-dence placed b each-receiverof it i the I3st indorser, his

own correspondent in trade ; whereas the circulation of a
bank-note is owing rather to the circumstance of the name
of the issuer being so well known as to give it an univer-
sal credit.™ Nothing, then, can be more inaccurate than
to represent bills and notes in the same point of view, If
A pay to B L.100 in satisfaction of a debt, there is an end
of the transaction; but if A pay to B a bill of exchange
for L.100, the transaction is not completed ; and, in the
event of the bill not being paid by the person on whom it
is drawn, B will have recourse upon A for its value. It is
clear, therefore, that a great deal more consideration is

always required, and may be fairly presumed to be given,
before any one accepts a bill of exchange in payment, than |

* the name of baogk-paper, or,hang\{tx

_thatausestoer'lie public is very apt to

+we'mean-notes *issied by-baoks, andypayable on demand.

And unless when the contrary is mentioned, it is to these
only that the subjoined statements apply.

Money.
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To obviate the endless inconveniences that would arise Regula-
from the circulation of coins of every-weight and degree tions with

of purity, were there no restrictions..on.their issue, alifespect to

governments have forbidden the circulation™of coins not
w2 cebtain Bpecified or standard weight and, fineness.
'the'frééhrr%:;;éigﬂ similar; inconyeniences from the
issue of notes for varying sums; and-payable under varying
conditions, have led, in all countries in which paper-money
is made use of, to the enacting of regulations forbidding
thelissue ot notes below a certain amount, and laying down
vulesfor their payment. InEngland at this moment nonote
payable to bearer on demand can be issued for. less than
five pounds, and they must all be paid the moment they are
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spresented.  In Scotland and Ireland the mimmum value

ofvbank-notes.is fixed atione pound, the regulations as to
payment being the.same as in England. In order to pre-
serve the monepoly of the ‘Liondon circulation to the Bank
of Iingland, no notes payable to bearer on demand are al-
lowed to be issued by individhials or associations, other than
the Bank of England, within sixty-five miles of St Paul’s.
But beyond these limits every one who complies with the
above regulations as to the minimum amount of notes, and
who promises to pay them on demand, may, on paying
the stamp-duty, and making returns of the issues to the
stamp-office, circulate any amount of notes they can suc-
ceed in getting the public to take off,

the issue of
notes.
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We think it might be safely inferred, even if wg.jgaptgeiots ™t

,,__..-v-uﬂﬂ-"'"

experience of the actual watiavordably Tead to the great. e issue

_ le put be deceived, in the
first instance, in giving confidence to or taking the paper

of an individual or an association ; and though that were
not the case, the condition of the individual or company
may subsequently change from bad or expensive manage-
ment, improvident speculation, unavoidable losses, and
fifty other things of which the public can know nothing, or
nothing certain.- The fact that any particular banker who
issues paper enjoys the public confidence, is, at best, a pre-
sumption merely, and no proof that he really deserves it.
The public believes him to be rich and discreet : but this

15 mere hypothesis ; the circumstances which excite confi-

dence at the outset, and which preserve it, are often very

.deceptive ; and in’ the vast majority of instances the public
has no certain knowledge, nor' the means of ‘obtaining any,
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! Practically speaking, thisis the fact; but a person paying away a bank-note is ]ia\il-e'_io be iqa]lf'q'd_ll,ipoq for repayment should the

bank fail before it was in the power of the-party to

* Thornton on Paper Credit, p. 172,

whom it was paid, using ordinary diligence to.present it.
any case exceed a couple of days. In practice it is never adverted to
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Paper- 3z to the real state of the case.  But it is unnecessary to
Money. aroue this point epeculatively.  There have, unfortunately,
"~ heen innumerable instances in which it has turned out that
bankers who had long been in the highest credit, and
whose notes had been unhesitatingly accepted by the pub-
lic, have been found to be, an the occurrence of any thing
to excite suspicion, quite unable to meet their engagements.
It has been supposed that the objections to the issue of
notes on our present system, because of the risk of non-
. payment, might be obviated were they issued only by
{i:::?tfl;lf associations or joint-stock companies. But it is not
‘lsmi}l_ easy to see on what principle leave should be granted to
tionswould fifty or sixty individuals to do that which is to be de-
not give nied to five cr six. And though this difiiculty were got
them addi- gyer, the measure would not have the effect supposed. A
t::’:l;‘:"; single individual may possess more wealth than a number
value.  Of individuals associated together; and the chances are,
that if he engage in banking, or any other business, it will
be better managed than by a company. Under our pre-
sent system, and in fact it is impossible to prevent it un-
der any system, the partners in joint stocks, as in other
banks, may be men of straw, or persons without property,
and unable to fulfil their engagements. It is of the essence
of a secure and well-established paper currency, that the
notes of which it consists should be of the exact value of
the gold ar silver they profess to represent, and that, con-
sequently, they should be paid the moment they arc pre-
sented. DBut it is not enough to order that this condition
shall be uniformly complied with. Such order is obeyed
only by the opulent, prudent, and conscientious banker,
and forms little or no check on the proceedings of those of
a contrary character. It is the latter class, however, that
it is especially necessary to look after ; and it is needless to
say that any system that permits notes to be issued with-
out let or hindrance by speculative, ignorant, or unprin-

cipled adventurers, must be essentially vicious,
Theissue  The issue of notes is of all businesses that which seems
;3' ’;”“’ s af-to hold out the greatest prospect of success to the schemes
;;i]:}ﬁ;‘;;; of those who attempt to get rich by preying on the pub-
to. and fa. lics  The cost of engraving and issning notes is but an in-
cilities for, considerable item compared with the sums for which they
the com-  are issued 3 and provided they be got into any thing like
:I"F‘“‘““ of extensive circulation, they become at once considerably
faud roductive.  They are not issued, except, as explained in
the article Mo~EY (sect. 5), on the deposit of bills or other
securities, yielding a considerable rate of interest ; so that
if’ an individual, or set of. individuals, with littie or no ca-
pital, contrive, by fair appearances, promnses, and similar
lic confitieucesinnata himself or themselves into the pub-
L.100,000 in circulation, he or they sena..1,.50,000, or
in the mean time ; and when the bubble bursts, and the
imposture is detected, they are no worse off than when they
set up their bank. On the contrary, the presumption is,
that they are a great deal better off; and that they have
taken care to provide, at the cost of the credulous and de-
ceived publie, a reserve stock for their future maintenance ;
hence, secing the facilities for committing fraud are so
very great, the propriety, or rather necessity, of providing
against them. - . . -
Bank.pa- It has sometimes been contended, in vindication of our
per sub.  present system, that bank-notes are essentially private pa-
stantially per; that the accepting of them in payment is optional ; and
fﬁi“] ten- that as they may be rejected by-every one who either sus-
' pects or dislikes them, there is no-room or ground for: in-

The con-
fining of
the issud

terfering with their issue!. But every body knows that,
whatever notes may be in law, they arc, in most parts of
the country, practically and in fact, legal tender. The bulk
of the people are totally without power to refuse them. - The
currency of many extensive districts consists in great.part
of country notes, and such.small farmers or tradesmen as

should decline taking them would be exposed to the great-  Paper-
est inconveniences. Lvery one makes use of, or is a dealer  Money.
in, money. It is not employed by men of business only, but v
by persons living on fixed incomes, women, labourers, mi-

nors, and in short by every class of tdividuals, very many

of whom are necessarily, from their situation in life, quite

unable to form any estimate of the solidity of the different

banks whose paper is in circulation. Such parties are uni-

formly severe sufferers by the failure of banks. The paper

that comes into their hands is o part of the currency or

money of the country, and it is quite as much a part of the

duty of government to take measures that this paper shall

be truly and substantially what it professes to be, as that it

should take measures to prevent the issue of spurious coins,

or the use of false or deficient weights and measures.

Now, it will be found, should the circulation of provin- Security
cial notes be allowed to continue, that there is but oneought to be
means of making sure of the solvency of the issuers, and ttken from
of providing for their being paid when presented ; and “i‘,e o
that is, by compelling all issuers of such notes to give se~~
curity for their payment. This,'and this only, will hinder
the circulation of spurious paper, and afford a sufficient
guarantce that the notes the public are obliged to take
are really, and in fact, what they profess to be. The mea-
sure, too, is one that might be easily enforced. To carry
it into cffect, it would merely be necessary to order that -
all individuals or companies, on applying for stamps, should
be obliged, previously to their obtaining them, to lodge in
the hands of the commissioners an assignment to govern-
ment stock, mortgages, landed or other fixed property,
equivalent to the amount of the stamps issued to them, to
be held in'security for their payment. .

It has been objected to this plan, that it would be inju-
rious, by lacking up a portion of’ the capital of the banks;
but this is plainly an error. Its:only effect in this respect
would be to force such banks as issued notes to provide a
supplemental capital, as a security over and above the ca-
pital required for conducting: their business. ~But this sup-
plemental capital would not be unproductive. If-it con-
sisted of lands, the owners would receive the rents ; and if it
consisted of government securities, they would receive the
dividends ‘or:interest due upon them, precisely in the. same
way that they are received by other persons ; while the fact
being known that they possessed this supplemental-capital,
or that they had lodged security for the payment of, their
notes, would, by giving the public perfect confidence in
their stability, enable them-to conduct: their business with
a less supply of floating or immediately available capital

than would otherwise be necessary. .-+~ .

- It is absurd to object-to.this plan-on:the ground of its
tire ey ~owith-thaswivate.nnsuits of_individuals, It is
business or pursuit that'might otherwise become -publicly:
injurious. -On this principle it interferes to prevent. the
circulation of spurious coins, and of notes under a certain’
sum, and not payable on demand ; and on the same prin-
cipleit is called on to interfere o prevent the act order-
ing the. payment of notes becoming again, as it hag very
frequently done already, a dead letter, by making sure that
it shall: be complied with. --The interference that would
take place under the proposed measure is not only highly
expedient; but would be of the least vexatious kind ima-.
ginable.. ~All that is required of the persons applying for
stamps for notes is, that they should deposit in the hands
of the commissioners a certain amount of exchequer bills,
or ‘other available securitics, according to their demand for
stamps... They are not asked to. state how they mean to dis-
pose :of .these stamps,—to whom or in what way they are
to be issued. - They are merely required to give a pledge
that they shall:pe paid, or ‘that they shall not be employed,
as .s0: many othets have.been,.to deceiye or defrand the
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public. It is little else than an abuse of language to call
Money.

this an interference with private affairs.

The taking of securitv in the way now suggested, from
the issuers of notes, would effectually provide for their pay-
ment when presented. Adventurers without capital, and
sharpers anxious to get themselves indebted to the public,
would find that banking was no longer a field on which
they could advantageously enter.  Notes would be made,
in {act as well as in law, equivalent to the specie they pro-
fess to represent; and the paper currency would acquire a
solidity of which it is at present wholly destitute.

The exact-  But though the plan of taking security would complete-
ing of se. ]y obviate the risk of loss from the circulation of worthless
;;‘:::;ﬂ":r:‘ paper, or of paper jssu.ed by parties without the means, and
of papie probably also the inclination, to pay it on presentation, 1t
would not. Would not touch another abuse inherent in the present sys-
obviate  tem, that is, it would leave the currency exposed, as at
fluctua-  present, to all those constantly recurring fluctvations in
tions 1n 118 jts amount—those alternations of glut and deficiency—by
::‘[{“:“;%“P which it has been affected since provincial banks became
and woulq considerably multiplied, and which are in the last degree
not, there- injurious. A paper currency is not in a sound or whole-
fore, place some state,—unless, ls¢, means be taken to insure that each
the curren- particular note or parcel of such currency be paid imme-
cy “t{' Pre- diately on demand 3 and unless, 2d, the whole currency vary
heriooling: iy amount and value exactly as a metallic currency would

do 1cere the paper currency withdrawn and coins substituted
i its stead. ‘The last condition is quite as indispensable
to the existence of a well-established currency as the for-
mer 3 and it is one that cannot be realised otherwise than
by confining the issue of paper to a single source.

Al local It is supposed by many, that there can be no greater
issues of  flyctuations in a paper-than in a metallic currency, pro-
Pmer  Vvided the paper rest on an undoubted basis, and be re-
shnulg be gulatly paid the moment it is presented. But this is an
suppress- orror.  Wherever there are nwmerous issuers, there may
ed. be, and the ‘chances are fifty to one there will be, per-
petually recurring fluctuations in the amount and value

of the currency. An over-issuc of convertible paper is

not, of course, indicated by any difference between the

value of such paper and gold at home, but it is indicated by

a fall of the exchange, and by an efllux of bullion to other
countries. If paper were only issued by the Bank of Eug-

land, or some one source in London, and then only in ex-

change for bullion, the currency would be in its most per-

fect state, and would fluctuate exactly as it would do were

it wholly metallic. But at present it is quite otherwisc,

The currency is supplied by hundreds of individuals and
associations, all actuated by different and frequently con-

flicting views and interests.© The issues of the Bank of
{ire-krate ot-tne: exchange, "or rathet by the influx and

efflux of bullion, increasing when it flows into, and decreas-

ing when -it flows out of, the country. DBut it is quitc

Issues of otherwise with the provincial bankers. Their issues are not
countty  regulated by any such standavd, but by the state of credit
bankers  qnq prices in the districts in which they happen to be si-
32;3‘:};‘; tuated.  If their managers suppose that these are good or
the ox.  iMproving, they rarely hesitatc.about making additional
change.  1Ssucs. Hence, when the state of the eg-tchnnge, and the
, demand on the Bank of England for bullion, show that the

currency is redundant, and ought to be contracted, the
efforts of the Bank to effect its diminution are often imped-
ed, and met by a contrary action on the part of the country
banks. Thisis not owing to the ignorance of the latter. Un-
der the supposed circumstances, the country bankers see,
speaking generally, that they ought also to contract ;- but
being a very numerous body, comprising several hundred
establishinents “scattered over all parts of the country,
each is impressed with the well-founded conviction, that

PAPERMONIEY
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all that he could do in the way of contraction would be Paper-
next to imperceptible ; and no one ever thinks of attempt- Money-
ing it, so long as he feels satisfied of the stability of those —v ™"
with whom he deais. On the contrary, every banker

knows, were hie to withdraw a portion of his notes, that

some of his competitors would most likely embrace the
opportumty of filling up the vacuum so created: and that
consequently hie should lose a portion of his business, with-

out In any degree lessening the amount of paper afioat.

Hence, 1n nineteen out of twenty instances, the country

banks go on increasing their aggregate issues long after

the exchange has been notoriously against the couutry,

and the Bank of Ingland has been striving to puil up,

The circumstances now stated were stiikingly exem- Ffforts of
plified in the course of 1836 and the early part of 1837, the Bank
The excessive multiplication of joint-stock banks in 1836, of Ingland
the great additions they made to the number of notes l;’usl'f“ }.l“’
afloat, and the still greater additions they made to theﬁulmtf .
number of bills, chiecks, and other substitutes for money, 1836 coun-
occasioned a redundancy of the currency, a fall of the ex« teracted by
change, and a drain upon the Bank of England for gold, the coun-
But while the latter was narrowing her issues, by sup-'r¥ banks.
plying the exporters.of bullion with gold in exchange for
notes, the country banks went on increasing their issues |
What the former did by contracting on the one hand, the
latter more than undid by letting out on the other, The
vacunm created by the withdrawal of Bank of England
paper was immediately filled up, and made to overflow, by
the issuc of a more than equal amount of provincial paper;
so that had it not been for the rise in the rate of interest,
and the other repressive measures adopted by the Bank,
the probability is, that she might have gone on paying
away bullion for notes till she was drained of her last six-
pence, without in any degree affecting the exchange. But
this is not.all. Not only do the country banks almost
universally. increase their issues when they ought to e
diminished, but the moment they are compelled to set
about their reduction, they run headlong into the oppo-
site extreme, and unreasonable suspicion takes the: place of
blind unthinking confidence. The cry of sauve qui peut
then becomes all but universal, It is seldom that a recoil
takes place without destroying:more or fewer of the pro-
vincial banks ; and, provided the others succeed in secur-
ing themselves, little attention is usually paid. to the in-
terests of -those they have.taught: to look to.them for
help. It may be worth while, in order to exhibit the
truth of what has now been stated, shortly to advert to the
destruction of country-bank paper in-1792-93,.1614, 1815,
and 1816, 18256-26, and more recently in 1836-37. . —

e sugiandd ditl not issue Destrue-
2 WTees dor fessthian L.20 5 but having then commenced tion of
the issue of L.10 notes, her paper was gradually introduced tountry
into a wider circle, aud the public became morer habituat- l;:':;‘: ;:]ml
ed to its employment:in their ordinarvy transactions. ‘Lhe ]1:;5‘,2_93_
distress and embarrassment: that grew out of the American
war proved exceedingly unfavourable to the formation of
country banke, or ot any establishments requiring wnusual
credit and confidence. * No ‘sooner, however,! had peace
been concluded, than everything assumed .a'new face.
The agriculture, commerce,: and still imore the - manulfac-
tures of. the country, into which Watt: and .Arkwright's
inventions had been lately introduced;.immedintely began
to advance with a rapidity unknown at any former period.
In consequence, that confidence which had either been
destroyed or very much weakened by the disastrous events
of the war was fully re-established. - "The extended trans-
actions: of .the. country. required fresh:facilities for car-
rying them on; and a bank was erected in.every market-
town, and almost in every village. The prudence, capital,
and connections of those who'set up'these establishments
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were but Jittle attended to. The great object of a large

Money.  class of traders was to obtain discounts; and the bankers
' of an inferior deseription were equally anxious to accom-

modate them. All sorts of paper were thus forced into
circulation, and enjoyved nearly the same degree of esteem.
The bankers, and those with whom they dealt, had the
fullest confidence in each other. No one seemed to sus-
pect that there was anything hollow or unsound in the
system.  Credit of every kind was strained to the utmost ;
and the available funds at the disposal of the bankers were
reduced far below the level which the magnitude of their
transactions required to render them secure.

The catastrophe which followed was such as might casi-
ly have been foreseen, The currency having become re-
dundant, the exchanges took an unfavourable turn in the
early part of 1792 a difficulty of obtaining pecuniary ac-
commodation in London was not long after experienced ;
and notwithstanding the efforts of the Bank of England to
mitigate the pressure, a violent revulsion took place in the

latter part of 1792 and the beginning of 1793. The fail-

ure of onc or two great houses excited a panic which
proved {atal to many more. When this revulsion began,
there were about three hundréd and fifty country banks

in England and Wales, of which about a hundred were

compelled to stop payments, and upwards of fifty were to-
tally destroyed, producing by their fall an extent of misery
and bankruptey till then unknown in kingland.

“ In the general distress and dismay, every one looked
upon his neighbour with caution, if not with suspicion. It
was impossible to raise money upon the sccurity of nia-
chinery, or shares of canals; for the value of such pro-
perty secemed to be annthilated in the gloomy apprelien-
ston of the sinking state of the country, its commerce and
manufactures ; and those who had any money, not know-
ing where they could place it with safety, kept it unem-

ployed and locked up in their coffers. Amid the general
calamity, the country banks, which had multiphied greatly

beyond the demand of the country for circulating paper
currency, and whose eagerness to push their notes into cir-
culation had laid the foundation of their own misfortunes,
were among the greatest sufferers, and, consequently,
among the greatest spreaders of ruin and distress among
those connected with them; and they were also the chief
cause of the drain of cash frem the Bank of England, ex-
ceeding any demand of the kind for about ten years back.
Of these banks above a hundred failed, whereot' there
were twelve in Yorkshire, seven in Northumberland, seven
in Lincolnshire, six in Sussex, five in Lancashire, four in

Atemipasehive,_four_in Somersetshire, &¢.”!
crisis was not occasioned by an ~vacdectashow that this

having been forced into circulation, but by the agitation

caused by the war then on the eve of breaking out. But
there do not seem ta be any good grounds for this opinion,
The unerring symptoms of an overflow of paper~—a fall of
the exchange, and an eflux of bullion—took place carly
in 1792, or about twelve months before the breaking out
of hostilities. Mr Chalmers states, that none of the great
houses that failed during this -crisis had sustained any
damage from the war. The eftorts of the country bankers
to force their paper into circulation occasioned the re-
dundancy of the currency, and it was on them, and on the
country dealers and farmers dependent on them, that the
storm principally fell2 It is of importance to remark,
that the Bank of England had no notes for less than L.10
and the country banks for less- than L.5 in circulation
when the crisis of 1792-93 took place. o

2. During the period from 1800 to 1813 the number of
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country banks had increased from abonut 400 to 922 ; and
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Paper-

in consequence partly of this rapid increase. and partly of Money.

the suspension ot cash payments at the Bank of Lingland
in 1797, and the issue of one-pound notes by that estab-
Jishment and the country banks, the amount of paper afloat

\-B-\/ﬁ/
Destrue-

tion of
country

was vastly increased, particularly after 1808, when it sunk panks and
to a heavy discount as compared with bullion. Mr Wake- paper in

field, whose extensive employment in the management of
estates in all parts of the country gave him the most fa-
vourable opportunities for acquiring correct information,
stated to the agricultural committee of’ 1821, that ¢ down
to the year 1813 there were banks in almost all parts of
England, forcing their paper into circulation at an enor-
mous expense to themselves, and in most instances to their
own ruin. There were bankers who gave commissior, and
who sent persons to the markets to take up the notes of
other banks; these peaple were called money-changers,
and commission was paid them® (Report, p. 213.) And
among the various answers to the queries sent by the
Board of Agriculture in 1816, to the most intelligent per-
sons In different parts of the country, there is hardly one
in which the excessive issue of country-bank paper is not
particularly specified as one of the main causes of the un-
precedented rise of rents and prices previously to 1814,
Influenced partly by this extraordinary increase of ya-
per, and partly by deficient harvests and the exclusion
of foreign supplies, the price of corn rose to an exorbitant
hetght during the five years ending with 1813. But, owing
partly to-the luxuriant crop of that year, and partly and
chiefly, perhaps, to the opening of the Dutch ports, and
the renewed “intercourse with the continent, prices sus-
tained a very heavy fall in the latter part of 1813 and the
beginning of 1814, And this fall, having produced a want
of confidence and an alarm among the country bankers and
their customers, occasioned such a destruction ‘of country-
bank paper as has not been paralleled except by the revul-
sion of 1825-26. In 1814, 1815, and 1816, no fewer than
240 country banks stopped payment, and eighty-nine com-
missions of bankruptey were issued against these cstablish-
ments, being at the rate of one comnnission against every
ten and: a half of the total number of banks licensed in
1813!  This'destruction of bank-paperis said to have pro-
duced an extent of wretchedness and miséry never equalled
in any European country by any similar ¢atastrophe, ex-
cept, perhaps, by the breaking up of the Mississippi scheme
in France. | I

1814, 1815,
and 181¢.

3." The destruction of country paper during the period Destruc-

now referred to, by reducing the amount of the currency, Lion of
raised 1ts value in 1816 nearly to a par with the value ”"ﬁﬂﬂlﬁ?ﬁfna
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bullion, and enabled measuves to be taken for reve

ing the ample experience that had been supplied by the
occurrences of 1792-93 and 1814-16G, of the mischiey-
ous consequences of the issue of paper by the country
banks, and of their want of solidity, nothing whatever was
done, when provision was made for returning to specie pay-
meuts, to restrain their issues, or to place them on a bet-
ter footing. 'The consequences of 'such improvidence were
not ‘long in manifesting themselves. The prices of corn
and other agricultural” products, which had been gréatly
depressed in consequence of abundant harvests, in 1820,
1821, and 1822, railied in 1823; and the country bankers,
true to their invariable practice 'on similar occasions, iin-
medintely began-to enlarge tlieir issues. It is unnecessary
to-inquire into the circumstanices which conspired, along
with the rise of prices, to-promote the cxtraordinary rage
for speculation exhibited in 1824'and 1825. It is sufficient
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Paper- to observe, that in consequence of their operation, confi-

Money. dence was very soon carried to the greatest height. It did
> not seem to be supposed that any scheme could be hazard-
ous, much less wild or extravagant. The Infatuation was

such, that even the most considerate persons did not scruple

to embark in the most visionary and absurd projects ;

while the extreme facility with which discounts were pro-

cured upon bills at very long dates, afforded the means of

carrying on every sort of undertaking. The most worth-

less paper was readily negotiated. Many of the country

bankers seemed, indeed, to have no object other than to

get themselves indebted to the public. And such was the

vigour and success of their efforts to force their paper into

circulation, that the amount of it afloat in 1823 is estimat-

ed to have been nearly fifty per cent. greater than in 1823.

The consequences of this extravagant and unprincipled

conduct are well known. The currency having become

redundant, the exchange began to decline in the summer

of 1524. DBut the directors of the Bank of England hav.

ing entered, in the early part of that year, Into an engage-

ment with the government to pay off such holders of four

per cent. stock as might dissent from its conversion into a

three and a half per cent. stock, were obliged to advance

a considerable sum on this account after the depression

of the exchange. This tended to counteract the effect of

the drain on the Dank for gold, and in consequence the

London currency was not very materially diminished till

September 1825, This reduction was accompanied by a
[USEEUTE repg'g_i;jp‘g}jqﬁ,t!;,f;‘_{;g_ﬁe_p;;sﬂo }.Fé.?é b ut on m er.and more
’ magnificent scale, and with more destructive conséquences.
The country:banks began to give way thie moment .they
experienced a considerably increased difficulty of obtaining
accommodation in London, and all confidence and credit
were immediately at an end.  Suspicion having awakened
from her trance, there were no limits to the run. ;, Paper
was not carried to the banks- to obtain gold, in the view of
exporting it, as a mercantile adventure, to the Continent,
but for the purpose of escaping the loss which it became
obvious a large portion of. the holders. of country notes
would -have to sustain. ., The destruction of. country pa-
per was so sudden and extensive, that in less, than six
wecks above seventy banking establishments were swept
off, and a vacuum was created in the currency which ab-
sorbed from eight to ten millions of additional issues by
the Bank of England; at the same time that myriads of
those private bills that had previously swelled ‘the amount

of the currency, and added to the machinery of lispeq[lla-'

tion, were wholly destroyed. o

4. Notwithstanding nations are proverbially slow and re-
luctant learners, the events of 1825-26, taken in connec-
tion with those of the same sort that had previously occur-

Measures
tor estabe
hishing
joint-stock

~—Yuzb.- gns Bedhtodunpebre-e’system "ot -country banfmg mrLingsT

adequacy land. But we regret to have to add, that the measures
of these  adopted in this view were very far indeed from being efs
measures. fectual to their object. In 1708 a. law had been. passed
limiting the number of partners in banking establishments
to six. This law was now repealed ; and it was enacted
that banks with any number of partners mught be establishs
ed for the issue of notes anywhere beyond sixty-five miles
from London ; and that banks not issuing notes might be
established in London itself with any number of partners,
The circulation of notes for less than five pounds in kng-
land and Wales was at the same time forbidden. ...
Much benefit was expected, but without any suflicien
reason, to arise from these measures. - So long as every
one is allowed to issue notes without check or control, a
thousand devices may be fallen upon to insure the circu-
lation of those that arc most worthless. Besides, there is
no foundation whatever for the supposition, that the mere
fact of a bank consisting.of fifty.or a hundred,: instead of
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five or ten partners, renders it more worthy of confidence, Paper-

or is any security.that it will be better wanaged. The Money.
probability seems, in fact, to be rather.the other way, A ™~="~—" .
few wealthy individuals engaged in banking, or any other |
sort of business, must, i’ they would protect themselves

from ruin, pay unremitting attention to their concerns, and

act in a discreet and cautious manner. But the partners

and managers of a great joint-stock company act wnder no

such direct and pressing responsibility. The tormer, in-

deed, seldom take the trouble to inquire carefully into the

business of the company ; and the responsibility of their ma-

nagers is of a very difterent kind from that of an opulent

individual whose fortune is answerable for every error and

false step lie may commit. . The recent history of the

Northern and Central Joint-Stock Bank, and of various

other associations, sufficiently establishes the truth of what

has now been stated. The fact that there is a number of

partners in a joint-stock bank, and the consequent notion,
that though its affairs were to get into disorder, some of
them would be able to make good thie claims upon it, tends
to procure a circulation for the notes of these establish-
ments to which they may be very little entitled. They
in truth aftord very great tacilities for the perpetrating of
fraud both upon the partners and the public,  And even
when best managed, and resting on an impregnable foun-
dation, they may and do issue in excess ; and thus produce
those fluctuations in the amount and value of the currency
that are everywhere most disastrous, but especially in a
commercial country, o
- Théproliibition‘of;thig'lssué of drne-pound notés has wong>—
far.to,shut up one of the most convenient channels by.whicl;
the,inferior class of country bankers formerly contrived to
get their notes into circulation 3 but there are many othey
channels still. open to them, and of these they have not
failed to avail themselves. , We have already,seen . that
there.were no,notes for less than five pounds in circulation

in 1792-93, and yet fully a third part of the country banks
thien in existence stopped payments! - Thisis enough to
sl}jiw’ how little security can be expected .from this limi.
tation. S L Yo
. 'Those who.supposed that joint-stock banks would be im. Progress of
mediately, set;on foot in all parts of England, were a good the juint-
deal disappointed with, the slowncss with which they. spread tock 8ys-
for. some years after the act permitting their establishment '™

was passed. ., The heavy losses occasioned by the downfall

of most of the joint-stock projects set on foot in 1624 and

1825, made all projects of the same kind be looked upon

for a. considerable period with suspicion, and deterred most

persons from embarking in them.; But this prejudice gra- ~
dually wore off'; and the increasing pipsoastar-ybran irom

try, and thaulif curn; generited of new a disposition to

B Ep k -t.‘.lll.,!‘
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‘adventure in hazardous projects.. A mania for embarking

in speculative schemes. acquired considerable strength in
1835, and during, the first six months, of 1836 it raged
with a violence but ittle inferior to that of 1825. It was
at first principally dirccted to railroad projects ; but it soon
began to embrace all sorts of schemes, and, among othiers,

joint-stock banks, of which an unprecedented number were

projected in the course of the year. . The progress of the
system has been as follows:

1"

; Banks,

S Banks.
In 1826 there were re-

In 1832 there were re-

o gisteredunngnnennend . gisterelaenniriien T
In 1827..,0coceiirnrvncngeennd In 18330ciiiiiniennn, 9
In 1828.cciiiiiinipieennn@,  In 18340 iiiiininiinnnn 10
In 1829, cocvereennennneasa 0 In 18300000l 9
T 1830.rcveureesreseenanee. 1 In 1836.......... U ¥
In I831..ceviuviviiennnian sl 7 * ——

ettt i Totali,. 104
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In point of fact, however, the number of banks created
in 1836 was vastly greater than appears from this statement.
We believe that, at an average, each of the forty-five banks
established in that year, like those previously established,
has from five to six branches; and as these branches transact
all sorts of banking business, and enjoy the same credit as
the parent cstablishment, from which they are frequently
at a great distance, they are, to all intents and purposes,
so many new banks 3 so that, instead of forty-five, it may
safely be affirined that about two lundred new joint-stock
banks were opened in England and Wales in 1836, and
mostly in the first six months of that year!

In Januavy, February, and March 1836, when the rage
for establishing joint-stock banks was at its height, the
exchange was either at par, or but slightly in our favour,
showing that the currency was already up to its level, and
that if any considerable additions were made o it, the ex-
change would be depressed, and a drain for bullion be ex-
perienced. But these circumstances, if ever they occur-
red to the managers of the joint-stock banks, do not seem
to have had, and could not in truth be expected to have,
the least influence over their proceedings. Their issues,
which amounted on the 26th of December 1835 to
1,.2,799,551, amounted on the 25th of June to L.3,588,064,
exclusive of the vast mass of additional bills, checks, and
other substitutes for money they had put into circulation.
The consequences were such as every man of sense must
have foreseen. In April 1836 the exchange became unfa-
vourable, and bullion began to be demanded from the Bank
of England. The latter, that she might the better meet the
drain, raised the rate of interest in June from four to four
and a half per cent., and this not being sufficient to lessen
the pressure on her for discounts, she raised it in August
from four and a half to five per cent. DBut during the
whole of this period the country banks went on increasing
their issues. We have already seen that, on the 25th of
June 1836, their issues were L.788,513 greater than they
had been on the preceding 26th of December ; and not-
withstanding the continued drain for bullion, and the rise
in the rate of interest by the Bank of England in June and
August, and the reduction of her issues, the issues of the
joint-stock banks increased from L.3,588,064 in June, to
no less than L.4,258,197 on the 31st of December, being
an increase of nearly twenty per cent. after the exchange
was notoriously agaiunst the country; and the most serious
consequences were apprehended from the continued drain
for bullion on the Bank of England!

It may perbaps be imagined that the increased issue of
the joint-stock banks would be balanced by a correspond-
ing diminution of the issues of the private banks, and that
on the whole the amount of their joint issues might not
be increased. This, however, was not the case. Some
private banks were abandoned in 1836, and others incor-
porated with joint-stock banks; and it is farther true, that
those which went on managed their affairs with more dis-
cretion than their associated competitors. But, from the
26th of September 1835 to the 31st of December 1836,
the issues of the private banks were diminished only
L.159,087, whilst these of the joint stocks were increased
during the same period 1..1,750,160, or morc than fen
tzmes the falling off in the others!

These statements show conclusively the extreme inex-
pediency of having more than one issuer of paper. Its
isse ought 1 all cases to be governed exclusively by the
state of the exchange, or rather, as already stated, by the
influx and efflux of bullion. But the provincial banks may
zo on over-issuing for a lengthened period without being
affected by a dewmand for bullion, or even for Bank of
England paper. A drain for bullion always operates in
the first instance on the Bank of England ; and were she
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the sole issuer, she might always check the drain at the
outset, by narrowing her issues, or by ceasing to replace
the notes brought to her in exchange for buliion. But the
country banks, not being immediately or speedily affected
by the drain, take no steps to get rid of that redundancy
of the currency by which it is occasioned 5 and, provided
their credit be good, they may and do frequently go on
for a lengthened period adding to their issues, and aggra-
vating all the bad symptoms in the state of the currency.
Thus we have scen the joint-stock banks 1 the eavly part
of 1836 making large additions to their issues when the
currency was already quite full; and, not stopping there,
we have next seen them persisting, for more than six
months, in increasing their issues in the teeth of a heavy
and continued drain for bullion, a rapid rise in the rate of
interest, and great apprehensions in the pubiic mind. This
conduct has nothing to do with the solidity of the banks.
There is no reason whatever to think, supposing they had
all given security for their issues, they would have been
in any degree diminished. On the contrary, the probabi-
lity 1s, that by putting an end fo cvery doubt as to their
stability, it would have materially facilitated their issues,
and tempted them to increase them to a still greater ex-
tent.

But, in the end, an eflux of bullion is sure, by rendering
money and all sorts of pecuniary accommodation scarce in
the metropolis, to affect the country banks as well as the
Bank of England ; and then the shock given to industry,
and the derangement of prices and transactions of all sorts,
Is severe in proportion to the previous over-issue. A re-
vulsion of this sort seldom occurs without destroying some
of the provincial banks, and exciting a panic, as was the
case in 1792-93, and in 1825-26. DBut even when this is
not the case, the check given to the practice of discount-
ing, and the withdrawal of their accustomed accommoda-
tions from vast numbers of individuals, necessarily occa-
sion a great deal of inconvenience and distress. The Bank
of Iingland, by bolstering up the Northern and Central
Bank in November 1836, averted the bankruptcy of that
establishment, which had no fewer than foréy branches,
and by doing so prevented the occurrence of a panic, and
a run that-would most likely have proved fatal to many
other joint-stock and private banks. Still, however, the
shock given to all sorts of industrious undertakings, by the
revulsion in the latter part of 1836, although unaccompa-
nied with any panic, was very severe. All sorts of com-
mercial speculations were for a while completely paralys-
ed, and there were but few districts in which great num-
bers of individuals were not thrown out of employment.
In Paisley, Birmingham, and various other towns, the dis-
tress occasioned by the revulsion was very general and
long-continued. The following memorial, subscribed by
all the leading manufacturers, merchants, and traders of
Birmingham, was presented to Lord Melbourne in March
1837. It sets the disastrous influence of fluctuations in
the amount and value of the currency in a very striking
light.

“ My Lord,—We, the undersigned merchants, manu-
facturers, and other inhabitants of the town of Birming.
ham, beg leave respectfully to submit to your Lordship
the following facts:—1. During the last two or three
years a very great improvement has taken place in the
trade and commerce of the town and neighbourhood. The
workmen have generally been placed in a condition of {ull
employment and good wages, producing a general state of
satisfaction and contentment among them. Their employ-
ers also have enjoyed a condition of ease and security
which might be called afluence when compared with the
losses, difficulties, and anxieties which {they endured for
several years before. No stock of goods was accumulated,
no overtrading of any kind existed ; the products of one

I
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" ther 3 and all the products of industry in every trade were
carried off into the absolute consumption of the people
(uite as fast as they could be produced.

“ 2, Suddenly within the last three months, with all
the elements of general prosperity rematning unimpaira
ed, this gratifving state of things has disappeared, and
has been succceded by a general state of difficulty and
embarrassment, threatening the most alarming consequen-
ces to all classes of the community. QOrders for goods
are countermanded and discontinued, both for the foreign
and home trade.

““ The prices of goods are falling, so as in many cases
to occasion a loss instead of a profit on their produc-
tion. The process of production is thus obstructed ; the
workmen are beginning to be discharged, or to be placed
upon short employment ; and we are confident, that un-
less remedial measures be immediately applied, a large

proportion of our population will shortly be thrown en- rviably happened i time past, that some of them will be
tirely out of employment. increasing their issues when they should be dimimshed,
“3. We earnestly solicit the serious and immediate and diminishing’ them when they should be mereased.
attention of his majesty’s government to this alarming  Mr S, J. Loyd, whose authority on all questions of this
state of things, confidently hoping that they will forth- sort is so deservedly high, states distinctly, that « an
with adopt decisive and effectual measures for its relief.” adherence to sound principle would certainly lead to the
Certainly the legislature will most strangely neglect conclusion, that the issues of paper-money should be con-
its duty, if it allow a system productive of such fatal con- fined to one body, intrusted with full power and control
sequences to continue to spread its roots and scatter its over the issues, and made exclusively vesponsible for the due
seeds on all sides, As long as any individual, or set of in- regulation of their amount' e is, however, disposed to
dividuals, may usurp the royal prerogative, and issue money think that the practice in this country, of individuals and
without let or hindrance, so long will it be issued in excess associations issuing notes, has becen so long established,
in periods when prices are rising and confidence high, and and become so intimately connected with the habits and
be suddenly and improperly withdrawn when prices are fall- prejudices of the people, as to leave but little hope ol its
ing and confidence shaken. All the causes of fluctuation eradication. We do not, however, think that the diffi-
inherent in the nature of industry are aggravated a thou- culties in the way of the suppression of local notes would
sandfold by this vicious system, at the same time that it be found to be nearly so great were it set seriously about,
brings many new ones into existence. There is not, in as Mr Loyd seems to infer. Were parliament to cnact

fact, any reason for supposing, that if our currency had that all local or provincial notes payable on demand in
been either wetallic, or made to fluctuate exactly as it England and Wales should cease to circulate some two
would have done had it been metallic, that the difficulties or three years lience, their withdrawal might, we appre-
in which we were involved in 1836 and 1837 would ever hend, be elfected with very little trouble and inconve-
have been heard of. The inordinate increase of banks, nience. The circulation of notes, now that those for less
of money, and of the facilitics for obtaining money, in than L.5 have been suppressed, is far from being one of
the spring of 1836, contributed powerfully to the rapid the principal sources of banking profits. The stamp-duty,
and uncalled-for increase of prices, the multiplication of the expense of engraving, and the still heavier expense
wild and absurd projects, and the excess of’ confidence necessary to keep notes afloat, and to provide for their
which distinguished that period; at the same time that, payment when they may happen to be presented, cut
by bringing on a fall of the exchange and a drain for bul- deep into the profits made by their issue.  Our readers
lion, they insured the subsequent revulsion. If it be are no doubt generally aware that several country banks
wished that the country should be kept for ever under an have, within the halt dozen years ending with 1837,
intermittent fever—now suffering from a hot and thein withdrawn their own notes {rom circulation, and issucd
from a cold fit, now in an unnatural state of excitement, in their stead those of the Bank of England, according to
leading to, and necessarily ending in, an unnatural state certain terms agreed on with the latter.  The banks in
of depression—the present money systet is the best pos-  question would not certainly have done this had it made
sible. But we believe the reader will agree with us in ahy serious inroad on their profits. But it has not seusi-
thinking, that a fever of this sort is not more injurious to bly diminished them; and the proof of this is, that the
the animal than to the political body. So dangerous a banks which have made this arrangement realise quite as
disorder is not to be trifled or tampered with. ‘This is large profits as arc realised by those that continue to is-
not a case in which palliatives and anodynes can be of sue notes of their own, We submit that this is decisive
any real service. If a radical cure be not eftected, it will of the whole question. It proves that the profits of the
go far to paralyse and destroy the patient. provincial banks are not sensibly impaired by the substi-
Now, to accomplish this radical cure, that is, to make tution for their own, of Bank of Lngland notes. Iad the

, sure that the fluctuations of the currency shall not exceed project for suppressing local notes been productive of
those which would occur were it wholly metallic, it is indis~ any considerable loss to the issuers, it would have fur-

pensable, as already stated, that all local notes should be nished a plausible, though by no means a valid, argument

suppressed, and the issue of paper confined entirely to onc against it ; for it would be contradictory and absurd to
body.

pretend that any set of persons can be entitled perma-
nently to enjoy a privilege injurious to the community.
But there is no room nor ground even for an appeal ad mi-

far advantageous; but it would not hinder that competi- Paper-
tion among the issuers that is so very injurious, nov pre- Money.
vent the supply of paper being at one time in excess, and ="
at another deficient. If we would provide for that unity

of action and that equality of value that are so indispen-

sable, we must make an end of' a plurality of issuers. 1f

one body only were intrusted with the issue of notes, it

would be able immediately to narrow the currency when

bullion began to be exported, and to expand it when it

began to be imported ; and it would be casy for the le-
gislature to lay down and enforce such regulations as

would effectually prevent the fluctuations in the amount

and value of the currency ever exceeding these that

would take place if it consisted wholly of the precious me-

tals. But nothing of the sort need be attempted, so long

as it 1s supplied by more than one source. Every thing

must then be left to the discretion of the parties,  And

it will certainly happen in time to cowe, as it has inva-

The exacting of security previously to the issue of
notes would guarantee the holders from loss, and be in so

Ary——— T ————
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Paper- sericordiain on the part of the private issuers.  The fact

AMoney. (hat numbers of them have spontancousiy, and without
solicitation of any kind, abandoned the privilege of issue,
and replaced their own notes with these of the central
issuer in London, shows conclusively that the privilege in
question is worth little or nething, and, consequently,
that it may be withdrawn without entailing any consider-
able hardship on any one. It is essential to the placing
of the currency on a proper footing, that all local notes
should be suppressed ; and as their suppression would not
be injurious to the issuers, what possible reason can be
alleged for continuing their circulation?

Mode in We have said that it would be easy, were there only
whicha  one issuer, to enforce compliance with such rules and re-
single issu- gylations as would make the amount and value of the
ev ol paper o rrency vary at all times exactly as if it were metallic.
should act .., : :
o 15 to Lhis has been doubted ; but nothing could be more facile.
make the Suppose that all local notes are withdrawn, and that there
amount  is only one issuer of paper; all that would be necessary to
and value maintain an identity of amount and value between gold
of the cur- g q paper would be, to regulate the currency exclusively
zi‘;‘;:l;ai: by the influx and efflux of bullion ; that is, never to issue
ifit were A0 additional note except it be paid away for an equivalent
metailie, amount of bullion brought to the oftice, nor to withdraw a
note except when it is received in payment of an cquiva-
lent amount of bullion demanded from the office. The
business of such an office would be entirely routine, Its
managers would have no sort of discretion ; their duty
being merely to give paper for gold and gold for paper,
according to the demands of the public. It has been fie-
quently objected to the establishment of a national bank,
that it would become a focus of intrigue and jobbing, and
would be prostituted, or supposed to be prostituted, for
the advancement of mere party purposes; and this, no
doubt, would be the case were it allowed to discount and to
transact ordinary banking business. A national bank for
such purposes would be a national nuisance, that would
very soon require to be abated. But were it confined, as
it should be, to the mcre issue of paper on the principle
and in the way now stated, it could not be perverted to
any sort of sinister ohject. Its conductors would be re-
stricted to a sort of mill-horse path, and it would be im-
possible for them, even if so disposed, to show favour or
partiality to any onc.  All would depend on an invariable
rule; and the amount and value of the paper afloat would
never exceed nor fall short of the amount and value of
the bullion that would circulate in its stead were it with-
drawn.

Supposing the average amount of paper afloat with a
single issuer to be from thirty to forty millions, a stock of
ten or twelve millions of bullion would be more than suf-
ficient to begin with ; for, it is hardly possible to imagine,
under such a system, that any thing should ever occur to
lessen the paper currency so much as twenty per cent., or
couscquently to occasion a demand for so much as six or
cight millions of bullion.

Principle

e The Bank of England has endeavoured, for a consider-
on whci

~ able number of years past, to govern her issues nearly in
;lt‘.e[_.}:;;:;m the way now pointfzd out. But, in her present situation,
endcavours PAVIng her operations frequently counteracted by other
to govern 15suers, she neither can nor ought always to regulate her
her issues : conduct by a regard to strict principle.  She must look
Counter-  to the proceedings of others, by which she may be deeply
acting a-  compromised ; and she must not only consider what may
B ety be the effect of the weasures she niny adopt on the ex-
must at.  change, or on the influx and efflux of bullion; but how they
tend. may be regarded by the provincial banks, and expected
to influence them. Hence the Bank may frequently be

justified in narrowing her issues when, had she Leen the

Ranks.
versely,  But it is needless to say that this is a most un- =~y
satisfactory state of things, both as respects the Bank and
the country,  The former 1s obliged to exercise a discre-
tion which cannot be safely confided to any set of indivi-
duals, whilst the latter 1s sure to sufler from all the er-
rors into which the directors may fali, as well as from the
disastrous consequences resulting {rom that competition
of rival and conflicting issues, against which no degree of
intelligence on the part of the directors of the Baunk of
England can possibly guard. In fact, we have no idea
that it will be practicable for the latter and the country
banks to go on together on their present footing, As
matters now stand, the Bank of LEngland wmay be brought
at any time, and {requently is brought, into the greatest
jeopardy by the proceedings of parties over whom she has
no sort of control. The over-issue of the provincial
banks, by depressing the exchange, drains the Bank of
gold ; and then their discredit, and perhaps failure, may,
by exciting a panic, bring her to a stand still!  DProvided
banks of deposit be established on sound principles, there
canmot be too many of them. DBut it is quitc otherwise
with banks of issue. ‘The more they are multiplied, the
greater is the chance of fluctuation in their issues, and con-
sequently in prices, credit, and so forth. Had the Bank
of lingland been the sole issuer of paper, the crashes of
1792-93 and of 1826-26, and the revulsion of 183G-37,
would not have occurred. They grew entirely out of the
competition and proceedings of’ the provincial banks, and
are in no degree whatever ascribable to anything else, do-
mestic or foreign. ‘

According to existing arrangements, the charter of the
Bank of England must continue on its present f{ooting till
1845. But we have no doubt, that were parliament to sct
about suppressing local issues,—an improvement that must
precede every other,—the Bank would readily concur in
any arrangement by which the proper regulation of her
issues might be provided for and sccured. But the sup-
pression of local paper is indispensable as a preliminary
to pave the way for other measures. Fluctuations in its
amount and value are of the essence of a currency supplied
by different issuers. If the country continue to tolerate the
latter, it will unavoidably continue to suffer-the perpetual
recurrence of the former,

sole issuery she ought to have increased them, and con-

PART Il.—BANKS,

Banks are commonly divided into banks of deposit and Classes of
banks of issue 5 that is, banks that take carve of other people’s banks.
money, and banks that issue money of their own, But
there are very tew banks of issue that are not at the same
time banks of deposit.  This class of banks, as they exist
in this and most other countries, are places where thc mo-
ney of individuals is received in deposit, payments buing
also made on their account, and loans made to the public.

The managers of such banks are sometines accustomed,
as in most parts of England and Scotland, to pay inte-

rest at about one or two per cent. under the market rate

for the money deposited in their hands; but when the
business to be transacted in the receipt and payment of
money on account of depositors is very large, it is not the
practice for bankers, unless the deposits be proportionally
great, to allow interest. The latter is the case in London.
It is there customary for merchants and other people to
send all the bills and drafts payable to them to their bank-

ers, who make themselves responsible for their regular

presentation for payment, and for their noting if not paid ;
and it 1s there also the practice to make all considerable pay-
ments by checks on bankers. Banking business is conducted
in London at a heavy expense, and no little risk; and the
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ank= London bankers do not, thevefore, except in special cases,

for the proper publication of such returns, so that cvery- Bank
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v allow interest on deposits.  They are in the habit of sti-
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pulating, in order to indemnify themselves for their trouble
and outlay. that the mdividuals dealing with them should
keep an average balance of cash in their hands, varying
according to the amount of business transacted on their
account. ‘Lhe bankers then estimate, as well as they can,
the amount of cash they must keep in their colfers to
meet the probable demands of their customers, and em-
ploy the balance in discounting mercantile bills, in the
purchase of government securities, or in some other sort
of profitable adventure ; so that their profits consist of the
sum they realize upon such parts of the money lodged in
their hands as they arc able to employ in an advantageous
way, atter deducting the various expenses attendant on
the management of their establishients. A bank ot depo-
sit would never be established if it had to depend on its
own capital. [t wmakes no profit, in its capacity ot bank,
tull it begins to employ the capital of others.

The business of banking was not introduced into Lon-
don till the seventeenth century. It was at first conducted
by the goldswiths, who borrowed money from their cus-
tomers at a certain rate of interest, and lent it to govern-
ment and to private individuals at a higher rate.  In the
course of time, the business came to be conducted by
houses who confined themselves to, it only, and nearly in
the mode in which we now find it. From 1705, as already
stated, down to 1826, with the exception of the Bank of
England. no company with more than six partners could
he established, either in London or anywhere clse in Iing-
land and Wales, for conducting banking business ; and by
tar the largest portion of that business is still conducted
in the metropolis by firms with a small number of partners,
or by what are called private banks. ’

In 1775, the London, or rather the “city” bankers, csta-
blished the * clearing house.” This is a house to which
cach banker who deals with it is in the habit of daily
sending a clerk, who carries with him the various bills and
checks in the possession of his house that are drawn upon
other bankers: and having exchanged them for the bills
and checks in the possession of’ those others that are drawn

1l any farther information would be required with banks
not issuing notes. There is in this respect a wide differ-
ence between them and banks of issue. It is the duty of
the government to take care that the value of the currency
shall be as invariable as possible ; but it has never been
pretended that it is any part whatever of its duty to in-
quire into the security given by the borrowers to the len-
ders of money, any more than into the security given by
the borrowers to the lenders of any thing else.  Govern-
ment very properly obliges a goldsmith to have his goods
stamped, this being a sccurity to the public that they shall
not be imposed on in buying articles of the quality of
which they are generally ignorant ; but it does not reqguire
that the persous to whom the goldsmith sells or lends his
goods should give him a guarantee for their payment, This
15 @ matter as to which individuals are fully competent to
judge for themsclves ; and there neither is nor can be any
reason why a lender or depositor of bullion or notes should
be more protected than alender or depositor of timber, coal,
or sugar, Gold being the standard or measure of value,
government 1s bound to take eftectual precautions that the
currency shall truly correspond in the whole and in all its
parts with that standard,—that every pound note shall be
worth a sovereign, and that the amount and value of the
aggregate notes in circulation shall vary exactly as a gold
currency would do were it substituted in their stead. But
this 1s all that government is called upon to do.  If A trust
a sum of money in the bands of B, it is their affaiv, and con-
cerns no one else.  Provided the money afloat correspond
with the standard, it is of no importance, in a public point
of view, into whose hands it may come. "The bankruptcy
of a deposit bank, like that of a private gentleman who
has borrowed largely, may be productive of much loss or
inconvenjence to its creditors. But if the paper in circu-
lation be equivalent to gold, such bankruptcies cannot af-
fect either the quantity or value of money ; and are, there-
fore, injurious only to the parties concerned.

The Bank of England, which has long been the princi- Establish.
pal bank of deposit and circulation, not in this countryment and
only, but in Europe, was founded in 1694, Its principal history of
projector was Mr William Paterson, an enterprising and the Bank

intelligent Scotch gentleman, who was afterwards engaged ﬂ:”{'fj'g"

upon his constituents, the balance on the one side or the
other is paid in cash or Bank of England notes. By this
contrivance the bankers connected with the clearing house
are enabled to settle transactions to the extent of several
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millions a dav, by the ewployment of not more, at an uve-
rage, than {from L.200,000 to L.500,000 cash, or Bank of
Lingland notes.

The sccurity afforded by a bank of deposit is a watter
as to which there wust always be more or less of doubt.
When, indeed, a banking company contines itselt to its

unusual hazavd, or from which its funds cannot be casily

L> subiect- withdrawn, in the event of any sudden run or demand, it can

o,

hardly ever fail of being in a situation to meet its engage-
ments: whilst the large private fortunes that most com-
monly belong to the partners aftord those who deal with
it an additional guarantee.  Much, however, depends on
the character of the parties, and on a variety of' circum-
stances with respect to which the public can never be cor-
rectly informed: so that though there can be no doubt that
the security afforded by many private banks of deposit is

*of the most unexceptionable description, this may not be

the case with others.

All joint-stock banks, or banks having more than six
partners, whether tor deposit and issue, or for deposit mere-
ly, are ordered, by the act 3 and 4 Will. IV, cap. 83, to
send quarterly returtis of the number and names of their
partners to the stamp-office. Ve see no good reason why
<imilar returns should not, and several why they should, be
required from all banks ; and provided means were adopted

proper business, and does not embark in speculations.of

in the ill-fated colony at Davien. Government being at the
time much distressed for want of money, partly from the
defects and abuses in the system of taxation, and partly
{rom the difficulty of borrowing, because of the supposed

. instabihity of the revolutionary establishment, the Bank

grew out of a'loan of L.1,200,000 for the public service.
Fhe subscribers, besides receiving eight per cent. on the
sum advanced as interest, and L.4000 a year as the ex-
pense of management, in all L.100,000 a year, were in-
corporated Into a society denominated the Governor and
Company of the Bank of’ England. The charter is dated
the 27th of July 1694, It declares, amongst other things,
that they shall “ be capable, in law, to purchase, cnjoy,
and retain to them and their successors, any monics,
lands, rents, tenements, and possessions whatsoever; and
to purchase and acquire all sorts ot goods and chattels
whatsoever, wherein they are not restrained by act of
parliament ; and-also to grant, demise, and dispose of the
Sda11e. - *
“ 'That the management and government of the corpo-
ration be committed to the governor and twenty-four di-
rectors, who shall be elected between the 25th of March
and the 25th day of April each year, from among .the
members of the company duly qualified.. .

“ That no dividend shall at any time .be made by the
said 'governor and company, save only out of the interest,
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Bank: profit, or produce arising by or out of the said capital

miilion and a half of exchequer bills they had circulating  Banks,
=~ stock or fund. or by such dealing as is allowed by act of

two vears before, at four and a hall per cents, with the in >~

parliament.

“ They must he natural-born subjects of England, or
naturalized subjects ; they shall have in their own name,
and for their own use, severally, viz. the governor at least
L.4000, the deputy-governor [..3000, and each director
1..2000, of the capital stock of the said corporation.

“ That thirteen or more of the said governors and di-
rectors (of which the governor or deputy-governor must
be always one) shall constitute a court of directors, for
the management of the aflairs of the company, and for
the appointment of all agents and servants which may be
necessary, paying them such salaries as they may consider
reasonable,

“ Lvery elector must have, in his own name and for his
own use, L.500 or more capital stock, and can only give
one vote. He must, it required by any member present,
take the oath of stock, or the declaration of stock in case
he be one of the people called Quakers.

“ Four general courts to be held in every year, in the
months of September, December, April, and July. A gene-
ral conrt may be summoned at any time, upon the requi-
sition of nine proprietors duly qualified as electors.

“ The majority of electors in general courts have the
power to make and constitute by-laws and ordinances for
the government of the corporation, provided that such by-
laws and ordinances be not repugnant to the laws of the

kingdom, and Le confirmed and approved, according to
the statutes in such case made and provided.”

The corporation is prohibited from engaging in any sort
of commercial undertaking other than dealing in bills of
exchange, and in gold and silver. It is authorized to ad-
vance money upon the security of goods or merchandise
pledged to it; and to sell by public auction such goods as
are not redecmed within a specified time.

terest upon them, amounting in all to L.1,775,025, which
increased the permanent debt due by the public to the
Bank, including L.400,000 then advanced in consideration
of the rencewal of the charter, to L.3,375,028, for which
they were allowed six per cent. The bank capital was
then also doubled, or increased to L.4,402,343, Dut the
vear 1708 is chiefly memorable, in the history of the DBauk,
for the act previously alluded to, which declared, that dur-
ing the continuance of the corporation of the Bank of Eng-
land, it Should not be lawful for any body politic, erected
or to be erected, other than the said governor and com-
pany of the Bank of England, or of any other persons what-
socver, united or to be united in covenants or partnership,
exceeding the number of six persons, in that part of Great,
Britain called England, to borrow, owe, or take up any
sum ot sums of money on their bills or notes payable on
demand, or in any less time than six months (rom the
borrowing thereof.” This proviso, which has had so pow-
erful an operation on banking in England, is said to have
been eclicited by the Minc-Adventure Company having
commenced banking business, and begun to issue notcs,

The charter of the Bank of England, when first granted,
was to continue for eleven years certain, or till a year's
notice after the st of August 1705, The charter was
further prolonged in 1697, In 1708, the Bank having ad-
vanced L.400,000 for the public service, without interest,
the exclusive privileges of the corporation were prolonged
till 1938,  And in consequence of various advances made
at different times, the exclusive privileges of the Bank have
been continued by successive venewals, till a year’s notice
after the st of August 1855, under the proviso that they
way be cancelled on a year's notice to that effect being
given on the 1st of August 1845.

We subjoin an account of the successive renewals of Rencwals
the charter, of the conditions under which these renewals of Bank
were made, and of the variations in the amount and inte- charter,
rest of the permanent debt due by government to the Bank, With the

It was also enacted, in the same year in which the Bank
was established, by statute 6 William and Mary, c. 20,

that the Dank, ¢ shall not deal in any goods, warcs, or , WAL L
: ’ conditions,

merchandise (except bullion), or purchase any-lands or
revenues belonging to the crown, or advance or lend to
their majesties, their heirs or successors, any sum or sums
of money, by way of loan or anticipation, or any part or
parts, branch or branches, fund or funds, of the revenue,
now granted or belonging, or hereafter to be granted, to
their majesties, their heirs and successors, other than such
tund or funds, part or parts, branch or branches, of the said
revenue only, on which a credit of loan is or shall be grant-
ed by parliament.” And in 1697 it was enacted, that the
“ common capital or principal stock, and also the real fund,
of the governor and company, or any profit or produce to
be made thereof, or arising thereby, shall be exempted
from any rates, taxes, assessments, or impositions whatso-
ever, during the continuance of the Bank; that all the

profit, benefit, and advantage from time to time arising
out of the management of the said corporation, shall be

applied to the uses of all the members of the said associa-
tion of the governor and company of the Bank of England,
rateably and in proportion to each member’s part, share,
and interest in the common capital and principal stock of
the said governor and company hereby established.”

In 1696, during the great recoinage, the Bank was m-
volved in great difficulties, and was even compelled to sus-
pend paymentof her notes, which were at a heavy discount.
Owing, however, to the judicious conduct of the directors,
and the assistance of the government, the Bank got over
the crisis. But it was at the same time judged expedient,
in order to place her in a situation the better to withstand
any adverse circumstances that might afterwards occur, to
increase her capital from L.1,200,000 to L.2,201,171, In
1708, the directors undertook: to -pay off and cancel one

exclusive of the dead weight.

Date of
Renewal.

Conditions under which Renewals were
made, and Pepmanent Debt contracied.

Permanent Debt.

1694

_M““

Charter granted under the act 5 L. .
and 6 Will. 11T c. 20, redeem- '
able upon the expiration of
twelve months’ notice after the
Ist August 1705, upons payment
by the public to the Bank, of the
demand therein specified.

Under this act the Dank ad-
vanced tothepublicl.. 1,200,000
itl consideration of their receiv-
ing an annuity of L.100,000 a
vear, viz. eight per cenf. mte-
rest, and L4000 for manage.
MCH . esiirerssrscensastsserasescerans

Charter continued by 8 and 9

i Will, TIL ¢ 20, till twelve
months' notice after 1st of Au.
gust 1710, on payment, &e.

Under this act the Bank took
up and added to their stock
1..1,001,17 L exchequer billsand
tallies.

Charter continued by 7 Amne, ¢,
7, till twelve months' notice af.
ter 1st of August 1732, on pay-
ment, &c. .

Under this act the Bank ad-
vanced 1.400,000 to govern.
ment without interest; and _l
delivered up to he cancelied
1..1,775,027. 17s. 10d. exche. |

L ’ ‘ -

1,200,000 0 ¢
1697

1703
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Banks."

Date of
Renewal.

1713

1764

1581

f' . 1 Ay

Conditions under which Henewals were
made, and Permanent Debt contracted.
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_

Brought forward,
quer bills, in consideration of
their receiving an annuity of
L.106,501. 13s. being at the rate
of six per cent....... veesssenenevas

Charter continued by 12 Anne,

stat. 1, cap. 11, till twelve
months’ notice after the 1st of
August 1742, on payment, &¢

In 1716, by the 3d Geo. I.
¢. 8, the Bank advanced to go.
vernment, at {ive per ceut.......

And by the same act, the in.
terest on the exchequer bills
cancelled in 1780 was reduced
from six to five per cent.

In 1721, by 8 Geo. L c. 21,
the South Sea Company were
authorized to sell L.200,000 go.
vernment annuities, and corpo-
rations purchasing the same at
26 years’ purchase were autho.
rized toadd the amount to their
capital stock. The Bank pur-
chased the whole of these annui.
ties at 20 years’ purchase........

[five per cent. interest was
payable on this sum to mid-
summer 1727, and thereafter
four per cent.

At different tunes between
1727 and 1738, both inclusive,
the Bank received from the pub-
lic, on account of permanent
debt, 1..3,275,027. 17s. 10d. and
advanced to it on account of
ditto L.3,000,000: Difference

Debt due by the public in

Charter continued by 15 Geo. I1.

c. 13, till twelve months’ notice
after the Ist of August 1764,
on payment, &c¢.

Under this act the Bank ad-
vanced L.1,600,000 without in-
terest, which being added to the
original advance of L.1,200,060,
and the 1.400,000 advanced in
1710, bearing interest at six per
cent., reduced the interest on
the whole to three per cent......

In 1745, under authority of
19 Geo. 11. ¢ G, the Bank de-
liveredd up to be cancelled
L.986,000 of exchequer bills,
in consideration of an annuity
of L.39,472, being at the rate |
of three pereent....voeeienieenn,

In 1749, the 234 Geo. Il. c.
6, reduced the interest on the
four per cent. annuities, held by
the Bank, to three and a half
per cent. for seven years from
the 25th of December 1750,
and thereafter to three per cent.

Charter continuved by 4 Geo. IIL

c. 25, till twelve months’ notice
fter the Ist of August 1786,
on pavment, &c.

" Under this act the Bank paid
into the exchequer L.110,000,
free of all charge.

Charter continued by 21 Geo.III.

¢. 60, till twelve months’ notice
after the 1st of August 1812,

on payment, &c.
Under this act the Bank ad-

Permanent Pebt.

L, s,
1,200,000 0 ©

2,175,027 17 10

2,000,000 0 0

4,000,000 0 ¢

9,375,027 17 10

275,027 17 10

9,100,000 0 0

1,600,000 0 0

986,000 0 O

vanced 1..3,000,000 for the pub- |———

Carry forward.,.......

11,686,000 0 ©

Date of
Renhewal.

1800

1833

Conditions under which Ronewals were
made, and Permanent Debt contracted.

I——

Brought forward,
lic service for three years, at
three per cent.

Charter continued by 40 Geo.111.

e. 28, till twelve months’ notice
after the lst of August 1833,
on pavment, &c.

Under this act the Bank advanced

to government 1..3,000,000 for
six years without interest 3 but
in pursuance of the recommenn.
dation of the committee of 1807,
the advance was continued,
without interest, till six months
after the signature of a defini.
tive treaty of peace.

In 1816, the Bank, uuder au.-
thority of the act 56 Geo. I1I.
¢. 96, advanced at three per
cent., to be repaid on or before
the 1st of August 1833...........

Charter continued by 3 and 4

Will. IV. ¢. 98, till twelve
months’ notice after the lst of
August 1865, with a proviso
that it may be dissolved on
twelve mouths’ notice after the
1st of August 1845, on pay-
ment, &c.

‘I'his act divects that in fu.
ture the Bank shall deduct
1..120,000 a year from their
charge on account of the ma-
nagement of the public debt ;
and that a fourth part of the
debt due by the public to the
Bank, or L.3,638,250, be paid
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Permanent advance by the
Bank to the publie, bearing in.
terest at three per cent., inde-
pendent of the advances on ac-
count of dead weight, or other
public securities held by her...

Banke.
\—-\fw-/

Permanent Debt.

L. s. d.
11,666,000 ©

3,000,000 0 O

14,686,000 0 0

3,638,250 0 O

e g el

11,047,750 0 0O

For further details as to this subject, see the appendix,
No. 1, of the Report of 1832 on the Renewal of the Bank
Charter, and the acts of parliament referred to in it. See

also James Postlethwayt’s History of the Revenue, pp.
301~310; and Fairman on the Funds, seventh edition, pp.

85-88, &c.

The capital of the Bank on which dividends are paid

the Bank to the public.

L.10,914,750.

has never exactly coincided with, though it has seldom
differed very materially from, the permanent advance by
We have already seen that 1t
amounted in 1708 to L.4,402,243. DBetween that year
and 1727 it had increased to near 1.9,000,000. In 1740
it amounted to L.10,780,000. Trom this period it under-
went no change till 1782, when it was increased cight per
cent,, or to L.11,642,400. 1t continued stationary at this
sum down to 1816, when it was raised to L.14,653,000, by
an addition of twenty-five per cent. from the profits of the
Bank, under the provisions of the act 56 Geo. I1L. ¢. 96.
The act for the renewal of the charter 34 Will. IV. c. 98,
directed that the sum of 1..3,638,250, the portion of debtdue
to the Bank to be repaid by the public, should be deduct-
ed from the Bank’s capital 3 which, in consequence, 1S now
(Report on Bank Charter, Appen. No. 33.)

The Bank of England has been frequently affected by Runs upon

panics amongst the holders of her notes. In 1745 thethe Bauk.
alarm occasioned by the advance of the Highlanders, un-
der the Pretender, as far as Derby, led to a run upon the
Bank: and in order to gain time to effect measures for
averting the run, the directors adopted the device of pay-
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Banks. ang in shillings and sixpences !  But they derived a more
~—v=cftectual reliet’ from the retreat of the Highlanders, and
from a resolution agreed to at a meeting of the princi-
pal merchants and traders of the city, and very numerous-
lv signed, declaring the willingness of the subscribers to
receive bank-notes in payment of any sum that might be
due to them, and pledging themselves to use their utmost
endeavours to make all their payments in the same me-

dium.

During the tremendous riots in June 1780 the Bank in-
currcd considerable danger. Iad the mob attacked the
establishment at the commencement of the riots, the con-
sequences might have proved fatal. Luckily, however,
they delayed their attack till time had becn afforded for
providing a force sufficient to msure its salety. Since that
period a considerable military force is nightly placed in
the interior of the Bank, as a protection in any emergency
that may occur.

S}'SPE;”""““ The year 1797 is the most important epoch in the recent
of cash. : ' > e |
bayments history of the Bank. Owing partly to events connected

with thewar in which we were then engaged; to loans to the
Emperorof Germany ; tobillsdrawn on thetreasuryat home
by the British agents abroad ; and partly, and chiefly, per-
haps, to the advances most unwillingly made by the Bank
to government, which prevented the directors from having
a sufficient control over their issues, the exchanges be-
came unfavourable in 1795, and in that and the following
year large sums ol specie were drawn from the Bank. In
the latter end of 1796 and beginning of 1797, considerable
apprchensions were entertained of invasion, and rumours
were propagated of descents having been actually made
on the coast. In consequence of the fears that were thus
excited, runs were made on the provincial banks in differ-
ent parts of the country ; and some of them having failed,
the panic became general, and extended itself to London.
Demands for cash poured in upon the Bank from all quar-
ters ; and, on Saturday the 25th of February 1797, she had
only L.1,272,000 of cash and bullion in her coffers, with
cvery prospect of a violent run taking place on the follow-
ing Monday. In this emergency, an order in council was
issucd on Sunday the 26th, prohibiting the directors from
paying their notes in cash until the sense of parliament
should be taken on the subject. And after parliament
met, and the measure had been much discussed, 1t was
agreed to continue the vestriction till six months after the
signature of a definitive treaty of peace.

As soon as the order in council prohibiting payments in
cash appeared, a meeting of the principal bankers, merch-
ants, traders, &c. of the metropolis, was held at the Man-
sion-house when a resolution was agreed-to, and very nu-
merously signed, pledging, as had been done in 1745, those
present to accept, and to use every means i their power
to cause hank-notes to be accepted, as cash in all transac-
tions. This resolution tended to allay the apprehensions

that the restriction had excited.
Jarliament being sitting at the time, a committee was

immediately appointed to examine into the aftairs of the
Bank ; and their report put to rest whatever doubts might
have been entertained with respect to the solvency of the
establishment, by showing, that at the moment when the
order in counci! apeared, the Bank was possessed of pro-
perty to the amount of L.15,513,690, after all claims upon
her had been deducted.

Much difference of opinion has existed with respect to
the policy of the restriction 1n 1797 ; but, considcring the
peculiar circumstances under which it took place, its ex-
pediency seems abundantly obvious, The run did not ori-
ginate in any over-issue of bank-paper, but grew entirely
out of political causes. As long as the alarms of invasion
continued, it was clear that no bank-paper immediately
convertible into gold would remain in circulation, And

m 1595.
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as the Bank, although possessed of ample funds, was with-  Banks,
out the means of instantly retiring her notes, she might, ™~y
but for the interference of government, have been obliged

to stop payment; an event which, had it occurred, must

have produced consequences in the last degree fatal to

the public interests.

The error of the government did not consist in their Resump-

coming to the assistance of the Bank, but in their conti-tion of
nuing the restriction after the alarin of invasion had ceas- cnsh-p:p'-
ed, and there was nothing to hinder the Bank from safely Illlféllts .
reverting to specie payments. We have already pointed out
(sec article Moxey, vol. xv. p. 402) the influcnce of the
suspension upon the conduct of the Bank, and the deprecia-
tion to which it led. But the destruction of country-bank
paper in 1814, 1815, and 1816, having, by reducing the
amotnt of currency, raised its value nearly to a level with
that of gold, the legislature was able to revert with com-
paratively little difficulty to the old standard. The act for
this purpose, 59 Geo. IlL cap. 78, has been commonly
called Peel’s bill, from its having been introduced and
carricd through parliament by My (now Sir Robert) Peel.
To facilitate the return to specie payments, the Bank was
authorized, in the first instance, to pay in bars of standard
bullion. She, however, recommenced payments in coin in
May 1821, and has since continued them without interrup-
tion,

Having aiready given some account of the derange- Bank-
ments of the cuwrrency in 1825-26, and in 1836-37, it isnotes made
needless again to allude to them here.  When the charter logal ten-
was renewed in 1833, the notes of the Bank of Englaml‘f‘ir CVCLY-
were made legal tender everywhere except at the Bank. :,Lﬁmt(if',
Of the wisdom of this regulation no doubt can be enter- j;;,lmx: ¢
tained.  Bank-notes are necessarily always equivalent to
bullion ; and by making them substitutes for coin at coun-
try banks, the demand for the latter during periods of
alarm or runs is materially diminished, and the stability
of the Bank and of the pecuniary system of the country
proportionally increased.  Since 1826 the Bank has esta-
blished branches in some of the great commercial towns.

The principle which the Bank endeavours to keep iu Principle
view in conducting lier business is, that she should so ma- on which
nage her affairs as to have always on hand a stock of coin e Bauk
and bullion equal to a third part of her linbilities 3 that is, f“".‘?"“"{"ri‘
to a third part of the gross amount of her issues and de- 1,213(3::::_““
posits. But in practice she is obliged frequently to de- duet.
part from this rule ; and we have alveady seen that the cir-
cumstances under which the Bank is placed, in conse-
quence of there being hundreds of rival issuers, are such
as to make it impossible for her to abide constantly by any
system in the regulation of lier issues, or toact in the way
that 1t would be for her interest as well as her duty to act
were she the sole issuer of paper.

The Bank of Lngland transacts the whole business of Bank of
government.  “ She acts not only,” says Dr Smith, ¢ qg England in
an ovdiary bank, but as a great cngine of state. Shetonuection
receives and pays the greater part of the annuities which ¥'t" the
are duc to the creditors of the public; she circulates ex- ﬁ?;lff"-
chequer bills; and she advances to the governient the |
annual amount of the land and malt taxes, which are {re-
quently not paid till some years thereafter.” Previously
to 1834 the Bank received about L.270,000 a year from
the public for her trouble in managing the national debt,
paying dividends, transterring stock, &c.  But the act re-
newing the charter having directed that L.120,000 should
be deducted from this charge, it now amounts to about
L.150,000 a year.

Thg greater part of the paper of the Bank has generally Assistance
been issucd in the way of advances or loans to govern- rendered
ment, upon sccurity of certain branches of the revenue, by Bank to
and in the purchase of exchequer bills and other govern- the wer-

ment securitics, and bullion,  But her issues through thefﬂﬁ}é{“ -
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Banks.
== withstanding been at all times considerable, while during

meodium of discounts and foans to individuals have not-

periods of distress they are often very large.  Generally
speaking, however, the directors do not tth it advisable
lo enter into competition with private bankers in the trans-
acting of ordinary banking business, or in the t.llscnuntmg
of ordlmr\ mercantile paper; and for this reason the in-
terest charged by them is usually one or one and a half
per cent. higher than that charged by private bankers and
dealers in discounts. When, however, any circumstances
occur to occasion a pressure in the money market, the

ments greatly reduced, no doubt averted a severe pecuni-  Banks.

\-—-\,ﬂ‘—"

Al Y Crisis.

The Bank of Lngland allows no interest, cither at the
head oftice in London, or at the branches, for deposits.
She 15, we believe, influenced in this respect by an appre-
hensmn, that were she to allow interest, she might be
encumbered with too great an accuwulation of tlepmlls,
which it might be difficult to cmploy advantageously, and
which, in a period of alarm, might endanger her security.

It is not to be dented that tl‘lClL Is great weight in these
considerations.

market rate of interest lmmedmtcly riscs to the rate fixed
by the Bank, and on such cccasions the private bankers
and the public gencrally resort to her for aid.  She then
becomes as it were a point d'appui—a bank of support—
and has frt.qucntly rendered in that capacity essential ser-
vice, as In the famous instances of 1792-93, 1815-16,
1825-26, and 1836-37. The interfercnce of the Bank on
the latter occasion, in propping up the Northern and Cen-
tral Bank, though in some respects objectionable, and in
supporting the American houses till they got their engage-

The dividends on bank stock, from 1767 to the present
time, have been :—From 1767 to 1781, five and a half per
cent. per annum ; from 1781 to 1788, six per cent.; {rom
1788 to 1807, seven per cent.; f'rom 1807 to 1823, ten
per cent.; and {rom 1823 to the present time (1838) eight

per cent.  Lhe sums paid as dividends ave e\dubwe of
those which have occasionally been advanced as bonuses :
the latter amuunt, since 1799, to L.3,783,780, over and

above the increase of the B'mlq. alntal in 1816, which
amounted to 1..2,910,600,

TABLES EXHIBITING TIIE CONDITION OF THE AFTAIRS OF THE BANK O ENGLAND,

I.—State of the 4 ﬁazrs of the Bank of Enghmd R0th of February 1832,
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IL.—Account of the Amount of the Notes of the Bank of Englund in Circulation, of the Dcposata in tne hunds of the Bank,
of all Securities held by the Bank, of Bullion in her Coffers, and of the Rest or Swrplus Capital of the Bank, on the
last day of February in each of the following years.
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Y ears. Ciﬁ?ﬁﬁiz:l. Deposits. Public Securitics. | Private Sccuritics. Bullion. R““{ ﬂ:‘lz":l“l‘lm
1778 7,440,330 4,662,150 7,108,292 3,322,228 2,010,690 1,128,7 30
1779 9,012,610 4,358,160 8,862,242 2,073,668 3,711,150 1,276,190
1730 8,410,790 4,723,890 9,145,659 1,765.371 3,581,060 1,347,410
1781 7,092,450 5,796,830 8,640,073 1,546,067 3, ‘)"q .J40 1,676,800
1782 3,028,880 G,130,300 10,346,055 3,148,019 -,167,560 1,792,750
1783 7,675,090 4,465,000 10,016,349 2,779,431 1,321,190 1,976,680
1784 6,202,760 3,503,920 7,789,201 3,829,929 655,840 1,168,380
1785 5,923,090 6,669,160 x,l 08,564 4,473,926 _,74011 20 2,321,060
1786 7,581,900 6,151,660 6,836,459 3,916,701 5,979,050 2,548,710
1787 8,329,480 5,902,080 7,042,587 3,716,463 5,626,690 2,753,820
1788 9,561,120 5,177,050 7,833,857 4,030,653 5,743,440 2,369,780
1789 9,807,210 5,037,370 8,249,562 2,711,108 7.228730 | 2,844,840
1790 10,040,540 (.223,270 8,347,387 1,984,733 8,633,000 2,701,310
1791 11,439,200 e 3114,:,10 10,380,358 2,222,283 7,869,410 2,663,300
1792 11,307,380 5,523,370 9,938,799 3,129,761 6,468,060 2,705,870
1793 11,888,910 5,316,450 9,549,209 6,456,041 4,010,680 2,780,570
1794 10,744,020 7. 891,810 0,950,756 4,573,794 6,067,110 2,875,830
1795 14,017,510 5,973,020 13 164,1 72 3,647,168 6,127,720 2,048,530
1706 10,729,520 5,702,360 12,051,812 1,188,028 2,539,630 3,247,550
1797 9,674,780 4,891,530 11,714,431 5,123,319 1,086,170 3,467,610
1798 3005430 | 6145900 | 1L24L33 | 538167 | sgamea - | 3383710
1799 2,959,800 3,131,820 11,510,677 5,528,353 7,563,800 - 3,511,310
1800 1G,844,4%0 7,002,680 13,975,663 7,448,387 6,144,250 - 3,601,150
1301 16,213,280 10,745,840 15,958,011 10,466,719 4,640,120 £105.73
1802 15,186,880 6,358,210 14,199,084 7,760,726 4,152,950 4,067,680
1803 5,319,930 8,050,240 " 0,417,887 14,497,013 3,776,750 '+ 4,321,480
1804 17,077,830 8,676,830 14,684,686 12,314,284 | 3,972,140 | 4;616,450
1805 17,871,170 12,083,620 16,889,501 11,771,889 5,883,800 - 4,590,400
1806 17,730,120 9,980,790 14,813,599 11,777,471 5,087,190 - | 4,867,350
1807 16,950,680 11,829,320 13,452,871 13,955,589 6,142,840 | 4,771,300
1308 18,188,860 11,961,960 14,149,561 13,234,579 7,3u5 470 |- *5;088,730
1809 18,542,860 0,082,050 | 14,743,425 14,374,775 4,488.7060 - |--5,081,090
1810 21,019,600 12,457,310 14,322,634 01,055,946 3,501,410 |- - 5,403,080 -
1811 23,360,22 11,445,650 17,201,800 19,920,550 3,350,940 -+ 5,667,420
1812 23,408,320 11595200 | 22,127,253 | 15,899,087 | 2,983,190 ~| - 6,005,960,
- 1813 23,210,930 11,268,180 25,036,626 12,8 94,324 -2 884,500 | * 6, 336,340
1814 24,801,080 12,455,460 23,630,317 18,359,593 201,430 > 6.937.000 |-
1815 27,261,650 11,702,250 . | -27,512,804 17,045,696 2,036,910" 7,631,510 - |
1816 27,013,620 12,388,890 19,425,780 23,975,530 4,640,880 8,639,680
1817 27,397,000 | 10,825.610 | 25,538,808 8,730,822 0,680,970 5,736,090
B I T L R W
1820 93 484,110 1,00%.550 3"1:710:168 1,472,322 £311,050 | 3,520 500
1821 03,884,020 562,800 | 16,010,990 4785280 | 11860900 | - 3,158,360
1822 18,665,350 4,689,940 12,478,133 3,494,947 11,057,150 3,674,040
1823 18,399,240 2181100 | 13,658,829 4650901 | 100384930 | - 3:130,620
1824 19736,990 | 10,097.850 | 14,341,127 4,530,873 | 13.810.060 2 847,92
1825 90753760 | 10168780 | 19,447,588 5,503,742 8779100 | - 2.807.890
1820 25.467.910 6,935,940 20,573,258 12,345,322 2 450,510 2 974,240
1827 21,890,610 8,801,660 | 18,685,015 £844.515 | 10.159.020 2 996,280
1828 21,980,710 0,198,140 | 19.818.777 3.762.493 | 10.347.200 2749.710
1829 19,870,850 9,553,960% | 19,736,665 5,648,035 6,835,020 ~’791 960
1830, © | 20,050,780 | 10,763,150 | 20,038,890 | 4165500 | 917,000 | 2,561,510
ig;}‘ {3’32?’1‘1‘3 1 1,‘2113,5§0 19,927,572 5,281,408 8,217,050 2,612,360
- y001,7 - 8,047.1570 18,497,448 5,836,042 5,233,150 2,637,760
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[1l.—Average Quarterly Account of the Liabilities, Assets, and Surplus or Rest, o

the Bank of I der
lhe Aet 3 and & TVl TV cup, 08 of the Bank of England, as ordered by

Notes in Circulation, Deposits. Securities, Bullion, Rest,or Surplus Capital,
1834. o
J1anuary | PO L.]8,2_1_G,Unll L.13,101,000 1..23,596,000 1..9,948.000 2,907,000
February 4.iiieenvennn 18,377,000 14,086,000 24,762,000 91954’000 2, 253,000
March 4. oueeneennne... lll,'fﬂl}ﬂﬂﬂ 14,418,000 25,547,000 0 :;291000 2 258,000
;\Ipr{l Losvsusmmsssreessene] 19,097,000 14,011,000 25,970,000 0,431,000 9,993,000
11 ay G ............. 18,978,000 14,081,000 26,091,000 4, {HH 000 2,016,000
L — o] 18,922,000 14,539,000 97,412,000 8,645,000 2. 406,000
gu R 18,895,000 15,096,000 27,593,000 8,695,000 9,961,000
LS 29.reveeeeeeens 19,110,000 15,675,000 91,502,000 8,598,000 9.315,000
August 26 19,147,000 15,384,000 28,079,000 &2?21000 2‘4‘101()00
Septemher P S 19,126,000 14,754,000 283,691,000 7.6.‘)51000 ﬂ,ﬁaﬂ1l]l]0
QCtuhcr . 13,914,000 13,514,000 27,840,000 7,1‘.’!3,000 :5401000
i\)uvembber 1Buvccrennnr| 18,694,000 12,669,000 27,138,000 6,781,000 ﬂ:tlau’uuu
ecember 18.....00uv0e. 18,304,000 12,250,000 26,362,000 6,720,000 2,022,000
1835.
January 15........... 18,012,000 12,585,000 byd
....... 283, 20,390,000 b,741,000 2,
February 10... ......... 18,?99,000 12,535,000 Eli:4ll‘3:000 {i:{‘i!l:}:OUD jjf:‘:‘ll‘gﬂg
Mm:ch_l{}.... ceesisernans lﬂ.,fl 1,000 13,231,000 26,057,000 6,536,000 ‘.3:{3!]1 ,ﬂllﬁ
T 18,591,000 11,289,000 16,428,000 6,329,000 2,677,000
May Suvnnsssninnnss| 18,642,000 10,726,000 25,764,000 6,197,000 2,643,000
0 TH (T I 18.46G0,000 10,568,000 20,002,000 6,150,000 2,684,000
June 30, uveeennnnn.. 18,315,000 10,954,000 95,678,000 6,219,000 2. 28,000
July 28...vcrrnneenee. 18,122,000 11,561,000 26,244,000 (,283 000 9 644,000
August 25...veennonn . 18,340,000 12,308,000 96,964,000 6,326,000 9,642,000
September 22........... 12,240,(}00 13,230,000 27,888,000 6,261,000 ‘2:(57!.110[}0
October 20.....o...... | 17,930,000 14,227,000 28,661,000 | 6,186,000 2,690,000
Novembher l:;’ ........... 12,549,000 16,180,000 30,009,000 - 6,305,000 2,045:000
December 15...........] 17,821,000 17,729,000 31,048,000 6,626,000 2,624,000
1836.
January 12...cceviieenn 17,262,000 19,169,000 31,954.,0
) . 2 9,169, 31,954,000 7,076,000 2,599,000
February 9............. 17,427,000 18,366,000 31,022,000 7.471.000 2,700,000
D.[at:chrﬂ.................. ] 1,43?,000 16,966,000 20,806,000 7,701,000 3,802,000
April Fuverreses sorncarres] 18,09.%,000 14,751,000 27,927,000 7,801,000 2,914,000
May Beevreereensreneeenns 18,154,000 13,747,000 27,042,000 7,782,000 2,923,000
May 3l......... ressrens 13,051,000 13,273,000 26,534,000 7,663,000 2,873,000
JUly L isiiesiceraensenes 17,899,000 13,810,000 27,]5.} 000 7,362,000 2,800,000
July 28..c socnrcernones 17,040,000 14,495,000 28,316,000 6,926,000 2,806,000
AUZGUSY 200iuserecnens 18,061,000 14,796,000 29,345,000 ﬁ,ﬁﬂﬁ,{}{lﬂ 2,313,000
Septemher .7 SN 18,147,000 14,118,000 29,406,000 0,7 19,000 2,860?000
Q_ctnber 21..: crensnsaes lz,ﬂﬂﬁ,ﬂﬂ{) 13,324,000 28,845,000 ,:.ﬁ‘i',{] 00 2,342,000
Navember l_;...........- | _{.943,000 12,682,000 28,134,000 4,933,000 2,042,000
December 19..vuieieeens 17,361,000 13,330,000 28,971,000 4,54&,000 2,825,000
1837. .f
January 10.c.courenreesf 17,422,000 14,354,000 30,365,000 1,287.,00 7
0 . 2, . : | : 000 2,876,000
February fe..veeuuevnnsf 17,868,000 14,230.000 31,005,000 | 1,032,000 :szofu:uuu
March 7o vveenenaeenen, 48,178,000 13,260,000 30,579,000 4,048,800 3,189,000
April i 18,432,000 11, ,192,000 28,843,000 4,071,000 3,263,000
May Zeeeiceeeeneeneens 18,450,000 10,472,000 98,017,000 4,190,000 3,265,000
May 30... ....ee. ceneel 18,410,000 10,422,000 27,672,000 4,423,000 3,154,000
JUNe 2veeuersenne.ns ol 18,202,000 10,424,000 26,932,000 4,750,000 3,056,000
JUIF 25uees cerererrnnenns 18,261,000 10,672,000 26,727,000 5,226,009 3,020,000
August 22....ceeune. 18,462,000 11 005,000 26,717,000 6,7564:000 3,004,000
Septembez | 14 JOP 13,814,000 11,098,000 206,605,000 4,303,000 3,001,000
October 17.umeruece .. 18,716,000 10,501,000 ::»:.'a,.no 000 6,856,000 2 955,000
November 14........... 18,344,000 10,242,000 23,985,000 7,432,000 2,831,000
December 14............ 17,998,000 10,195,000 t!‘.!,"'“'f 000 4,172,000 2,700,000
1838.
January 12.............. | IT,QUO,QOO 10,992,000 22,606,000 | 8,895,000 2,609,000
M
¢

N. B.——The rest is found by adding together the cireulation and deposits, and deducting their amount from the amount of the
securities and bullion.
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[t will be unnecessary, after the principles Iaid down

and the details given in the previous parts of this article,
to enter at any considerable length into an examination
of the constitution of the joint-stack banks which combine
with the business of deposit banks that of banks for the 1s-
suc of paper. They consist of bodies of partuers, varying
from seven to nearly 1500, each holding one or more shares
of the company’s stock, and they are uniformly managed
by boards of directors appointed by, and generally respon-
sible to, the body of shareholders. The condittons of co-
partnery vary materially in different associations ; but the
above are distinguishing features common to them all.
There can be no doubt that several of these banks are dis-
creetly managed, possess adequate capital, and afiord the
amplest security to their customers and the public. But
it is very doubtful whether this can be truly said of the
ureater number of these establishments. The shares in
many joint-stock banks are very small, few being above
1..100, the greater number not exceeding 1.50, whilst
many are only L.25, and some not more than L.10, and
even La! Generally, too, it is understood, or rather it
11 distinctly sct forth in the prospectus, that not more than
five, ten, or twenty per cent. of these shares is to be call-
ed for, so that an individual who has ten or twenty shil-
hings to spare may become a sharcholder in a bank. And,
owing to a practice, or rather a flagrant abuse, introduced
into the management of various banks, by which they make
large advances or discounts on the credit of the stock held
by the sharcholders, not a few individuals in doubtful, fov
even desperate circumstances, take shares in them, in the
view of obtaining loans, and bolstering up their credit !
‘The great danger arising from such banks is obvious ; and

were one of them to stop payment, it is plain, even though »

the claims on it should be ultimately made good, that they
could be so only at the cost, and perhaps ruin, of such of
its proprictors as had abstained from the abusive practices
vesorted to by others. It may well, indeed, excite asto-
nishment, that any one who can really afford to make a
hona fide purchase of shares in a bank should be foolhardy
chough to embark in such concerns. .

A knowledge of the circumstances now stated, and of
the sort of agency by which certain joint-stock banks have
been established and conducted,! having been generally
diftused, a secret committee was appointed by the House
of Commons in 1836, to inquire into the operation of the
act 7 Geo. IV. cap. 46, permitting the establishment of
joint-stock banks; and whether it was expedient to make
any alteration in its provisions. The report of this com-
mittee, and of a second committce appointed in 1837, with
portions of the evidence taken before them, have since
been published, and confirm all the conclusions of those
who had contended that the existing system required ma-
terial amendment. The committee of 1836 stated that,—

i Statements ¥ Subject to the local restrictions imposed for the pro-
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tcetton of the privilege of the Bank of England, it is open
to any number of persons to form a company for joint-stock
bankig, whether for the purpose of deposit, or of issue,
or of both,

“ 1. The law umposes on the joint-stock banks no preli-
minary obligation beyond the payment of a license duty,
aud the registration of the names of shavcholders at the
stamp-office.

* 2 The law does not require that the deed of settle-
ment shall be considered or revised by any competent
authority whatever; and no precaution is taken to enforce

the msertion 1n such deeds, of clauses the most obvious
and necessary.

“ 3. The law does not npose any restrictions upon the

L9
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Banks.

amount of nominal capital.  This will be found to vary ™V~

from L.5,000,000 to L.100,000; and in one instance an
unlimited power 1s reserved for issuing shares to any
cxtent.

“ 4, The law does not 1mpose any obligation that the
whole or any certain amount of shares shall be subscribed
for before banking operations commence. In many ins
stances banks commence their business before one half of
the shares are subscribed for, and 10,000, 20,000, and
30,000 shares are reserved to be issued at the discretion
of the directors.

“ 5. The law does not enforce any rule with respect to
the nominal amount of shares. These will be found to
vary from L.1000 to L.5. The citects of this variation are
strongly stated in the evidence.

“ 0, The law does not enforce any rule with respect to
the amount of capital paid up belore the commencement
of business. This will be found to vary from L.105
to L.b.

“ 7. The law does not provide for any publication of the
liabilities and assets of these banks, nor does it enforce
the communication of any balance-sheet to the proprietors
at large.

“ 8. The law does not impose any restrictions by whicl
care shall be taken that dividends are paid out of bank-
ing profits only, and that bad or doubtful debts are first
written oft.

“ 9. The law does not prohibit purchases, sales, and
speculative traflic on the part of these companies in their
own stock, nor advances to be made on the credit of their
own sharcs.

“ 10. The law does not provide that the cruarantee fund
shall be kept apart and invested in government or other
securities.

“ |1, The law doecs not limit the number of branches,
or the distance of such branches from the central bank.

“ 12, The law is not sufliciently stringent to insure to the
public that thc names registered at the stamp-office are
the names of persons bona fide proprictors, who have sign-
ed the decd of settlement, and who are responsible to the
public,

“ 13. The provisions of the law appear inadequate, or
at least arc disregarded, so far as they npose upon banks
the obligation of making their notes payable at the places
of issuc.

“ All these separate questions appear to your committee
deserving of the most serious consideration, with a view
to the future stability of the banks throughout the united
kingdom, the maintenance of commercial credit, and the
preservation of the currency in a sound state.”

We dq not, lu_m:evorz think that it would lee at all ne- Remedial
cessary, in providing for a secure system of joint-stock measures
l}:mkmg, to make any regulations with respect to mmany of that should
the points noticed by the conmmittee, as to which the Jaw e 2dopted,

Is silent. At present every partner in a joint-stock: bank
is liable to the public for the whole debts of the firm s and
this may be truly said to be the saving principle of the
systemy, and without which it would be an unmixed into-
lerable evil.  No individual should, however, by merely
withdrawing from a joint-stock concern, get vid of his lia-
bilities in connection with it. To prevent {raud, and to
insure due caution, these ought to continue for a period
of three years at least after he has publicly withdrawn his
name. The public, too, are clearly entitled to know the
partners 1n joint-stock associations, that is, to be informed

' See Edinburgh Review, No. 128, art. 6; and the accounts of the Norwich B'ank, and of the Northern and Central Bank, in the

Reports of the Committees of 1836 and 1837.
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=" who aro responsible to them.

> A 1 1

ut. nulucktly, no effective
means are taken for supplying the public with this necess
sary information, and, consequently, of properiv discrimi-
nating hetween one establishinent and another.  The act
of 1333 (3 and -k Will, IV, ¢ 83) directed, as previously
stated, that an account of the places where they carry on
business, and of the names and residences of the partners,
should be quarterly transmitted to the stamp-office.  But
doubts have been entertained as to the correctness of
these returns, and comparatively little use has been, or
indeed can be, made of them. The accounts of the names
and residences of the proprictors are not published : but
are carchully secluded from the public eye, in the reposi-
tories of Somerset House! It is true that these lists
may be secn by those who choose to apply at the office,
tor a small fee, and that certified copies may be procured
at no great expense. But few know that such returns ex-
ist, and still fewer have the opportunity or think of avail-
g themselves of them as sources of information.  To
render them of any real utility, thev should be brougit
under the public eve, by being hune up in the offices of
the banks to which they refer; and periodically published
in the newspagers of the places where they carry on busi-
ness. By this means the public would know exactiy to
whom they had to look, and would act accordinzly. They
would not be deceived, as they are liable to be at present,
by supposing that, becanse a bank has @ number of part-
ners, some of them must be opulent and trustworthy.
They would know the precise state of the fact; and if it
were seen from the quarterly returns, that opulent and
intelligent individuals were withdrawing from any bank,
every one would be put on his guard, and would naturally
conclude that the parties had very sufficient reasons for
quitting the concern. Thus far publicity may be made
effectual, and would be of the very greatest importance.
Neither 1s it possible to allege a single plausible objection
to-this proposal. It interferes in no degree, nor in any
way, with the proceedings of the parties; all that it does
is to declare who and what they are, and to this degree
of publicity no honest man will object. But we have great
doubts whether it be possible to carry publicity farther
than this. The committee state that ¢« the law does not
provide for any publication of the liabilities and assets of
these banks, nor does it cuforce the publication of any
balance-sheet to the proprictors at larze ;” and it has been
proposed to compel ‘the periodical publication of a state-
ment of this sort. But it is very questionable whether any
such publication would not be a great deal worse than
useless. It is not proposed that commissioners should be
appointed to inspect the accounts of the different banks,
and to see that the returns arc accurate.  This would be
too inquisitorial, too cumbrous, and too costly a plan to be
thought of for 1 moment. There would be nothing for it,
in fact, but to trust entircly to the honour of the parties.
[Hence, in all cases in which a disclosure would be really
useful, the publication of an account of assets and liabili-
ties would afford the means of decciving the public, and of
representing a bankrupt concern as being in a prosperous
condition. Supposing, however, that the parties were in
all instances perfectly honest, still the publication of a ba-
lance-sheet would be good for nothing. Every one knows
how sanguine people are in relation to their own affairs;
and that debts and obligations which other parties would
hardly reckon worth any thing, are estunated by them as
it they were so much bullion. But, independently of this,
the futility of the thing is obvious. A bank with a capi-
tal of L.100,000 discounts bills and other obligations to
the extent, perhaps, of L.300,800 or L.400,000; the fact
that it has discounted them shows that it believes these
bills and obligations to be geed; and they will, consc-

, .- .. » W - - *
Banks.  who the individuals are with whom they are dealine, and

quently, be reckoned amongst its assets, But should a re- Banks.

vulsion take place, or any circumstance oceur to shake S

credit, these bills may not be worth L.100,000 ; and those
who have dealt with the bank, on the hypothesis of its
having capital and assets more than enough to meet gli
its obhgations, wiil find to their cost that it is not possess-
cd of a single shilling, but is, on the contrary, some
1..200,000 or 1,300,000 worse than nothing !

The committee seem to think that some regulation
should be enacted, providing that a certain portion of its
capttal should be paid up before a bank begins business,
But we incline to think that the better way would be to
prohibit all advertising of aominal capitals ; and to enact
that the capital actually paid wp, whatever its amount,
shall always be represented as, and held to be, theeapital
of the bank.  But although such a regulation werﬁ;' made,
there would be no security that the capital said;to have
been patd up had rveally been paid into the cofters of the
bank, or that, if' received, it had not again been lent out,
I one way or other, to the partners.  Perhaps it might
be good pohicy to cnact that no shares should be issued
under a certain sum, as' 1.50; and that no loans should be
made to the partners on the credit of their stock., But we
should not be inclined to lay much stress on the former
regulation 5 and the latter might, and no doubt would, be
defcated in a thousand ways.

We are decidedly hostile to a proposal we have heard
made, and which scems to be countenanced by the com-
mittee, for obliging all banks to establish a guarantee fund ;
that is, for obliging them to accumulate a portion of their
profits as a reserve stock, But where is the security that
such reserve would be always deducted from the profits ?
The truth is, that bankrupt and fraudulent concerns, and
none clse, would gain by such a regulation; inasmuch as
it would enable them, by appearing to be prosperous, the
better to deceive the public, and to blind them as to the
real state of their aftairs. It is plainly worse than absurd
to teach the public to depend on guarantees that cannot
be enforced, and which consequently must be good for
nothing, unless it be to tempt to and conceal fraud.  The
knowledge of who the partuers are in a bank, and their
unlimited responsibility, are the only securities that, speak-
ing generally, are worth anything.  1f these cannot pro-
tect the public from fraud and loss, nothing clse will 5 and
the question will come to be, not whether the system
should be reforimed, but whether it should be entirely ubo-
lished.

We have already noticed the extraordinary multiphica-
tion of hranch-banks all over the country; and 1t 1s not
very difficult to discover why banks of issue, at least, are
so very anxious about the establishment of these outworks.
‘They are bound, it secems, by the present law, to pay their
notes only at the parent establishment ; so that, by issuing

them at a branch bank, perhaps a hundred miles distant

from the head bank, the chances are ten to one that they
will continue for a much longer period in circulation, and
that they will consequently be able to carry on business
with a much less amount of capital, than if they were,
as they ought to be, obliged to pay their notes at the
branches as well as at the principal office. It 1s obvious,
indecd, that the convertibility of the paper, even of first-
class banks, into either cash or Bank of Lingland notes, is
at present exceedingly imperfect 3 and that very great fa-
cilities are afforded for getting the worst class of notes
into_circulation, and for keeping them afloat, even after
their quality may be suspected. This defect in the law
ought undoubtedly to be amended, by obliging all banks
that issue notes to pay them indifferently at any of their
offices. But we incline to think that parliament might go
farther than this, and that it should enact that no branch

- be established, whether for the issue of notes or otherwise,
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besond a certiun distance (say hifty mnles) from the head
office. '

Scveral of the points recapitulated by the commuttee, as
to which the faw is silent, respect the rights and tevests
of the partners in joint-stock banks, in relation to cach
other, and not as between them and the public.  Butitis
alwavs a verv diflicult matter to intertere to dictate the
footing on which parties in any undertaking should stﬂnt}
amongst themselves.  Much should, in such cases, be left
to the judgment of the parties ; and public regulations, o
enforced at all, should only go to prevent obvious and ac-
knowledged abuse. The parties may in most cases be sate-
ly lett to take care of themselves.  The protection of the
public interest is the paramount consideration ; and we do
not well know what can be done to effect this, in the case
at least of such banks as do not issue notes, other than the
making known whe their partners are.

The committee, like the manager wha overlooked the part
of the prince in casting the play of Hamlet, have onntted

A P R-MNON YL

»

all reference to by farithe most important matter conneet-
ed with their inguiry,—the suppression of the issues of
private and joint-stock banks.  Though the regulations
proposed or hinted ac by the conmittee were adopted, and
were as offectual as they arve sure to be ineffectual and mis-
chievous, they would do nothing to prevent those oscilla-
tions in the amount and value of money inherent in a cur-
rency snpplied by dillerent issuers, and which periodically
overspread the country with bankruptey and ruin.  Even
the exacting of sceurity lor their issues, the ouly regula-
tion it 1s passible to adopt in regard to them which can be
of any veal value. though it would mitigate their violence,
would not get rid of these destructive fluctuations.  No-
thing, as has already been Tully shown, can do this short
of the suppresston of all local 1ssues 3 and all schemes for
the improvepent of banking in Bngland which do not pro-
ceed on this assumption, savour more of quackery and de-
luston than ot anything else, and deseive but little atten-
tion.

TABLES EXHIBITING THE NAMES, PARTNERS, CAPITAL, &C. OF JOINT-STOCK BANKS.

[.—Official Rteturn of all Places where United or Joint-Stock®*Banks have been established unider the Act 7 Geo. IV, ¢, 46 with

the Dates when such Banks were established, and the Numher of’ Partners thereiny down to the 22d November 1837,

Subjoined

is the paid-up Capital and Circulation of certain Banks, according to the Returns rendered to the Secret Committee of 1837,

- - “|I-'"-'--‘Hﬂ!.m-“:ﬂ-ﬂﬂ-ﬂﬂ-‘-ﬂM-ﬂ"“"--ﬂmﬂﬂuﬂt-ﬂm-'ﬁ-n'-.-H--_“---u-nm-ﬂ-“-‘-._"--“'ﬂ'

1

Nate when

Numbor of Circulation.

Name of the Bank. Establishod. Partners. | VPaid-up Capital,  {Quarter ended
l Dee. 31, 1836,
l 1. 5.l L.

‘ Ashton, Stalevbridee, 13 vde, and lune 180, 1890 0y 3y ¢
Ashiton-under-Lyne........oouui.e. { Gloss p H:mk...:..”......-.......j June 18, 1830, 317 | 20,330 0 0 !
Barnsley......... cerereneresuanesssseneses] *Hatrnsley Banking Company......... Jan. 24, T332, 112 25,100 0 ¢ 0,247
Laverpoole.iv cvancenennionenneasees | Bank of Liverpool.....ceveiecvannen] April 23, 1831, 5303 [380,170 0 0
Manchester, Stockport, Bolton, { | 4, VM avel : T Ty

' anc fevsrueacesianarunes Mareh 14, 1829, { : T
and Newloleereesnerronrsrssasens § jank of Manchester T 0T LG 00 136,360
SLOCKPOTL evee ceveennavencanrssenansees] Bank of Stockport. i, Aav 3, 1830. 331 66,625 0 0
. : *Bank of Walsall and South Staf- | , . : .
. ! 4 Y Y . . Aurist ]'0 ]8;‘ ' 15 ' 0 A
Walsall and Penkridge............. { fordshire v, | 877 1T T o 0,675 00 16,610

]{EI1{1al¢.¢.-q st bagantegungdtugapstnnnpnttng

]‘i':‘:loni----- "SI ER IR EER AR ETI R AN LR 1 ]1111‘-

“in“i“ghﬂlll"- sttt anupasSgunatrinegyr i
I)iltﬁltli T IT L I L Y Y YL LRI R R AR N {

D0 ceerrennnenevenserannerennnnvenanaesses] Dirmingham Banking Company... | | Sept. 30, 1329, A8 1 a0,060 0 0 y
lton Joimt-Stock Bankinger C - ¢ BTE ' 1o

:ulton{ B‘;;,tl'“':_ fofut-Stock Bankig Com ; May 30, 1830, 183 | 20,670 0 0 .
AT e eeeeeeereeeeerenesresennsess] * Bradford Banking Company.........| July 7, 1827. 167 | 77,900 0 0 33,010 )

. fi *Bradford  Commercial  Joint-} | 00 09 jore . - o e |
R Prnnrnmrmmeemmn e Ui Stock Bankuig Company......... § Feb. 27, 1533, 1961 45,049 ' 00 20,475
Bristok ceseiesncensesscacsnesossnssaasearsse] TDTISTOl Old Bank.veveeririsicnnneneennn June 16, 1820, 7 (140,000 0 0| 104,359 ¢
BUTY ceveicrnvreinsierencrnnenneseneneeeee! Bury Banking Company.....,ld June Ty 1536, e, 63,92 0 ¢ 8,230 §

Appleby, Carlisle, and Wigton...

Cheltenham and Tewkeshury......

|
ChL‘StETﬁChL ' FYNYTRETREIREEANES ND LALEE R L,

|
l
Manchester, Preston. Burnlev,
Mirmingham, Chestery,  Leck,
dursletn, Liverpool, Blackburn, ‘
Ashbourn. Rochdale, Shrews-
bury, Eillesmere, Uttoxeter,
Whitchureh, Hanley, New-l
port, and Ludlow.....oiiiaiees.
Gloucester. Cheltenham, Burford,”
Cirencester, - arringdon, fet- l
bury, Dursley, Northleach, and j
Mroude i vaciiciiciniinien,

Coventry and Nunenton...........,{

'
D)0 o ieerenerconesesennnsrsacensosassnes {
V-

Workington. Cockermouth, Mar

L

port, Wigton, and Denrith.........

- N

"Cumberland Umon

*Baunk of Westmoreland...ooi,
{1 'Bilston District Danking Com-

ll.-i.-ilill‘t‘i..lllil‘t

Birmingham and Midland Bank.. § 3 August 18, 18346,

Birmingham Town and Distriet.,,

Banking Company. cooivinine |

*Carlisle and Cumberland Bank.
~Ing Company....... eveees '
Chettenhiam and Gloveestershne ] \]
Btk eiiiinrecerererrcnccnnneness b |
“Chesterfield amd Nerth Berhy- |
shire Banking Company.

..... Y Oct. U, 1830, 244 HL9a0 0 0 6,997 i
ay 14y 1830, 151 22,635 0 ¢ 9,653

Comniercial Bank of Kngland ...} July 2, 1834.

*County of Gloucester Bank..........

Coventryand Warwickshire Bank.
ing Company .......eueene..
Coventry Union Banking Com-
Banking

Company c.coveneeeee. veveees :

LEL N RN BN

265 | 36,460 0 0

July 4, 1836. 304

Prec. 21, 1831.

T

{

g7 1 23280 o0 o 16

'2.

b
-

604 202,485 O 0 113,527

August 1, 1836 281 H76,750 0 0

Dec. 13, 1835. 284 | 40,490 0 0] 31,225

151 | 32,500 0 0

May 12, 1836.

March 13, 1829.1 146 | 18,810 0

ek R

)
|
\
l
.

0| 36,870

' =
Ay oy a = Fl - N
-k - B -

N.B.—The banks to which an asterisk is prefixed issue notes payable to bearver on demand. Where Ilanks are left no relurns

have Leen made.

June 8, 1833, 193 | 21,450 0 0 21,376
August 31, 1336, 15¢0) 27,875 0 0 700
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Places
Name of the
Bank
D “I;l;::mn Stockton. St ——— " gﬁi when \
: N

Derb ¢ Castle, J‘b‘'«'l‘ri'th;15]1]:::'ile1" } *Darling e e fshe. 1‘::-1?%2{ Paid “

rby and Belper " BanL ton District Jot | -ub Capltal. fo irculation.

Pl feeteastnnsosn % lllg C(}rn nt. Stﬂck e | —— e et e 1) arter ending
zmuuth‘ Devantont T Derby and D PADY..iunn. Doc. 99 ocs 31, 1836,
h{:“ge, Totness Iilurtl Kings- Company ....erhyshlre Banking - 23, 1831, 250 fo s d L.
Dal;_ttﬁni St A.U;telrl mll]‘ 1\511. """--.-.-"'---..,_5} Dec. 98 1 5:’}‘125 0 0 '

mﬂulh 1\[! Ijlﬁl\erlr{] . ~Qy 3343. 199 :‘.31285
eter, C y N EW tml-x\h De 1R 4
Cl‘ed ollunipton bot, I‘_.*(_ l C‘iﬂll and Cormwal 0,000 0 0 -
iton, and In'llince:?;:tﬂc]‘ | OMPANYeerre.. .. all Banking | I 27,6506
tock, | ttaveres . ce. !
Dlll“E}' ﬂ“[l “_estbrﬂn“ . e J L J]-} 1831. ﬂuo
vid * = CEY Q1
l\ﬂrﬂ'lch, Greqt 1 l'l_l]- ------- { DBUdle}r ﬂ]]{] “' dbjﬂln 0 0 llo 76{]
T)lch s“'lﬂ‘lnmqrflnuth, Ips- ) nking C‘"‘“Pnny.E.Stbrm"“'iCh1 o
ErEh'lnl‘ Fn 11 +¥ nn‘ ]JrlSt, AEIIETY heee J Dec. 3{]. ]l A e
h““h”’[ﬂ 1] Rllﬂn]‘ I"alk ) J33. 185
ham, I eston, Eye el 9 | 32,438
tuﬂ,! ungay, \\'au“ﬂ\““““l- o= 00 12,0
mun ]*Bec"l‘"" Bur':n Lowes- H040
ham{ 511 North “'alslmn?t Ed. +| *East of E
Hal:zswxenmnsthl] Th :} yls- of England Bank
market, O{lh_j Wrentham etford, ceveinnnnnniessl Feb, @
Mild Voodbridge, I Stow- e S, 1896
El'lha]l D 56 Ixw Ur”] ' 941 15

Swa ownhani... 5G,392 10 0

(’I. 1sea and Neath J 84,574
oucester, P { Crlam

‘ troud, ':1“'l:1,'1‘i1‘lTISIl1r :
tk vesham, Tew L[Esb Newnhaw, pany........ | re Banking  Com-
enham... llr), Chel. *Glovcostorahice Tl n

I —— lovcestorshira Tk (e Sept. 8, 183

it and Huddersfiold pany ire Bankin " y 1840, 10
uddersfield torstensnaniaes g Com- 7] 42,600

e Malifee and Huddercadd T Ju ’ G0

alifax < and Hoddercfiold Tot ne 28 '
‘e 1 Hudd ) 1831
_______________ Bankine C dersfield Uni . 246 |1

L Halif g Company nion 00,000
o C :} axX Commercia-l .............. June 29, 183 00 76,132

Southampton l: """""""""""""""" { tll.ll?{!llpsny ----------- Bnnki“g} o 108 | 83,775 ]

ﬂelslnn ....... y Pareham, Rumsey...| * C"m[nn):rﬂ'"t Stock  Banking June 21, 1836, | 167 R
ereford, Ross o Hnm]}slnre'i ................ mg .. 7 | 65,000 |
bury., I , Leominste --| *Hel 3ankine Combany . Nov, 11, 182 ’ L X
l‘ll{)“th, Colof; 11 av, ALon. lng Coml}ﬂl] T A]}ril 20. 14 = 7 44,47{1
and Aber ord, Bromyard . | Forereerss Aterust A 334, {59 U o

IIlldﬂerqﬁeﬁil:Eanv ........ ard, Herefordshire Bank cust 4, 1836. 'l;; 28,445 0 0 <300

......... 11 -4 . -

1321 Barton n‘:}eltlft!llnﬂrth.... . iking Company-...| Augu L1000 E[f’m"
¥ y a 3 vekiga - L .
L:::?:::{:ngh: G.1D]e?}ér,]3 rigg, | Huddersficld Banki Bust &, 1546 126 | : 0
Caistor { -[t;uih, South “(;:E:? , | ng Company...| June 7, 18 30,300 0 0

» WAl 'Et-]{‘ . . b / Eh. '
Q]'r{‘ Iln“'{len S'“Sll]’ l{eti ‘I{ull B ‘ L / JQG G"j 1

o arket.Weigh t,nn naith, and anking Company 180 0 0 -y
]:'Irf_"ihnrﬂ“qh! l{l o ti eeenee }'-..._ Ceieeee Nﬂ,‘r , * [deﬂﬂ

;15‘“"“‘“1(1 ll p 1, ‘ELIILrh‘\ -..l . JO, lﬂ33_ 9
Borougt cmsh?‘ Tl 230 1 44,2
ghbridge, M “TSI\ 4,200
lev Brid ) 4 asham, Pat A 0 0} 7
qﬂte 5% Otle\, and 11 ;r""}‘ hl‘lanShnmugl {4,960
oy raavenVussngan 0- f I ‘
Lancaster. Ulverstone, amd Pro ] ing Cﬂmp.m) . lnfl Clare Bank-
t[_]n ........ rstu“e’ a]“‘ ler;'_ wAl B AR AN AR E VLA REY Y } SEPL ]4 v
{.gtl s p| St s aez 2
e\n[-?"nﬁtnn AR ‘ aucaster Banking C . L6200 0 B7
Varwick, Keni rs, Southa Leami g Company 37,04
bury . ’ Emlwnrth,unll li,:::’]- ¢ 'Ilﬂgt[m Bank Veieoons October 0. 1820
¥ tececntrocanns 11w % . \inoPusanes * pf | R

Lceds ....................... j Ile{lllllllgtnn .p . asessauO Nl ;\Ia . . r 127 ("U -
e wickshi viors and y 8, 1835 790 0

L — . iire Banking C'UI‘ War-} .| 165 | 40,125 48,701

............. e eels Bank gy, | | AUBUSE 27, 1637 12 0 0

L I, ceds Coi mng Lﬂmp-m , e 111 9 287

. and Bradford..... J pany HI‘HEI‘CII’Il lSan]ﬂﬁl o0 Nov. 991830 «2,020 0 0
coster. Ashhe.delnZouck: Loode and Weet R 5 Com- =2 1632 <413

ester,  Ashhy- ceds and WV [ETLIITITROte Ju 430 120,45 0
Hinckley, Mark:f'}t-ilf la.Zouch, {| Company Vest Riding Bunki;" ne =1, 1436. 216 120,450 0 3
and ‘Ieuﬁﬁ-Mowhrqﬂ*rbumugh,l_ “L.eic Jimne s ‘51 Nov. 2 - 61 20,000 0 >h99

L]t(:l]ﬁe]d l{ i } ------------ ‘ - E?'-BTSI“I‘C Banki ...... ¢ -8, I 83:}. 24:" ﬂ E l ,9?5
and Blrmu?%ele" Tamworth I P ereseeennees . Cﬂm-} \ ’ 07,726 11 6

Li cham..... ) e Ruselev. and rerrenes Al ' '
?f ol G"mqblirou b Louth, “Fllﬁt'lll,} Rugeley ' gust 28, 1829, 13 ST

orncastle, B ¢hy  Louth orth Banking C » and Tam- 39 1 49,440
';1:11[ Cﬂlﬁt{}:‘ biﬁﬁtll?ﬂ\et R'lli ‘L 1 TLOMpPanys..oeeen }- Nﬂ\‘. al. 183 J 0 0 20919
. .l.“ "'*h} ]c 1 ord, -Aulfﬂrl Nncon nnd I ; “ Je I: yth e
L“'ﬂl']}ool,‘”l_}_\iorth’ and Pﬂrtne: Company....... sndsay DBanking | 8 | 26,000 0 0
Dittn- "*--;......'.“.‘.‘:--'-- . *:-n..---.n.-.-...':‘} Aug. 10 ’
...................... Liverpool Bor ) 15 295 | o
...... Liv ouch Bank -
‘‘‘‘‘‘ } slN Erpﬂnl Cﬂn'll?] .ank.l-i--..-" ! J thi,dlﬂ ” 0 -
Company-....... creial Bankingm une 28, 1846. . 7,059
..................... } DEC qs . L 40] ‘JDG
. | v mdy 1832‘ '}ll jh-l} 0 O
338.900 0

m—_-‘_—___mi-___m_—-_—-‘,ﬂm



T T —

PAPPER-MONEY.
TasLe L—Continued.

-————-—-—-—-——————-—-———-——_—-—_—_—__—-]___——-

. Date when Number of Circulation
Placcgs. Name of the Bank. Established. JLpm.mﬂ.l.s,_ Paid-up Capital.  Quarter cmlilzg

Dec. 31 ' 1336;

Manchester, Liverpool, Oldham,) L. s d L.
Warrington,  Ashton-under-
Lyne, Bury, Blackburn, Wigan, |
Preston, Stalevbridge, ]{uch-
dale, Ihde, Stockport, P\nnt-}
wich, Hanley, Stafford, Burs-
lem, Leek, lane-End, Cheadle,
Rugeley, Market.Drayton, and
GloSSOP ... cvereiciiiicinieciienenn

M anchester. . viieiiecneeerecrernennes Manchester and Salford Bank........| June 15, 1836. 239 (271,900 0 0O
Newport, PPontv-Pool, Usk, Chep

stow, Cardiff, Sv dnq}, Mon. { | Monmouthshire and Glamorgan-
motth, Abergavenny, and Tre-[ | shire Banking Company
degar Iron-Works.................

T —

Nov. 26,1820, | 1302 749725 0 0

. Manchester and Liverpool Dis-
trict BanKk....iiiveereenesrerorsennes

S —

iiiiiiiiiii

July 24, 1336. 11128680 o 0] 32,879 |

Nottingham...oeoveeranvencinnennn, { *Moore and Robinson's Nuttmg.}

hamshire Banking Company.... July 12, 1886. 6 | 51,282 ¢ 0| 22,433
Aberystwith, Birmingham, Bre.}
con, Llandovery, lay, Bnth,‘ |-
Shepton-Mallet, Boston, Castle
(Cary, Somerton, Dideford,
Southmolten, Torrington, Bur\

St Edmund’s, Cheltenham,Car-
diff, Brulge-]' nd, Durnlet
Glnucesler, IIcrefﬁrd Honi.
ton, Stowmarket, Ipsmch
an]brulge, Lichfield, Ru In
Tiverton, Wisbeach, Vluttle-
sea, Chatteris, Long Sutton,

Worcester, Ledhun, Wotton. |
under-Edge, Yarmouth, Bristol,
Leicester, Dolgelly, Amluch ‘ |

hl—

*National Pronncnl Bank of }

England... Dee. 27, 1833. 800 {367,635 0 O 329440

I3ala, Barnstaple, Okehampton,
Cowbridge, Crewkerne, Dar-
llnqlnn Machynlleth, Exeter,
Kington, Lxmuuth, ]‘l) mouth,
llfracombe, Deal, lhmqgate
Wem, Kin hndge. Whit-
church, Manchester,Newcastle,
]*mhn Stockton, Devonport,
Pw llhch.. Tremadoe Portma-
doc, Barnard Castle, Stokesley,
Holbeach, March, Bromyard, LLEEED TR ;T ‘
Lowestoft, and Halesworth...... ] : PR T 0T T

Neweastleupon. Tyne. . coveeeneeenenes “'Vewcastlc CmmnemmlBaangCn. July 16, 1836. 134 | 40,426 ¢ O 4,372

Newcastle-upon-Tyne, North : 'md} N Al R - ' -

{

[

- —_

Durham, Alnwick, Alston, Mor- land Union Joint- Stock Bank.
peth, Ilexham, Hartlepool,

South  Shields, Sunderland, \ewcastle Sluelds. nnd Sunder—}
Blyth, and Bishop’s Auckland..

_J':‘I.)' “31836. 446 [115,168 10 0 50,708
ing Cumpany... AR &

- _-,1.1_ -i:.!.:._.._:r\ I I - - A P ™

L]
- o

- a--...--u-h. 1—--\--
r'-| -Fr'- --*-u - . = -

V cast i~ ' - s pt
Newcastle-upon-Tyne...ceveue.n... : i}ﬂaﬁl}]@gﬂggggflgm Tomt S.mek} _June 27, 1836. il 2031710 0 3,838

Liverpool, Dolgelly, Bangor, I\h-l R o I
JaTl = s Tl el ] - - LT

chynlleth, Abervstw ith, Holy-
well, WV rexlmm, Pwllheli, Bala,
Denbigh, Oswestry, Llanidloes,
Ruthin, Llanroost, Iastiniog
Mold,Newtown, Chester, Caer-

narvon, Llangefn, Welchpool,
Bishop® "‘-C'tﬁllt.,l;l'lﬂ!’h llin, and

Holvhead......ouuenee.. erereranes ]
Newcastle-upon-Tyne, Sunder-

T . ER B A - -
land, North Shields, Berwick.{ { North Of Lngland Tnmt Stncl\} __NO’_{: 2{;,--1_“_321‘_ 025 (240,000 0 0| 105,650

P g _— - ry fenamn
- -
- -t
- FT - = - -
&+ I r 24 I _* 1 — ] -
n 1 -
- " - -
¢
- B et
a

North and South “ alcs B'mL ...... :.' -April 30, 1836.. | 529 (150,360 0 52,354

upon-"I'weed, Morpeth, Hex- Bnung Cump*my....{ Ceessersedin
ham, South Shields, Durham...j ' S ' : -
Manchester cocvciinneicciasrncronnnen.., \nrthem&Central Bank ﬂf'Lng]and -\[ill L]l I IB'M | 1171 | cae 305,082

Northampton, Daventry,Welling- Northamptonshire Banking Com-}

v borough, I\eltermq, Stamford, anly WIny ..3 1836. 1L SIT | 47,630 0 0 33,067

"[nd_ I\Iar]\e[.II'{rh{)rﬂllgh ........ P }illlllli-illiili ..: ---------------- ' _ ]

ithan t ,D try,and Wel- . d . xe s o ' r R

{il‘lgbn‘t!:n?:ll..fii..{ . o [ Northamptonshire Union Bank....,. 1[:1) l.i, lB'iG._ | 419 107,500 0 0| 89,776
‘Newcastle.upon-Tyne,  Sunder-} | Northumberland and  Durham R

. land, North and South Shields. {{ District Banking Company..... } '\Iay ‘; 1336 10804 1123,812 10 0 |
'\Iellﬁham, Devizes, Bradford,

Trowbridge, Westbury, Cnlne, L oL

Chippenham, Warminster, Cor- - e v N - e

o :lm, “ utten-B'lsqett, Marsh. North Wilts Banking (}'ompany.... Nov. 6, 1835. 240} 37975 0 0 60,152

field, Swindon, Marlborough, | J
Hlnhwnrlh And Malmesbury... |




10

é

e

. rome,._Castle.; Cary,.. quvll

W lntehm en and W T4 0] IR
Birmingham....cccoiiemvencriannnnnnn.

T

Places.

Nottingham, Newark, Mansfield,
Loughhorough, Worksop, and

East Retford......cccccovemvennannns ‘

Leicester, IHincklev, Loughbo-
rou gh! and Meltorn -anhrﬂ}' cee

Liverpool......ccvevicvernniencnecnenes
Saddleworth. Ashton. aud Mdham
Shethield and Rotherhan............

Sheffield... .. e, L

l
Sheflield, Rotherham, and Bake-)
Well.eu it rnesnreinareenrnnncrcsonnenes |
Shiflnal, W ellmr:tnn, New [mrt
and Coalbrook Dale... }
Manchester
Stamford, Spalding. Boston, Oun-)
dle. Bnurn and Peterborong.. |
Stourbridge, Kidderminster, and
Slntﬁrrd-m.nu-:\i 111 PUPETYO veraes
Bristol, Axbridge, Bridgewater,)
Taunton, Wellington, Crew-.| ]
kerne, Chard, Ilmmﬂtor, Iang- T
port, Wells, ('hqtnnhur\ '\Im]:-
ton Mallet, Brutnn,W’mcantnn

iiiiiiiiiiiiiiiiiiiiiiiiiii

Bamwell, W ston-suner-'\lnre..
W’llhtnn, Martack, Somerton,
Sauth  Petherton, Ilchester,
Midsomer, LTﬂ'l'tl]“, and Stowey |
Liverpool...cociivencinienrininanne, o]

AT F T T [0 € WU cranasrs
Wakefield.eoweennn.nnnas cevverseecatene an

Warwick, Leamington, Stratford. }

on-Avon, Southam, Henley-in-
RV {10 | TR POR
Bristol, Bath, Barnstaple, Exeter,) |
Swnnson,'l'mmtnn.,Bri{lgmrater,
Cardiff, Newport, Wells, Glas.-
tonbury, Merthyr Tvdvil, Wil.
liton, Atl}rulqe, and Sumertnn )
S‘lllﬁhllf‘i‘, Warminster, Devizes, )
Trowhridge, Melksham, Chip.
penham, Marlborough, M nlmes-
bury, Wootton-Bassett, I'rome,
Yeovil, Dorchester, mallnrﬂ [
A\ Y mﬂmrne, l‘nnlc Bridport, !
Sherborne, \Iere, Fording.-
bridge, Chl‘l"ilfhlll'cll, Ly mmn'
ton, 'aulton, llllﬂ“h'mh and
Marshfield.....ccccooierereecnnennnas
Devonport, Dlymouth, 'Totnes,
Kingsbridge, [Falmouth, Pen.
zance, T'ruro, and St Columb...

Whitehaven and Penrith............ |

%{ .
Wolverhampton...... {

York, Malton, Selhy, Ilmulen..l
bmrharnurrh, and  Borough-
bridge....occoeiinree. .

York, Dnﬂlehl llnrsl., M'lltun,}l
'md Burhnntnn .....................

York, W lulh) Malton, Driffield,
Pncklmgton, Hull, 'm:l l.eeds..

Leeds, York, ITull, heﬂ'leld Ha.
lifax, Dnnca:ter‘ Selby, 'l‘lnrsl\
Malton, Bradford, I’ontefnct
Ripon, I\mreshnmutrh, Hud.
dersfield, Beverley, Richmond, }
Dew:burv W 1Leﬁe]d Settle,
I\ortlnllerton., qunﬂlev, Sklp-
ton, Kasingwold, Barnard Cas.
i.e, and Otlev .............. vevevaser )

|

:l fw-r—w—w ~ .q-.-q.ﬁ.\_:; '1'“,

PAPER-MONIY.

TasrLe [.—Continued.

Namoe of the Bank.

*Nottingham and Noettingham- )
shire Banking Company......... |

*Pares's 1.etcestershire Bnnkingl
Company, or the Leicestershire
Union Banking Company....... ’

Roval Bank of Liverpool..............

*Saddleworth Banking Company...
“Sheflield Banking Company.........

Sheflield and Hallamshire lhul\-}

ing Company....cvenieneninn,
Shethield and Rotherham lmnt-}

Stock Danking Company.........
Shropslitre Banking Company-........

South Lancashire Bank...ocovenienen,
*Stamford. Spalding. and Boston |
Joint.Stock Banking Company.. {
*Stourbridge and Kidderminster |
Bnnkmg Company .o, J

*Stuckey’s Banking Cump'mv

Union Bank of Liverpool...c...e...
Union Bank of Manchester........
*Wakefield Banking Company....

*Warwickand I <amington Bauk- 1
ing Company.......... varreeseataee J

"West of Tngland and South
Wales District Bank.............

*Wilts and Dorset B'mLum; Cnm-}

*Western District Bnnknw Com-
pany for Devon and Cm nwall..

- ing Company......
*Walverhampton and "\['lﬂl‘ll'll
shire Banking Company.........

“York City and Cuunty Banking { |
Cumpnnv ...........................

* Whitehaven Jomnt-Stock B'mL-}
{
}”

"York Union Banking Company...

“orkshire A rrrlcultm al and Com- }
mer::ml B*mkmg Company.....
)

l

“Yorkshire Dlstrlct BanL...‘ ....... e

Bank of Whitehaven.......cccvcivereenes
Birmingham Borough Bank..........

Date when
Established.

April 12, 1834,

March 15, 1836.

Apuil 30, 1836,
J June 29, 138,
Juue 24, 1831.

Aay 20, 1836.
June 25, 1836.

May
May
Dec.

907, 1836.
25, 1846.
23, 1831,

April 9, 1834,

TOct. 9, 1836,

May 2, 1830,
May G, 1836.
Oct. 25, 1832

,Sept. 10, 1834,

Dec. 23, 1834,

Jan. 11, 1836.

L Sept. 1, 1846,

May 24, 1829,

| Dec. 28, 1831.

Mareh 2, 1830.

.+ April 23, 1833.

Ly
27,

July 1836.

July 30, 1834.

Jan. 23, 1837.

M arch 28, 1837.

Number of
Partners.

J41

125 |

| 44

312

216

234

207
604

1113

| 123

116 |

L T

Paid-up Capital.

L.

81,450

10,350
1;11 030

‘i‘] “t't]
HE, 170

115,057
43,125

10,215
150,212
14,080

15,000

65,000

2071351
166,425

32,900

213,640

63,105

28,050

69,435

75,000

389,985

5.

{

0
0

10

0

10

{}

- o

] !

.

0

()
1
0|

0]

0]

0 |
{

— et .

Circulation.
Junrter ehding
Joe. 31, 13.%

30,138

20,790
35,778
18,771
48,296

50,509

68,748

67,167

209,070

-

{)

10,950

43,505

76,405

74,976

17,880

42,331

51,298
04,500

81,090
16,224

931,483




Places,

Carlisle and Cockermouth.....ceee. {

el Sl S— e S e

Liverpool...cucivecenicnnncnanane

Liverpool and St Helens......coveuv.

Liverpoolaccicecesereicsnsrrisenianes {

Oldham e e ierinencrnnsessaassssse

Richmond, Leyburn, and Bedale

Huddersfield, Dewsbury,
Wakefield...coorieeneses

and

Sﬁuulﬂmptﬂn-u IR YRR AAITINIT LN IYRR L,

[I.—An Account of the aggregate Number of Notes circulated in
England and Wales by Private Banks, and by Joint.Stock
Banks and their Branches, distinguishing Private from Joint-
Stock Banks. From Returns directed by 3 and 4 William LV.

III.—A Return of Joint-Stock Banks in Ireland, with the Dates
of their Lstablishment, the Names of the seveml Towns and
Places where such Banks and their Branches have been Esta-

blished, and the Number of Partners in each.

Joint-Stock Banks.

Hibernian Jo'intT

Stock Company.j {

Provincial Bank
of Ireland. ,

VOL. XVII.

e S —

When Establishct_i.

June 1825,

By Special Act
5 Geo. IV.c.159.

dSept. 1823,

Under General |
Act, 6 Geo. 1V,

C. 42.

Towns and Places
where the Banks or
their Branches have

been Established. .

. }Duhlin

r Arm "ig]l

Athlone.
|
|
|

Bandon.
Ballina.
Ballymena.

Belfast.
Cavan.
Coleraine.
Clonmell.
Cootehill.

Banbridge.
| t Cork. -

Dungannon.

Tasre I.— Concluded.
___________—__-.—-—___—__——-——u—_-—_ﬁ_—-‘-—__——__-__*'—-__h—_

c. 8.

Quarters Ended Privale Banks.. }Jmnt.smck Banks|.  Total.
1833. December “..7"8.T 4,836,803 l 1,315,301 10,152,104
1831, March 29...... 8,733,400 1,458,427 | 10,191,827

o June 28......... 8,875,790 1,642,887 | 10,518,682

September 27.) 8,370,423 1,783,689 | 10,154,112

e December 28, 8,537,655 | 2,122,173 | 10,659,828

1835. March 28......] 8,231,200 2,188,954 | 10,420,160

. June 270t 8,456,114 2,484,687 10,939,801

September 26| 7,912,587 2,508,036 | 10,420,623

.. December 26 8334863 | 2,709,551 11,134,414

1836. March 26......- 8,353,804 | 3,094,025 | 11,447,919

. June 25........ 8,614,132 3,588,064 192,202,196

September 24.f 7,764,824 3,969,121 | 11,733,945

... December 31.{ 7,753,500 4,258,187 | 12,011,697

1837. April l......... ;,..75,784 3,765,279 | 11,031,063

. July lL.......... 7,187,673 3,684,764 | 10,872,437

September 30, 6,701,996 3,440,053 | 10,142,049

... December 30'! 7,043,470 | 3,826,665 | 10,870,135
—_—e

1 1
-r
1
B
-
- -
a
F
- - -
-
1
L L5

Ballyshannon.

Downpatnck l

Dungnrvan
“mmm "

Partn ors.

i
|
-
I
.
3

N l‘.Iml‘JDl"ﬂf

Foats

: . _ { Circulation
1 Name of the Bank. g:i‘;ﬁﬁ;ﬁ‘:&" Ii,‘;ﬂgg:: J Paid-up Cnpiln:l. %ucﬁtgi.ﬂfégﬁ'.g
| T J_— . L. & 4| L. .
Cflt'llSlG‘ City and District Bank-1| . 20, 1837. 280
Ing (-Umpﬂny. (ARIRRRLARS AR RS ELE LR |
Liverpool Albion Bank (formerly "
called Liverpool Tradesmen’s »; March 22, 1846. 434 | 94,376 0 O
L Bank)eieieee ettt
Liverpool Pheenix Bank........ovovees| Jan, 26, 1837. 134
Liverpool Banking Company (for- o
merly called Liverpool United | May 12, 1836. 201 113,719 & 7
r[‘I"'IdES Bﬂn]\) ssavetianaens . 0
«..| Oldham Banking Cmn]rmy ......... ) Septs 30, 1836. 68 [ 10,210 ¢ O
{ Swaledale and W’euslex dale Bank- } Dac. 30, 1836. 923 | 26,326 0
Ing Company...eveeverieesistacae
{ West Ridin ¢ Union Banking Com-
pany (formerly called Mirfield (.4, ' 7 | 63000 0 0 10.360
{ and Huddersfield Banking Com- JDec. 23, 1832 ’ ’ ’
| pany...
{ ‘Ioutllern District Baang Cum-} Nov. 22, 1837. 124
DALY craversseresarssessssnssasnsas e ‘

e e e e it e

Joint-Stock Banks.

__#

Provineial Bank
of Ireland—
Continucd.

Northern Bank-
ing Company.

. [Belfast Banking
Comp'my

Where Established

)

}Dec. 31, 1825.

f

} Taly 31, 1827.

I

Towns and Places

where the Banks or
their Braneches have

been Established,

Ennis.
uniskillen,
Galway-.
ICilkenny.
1.imerick.

Londonderry.

Lurgan.
Mallow.
Monaghan.
Moneymore.
| Omagh.
Pﬂl sonstown.
htmbqne
| Sligro.
Tralee.
Waterflord.
[Wex ford.
Youghal.
Arnagh.
Belfast.
Ballymena.
Coleraine.
Carrickfergus.
Downpatrick.
Lisburn.

Lurgan. -
Magherafelt.

Newlon Limi-

vady.
Armagh,.
Aughnacloy.
Ballymena.
‘ Baily money.
Belfast.
’ Banbridge.
Colernine. .
' | Cookstown.
Dungannon,
Lon underry
{ Lurgan.
Larne.
Letterkenny.
Monaghan.

Ne. Limavady.

Portadown.
Strabane,

Stewartstuwn.

Tanderagee.

th} donderry.

[Fror—w—— e

!

Magherafelt.

Newtown Ardes

T

Number of
Partnors.

1

l

F (
F



Joint.Stock Banks.

Agricultural
and Commer-
cial Bank o
Ireland.

National Bank} }

of Ireland.

Limerick Nad
tional Bank
of Ireland.

Clonmel Na.

¢+ of Ireland. |

Carrick-on-Suir,

National

land.
Waterford Na-

tional Bank }
)

tional Bank}May,Eii, 1830G.

A —

of Ireland.
|

Tavte ILl.—Continued.

When Established,

Oct. 28, 1834.

4

{' Ballinasloe.

- g s

-
a -
- —m

Jan. 24, 1835.

e = =

a - -
— - - b =
A aa mm —wme - a
L= -
- = - T -
*
- 1
a
s
- - - -
- - I
- re ra - -
- - -
1
] L s
r -
_—— - % - - -
- - *a -
. -
. = bl
r

1

Aug. 17, 1835. |

|

-I

§

|

ILimerick.

:\I{l;" F?O: 1836- ) g

I
z
!

Bank of Ire.‘ May 21, 1836

Towns and Places

where the Banks or
their Branches have

been Established.

[ Armagh.

| Ballina.
Ballinasloe.
Ballymena.
Bandon.
Belfast.
Boyle.
Castlebar.
Cavan.
Clifden.
Clones,
Coleraine.
Cork.
Dungnmmn.
Ennis.
Enniscorthy.
Enniskillen.
Fermey.
Galway.
Kanturk.
Kilkenny.,
Kilrush.
Killarney.

Limerick.
Londonderry.
Longford.
Loughrea.
Mallow.
Nenagh.
New Ross.
Omagh.
Parsonstown.
IRuscrea.

| Roscommon.
Skibbereen.
Sligo.
Strabane.
Strokestown.
Thomastown.
Thurles.
Tipperary.
Tuam.
Waterford.
Lurgan,
T'ralee,

| Donegal.
Athlone.
Boyle.
Castlebar.,
Castlerea.

Galway.
Kilkenny.
Longtord.

I.oughrea.

Roscommon.
Sligo.
Tuam.

Charleville,
Ennis.
Kilrush.
Rathikeale.
Clonmel.
Cashel.

| Thurles.

Carrick.on-Sur.

Waterford. -
Dungarvan.

New Ross.
Tallow.

Kinsale. -

Tanve Vl.—Concluded.

' . Towns andPlaces where
Number of Jeint-Stock Banks. | When Established. | the Banksor their | Number o
Partners. Branches have been | Partners.
Lstablished,
) Wexford and
Lnniscorthy . g
National May 24, 1836, {‘."“’f“‘“l' L g1e
Bank of Ire. koniscorthy, |
land. |
) T'ipperary. |
Lipperary Na. Fermoy. '
tional - Bank' r May 26, 1836, {{ Mitchelstown, | 458
l of Ireland. Nenagh, |
Roserea. J
I [ Tralee. |
TraleeNational %}llelrcween. -
Bank - ¢ M isie
. of Ire. - May 27, 1836. Kanturk, 444
Killarney.
Tarbert.
Kilkenny Na- L
_ tional Bauk > June 7, 1837. Kilkenny, 379
of Ireland. '
Cork National
Bank of Ired » March 17,1837.] Cork. 415
I land.
* [ Antrim. ]
L 3892 Armagh, '
Beltast. |
Banbridge. _
Ulster Tanks Ballymoney. = |
ster Bankig, HOTE 100 Comber. -
Company. }Aprll 15, 1336. Downpatrick. !' oL
Lnniskillen.
Lurgan,
l Monaghan.
Portadown.
| Royal Bank of Hondormgee.
oyal Bank o : .
I ‘ I}rblan’d., ‘}Nuvemberllldﬁ. - Dublin,
: Southern Banki ) .. : .
I of Iveland. }l{'b' L, 1847, Cork.
L
| . The nct'uf' 1?08, prevcnting'mu_rc than_six individuals History
rom entering Into a partnership for carrying on the busi- and consti-
\ ness of banking, did not extend to Scotland. In conse- tution of
I quence of this exemption, several banking companies, with deoteh
numerous bodies of partners, have always existed in that "1k
) part of the empire. The Bank of Scotland was established
] by act of parliament in 1695. By the terms of its charter,
it enjoyed, for twenty-one years, the exclusive privilege of
issuing notes in Scotland.  Its original capital was only
| L.100,000. But it was increased to L.200,000 in 1744,
| and now amounts to 1..1,500,000, of whicl 1..1,000,000
290 | has been paid up,
The Royal Bank of Scotland was established in 1727.
! Its original capital was L.151,000. At present it amounts
to 1..2,000,000, which has been all paid up. .
| The British Linen Company was incorporated in 1746,
) tor the purpose, as its name implies, of undertaking the
manutacture of linen.  But the views in which it origi-
- nated were speedily abandoned, and it became a banking
company only. Its paid up capital amounts to L.500,000.
' Exclusively of the above, there are two other chartered
banks 1n Scotland ; the Commercial Bank, established in
487 1810, and the National Bank of Scotland, established in
1825. The former has a paid-up capital of L.600,000, and
1 the latter of 1.500,000.
416 None of the other. banking companies established in
: Scotland are chartered associations; and the partners are
jointly and individually liable to the whole extent of their
451 fortunes for the debts of the firms.” Some of them, as the

* |~ Aberdeen Town and County Bank, the Dundee Commer-
cial Bank, the Perth Banking Company, &c. have very

)
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Banks. numerous bodies of partners.  Generally speaking, they
~~—have been eminently successful. An original share, L.150,

of the stock of the Aberdeen Banking Company, estab-
hished in 1767, is now (1838) worth no less that L.2500!
Their affairs are uniformly conducted by a board of direc-
tors chosen by the shareholders.

There are very few banks with less than six partners in
Scotland.  Almost all the great joint-stock banks have
numerous branches, so that there is hardly a town or vil-
lage of any consequence without two or more banks.

The Bank of Scotland began to issue one-pound notes
as carly as 1704, and their issue has since been continued
without Interruption. With onlv one exception, all the
Scotch banks issue notes ; and, taking their aggretate cir-
culation at from L.3,500,000 to L.4,000,000, it is supposed
that from 1..2,000,000 to 1..2,500,000 cousists of notes for
L..1. In 1826t was proposed to suppress one-pound notes
in Scotland as well as in England ; but the measure having
becn strongly objected to by the people of Scotland, as
bemg at once oppressive and unnccessary, was abandoned.

There have been very few bankruptcies amongst the
This superior stability is to be ascribed to
a varicty of causes; partly to the great wealth of the
carly estabiished banks, which had a considerable influ-
ence in preventing an inferior class of banks acquiring any
hoid on the public confidence ; partly to the comparatively
hittle risk attending the business of banking in Scotland ;
partly to the faciiities alforded by the Scotch law for attach-
ing adebtor’s property, whether it consist of land or move-
ables s and partly and principally, perhaps, to the fact of
the Scotch banks being but indirectly and slightly affected
by a depression of the exchange and an efffux of bullion.

The cireumstances now mentioned render it unneces-
sary to enforce that suppression of local issues in Scotland

which s so indispensable in England, where the system of

unneces-  provincial banking is of a very inferior description, the

=arv,

Deposits.

risk attending the business much greater, and where any
excess in the amount of the currency necessarily occa-
stons a fall of the exchange and a demand for bullion.
The commerce and population of Scotland are too limited,
and that country is too remote from the metropolis, or from
the centre of the monied world, the pivot on which the
exchanges turn, to nake it of importance that her curren-
cy should be identical with that of England. Ve believe
that the Scotch attach much more importance than it de-
serves to the issue of paper, and especially to the issue of
onc-pound notes ; still, hewever, we do not think that the
circumstances are at present such as to call for or warrant
any attempt to introduce any material changes in their
banking system.

All the Scotch banks receive deposits, cven of the low

amount ot L.10, and allow interest on them at from one to

two per cent. below the market rate.  But should a depo-

sit be unusually large, as from L.5000 to L.10,000, a spe-

43

cial agreement is usuaily made with regard to it. This DBanks.
part of the system has been particularly advantageous. It, v~

in fact, renders the Scotch banks a sort of savings’ banks
for all classes; and their readily receiving all sorts of de-
posits at a reasonable rate of interest, has tended to dif-
tuse a spirit of economy and parsimony among the people
that would not otherwise have existed. The total depo-
sits in the hands of the Scotch banks arc believed at pre-
sent (1838) to exceed L.25,000,000, of which fully a half
is understood to be mn sums of from L.10 to L.200. ®

The Scotch banks make advances in the way of dis- Cash-ac-

counts and loans, and on what are called cash-credits or counts.

cash-accounts. By the latter arc meant “credits given
by the banks for specified sums to individuals, cach of
whom gives a bend for the sum in his account, with two
or more individuals as sureties for its payment. Per-
sons having such accounts draw upon them for whatever
sums within their amount they have occasion for, repaying
these advances as they find opportunity, but generally
within short periods. Interest 1s charged only on the
average balance which may be found due to the bank.
'Lhie total number of these accounts in Scotland in 1826
wis estimated at about 12,000 ; and it may now, perhaps,
be taken at about 14,000, They are believed to average
about L.500; {ew are for less than LL.100, and tewer still
above 1.5000.

It has been contended, and by no less an authority than
Adam Smitly that this species of' accommodation I1VeS
the Scotch merchants and traders a double command of
capital.  “ They may discount their bills of exchange,”
says he, “as easily as the Lnglish merchants, and have,
besides, the additional conveniency of their cash-ac-
counts.”!  But this is an obvious error. The circulation
will take off only a certain quantity of paper; and to what-
ever extent it may be issued by means of cash-accounts,
so much the less can be issued in the way of discounts.
The advantage of a cash-account does not really consist
in its enabling a banker to enlarge his advances to his
customers, but 1n the extreme facility it affords of mak-
ing them.  An individual who has obtained such an ac-
count may operate upon it at any time he pleases, and by
drafts for any amount; an mlvantagc he could not enjoy
to any thing like the same extent, without an infinite deal
of trouble and expense, were the loans or advances made
to him through the discounting of bills.

The Scotch banks draw upon London at twenty days’
date. This is denominated the par of exchange between
London and Edinburgh. -

The following table, extracted from a very useful publi-
cation,® exhibits the partners, branches, capital, prices of
shares, dividends, &c. in the five chartered banks, in De-
cember 1837 and it also shows the aggregate partners,

branches, capital, &c. of the other joint-stock banks then
existing in Scotland.

'__-——ﬁ—-—_ﬁ-—l_-———-—._—_*_n_._-
| b | Dividend.
Partnﬂrs-: Branches.] Paid up Capital. Iﬁ’:}:nlﬁm Amount, Payable. Shares Paid. I;Ef.’isfm
| i
: i : L. L. L. s. TT
Bank -.':rfSr:t::-tlam].................‘..........i...pl 6721 25 1,000,000 | 6 60,000 | April & Oct.. | 83 6 8 | 15
Royal Ban 64 ¢ 7 2,000,000 | 5% | 110,000 | Jan. & July. | 100 0 0 | 16]
British Linen Company..oiveieeesd 164 | 42 900,000 | 8 40,000 | June & Dec. | 100 0 0 | 93¢
T T TSUNUUIUH, PSSR, IS —.
| 1600 74 | 3,500,000 | 6 | 210,000 |
(Enngmercml Bank............. vedeenns! 521 - -48 600,000 | 6 I 36,000 [ Jan. &July. {100 ¢ o 173
f\iatwnal Bank..: ................... o 12388 §...33. | -. 500,000 J 40,000 Ditto. 10 0 0O 16
I'welve other Joint-Stock Cns.....' 41284, .72 1,087,700 | 604 | 116,995 |
‘Totakw........| 7487 17227, | 6,537,700 | G-01 | 392,995

' Wealth of Nations, book ii. cap. 2.

* Oliver and Boyd’s Almanack for 1838,
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“ In no country, perhaps,” says Sir Henry Parnell,
has the issuing of paper-money been carried to such an
injurious excess as in Ireland. A national bank was esta-
blished in 1783, with similar privileges to those of the
Bank of England, inrespect to the restriction of more than
SIX partners in a baonk; and the injury that Ireland has
sustained from the repeated failure of banks may be
mainly attributed to this defective regulation, Had the
trade of banking been left as free in Ireland as it is in
Scotland, the want of paper-money that would have arisen
with the progress of trade, would in all probability have
been supplied by joint-stock companies supported with
large capitals, and governed by wise and effectual rules.

“ In 1797, when the Bank of England suspended its
paynments, the same privilege was extended to Ireland ;
and after this period the issues of the Bank of Ireland
were rapidly increased.  In 1797, the amount of the notes
of the Bank of Ireland in circulation was L.621,917 ; in
1810, L.2,266,471; and in 1814, L.2,986,999.

“ These increased issues led to corresponding increased
1ssues by the private banks, of which the number was fifty
in the year I1804. The conscquence of this increase of
paper was its great depreciation ; the price of bullion and
guineas arose to ten per cent. above the mint price 3 and
the exchange with London became as high as eighteen
per cent., the par being 8%, This unfavourable exchange

was afterwards corrected, not by any reduction in the is-

sues of the Bank of Ireland, but by the depreciation of the
British currency in the year 1810, when the exchange
between London and Dublin settled again at about par.
(Sec article Excuance.)

“ The loss that Ireland has sustained by the failure of
banks may be described in a few words. It appears, by
the Report of the Committee on Irish Exchanges in 1804,
that there were at that time n Ircland fifty registered
banks. Since that yeara great many more have been es-
tablished, but the whole have failed, one after the other,
involving the country from time to time in immense dis-
tress, with the following exceptions :—Firs, a few that
withdrew from business ; sccondly, four banks in Dublin ;
thirdly, three at Belfast; and, lastly, one at Mallow.
These eight banks, with the new Provincial Bank and the
Bank of Ircland, are the only banks now (1827) existing
in Ireland.

“ In 1821, in consequence of eleven banks having failed
nearly at the same time, in the preceding year, in the
south of Ireland, government succeeded in making an ar-
rangement with the Bank of Ireland, by which joint-stock
companies werc allowed to be established at a distance of
fifty miles (Irish) from Dublin, and the bank was permit-
ted to increase its capital L.000,000. The act 1 and 2
(ieo. IV, c. 72, was founded on this agreement. But mi-
nisters having omitted to repeal in this act various restric-
tions on the trade of banking that had been imposed by
33 Geo. II. c. 14, no new company was formed. In 1824
a party of merchants of Belfast, wishing to establish a
joint-stock company, petitioned parliament for the repeal
of this act of Geo. 1I.; and an act was accordingly passed
in that session, repealing some of 1ts most objectionable
restrictions. (5 Geo. [V. ¢.73.)

,“ In consequence of this act, the Northern Bank of
Belfast was converted into 2 joint-stock company, with a
capital of L.500,000, and commenced business on the st
af January 1825. But the restrictions of 33 Geo. 1I,, and
certain provisions contained in the acts 1and 2 Geo. I11.,and
5 Geo. IV., obstructed the progress of this company, -and
ti.ey found it necessary to apply to government to remove
thera; and a bill was accordingly introduced, which would

have repealed all the obnoxious clauses of the 33d Geo, Banks.
I1., had it not becn so altercd in the committee as to leave v~

scveral of them in force. In 1825 the Provincial Bank of
Iveland commenced business with a capital of L.2,000,000;
and the Bank of Ireland has of late established branches
in all the principal towns.

“The losses that have been sustained in Ireland by
abusing the power of issuing paper have been so great,
that much more is necessary to be done by way of pro-
tecting the public from future loss, than the measure pro-
posed last session (1826) by ministers, of abolishing small
notes, and the measure already adopted, of allowing joint-
stock companies to be established in the interior of the
country. As the main source of the evil consists in the
interference of the law in creating a national bank with
exclusive privileges, the first step that ought to be taken
for introducing a good system into Ireland, is the getting
rid of such a bank, and opening the trade of banking in
Dublin, The next measure should be the requiring of
each bank to give security for the amount of paper that
1s issued ; for after the experience of the ignorance with
which the Irish banks have conducted their business, and
the derangement of the natural course of the trade, by
the long existence of the Bank of Ireland, it would be
wnwise to calculate upon a sound system of banking
speedily supplanting that which has been established.

* Under the circumstances in which Ireland is placed,
nothing would so much contribute to her rapid improve-
ment in wealth, as the introducing of the Scotch plan of
cash credits, and of paying interest on deposits. By cash
credits, the capital which now exists would be rendered
more eflicient, and the paying of interest on small depo-
sits, would lead to habits of economy, and to the more ra-
pid accumulation of new capital.

““ The charter of the Bank of Ireland has still to run
till the year 1838.”

Since Sir Henry Parnell published the valuable pamph-
let from which we have taken the foregoing extract, seve-
ral joint-stock banking companies have been founded in
Ireland. The Provincial Bank, to which Sir Hemry al-
ludes, has a paid up-capital of L.500,000, and has been
well and profitably managed. Dut others have been less
fortunate. The Agricultural and Commercial Bank of
Ireland, established in 1834, with 2170 partners, a paid-
up capital of L.352,790, and many branches, stopped pay-
ment during the pressure in November 1836, and by do-
ing so involved many persons in great distress. It would
appear, from the statement of the auditors appointed to
audit the accounts, &c. of this bank, given in the Appen-
dix to the Commons’ Report of 1837, that it had, to say
the least, been very ill managed. ¢ We have found,” say
the auditors, ¢ that there was no efficient control over
the branches, and that the system of inspection was most
imperfect. A complete absence of plan for checking tlic
accounts existed at the head office in Dublin; and the
book-keeping has been so faulty, that we are convinced no
accurate balance-sheet could at any time have been construct-
ed. We have looked in vain for an account of ¢ outfit,
or of ¢ premiums’ received; and we must add, that the
personal accounts at the head office require a diligent and
searching revision.” o

More than half of the existing Irish joint-stock banks,
amounting to eighteen, were established in 1836 and 1837.
It is to be hoped that these establishments will take warn-
ing by the disasters in which the Agricultural Bank has
been involved, and adopt.a safer course. But if the power
to issue paper-money be continued to these establishments,
it is clear that no time should be lost in compelling them to

) Observations on Paper-Money, &c, by Sir Henry Parnell, pp. 171-177.
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Bauks.  give sceurity lor its payment. Unless this measure be in-
-~ forced, or the issucs be entirely suppressed, we run little

Foreign
banks.

RBank of
Y enice.

Bank of
Amsteor-
dam.

risk in affirming that Ircland has not seen cither the last
or most scvere of those vielent oscillations in the amount
and value of money which produce so much bhankruptey
and ruin.

The capital of the Bank of Ireland amounts to L.2,769,230.
The rate of dividend from 1830 to 1836 was nine per cent.;
in 1836 it was eight and a half per cent. The charter,
which expires in the course of the present year, has not as
vet been renewed. It is almost needless to add, that there
is no room or ground whatever for the continuance of the
exclusive privilege the Bank of Ireland has hitherto en-
joyed. e subjoin an

Account showing the Circulation of the Bank of Ircland
from 1823 to 18306, both inclusive.

______.__.————_——__-_-—-——

T o X e T B AT AR Gl ind S et IR ety -

AP R-MONI Y.

Years. | Large Notes Small Notes. Post Bills. 135211’1:::‘::3“
L. L. L. L.
1823 ¢ 1,827,700 1,383,600 1,859,100 | 5,050,600
1824 | 1938200 | 1,451,600 | 2,190,800 | 5,579,700
1825 | 1,969,300 1,677,500 | 2,662,500 | 6,309,300
1826 | 1,502,700 | 2,644,200 | 1,738,000 { 4,905,000
1827 | 1,460,300 | 1,491,800 § 1,411,300 | 4,363,600
1828 | 1,540,200 | 1,668,800 | 1,375,900 | 4,585,000
1820 | 1,615,200 | 1,450,300 | 1,362,700 | 4,437,300
1830 | 1,541,800 | 1,385,100 | 1,147,700 | 4,074,700
1831 { 1,488,600 | 1,399,300 | 1,025,000 ) 3,913,000
1832 | 1,034,400 | 1,619,600 { 1,028,900 | 4,083,100
1833 | 1,600,600 | 1,472,300 043,400 | 4,016,500
1834 | 1,608,400 | 1,3G3,300 862,700 | 3,834,500
1835% 1,623,400 | 1,249,800 763,600 | 3,636,900
1836 | 1,708,500 | 1,087,400 633,200 | 3,429,300

It would far exceed our limits to enter into any detail-
cd statements with respect to the banks and banking sys-
tems of forcign countries ; we shall therefore confine our-
celves to a brief notice of such banks as have been most
celebrated, or are at present of the greatest importance.

The Bank of Venice was the most ancient bank in Eu-
rope. Neither its date nor the circumstances which led
to its establishment are exactly known. Historians inform
us, that in 1171, the republic being hard pressed for money,
levied a forced contribution on the richest citizens, giving
them in return a perpetual annuity at the rate of four per
cent. An office was established for the payment of this
interest, which, in the sequel, became the Bank of Venice.
This might be effected as follows: The nterest on the
loan to government being paid punctually, every claim re-
gistered in the books of the office would be considered as
a productive capital ; and these claims, or the right of re-
ceiving the annuity accruing thereon, must soon have been

transferred, by demise or cession, from one person to an-
other, This practice would naturally suggest to holders

of stock the simple and easy method of discharging their
mutual debts by transfers on the office books, and as soon
as they became sensible of the advantages to be derived
from this method of accounting, bank-money was invented.
The Bank of Venice was essentially a deposit bank.
Though established without a capital, its biils bore at all
times an agio or premium above the current money of the
republic.
the ruin of this establishment. .
The Bank of Amsterdam was founded in 1609, on strict-
ly commercial principles and views, and not to afford any
assistance, or to commix with the finances of the state.
Amsterdam was then the great entrepot of the commerce
of the world, and of course the coins of all Europe passed

current in it.  Many of them, however, were so worn and

The invasion of the French in 1797 occasioned -
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defaced as to reduce their general average value to about
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nine per cent. less than their nmnt value ; and, in conse- S~

quence, the new coins were immediately melted down and
exported. The currency of the city was thus exposed to
great fluctuations ; and 1t was chiefly to remedy this in-
convenience, and to fix the value or par of the current
money of the country, that the merchants of Amsterdam
established a ¢ bank,” on the model of that of Venice. Its
first capital was formed of Spanish ducats or ducatoons,
a silver coin which Spain had struck in the war with Hol-
land, and with which the tide of commerce had enviched
the country it was formed to overthrow! The bank after-
wards accepted the coins of all countries, worn or new, at
their intrinsic value, and made its own bank-money payable
in standard coin of the country, of full weight, deducting
a « brassage” for the expense of coinage, and giving o
credit on its books, or ¢ bank-moncy,” for the deposits.

The Bank of Amsterdam professed not to lend out-any
part of the specie deposited with it, but to keep in its cof-
fors all that was inscribed on its books.
Louis XIV. penetrated to Utrecht, alnost every one who
had an account with the bank demanded his deposit, and
these were paid off so readily, that no suspicion could ex-
ist as to the fidelity of the admmistration. Many of the
coins then brought forth bore marks of the conflagration
which happened at the Hotel de Ville, soon after the es-
tablishment of the bank. This good faith was maintained
till about the middle of last century, when the managers
secretly lent part of their bullion to the ast India Com-
pany and government. The usual “ oaths of oflice” were
taken by.a religious magistracy, or rather by the magi-
stracy of a religious people, that all was safe 5 and the good
people of Holland believed, as an article of their creed,
that every florin which circulated as bank-money, had its
metallic constituent in the treasury of the bank, sealed up
and secured by oaths, honesty, and good policy. This blind
confidence was dissipated in December 1790, by a declara-
tion that the bank would retain ten per cent. of all deposits,
and would return none of a less amount than 2500 flovins,

Even this was submitted to and forgiven. But, four
years afterwards, on the invasion of the French, the bank
was obliged to declare that it had advanced to the states
of Holland and West Iriesland, and the East India Com-
pany, more than 10,500,000 florins, which sum - they were
unable to make up to their depositors, to whom, however,
they assigned their claims on the states and the company:.
Bank-money, which previously bore an agio of five per
cent., immediately fell to sixteen per cent. below current.
money.

This epoch marked the fall of an institution which had
long enjoved an unlimited credit, and had rendered the
greatest services. The amount of the treasure in the

vaults of the bank, in 1755, was estimated by Mr Hope
at 33,000,000 of florins.!

In 1672, when

The Bank of Hamburg was established in 1619, on the Bank of

model of that of Amsterdam. It is a deposit bank, and Itamburg.

its affairs are managed according to a system that insures

_the fullest publicity. It receives no deposits in coin, but

only in bullion of a certain degree of fineness. It charges
itself with the bullion at the rate of 442 schillings the
mark, and issues it at the rate of 444 schillings, being a
charge of four ninths, or nearly one half per cent., for its
retention. It advances.money on jewels to three fourths
of their value. . The city is answerable for all pledges de-
posited with the bank: they may be sold by auction if
they remain one year and six weeks without any interest
being. paid. If the value be not claimed within three
years, it is forfeited to the poor. This bank 1s universally
admitted to be one of the best managed in Europe,

- — il

_ 1 Storch, Cours @ Economic Politique, tom. 1v.
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The Bank of I'rance was founded in 1803. The exclu-
sive privilege of issuing notes payable to bearer was grant-
ed to it for forty years. The capital of the bank censisted
at first of 45,000,000 francs, but it was subsequently in-
creased to 90,000,000 francs, divided 1nto 90,000 shares or
actions of 1000 francs each. Of these shares, 67,900 are
in the hands of the public; 22,100, being purchased up by
the bank, form part of her capital. The notes issued by
the bank are for 1000 and 500 francs. The:dividend va-
ries from six to ten and a half per cent., the latter being its
amount in 1837 ; and there is, besides, a reserve retamed
from the profits, which is vested in the five per cents. A
bonus of 200 francs a share was paid out of this reserve to
the shareholders in 1820, No bills are discounted that
have more than three months to run. The customary rate
of discount is four per cent, but it varies according to
circumstances.  The discounts in 1834 amounted to
306,603,000 francs, but they vary materially from year to
year, and are sometimes more than double this amount.
‘The bank is obliged to open a compte courant for every one
who 1'equirus it ; aud performs services for those wlo have
such accounts, similar to those rendered by the private
banks of London to their customers. She is not allowed
to charge any commission upon current accounts, so that
her only remuneration arises out of the use of the money
placed in her hands by the individuals whose payments she
makes. This branch ol the business is said not to be pro-
fitable. 'there are about 1600 accounts current at the
bank; and of the entire expenses of the establishment,
amounting to about 900,000 francs a year, two thirds are
satd to be incurred 1n this department. The bank ad-
vances money on pledges of diiterent kinds, such as foreign
coin or bullion, govermmnent or other securities, &c. It
also undertakes the care of valuable articles, as plate, jewels,
bills, title-deeds, &c. The charge is one eighth per cent.
of the value of each deposit for every period of six months
or under. The average circulation of bank notes in 1634
was 207,321,000 francs, the price of a share of the bank’s
stock on the 8th of January 1858 was 2555 francs, a prooi
that its condition s believed to be eminently flourishing.

The administration of the bank is vested in a council
general of twenty members, viz. seventeen regents, and
three censors, who are nominated by two hundred of the
principal proprietors. “L'he king appoints the governor and
deputy governor. ‘Lhe first must be possessed of a hun-
dred and fifty, and the latter of fifty shares. A compte
rendu 1s annually published, and a report by the censors,
which together give a very full exposition of the affairs
of the bank. The nstitution is flourishing, and enjoys un-
limited credit. (For further details with respect to the
Baiik of France, see Storch, Cours &’ Economie Politique,
Paris, 1523, tom. iv. pp. 168180 ; and the Comples Rendus
of the diflerent years.)

For further information as to continental banks and pa-
per-inoney, the reader is referred to the interesting chap-
ter on that subject in the fourth volume of the Cours d’ Lco-

nomie Politigue of M. Storch, and to M‘Culloclys Com-
merctal Dictionary.

The system of banking in the United States has recently

banking in attracted a great deal of attention in this country. The

the United Bank of the United States was

States.

incorporated by Congress
in 1816, with a capital of 35,000,000 dollars, for the issue
of notes and the transacting of ordinary banking business.
Its head office was in Philadelphia, but it had branches
that carried on an extensive business in most considerable
towns of the Union. The charter was limited to twenty
vears duration ; and the question, whether it should be re-
newed, was debated with extraordinary vehemence in all
parts of America. The late president, General Jackson,
was violently opposed to the reincorporating of the bank,
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and rejected a bill for that purpose, that had been sanc-  Banks.
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tioned by the other two branches of the legislature.
majority of Congress having come round to the president’s
views, the charter was allowed to expire. It has since,
however, received a new charter from the state of Penn-
sylvania. But this merely enables it to carry on business
in that state ; though it may obtain, and has, in fact, al-
ready obtained leave from some of the other states to es-
tabiish branches within their Lmits. It i1s, however, no
longer a national or government bank; but it i1s now, as
formerly, the first monied Institution of the new world,
and 1n this respect, indeed, 1s second only to the Bank of
Engiand. *

We cannot help thinking, that the American govern-
ment acted turoughout the whole of this altuiv on the
most erroncous views,  Banking in America is, i possible,
in a still werse condition than in England 3 and there can
hardly be a doubt that the establishment of the Bank of
the United States was of signal service to the republic,
by affording a currency of undoubted solidity, readily ac-
cepted 1n all parts of the Union, and by its operating as a
salutary check on the conduct of other banks. General
Jackson, and the party of which he was the head, have, or
aflect to have, a great horror of paper-moncy. Bat it
would be practising too much on the patience of our
readers were we to endeavour to prove by argument the
oreat utility, not to say necessity, of a paper cuarrency of -
some sori or other, to all great commercial countries like
the United States. To supnose that it should be alto-
sether dispensed with, is as absurd as it would be to sup-
pose that they should dispense with their improved roads
and carriages. A wise statesman should not attempt to
suppress what 1s indispensable, but should exert hiwself
to ¢bhviate its defcets, and to make it as suitable as it can
be made to the objects in view. This, however, Géneral
Jackson and his party have not done. On the contrary,
they declared war against the only unexceptionable bank
in the Union, and to injure it gave full scope to the rest.
Hence, instead of obviating any once of the gross defeets in-
herent in the existing banking svstem, the proceedings of
General Jackson have ageravated and multiplied them in
in no common degree ; and it is now infected with every
vice that it seems possible can belong to banking.

The American banks are all joint-stock associations.
Dut instead of the partners being liable, as in England, for
the whole amount of the debts of the banks, they are in
ceneral liable only for the amount of their shares, or for
some fixed multiple thereof. It is needless to dwell on the
temptation to commit fraud held out by this system, which.
has not a single countervailing advantage to recommend
it. The worthlessness of the plan on which the banks
were founded was evinced by the fact, that between 1811
and the Ist of May 1830, no {ewer than a hundred and
sixty-five banks became altogether bankropt, many of them
paying only an insignificant dividend ; and this exclusive of
a much greater namber that stopped for a while, and atter-
wards reswmed payments. ‘The wide-spread mischief re-
sulting from such a state of things has led to the de-
vising of various complicated schemes for insuring the
stability and prudent management of banks ; but as they
all involve regulations which it is impossible to enforce,
they are practically worse than useless. In Massachusetts,
for example, it is provided that no bank for the issue of
notes can go into operation in any way, until at least half
its capital stock be paid in gold and silver into the bank,
and be actually existing in 1ts cofters, and seen in them by
inspectors appointed for that purpose; and the cashier of
every bank is bound to make specific returns once a year -
of its debts and assets, on-being required to do so by the
secretary of state. But our readers need hardly be told,
that these elaborately contrived regulations are really good
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{ur nothing, unless it be to afiord an easy mode of cheat-
Instances have occurred
of banks having horrowed an amount of dollars equal to
half theiv capital, for a single day, and of such dollars hav-
in been examined by the inspectors appointed for that
purpose, and reported by them, and sworn by a majority
of the directors to be the first instalment paid by the stock-
holders of the bank, and intended to remain i at! Wedo
not of course unagine that such disgraceful nstances can
be of common occurrence; but what is to be thought of a
system that permits a company for the issue of paper-moncy,
founded on such an abominable fraud, to enter on business
with a sort of public attestation of its respectability ? The
publicity, too, to which the American banks are subject, is
injurious rather than otherwise. Those who are so dis-
posed may ecastly manufacture such returns as they think
most sutiable to their views; and the more respectable
banks endeavour, for a month or two previously to the pe-
riod when they have to make their returns, to increase the
amount of bullion in their coffers, by temporary loans, and
all manner of devices. The whole system is, in fact, bot-
tomed on the most vicious principles.  But it is unncces-
sary, after what occurred in 1836 and 1837, to insist further
on the gross and glaring defects of American banking. t
Perhaps no instance is to be found in the history of con-
merce, of such a wanton over-issue of paper as took place in
the United States in 1835 and 1836. The result is known
to cvery body; the revalsion to which this over-issue ne-
cessarily led having, in May 1837, compelled every bank in
the Union, without, we belteve, a single exception, to stop
paynients !
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It is, we ave atraid, impossible, owing to the privilege
claimed by the different states, and L\ered without in-
terruption from the Revolution downwards, to eftect the sup-
pression of local paper tn Amerien, or to establish a paper
currency that should at all times vary in amount and va-
lue, as if' it were metallice.  But the states have 1t in their
power to do that which is next best,—they may compel
all banks that issue notes to give security for their issues.
This, though it would not prevent destructive oscillations
in the amount and value of the currency, would, at all
events, prevent those rutnous and ever-recurring stoppages
and bankruptcies of the issuers of paper-woney, that ren-
der the American banking system one of the severest
scourges to which any peuplc was ever subjected. Com-
mon s¢nse and experience alike demonstrate the weflicacy
of all the regulations enacted by the American legislature
to prevent the abuse of banking. It isin vain that they
lay it down that the issues shall never exceed a certain
proportion of the capital of the bank, and so forth.  Such

regulations are all very well; provided the banks choose to

respect them; but there ave no means whatever of insur-
ing their observance ; so that their only eflect is to make
the public Jook for protection and security to what is al-
together impotent and worthless for any good purposc.
The suppression of local issues is indispensable to make a
paper currency what it ought to be. If, however, this be
impossible in America, there is nuthiug left but to take
security from the issuers of notes. All schewes for the im-
provement of banks, by making regulations as to the propor-
tion of their issues, and advances to their bullion, capital, &c.
are mere downright delusion and quackery.  (0.0.0.)

Table shoicing the Number and Capital of the various Banks existing in the United States at the undermentioned periods.

(Sce Letter of the Secretary of the Treasury, 4th of January 1837.)

i 1st January 1811. { Ist January 1820, | st January 1830. 1st January 1836, Ist December 1836.
STATES. o |
i Baks]  ctimaied. [Banks]  coimated. | Darke) - cxiastd. | Do ranches) O P in | BB | o B
: I Dollats. | Dollars. l Dollars. Dollars. Dollars.
I AINE eereaeemenens | 6 | 1,250,000 15| LGs4,000| 18| 2,050,000 | 36| o | 3935000 | 59| 0 | 5535000
iNew Hawpshire....| 8 815,250 | 10| 1,005,276} 18| 1,791,670 | 26 0 2,663,308 | 23 0 2,063,308
Vermont....ccooeaened 0 ‘ 1 44,955 | 10 432,625 | 19 0 1,125,624 | 20 0 2,200,000
Massachusettsosi.] 19 6,200,144 { 28 | 10,485,700 | 66 | 20,420,000 | 105 0 | 30,416,000 | 138 0 | 40,830,000
Rhode Island........ 13 1,917,000 ; 40| 2,982,026 | 47| 6,118,387 | 6] 0 8,750,681 | G4 0 0,100,581
Connecticut.......... 5 | 1,933,000 8| 3,689,337 | 13| 4,485,177 | 31 3 | 8519368 | 3l 3 | 8,519,368
New York.oeene. 3 7.522,760 | 33 | 18,988,774 | 37 | 20,083,353 | 86 2 | 3l 281 ,401 | 98 2 | 37,303,460
Pennsylvania........ 4 6,153,150 | 36 | 14,681,780 | 33 | 14,610,333 | 44 0 18,858,482 50 0 [ 99,658,482
New JerseVieenod 3 739,740 | 14| 2,130,049 | 181 2,017,000 | 25 0 3,970,090 | 20 0 7,{175,0{}0
Delawarc...couee... w 0 6 074,906 5 830,000 4 4 817,770 4 4 1,197.775
Marvland ............ ¢ | 4,895,202 14 6,708,131 | 13| 6,250,495 | 18 o | 8,203,575 | 28 3 | 20,175,000
West of Columbia.. 4 o139 | 14 0,025,101 O] 38,875,794 7 0 2,339,738 7 0 3,500,060
Virgini.ceee .. 1 ;1,500,000 4§ 8212192 4 1 5,671,100 3 18 6,011,300 4! 18 6,711,300
North Carolina...... {3 1,576.600 3{ 2 !JG-I 887 51 3,105,000 3 4 1,769,231 : 4 2,600,000
South Carvolima......; 4 | 3,475,000 | 4,475,000 a1 4,631,000 8 2 936,318 8 2 | 10,356,318
TN 5 - PO B 210,000 4| 3,401,610 g9 4,208,029 1 14 11 8,200,967 | 14 11 0,204,967
Florida................ 0 0l .. 1 | 75,000 | 5 0 1,484,386 | 9 0 | 9,800,000
Alabamie.eneeeenn... 0 3 4G9,112 2] 643,003 2 4 4,058,969 3 4 | 14,458,969
Louisiana............. | i 704,000 {41 2.597,420 4] 5665980 | 14! 31 | 34,065,284 | 15 49 | 54,000,000
:\Ilssms:pln ....... ol O ] $00,000 1 950,000 3 3 8,764,550 | 11 12 | 21,400,000
l:ennessee creesracoees I | 100,000 81 2,119,782 | 137,817 3 4 4,046,285 3 4 9,100,000
Rentuckyeiieaniand | 240,460 | 42 | 8,807,431 0 4 10 0,116,400 4 10 9,240,640
Arkaneas......... el 0 0 .0 0 0 2 0 | 3,500,000
Missourisecesieecesses] 0 i ] 250,000 0 0 1 0 0 |
Hlinois....cve... ere, O 2 140,910 : 0 9 5 478,220 2 6 | 2,800,000}
Indiana............... 0 e 1 2 202,857 ; 0 | 10 1,279,857 ] 10 1,980,000
Ol!m: .................. 4 695,000 | 20 | 1,797,463 | 11| 1,454,386 | 31 ] 8,369,744 | 32 1 | 12,800,000
Michigan ......oeeeeee] 0 : 0| .« . 1| 100000 7| 3 909,779 ( 17| 3 | 7,600,000
WisconsinTerritory| 0 0 0 . 0 0 . 1 0 100,000
States’ Banks........ a8 I 42,610,601 ; 307 (102,210,611 | 329 |110,102,268 | 566 | 123 216,875,292 | 677 | 146 (378,421,168
Union States Bank.] 1 | 10,000,000 1 | 35,000,000 1| 35,000,000 1 23 | 35,000,000 0 l 0
! -— —_— e —
- Tntal...i 89 | 52,610,601 | 308 137,210,611 | 330 [145,192,968 | 567 | 146 1251,875,202. 677 ‘ 146 378,421,168
| | |

N.B.—Some of the returns of capital in the last column are incomplete.

l” Gouge's Pager-Money and Banking in the United States, patt ii. p. 157,
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