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PAP E R-1Vl 0 N E Y-B 1--1 N K S . 
• 

PART I. PAPER-MONEY. 

Utilitv of . WE endeavoured to explain, in the fifth section of the ar-
paper: ticle :MONEY, the reasons why paper has been used as a sub. 
DloDey. stitute for coins in the ordinary transactions of society, and 

Iheprinciples on which its ,'alue is maintained. It is conse· 
quently unnecessary to enter at length, on this occasion, 011 

either of these subjects; but, 10 facilitate the understanding 
of what is to follow, we may shortly' observe, that the em
ployment of paper as a medium ·of exchange is an obvious 
means resorted to by society fol' saving expense and fa
cilitating payments. An individual 0\' an association, in 
whose wealth and discretion the public have confidence, 

• 

, 

issnes promissory notes, binding. himself orth.cmseh'~s to 
pay ccrtain sums on demand, or at some specilied period 
after the date of the notes. And it is obvious,· that so long 
as these notes are pnnctually paid .when duc, and are not 
issued in excess, their circulatioll, besides.: bein<r a. source 
of profit to the issuers, is a great public acco.n~lIloaation. 
The weight of' 1000 sovereignti exceeds twenty·one pounds 
troy, so that to payor receive aIaI'ge .Eum in mctahvould 
be exceedingly inconvenient; while there would b~ a great 
risk from loss, as well as a heavy expense incurrc'ir ill' the 
co~veyance of specie fr,om place to 1~ln?~ ... But.liith 'paper 
tl!IS may be effected with ex trem,e tacllIty! ~antl 'Pa}'riH~nts 
of the largest sums, and at the greatest diStances: may be . . ; 

• 

• 

• 

-, , " 
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Pnper. made with almost no inconvenience or expense. And before he accepts a bank-note. The note is payable on Paper. 
~Ioney. while the interest of individuals is thus 'consulted by the the instant, without deduction the bill not until some fu. Money. 

, v col introduction alllluse of paper, it is of the greatest service ture periOlI; the note may be passed to another without " v ,I 

to the public. Its employment, and the various devices incUl'ring any risk 01' responsibility, whereas evCl'y ii'csh 

• 

for the economizing of currency to which it has led, enable issuer of the bill makes himself rcsponsible 1'01' its value, 
the business of a commercial country like England to be Notes form the currency of all classes, not only of those 
carried on with a tellt" part, perhaps, of the golll and si I· who are, but also of those who arc not, engaged in busi-
vcr currency that 1V0uld otherwise be necessary. The ness, as women, children, labourers, &e. who in most in-
cheapest instruments by which exchanges can be efFected stances arc without the power to refuse them, ullllwith-
are substituted in the place of the dearest; and, besides out the means of forming any correct conclusion as to the 
doing their work better, this substitution enables the so· solvency of the issuers. Bills, on .the other hand, pass 
detv to employ the various sums they must otherwise have only, with very few exceptions, among persons engaged in 
employed as money, as capital in industrious undertakings, business, who arc ful.ly aware of the risk they run in tak
by which the public wealth and comrorts are lal'gely nug- ing them. There is plainly, therefore, a witle and obvi
mented. Of the variolls means, whether by the introduc· OilS distinction between the two species of currency; nnd 
tion of machinery or otherwise, that have been devised fOI' it cannot be fhirly argued, that because government in· 
promoting the progress of wealth and civilization, it would terferes to regulate the issue of the one, it should also 
not be easy to point out One better calculatell"to attain its regulate the issue of the other •..• .., .. 
cnd than the introduciio~:b,r.~a. properly.o.rg:ihiz~dpap'er:k ~y"\ep".'~'l~re(,Qr.~,'tlv~ ~peal~ ofJ~otes, or paper.money, 

. money. ' . , . ~;'. '. \.~~} . ;:, J we"mean'notes'isSlled by·banks;·amhpayable on demand. 
Definition But paper·money, like many othel\highly userul inven. And unless when the conll'3\'y is mentioned, it is to these 
of paper. tions, is liable to great abuse, and, if not issued on sound only that the subjoined statements apply. 
money. principles, may become the cause of much mischief. By To obviate the endless inconveniences that would arise Ueguln. 

paper-money we mean notes issued by individuals or as· from the circulation of coins of eVCl'y-weight ami degree tions with 
sociations, for certain sums, ami made on de· of purity, were there no restrictions.,on • .tlteir issue, all rtCI~II~ct to f 

d h d Tl . f f' b'dd I . I' ',. f" IC ISSUC 0 man ,or w en presente. liS 0 ts or I en tie clrcu alion "0. cams not note" 
known of or standard weight and. fineness. co 

notes, \ '" . inc?uyeniences ;from the 
change, or bills or other issue of notes, for .' . under varying 
dividuals, and payable some time after date, perform, also, conditions, ha~e led, . 'countries which paper-money 
in some respects, the functions of money; and being trans- is made use of, to the enacting of regulations forbidding 
ferred from individuals, make payments much in the same the~.issue of notes below a certain amount, and laying down 
way as if they consisted of bank-notes for the same m~ount. rules!.ol' their payment. In Englallll at this moment no notc 

Distinc- But t~lough there are many points:in which a bill of ex- payable to bearer on demand can be issued for. less than ,. 
lion be. change and a bank.n.ote closely resemble ear;h (jther, there five pounds, and they lIl\lst all be paid the moment they are 
lwcen pa· are others in which there"is.~ distinct~an.£1 ~~terial difFer~ \pr~sented. In Scotla.rid. and Ireland the minimum value 
per.moneYence between them .... A,nole·bears ·to·bei payable'on, de- ot\.bank·notes,is fixed at,.one pound, the l'egulations as to 
or th~lIk-1 mand; it is not indorsed by a holder on his :paying !jt payment being the. same as in England. In order to pre
~~lI:'nf~~. away; the party rcceiving has no claim on the party from serve the monopoly of the "~ondon circulation to the Bank 
chan~e. whom he received it, in the event of the failure of the of England,· no notes payable to bearer on demallli are ai-

issuers;1 and everyone js thus encouraged, reckoning on la wed to be issued by individ!lals or associations, other than 
the facility of passing it to another, to accept bank· paper, the Bank of England, within sixty-five miles of 8t Paul's. 
"et'e" tllOu.ql' he should doubt the ultimate solve1lc!l of the But beyond these limits everyone who complies with the 
issllers."2 Bills, on the contrary, are almost all drawn pay- above regulations as to the minimum amount of notes, and 
able at some distant 'period; and those into whose hands who promises to pay them on demand, may, on paying 
they come, if they be not in want of money, prefer re· the stamp·duty, and making returns of the issues to the 
taining them in their possession, in order to get the interest stamp·office, circulate any amount of notes they can suc
that accrues upon them. But the principal distinction be- ceed in getting the public to take olt: 
tween notes,and bills is, that every individual, in passing We think it might be inferred, even 
a bill to another, has to iridorse it, and by so makes experience of the to the' great. the issue 
I . If 'bl r • " A b'll of notcs lIm.s~.r r~~,ponsl. e '~~ l,tS .payment. I .' , '" is very apt to de~eived, in the uefectivl'. 

• 

- . aence Placed'by e::IC~l'i recelver"of first IJIstance, IJI gIVIng confidence to or takmg the paper 
own correspondent in trade; whereas the circulation of a of an individual or an association; and though that were 
bank-n~te is owi.ng rather to the circumstn,nce.of the ~ame not the case, the condition of the individual ,01' company 
of the Issuer bemg so well ~nown as to gll'e It an ulllver- may subsequently change from bad or expensive manage
sal credit.''3 Nothing,· then, can be more inaccurate than ment, improvident speculation, unavoidable losses, and 
to represent bills and notes in the same point of view. If fifty other things of which the public can know nothing, or 
A pay to B L.IOO in satisraction of a debt, there is an end nothing certain.· The fact that any particular banker who 
of the transaction; but if A pay to B a bill of exchange issues paper enjoys the public confidence, is, at best; a pre-
for L.IOO, the 'transaction is not completed; and, in the sumption merely, and no proof that he really deserves it. 
event of the bill not being paid by the person on whom it The public believes him to be rich and discreet r but this 
is drawn, B will have recourse upon A for its value. It is .is ml!re hypothesis; the circumstances which excite confi-
clear, therefore, that a great deal more consideration is dence at the outset, and which preserve it, are often very 
always required, and may ,be rairly presu?Jed to be given,' . deceptive j ~nd in' the vast majority of instances the publfc 
before anyone accepts a bin of exchange III payment, than 'has no certam knowledge, nOl'the means of-obtaining any, 

. , • • • ."tlt",- , ' , , ;1-,',' , , 

. I, . " I'" I . 
• 'I. "; ". '\""'~",.: -,,"1',. 1/ 

t Practically.speaking, this is the.fact; but a person paying away n bank.note is Iiablc·.to .bec.alle!ll1pon for rep~Y,l11ellt shoulu the 
bank fail before it was in lhe power o~. lhe; part>: ~~ whom it was, paid, .using oruina~y dil,ge~c,e,H.~r~.s~~~ ,i~, .. The rcsilOnsibility , 

, seldom exceeds a couple of.h.ours, and can hardly 111 any case exceed a coujlle of days: In pracltce It is never nuvcrted to, ' . 
. '.' zThomtollonPnperCredit;p.J72.' ,', ,. ':,""", '. , ' .3'Ibid::p;40i"· ."", '" ." ,., , 

, 

• 
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J'0l'tr. "" to the r~al state of the easc. llut it is unneccs,arY to sho\l1<1 decline taking them wonld he exposc,l to the grent· rapt'\'. 
" ~I.",ey,~ nr;:nc this point ~pcculati\'cly. Therc ha\'c, unfortunatcly, est incOI}\'cnicnccs. Evcry onc makes use 01',01' is a denlcr :\Ioney, 

Y hccn innumerablc instances in which it has turn cd out that in, moncy. It is not employed by men of busine8s only, but '- y -
bankers who had long been in thc highest credit, and by persons living on fixed incomes, women, labourers, mi-
WllOSC notes had been unhesitatingly accepted by thc pub- nors, and in short by every class oC individuals, vcry lllany 
lic;havc becn found to bc, on the occurrence or any thing of whom arc necessarily, from their situation in life, quite 
to cxcite suspicion, quite unahle to meet their engagements. unable to form any estimate of the solidity of the different 

The c~n' It has been supposed that the ohjections to the issue of banks whose paper is in circulution. Such parties are uni
linir~g of notes on our present system, because of the risk of non- formly severe sufferers by the failure of banks. The papcr 
!I:c ImlC payment might be obviated were they issued only by that comes into their hands is a part of the cl1l'reney or 
01 note, to • , , , , ., k . B" t f' I I'" I t f' I .. t t I. assocmtlOns or Jomt-stoc' compames. ut It IS no money 0 t le country, am It IS qUIte 3S muc I a par 0 t H! 
Jntn .. ~ Ott\" • • I I \ \ I' I I I . I :,.,ocia. easy to see on what prmclple leave s lOll I he grantel to (uty 01 government to ta {e measures t!Ut t 115 paper s rail 
ti~nswol\l<lfifty or sixty indidduals to do that which is to be de- be truly and substantially what it professes to be, as that it 
nol gi~e nied to five Cl' six. And thollgh this ty were got should take measUI'es to prevent the issue of spurious coins, 
t~lem a,hli- Ol'er, the mensure would not ha\'e the cll'ect supposed. A 01' the use of false or delicient weights and Il1eaSUl'es. 
tlo~3tl se- singlc individual may possess more wealth than a number Now, it will be found, should the circulation of provin- Security 
cun \' or f; I' '{ I . dId I I . I b 1I d . I I . b 1 . I "alllC. 0 m( I\'I( ua s assocmte toget ler; an tie c mnces are, cra notes e a owe to cont111ue, t \Ut t lCl'e IS ut one O\lg It to le 

that if he engage in banking, or any other business, it will means of making sure of the solvency of the issuers, and tnke~1 frolll 
be better managed than by a company. Under our pre- of providing for t.heir heingpaid when presented j and lI~e Issuers 

d ' f: .,. 'bl . I' b . 11' II . fIt' ot notes. 5ent system, an III act It IS Impossl c to prevent It un- t lut IS, y eompe IIIg a Issuer's 0 suc I notes 0 gIve se-
der any s)'stem, the partners ill joint stocks, as in other curity for their payment. This, 'and this only, willllinder 
banks, may be men of straw, or persons wit.hout property, the circulation of' spmious paper, and afford a sufficient 
and unable to fulfil their engagements. It is of the essence guarantee that the notes the public arc obliged to' take 
of a secure and weH-established paper currency, that the are really, and in fact, what they profess to be. The mea-
notes of which it consists should be of the exact value of sme, too, is one that might be easily enforced. To carry 
tire gold or silver they profess to represent, and that, con- it into eltect, it would merely be necessary to order that 
sequently, they should be paid the moment they arc pre- all individuals or companies, on applying for stamps, should' 
sented. But it. is not enough to order that this condition be obliged, previously to theil' obtaining them, to lodge ill 
shall be uniformly compliell with. Such order is obeyed the hands of the comll1issioner~ an assignment to govern-
only by the opulent, prudent, and conscientious banker, ment stock, mortgages, landell or other fixell pI'operty, 
and forms little or no check on the proceedings of those of equivalent to the amount of the stamps issued to them, to 
a contrary character. It is the latter class, however, that be held in secUl'ity for their payment. . 
it is especially necessary to look after; and it is needless to . It has been objected to this plan, that it would be inju-
say that any system that permits notes to be issued with- riolls, by locking up a portio'n ·of the capitnl of the bunks; , . 
ont let or hindrance by speculatil'e, ignorant, or unprin- but this is plainly an error. Its,only effect i,n this respect 
cirled adventurers,' must be essentially viciolls. Il'ouhrbe to force such banks as issued.notes to provide 11 

'fhe issne The issue of notes is of all businesses that which seems supplemental capital, as a security over and above !lIe ca
~f l;ot"s uf- to hold Ollt the greatest prospect of success to the schemes pitall'cquired for conducting their business.·Bllc this sup
tl~r<ls !~~t~at of those who attempt to get rich by preying on the pub- plemental capital would not be unpI:oductive. If it c.o~-
Ln " " Ion I' '1'1 f . d " . b . . d f I d I 11 tl t 1 f t to. mul f.1- IC. le cost 0 engravll1g an ISSl1l11g notes IS ut an m- slste 0 an s, t le owners wou (receive le ren s; am I I 

rilities for, considerable item compared with the sums 101' which they consisted of government secmities,.they, wO\lld receive the 
th!-, ~om- are issued i and provided they be got into any thing like dividends 'or,interest due upon them, precisely in the. same 
l!m'lOn of extensive circulation, they become at once considerably way that they are receivell by other persons i while t.he fact 

I· trall,l. {' Tl . d I' l' b' k I I d tl . I t I 't I prOl uclive. ley are not Issue , except, as exp amel m emg nOlVn t \Ut t ley possesse liS 5Upp .emen a ·capl ~ , 
1 the article MONEY (sect. 5), on the deposit of bills or other or that they had lodged security for the payment of, their 

securities, yielding a considerable rate of iilterest; so that notes, would, by,giving tlle public perfect 'confidence in 
if nn individual, or set of, individuals, with little or no ca- their stability, enable them to conduct, their busincs.s.with 
u,ital, contrive, by fair appearances, promises, and similar a less supply of-floating or immediately· available capita~ 
lac conhuell~tr""Qt .. ,himself or themselves into the pub- than would othel'lvise be nccessary.· " ..... 
L.IOO,OOO in circulation, hccir-UleyrucOOl)_t..50,O.Q.o, or . It is absurd to object'to.thisplanon:the gl'Ound of its 

." -
• 

• 

in the mean time; and when the bubble bursts, and "the tll'l!-aWj-J\";slJ,\lI~,\\ciN3tJW'l111';,~uits_of...in.dlY.,\,dl\!ili>~. It is 
imposture is detected, they are no worse off than when they business 01' pursuit that Imight otherwise become publfCfy, . 
set up their bank. On the contrary, the presumption is, injurious. . On this' principle it interfercs to prevent· the 

. . .. -

lhnk'l'a
l'~r suh. 
~ta\1tiulh' 
legal trli. 
,ler. 

that they are a great deal better off; and that they have circulation of spurious coins, and of notes under a certain' 
taken care to provide, at the cost of the credulous and de- sum, and not payable on demand; and on the same pdn-
ccived public, a reserVe stock for their future maintenance i ciple· it is call ell on to interfere to prevent the act order-
hence, seeing the facilities for committing fmud are so iug tbe payment of notes becoming again, as itha~ very 
"crygreat, the propriety, or rather necessity, of providing frequently done already, a dead letter, by·making·su\'C that 
against them. . . . .. : it shall: be complied with •. :rhe inte1'lerence that would 

It has sometimcs been contended, in vindication of our take place under the'proposed measure is not only highly 
present system, that bank-notes are essentially private pa- expedient; but would be of tIle least vexatious kind ima~, 
per; that the accepting of them in payment is optional; and ginable. "All that'is required of. the persons applying for 
that as they may be rejected by every one who either sus- stamps for notes is, that they should deposit in the hands 
peets or dislikes them,·t!lere is nO'room or groullll for, in- of the commission~I's a.certain amount of exchequer bills, 
terfering with their issue! ,But every body knows that, or 'other available securities; according to their llema!1ll for 
whatever notes may be in law, they are, in most parts of stamps .... They are. not asked to. state how they mean to. dis~. 
the country, practically and in fact, legal tender. The bulk pose: of. these stamps, to whom 01' in.what way ~hey. are 
of the people arc totally without power.to refuse theuI.;Th,e to be issued •. They are merely required to give a pledge 
currency of many extensive distr!cts consists in great. part . tl!at they sliall,pc paid, or :that they shall.not be employed. 
of country notes, and such.small farmers or tradesmen as as.SQ' many others luive·bcen,..to .deceive, or defraud the 

• 
• 

• 

• • 

•• 
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Paper- public_ It is little else than an abuse of language to can 
, ~roncy. J this an interft·rence with pril'ate affairs. 

Y The takin}! of security in the way now suggested, from 
the issuers of note~, would effectually provide for their pay
ment when prescnted. Advcnturcrs without capital, and 
~harpcrs anxiolls to !!ct themseh'cs indebted to the public, 
would find that banking was no longer a field on which 
they could m\vantagellusly cnter. Notes would be made, 
in f.'lct as wen as in law, equivalent to the specie they pro
fess to represent: uud the paper currency would acquire a 
solidity of which it is at present wholly destitute. 

, 

The l'~nct- But though the plan of taking security would complete
in!!, "f .e- Iy obvi3te the risk ofloss from the circulation of worthless 
\'I\ln~y from papcr, or of paper issucd by parties without the means, and 
I le Ismers b hi I I . I" . ., f 3 pro a y 11 so tie mc lI1atlOn, to pay It on presentatIOn, It 
~o~llse~ot, would not touch IInother abuse inhercnt in thc present sys
ob"iate tem, that is, it would Icave thc currency cxposed, liS at 
t~\1ctu.a-, present, to all those constantly recurring fluctuations in 
tlOns In Its its amount those alternations of glut and deficiency by 
ollllounll which it has been affected since provincial bailks became 
Rnt "a liP, 'd ~ bl I' I' I d I' 1 . I I I anll ,mllltl consl era y II1U tip le(, an ~W IIC I are III tIe. ast ( e!!ree 
not, tllcre- injurious. A paper currency is not in a sound or \I'hole
\i,rc, place some state, unless, ht, means be tllken to insure that each 
tll .. curren-particular note or parcel of such currcncy be paid immc
C)' 0;' a llro- dintely on demand; and unless, 2d, tlte wltole c1Irrenc,! van! 
per ootlng'il1 amOl/llt alld l:allle e.r:actly as a metallic currency'wollld 

do lCere tlte paper cllrrCIIC!IWillidmlDl! alld coills substitllted 
ill its stead. The IlIst condition is quite as indispensable 
to the existence of a well-established currency as the fol'
mer; and it is one that ('.annat be relllised otherwise than 
by co~fining the issue of paper to a single source. 

All local . It IS supposed by many, that there can bc no grcater 
issucs of fluctuations in a paper· than in a metallie currency, pro· 
paper- vided the paper rest on an undoubted basis, and be re
~~~rI be gulaily paill the 1I10ment it is presented. But this is an 
suppress- error. Wherever there are numerous issuel's, there may 
cd, be, and the chances are fifty to onc there will be, per-

petually recurring fluctuations in the amount and value 
of the currency. An over-issue of convertiblu ,paper is 
not, of course, indicated by any difference between the 
value of such paper and gold at home, but it is indicated hy 
a fall of the exchange, and by an efHux of bullion to other 
countries. If paper were only issued by the Blink of Eng
land, or some one source in London, and thcn only in ex
change for bullion, the currency would be in its most per
fect state, and would fluctuate exactly as it would do were 
it wholly metallic. But at present it is quite otherwise. 
The currency is supplied by hundreds of individuals and 
associations, all actuated by different and frequently con
flicting views ami interests.' The issues of thc Bank Qf 
life-State ilt,'tnc' eXChailge; -or" rather by the influx innl 
efUllx of bullion, increasing when it flows into, and decreas
ing whcnit flows out of, the country. Blit it is quite 

Issues of otherwise with the provincial bankers. Their issues are. not 
country regulated by any such standard, bllt by thc statc of credit 
bankers and prices in the districts in which they happen to be si-
~ot depen- tuated. If their managers suppose that these lire good 01' 

l
ent upon imlJTOving, they rarelv hesitatc ,about making additional 

, le ex-.' J , C I I 
cbange Issues. Hence, when the state of thc exchange, am t le 

# • demand Oil the Bank of England for hullion, show that the 
currency is redundant, ami ollght to be contracted,· the 
eftorts of the Bank to effect its diminutiou are often imped
ed, and met by a contmry action on thc part of the country 
banks. This is not owing to the ignorance of the latter. Un
der the supposed circumstances, the country bankers sec, 
speaking generally, that they ought also to contract;· but 
being n very numerous body, comprising several hundred 
establishments" scattered over all parts of the country, 
each is impressed with the well-founded conviction, that 

• 

all that he could do in the wav of contraction would be Paper
next to imperceptihle; and no ~ne ever thinksol' attempt- Money. 
ing it, so long as he feels sati~fied of the stability of those ' V" 

with whom hc dcals. On the contrary, evcry ballkcr 
knows, were he to withdraw a portion uf his notes, that 
50llle of his competitors Irould most. likely emhrace the 
oppol'lunity of filling lIplhe vaclIum so crellted: and lhllt 
consequently he should lose 11 portion of his business, with-
Ollt in any degrce lesscning the alllount of paper all oat. 
Hence, in nineteen out of t.wenty instances, the cOllntry 
banks go on increasing their aggregate i~sues long !Ifter 
the exchange has becn notoriously against the conlltry, 
and the Bank of England has been ~triving to plIB nJl. 

The circumstance's 11011' statcd Wl're stl'ikingly el(CIII- 1o:norl. or 
plified in the course of 1836 and the curly part. of 1887. theyanh 
The excessive multiplication of joint-stock banks in 18;)6, of hnglanll 
the great additions they llIade to· the number of notes 1~II·t\~1' :,h" 
afloat, and the still greater additions· they mude to the ~1I11i~noin 
number of bills, checks, and other substitutes for mQney, wan l'llIIn
occasioned u redundancy of the currcncy, 1I full of the ex- ter:ll'tcll by 

• • 
change, and a drain upon the !.lank of England for gold. the COlllI-

But while the l11tter was narrowing her isslles, by sup- try banks. 
plying the exporters. of bullion with gold in cxchange for 
notcs, thc country banks wcnt on incrensing their issncs I 
What the forlller did by contracting on the one hand, the 
latter more than undid by letting out on the other. The 
vacuum created by the withdrawal of Bank' of England 
paper was immediately filled up, and made to overflow, by 
the issllc of a more than cqual amollnt of provincial paper; 
so that had it not becn for the rise in the rate of interest, 
and the othel' repressive measures mloptell by the Bank, 
the probability is, that she might have gone on paying 
all'ay bulIion 101' notes till she was drained of he!' last six-
pence, without in any degree affccting the exchange. But 
this is not, all; Not only do the country banks almost 
universally, increase their issues when they ought to be 
diminished" but the moment they are compelled to set 
about their reduction, they run headlong into the oppo-
site extreme, arid unreasonable suspicion takcs the' place nf 
blind unthinking confidence. Tlie cry of SallVC qui pcul 
then becomes all but universal. It is seldom that a recoil 

• • 

takes place without destroying :morc 01' fewer of the pro-
vincial banks; and, provided the others succeed·in secur
ing themselve~, little IIttcntion is usually phid. to the in
terests of. those they' have. taught to look to, thorn for 
help. It may be worth while, in order to exhibit .the 
truth of what has now been stated, shortly to advert to the 
destruction of country-bank pap"r in"17g2..,!J~, ,H1l4,. 1815, 
and 1816,1825-26, and morc i'ecClltly in 1836-3~(.,,""_"_" 

,c. __ ._· ... • ~'lIgJand di'd-not isslle l)cstruc-
. .) .. 17",~ ·'101' fess' tliun L.20; but having then cOlllmenced lion of 

the issue of' L.lO notes, hcr paper was gmdually introdnced rOllk"try 
. '\' I d I bl' b . I I' han'sanl\ 11110 a Wll er Cl re e, an t 1C pll IC eC:lme more: III ntuat- , 

I · I . I' . \' . '1'1 paper In el to Its emp oyment'J11 t lelr ol'llllary transactions. le 1792-9:1. 
distress and embarraSsll1Cnt' thafgrcw out of the American 
wnl' proved exceedingly unfhvoumble to the lormation of 
country bank~, or of any establishments requiriilg unusual 
crcdit and confidcnce. ' No 'sooner, however,! had peace 
been concluded, than cverything assumed .a' new face. 
The agriculture, commerce,: and still; more the· manufac-
tures of the country, into which WaIt: nndArkwright's 
inventions had been lately introducedj;immedintely began 
to advance with a rapidity unknowilat any fonnCl' period. 
In consequence, that confidence' which had either been 
destroyed 01' very much weaken'ed by tlie disastrons events 
of' thc WUI' was lully re-established., The extended trans-
actions: of. the" country. required fresh: facilities for car-
rying them on; IIlIlI a bank was er!!cted in.every market-
town, and almost in every village. The prudence, capital, 
and connections of those Ifhos"et up) these establishments 

• 



--------_&'--' --- . . ... ' .. ".---.-~" .-- . 
r,'prr- wne b"t liltle attendc,1 to, Tbc /!reat ol~icct of alar!!" conntry banb had inCI'casc,1 from abont ,\.00 to 022; an,1 Paper

"onry, cLl"~ of trader,; was to ohtaill discount~; ami thc hankers in consequcnce partly of this rapid incl'ease. ami partly of ~\Ioney, 
" y , of an inferior description were c,!ually anxious to accom- the snspension of cash payments at the Bank of England ~ y , 

mudale them. All sorts of' paper were thus forced into in 1797, ami the issue of' onc-pound notes by that estab- t' estnt!~-

, 

, I' I' I I' I ' \' I \ I b I I " fl. 1011 0 CIrCIl atlon, am enJoy('( Ileal' y tne same (egree ot esteem. IS lment am t le cOllntry an (s, t le amount ot paper a oat.countr\, 
The banker~, amI those with whom they dealt, had the was vastly increased, particularly nfter 1808, when it sunk banks and 
fullest confidence in each other. No onc seemed to sus- to a heavy discount as compared with bullion. MI' Wake-paper in 
pect that there was anything hollow or unsollllll in the field, II'hose extensive emplo);ment in the management of1ll14, 1lI~5, 
system. Credit of every kind was strained to the IItmost; estates in all parts of the country gave him the most fa- allll 1 DlIi, 
nllll the available filllds at the disposal of the bankers were voumble opportunities for acquiring correct information, 
reduced far below the level which the magnitude of their stated to the ngricultu1'U1 committee of 1821, that" down 
transactions required to render them secure. to the year 181:3 there were banks in almost all parts of 

The catastrophe which followed was such as might easi- England, forcing their paper into circulation at an enor
Iy have heen foreseen. The currency having become re- mous expense to themselves, and in most instances to their 
dundant, the exchanges took an unlilvourable turn in the own ruin. There were bankers who gave commissiOlf, and 
early part of 17!J:l; a difficulty of obtaining pecuniary ac- who sent persons to the markets to take up the notes of' 
commodation in London was not long aner experienced; other banks; these people were cnlled money-chang~rs, 
and notwithstanding the efforts of the Bank of England to and commission was paid them,'! (Report, p. 213.) And 
mitigate the pressure, a "iolent revulsion took place in the among the various answers to the queries sent by 'the 
latter part of 1792 ilnd the beginning of 1793. The filii· Board of Agriculture in 1816, to the most intelligent per-
ure of one or two great houses excited a panic which sons in difl'erent parts of the country, there is hardly onc 
proved !iltal to many more. When this revulsion began, in which the excessil'e issue of conntry-bank paper is not 
there were about three hundred and fifty country banks particularly specified as one of the main causes of the un
in England ami Wales, of which about a hundred were Jlrecedcnted rise of rents and prices previously to 1814,. 
compelled to stop payments, and upwards of fifty were to- Influenced partly by this extraordinary increase of pa
tally destroyed, producing by their fall an extent of misery per, and partly by deficient harvests and the exclusion 
allli bankruptcy till then unknown in England. of It)reign supplies, the price of corn rose to an exorbitant 

" In the general distress and dismay, everyone looked height during the five years ending with 1813. But, owing 
upon hig neighbonr with caution, if not with suspicion. It partly to the luxnriant crop of that year, and partly ami 
was ill1pos>ible to raise money upon the security of ma- chieHy, perhaps, to the opening of the Dutch ports, and 
chinery, or shares of canals; for the \'Ulue of such pro- the renewed· intercourEe with the continent, priccs sus-
perty seemed to be annihilated in the gloomyapprehen- tained a very hem'y filII in the latter part of 1813 and the 
sion of the sinking state of the counll')', its commerce and beginning of 1814. And this liill, having produced a want 
manulilctures; and those who had any money, not know- of confidence' and an alarm among the country bankers and 
ing where they could place it with satery, kept it unem- their customers, occasioned such a destl'llction'of eountry
ployed nnd locked up in their coffers. Amid the general bank papel' as has not been paralleled except by the revul-
calamity, the country banks, which had multiplied gl'eatly si on of 1825-26. In 181,1,,' 1815, and 1816; no tewer thnn 
beyond the demand of the country for circulating paper 240 country banks stopped payment,' and eighty· nine com-
currency. amI ",IlOse Cflgfmcss to pl/sh their notes illto cir- missions of bankruptcy were issuClI agninst these estab1ish~ 
cll/alioll had laid the foundation of their o\l'n misfortunes, ments, being nt the nite of one commission against every 
were among the greatest sufferers, and, consequently, ten and a half of the total numbe!' of blInks Iicensell iJi 
among the greatest spreaders of ruin ami distress among 18131 This destruction of bank:papedssuid to havc pro-
those conncetc(1 with them; and they were also the chief duced nn extent of wretchedness and,misery never equnlled 
callse of the drain of cash from the Bank of England, ex- in nny European country hy nny'similar catastrophe, ex-
ceeding any demand of the kind for about ten years hack. cept, perhaps, hy the breaking np of the Mississippi scheme 
Of these banks abuve a hundred fililed, whereof there in France. . ' . ' 
were twelve in Yorkshire, seven in Northumberland, sel'en 3. -The destruction of country paper during the period Destruc-

, 

in Lincolnshire, six in Sussex, fi"e in Lancashire, tour in nowTcfel'l'ed to, by reducing the amount ofthe currency; tion of 
,\tWlnr""'" .... i .. ·.-four in Sonwrsetshire, &C."l rnised its value in 1816 nearly to a par with the value ofboll;;tr,v I 

crisis was 1I0t occasioned "by 1l1l-1.-M:..!.,...";",ljOlY that tllis bullion, ancl enabled measures to be taken for rcvertiricr an's :1111 

I . b fi d' . I' b b I " -~ , .., paper III IUvmg eell orce IIItO clrcu atlon, ut y t le agltatlOli·-ycclCJ-UY,\W~'1lt\l'''''-ti'eollpllV''\.~'fn~Q.V'lnnd~\l1blclL\\,as_eJ~1825_2(j._" 
caused by the war then on the eve of breaking out. But ing the ample experience that had been supplied" by the 
there do not seem tQ be any good grounds for this opinion. occurrences of 1792-93 and 1814-16, of the mischiel'-
The unerring symptoms oron overflow of paper a fall of OilS consequences of the issue of paper by the country 
the exchange, and an effiux of bullion took place carly bauks, and of their want of solidity, nothing whatevcr was 
in 1792, or ubout twelve 'months before the brcaking Ollt done, when provision was madc for returning to specie pay-
of hostilitics. Mr Chalmers stntes, that none of the great mcnts, to restl'Uin their issues, or to place them 011 a het-
houses that failed during this 'crisis hml sustained any ter footing. The consequcnces of'such improvidence were 
damage from the war. The efi'orts of the country bnnkers not lung in manifesting themselves. The i>rices of corn 
to force their paper into circn,latioll occasioned the re- and other ~gl'icultllra\' products, which hnd been greatly 
dundancy of the currency, and It was on thelll, and on the depressed III consequence or abundant harvests, in 1820; 
country dealers am\lill'lIIers dependent on thelll, that the 1821, and 1822, rallied in 1823'; and the country bankcr~, 
storm principally fell.2 It is of importance to remark, true to their invariable practice '0\1 similar occasions, ilri-
that the Bank of England had no notes fo~ I~ss ~han L:lO me~illt~ly ~egall ,to e~large tlieii' issuc~. It is unn~cess(iry 
and the country banks for less,than L.a m circulatIOn to'mqUlre'mto the cu'cllmst:uice!nvh!'ch conspired, nlon'; 
when the .crisis ofl~92-93 took place., "'. with the' ris~ of' pl'i.c~s, t~ ,promote the extraordinary I'ilg~ 

2. Durmg the perIOd from 1800 to 1813 the number ot for speculatIOn exlllblted III 182,t'U1id 1825. It is siillicient 
. .. .. , - , , , " . 
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21 PAP 
Paper. to obscn'c, that in conscquence of their operation, confi. five or ten partners, renders it more worthy of confidence, Puper. 

\ )(oney. I dence was very soon carried to the greatest height. It did or is any security that it will be bettcr managed. The i\Ioncy. 
v not sec m to be supposed that any scheme could be hazard- probability seems, in fact, to be rather,the other way. A' v >', 

ous, much less wild or extravagant. The infatuation was few wealthy individuals cngaged in banking,. or any other 
such. that eren the most considerate persons did not scruple sort of business, llIust, if they would protect themselves 
to embark in the most visionary and absurd projects; from ruin, pay ulll'cmitting attcntion to their concerns. and 
while the extreme facility with which discounts were pro- act in a discreet and cautious manner. Bilt the partners 
cured upon bills at very long datcs, afforded the means of and managers of a great joint-stock company act undcr no 
carrying on every sort of undertaking. The most worth- such direct and pressing responsibility. The fiJl'lucr, in-
less paper was readily negotiated. l\Iany of the country deed, seldom take the trouble to inquire carefully into the 
bankers seemed, indeed, to have no object other than to business of the company; and the responsibility oftheir lUa-
get themselves indebted to the public. And such was the nagers is of a very difl'erent kind 1'1'0111 that of an opulen~ 
vigour ami success of their efforts to force their paper into individual whose fortune is answerable for every enor and 
circulation, that the amount of it afloat in 1825 is estimat- false step he may commit •. The recent history of the 
cd to have been nearly fifty per cent. greater than in 1823. Northel'l1 and Central Joint-Stock Bank, and or various 

The consequences of this extravagant and unprincipled other associations, sufficiently establishes the truth of what 
conduct are well known. The currency having bccome has now been stated. The. fact that th,er~ is a IIlnuber of 
redundant, the exchange began to decline in the summer partners in a ,ioint-stock bank, and the cpnsequent notion, 
ot' 18:H. Dut the directors of the Bank of England 1,I3V. that though its affairs were to gel into disorder, sOllle of 
ing entered, in the early part of that year, into an engage- them woul(\ be able to make good the claims upon it, tends 
ment with the government to pay ofI' such holders of tour to procure a circulation for the notes of th~se .establish
per cent. stock as might dissent from its conversion into a lIlents to which they may be .very little entitled. They 
three ami a half per cent. stock, were obliged to advance in truth all'ol'd very great·tilcilities for the perpetrllting of 
a considerable sum on this account after the depression fraud both IIpon the partners ami the public~ Ami e\,lH\ 
of the exchan~e. This tended to counteract the effect of when best managed, and .l'Csting on an impregnable foun
the drain on the Dank for gold, and in consequence the dation, they may and do issue in excess; and thus produce 
London currency was not very materially diminished till those Huctu.ations in the amount and value of the currency 
September 1825. This reduction was accompanied by a that are everywhere most disastrous, but especially in ~ 

• -~-'---- ,rep~Wj!l,'.~,of.tJi.,:!.e~~.!!~.s,)o .!J'~~I,~,~tg~.~."hw&e~,.~~;d. ~!I.?~L..f:~I11~~er~lal C?~11V'Y' '"'' . ,. . ".:' .' 
'. maglll~cent scale, and \vlt more est~~ctlVe. conse'l!lcnces_.:\:/fll~P~<illlb'.hoil:Ofith~'Jlis\lcof one"l1o\lnd ntJt~s. ha~ g~~~\'_- .... " .. ~: 

The eountry;banks began to give way the momc,nt .~hey f.'l\'JO,SI,litt~P91~C.pfth\l mostc9nvenient chann~l~ bywhiclj 
experienced a considerably increased difficulty pf.optnining t!l\l;inferior class of co"n,try .. ~~nkcrs f0l'!n~r1y contrived to 
accommodation in London, and all con,6dence ,a!l~\p,~dit g~t, t11~k notesin.t9 .cjreulation i. but there are' many othei' 
were immediately at an cnd. Suspicion having awakened channels.~t!1l. open to thcip,. and of th.es~ they have' not 
from her trance, there were no limits to the r\ln. :, Pape~ f.1iled. to ava.i,1 .themselve~ •. : We have. ·a.h·eady ,seen; that 
was not cnrried to the banks to obtain gold, i!l the view of there,vere. nO,notes for less t!U!I\ ~~" pounds hJ.(;irculation 
exporting it, as a mercantile adventnre, to Jhe .Continent, in ~792-:93, a,nd ,yet fnlly a ~h,ird part ()t', ~he coun~ry bank~ 
but for the purpose of escaping the Ipss which it. became ~lien in existen~e stopp~d, payments 1.:This' is ~nu,ugh to 
obvious a large portion of. the holders of country notes sl,l.o.1V how Iit~le security ca\} be, exnected . fi;om 'this Hmi; 
would :Imve to sustain •. ,The destruction ofeounlry pa; ~ation., . : ..' . '., . .. ,:,' " 
per was so sudden and extensive, that in, le~s,than six , ,'l'hose who.sl,lpposed thaUoint-stock banlfs wo.uld be im, I>rogress ur 
weeks above seventy banking establishments)~'ere .slyept mediately, set; on foot in all. parts of England,we~c n good the juint
off, and a vacuum was created in the currency which !lb- deal disappointed with, the slowncss with~"hich tll~y spread slock ")'5-

sorbed from eight to ten millions of additional issues by t'or, som~ yei\rs after the act pen~l,itting their esta~li~lll~,elli tcm. 
the Bank of Englal)d; at the same lime th,at myri~~s of I~as passed.: The heavy lo~ses occa~io,ncd by the doivnfall 
those prh'ate bills that had previously swelled 'the amo,un~ ofmpst of the j<Jint-stock, pl'oj~pts se.t on (o~t 1\1 lS~4. m;d 
o,f the curren,cy,and added to the machinery of ,spe<;ula.· 1825, made all projec.ts ot',the same kind, be 10!Jkefl upon 
IIbn, were whQlly. destroyed. . . , '. fqr a considerable p~riod with suspicion, and detened most 

~[cnsllreg 4. Notwithstanding nations are proverbially slow and re- persons fi'OI~ embarking ill them.;' But. this I)rejudicc gra-.. 
:~~l~~tab- I~ctan~ learners, the events of ] 825-26, take!l in connec- dually wore of!'; and t~ iu~:~asill!!: 1JI~~,tuU~.~:yi.r,~~,~:t,l'(j1i} 
·~int.ftock lion With those of the same sort tha~. had,prevlOlIsly occur, tl:.Y!Jlnd.tbDJljJIit:.lIrn" g(ltlerlltcdof new a .. dISpO~ltlon to 

-'{n"b.~~ 1O.I:~.J}rO'\\\!l'th"e'Ule;syStcmeot-country' DanKlI1g~llnt;ng;'-aiIvcn~ul'e iuhazai'dolls projects .. ,A 111ani;I 1'01' en,barking 
adequacy land. But we regr.et to. have to add, that the measllres in speculative schemesa!!quiI:ed copsidera?le s.tr~ng~h i!1 
of these adopted in this view were very far ,indeed from being et; 1S.?5, and tlllring ~h.e .. ~r~t Sll'JIIOl]ths, of )836 !t" rage~, 
measures, fectllal to their object., In 1708 a.law ha~ been passcd ,\:i~h a vio!ence b\lt)ittlein(eri~r; ~otlll\t of ~825~ .It W!!~ 

limiting the number of partners in banking establishments at first priricipally directed to rmlroad proj~cts; but it ,soon 
to six. This law was now repealed; and it was enacted began to Ilmqrace ,all sorts .of schemes, and, among !lther~, 
that banks with any number of partners might be establi8h~ joint~sto,9k banks, of,wh\ch an,unprecedented number were. 
ed for the issue of no~es anywhere beyond sixty-five .miles pr~jected in the cou~sP. of,the ye!!r ... '~'he progress of the 
from London; and that banks not issuing notes might be system has been us follows: .' . ", ,'., 
established in London itself with any number of partners. : 

• The circulation of notes for less than five pounds in E;!1g~ . ..,,; }J~uks.. . . " . :Qauks. 
land and Wales was at the same time forbidden. ,'" .. ,In 182~ there were re- : '. ~I~ 1832 th,ere were .r~7 

l\Iuch bencfit was expected, but withpl.lt any sufficient :." gistered ... ~ .. , ....... ,' .. 3 .' ,gistered ......... : ... 7 .. , 
reason, to arise frolll these nlcasurcs. ,.,Sor1ong AS ;~vel'y In.18;l! .. ! ........ ~~~ ••.•• ~ ••• :(1 In J~33·· .... f ... ·! •••••••• g,,; 
one is allowed to issue notcswithout check ol'"control, a In 1828 .............. 1' ........ 0"., In 1~34 ... ,~~.~ ......... , .... 1O .1 

thousnnd dcvic~s may ,be f~lle~.,upon to i.nst1rC,~~l~ circq~ Ir,J~2Q~~:.~.~ ..... ~ ...... ; .. ,7. ~p ,1835.,.,.~ ....... ~ ..... ~. ,Y 
lation of those that arc most worthless. Besides, there is In 1830 ...................... 1 In 1836 .................... ·15 
no foundation whatever for the supposition, that the mere In 1831. ................... ~.9 .," .. .- ' 
fact of a bank consisting, of fifty, or. a hu\}dred" instead of ..: _ '-:.' '. .. ...., .,: _ .. , "', ,", i.' . .. Tot;\\." .... '.104 .:, 
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I'npN" In point of fact, however, the number of hanks created 
MOll!?'" •. in 1836 was vastly greater than appears /i'om this statement. 

" v - We believe that, at an average, each of the forty.five banks 
established in that year, like those prcviously established, 
has from five to six branches; and as thcse branches transact 
all sorts of banking business, and enjoy thc same credit as 
the parcnt establishment, fi'om which they are frequently 
at a great distance, thcy arc, to all intcnts and purposes, 
so many new banks; so that, instcad of forty-five, it may 
safcly bc affirmed that about two Il1lnrlmd new joint-stock 
banks were opened in England and Wales in 1836, and 
mostly in the first six months of that year! 

O"er.issue In .January, February, and :iHarch 1836, when the rage 
~l~ the for establishing joint-stock banks was at its height, the 
·Jlolllkt-s~ock exchange was either at pal', or but slightly in our favour, 

Jan ·s III I . I I Id' I I 1 ) 1J:J6. S IOwmg t lat t le currency was a rea y up to Its e\'e, am 

• 

• 
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Reasons 
why there 
should be 
unly O'IC -issuer of 

that if any considerable additions were made to it, the ex
change 1I'0uld bc depressed, and a drain for bullion be ex
pcrienccd. But thcsc circumstances, if cver they occur
red to the managcrs of thc joint-stock banks, do not seem 
to have had, and could not in truth be expected to have, 
thc least influence over their proccedings. Their issues, 
which amountcd on thc 26th of December 1835 to 
'L.2;799,551, amounted on the 25th of-June to L.3,588,06 ll, 
exclusive of the vast mass of additional bills, checks, and 
other substitutes for money they had put into circulation • 
Thc consequenccs werc such as every man of scnse must 
have foresecn. In Apt·iJ ]836 thc exchange became unfa-
vourable, and bullion began to be demandcd from thc Bank 
of England. Thc latter, that shc might thc better mcet thc 
drain, raised thc rate of intcrest in June fi'om foUl' to four 
:lnd a half pCI' ccnt., and this not bcing sufficient to lessen 
the prcssurc on hcr for discounts, she raised it in August 
from four and a half to five per cent. But during the 
wholc of this period the country banks went on increasing 
t.hcir issllcs. 'Vc havc alrcady scen that, on thc 25th of' 

• 
June 1836; thcir issucs wcre L.788,513 greater than they 
had becn on the preceding 26th of Deccmbcr; and not
withstanding the continucd drain for bullion, and the rise 
in the rate of intcrcst by the Bank of England in June and 
August, and thc rcduction of her issues, the issues of thc 
joint-stock banks increased from L.3,588,064 in J unc, to 
no lcss than L.4,258,197 011 the 31st of Dcccmber, being 
an inercasc of' nearly twcnty per cent. after the cxchange 
was 1I0toriously against the country; and the most serious 
consequenccs werc apprchendcd froll1 thc continued draiu 
for bullion on the Rank of England! 

It may perhaps be imagined that the increased issue of 
the joint-stock banks would bc balanced by a correspond
ing diminution of the issues of the private banks, and that 
on the whole thc amount of thcir joint issues might not 
bc incrcased. This, however, was not the case. 80mc 
privatc banks werc abandoned in 1836, and others incor
porated with joint-stock banks; and it is f.·nther trne, that 
those which went on managed their affairs with morc dis
cretion than their associatcd competitors. But, from the 
26th of Septcmber 1835 to the 31st of Deccmbcr 1836, 
thc issues of thc private banks werc diminished only 
L.159,087, whilst those of the joint stocks were incrcascd 
during thc Same period L.l,750,160, 01' more than tm 
times thcfalling off in the othcrs! 

; paper_ 

These statements show conclusivcly the cxtremc inex
pcdiency of having more than one issuer of paper. Its 
issue ought in all cases to be govcrncd cxclusively by the 
statc of the exchange, or rather, as already stated, by the 
influx and effiux of biIllion. But the provincial banks may 
go on ovcr-issuing for a lengthened period without being 
afFccted by a demand for bullion, or even for Bank of 
England paper. A drain for bullion always operatcs in 
the fh'st instancc on the Bank of England; and were she 
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the sole issuer, she might always check the drain at the y.lpor
outset, by narrowing her. issues, or by. ceasin.g to replace '- "rune)'. , 
the notes brought to hcr 111 exchange tor bulhon. Bnt the v 
country banks, not being immediately or speedily afFected 
by thc drain, take 110 stcps to get rid of that redundancy 
of the currency by which it is occasioncd ; and, providcd 
thcir crcdit be good, thcy may and do fi'equcntly go on 
for a lengthened period adding to their issnes, and aggra
vating all the bad symptoms in the statc of thc currency. 
Thus we havc scen the joint-stock bunks in thc early part 
of 1836 making large additiolls to their issues whcn the 
cmrcncy was already quitc full; and, 1I0t stopping there, 
II'C havc lIext seen thcm persisting, for morc than six 
months, in incrcasing thcir issucs in thc tceth of a hcavy 
and continued drain for bullion, a rapid risc in thc rate of 
interest, and grcat apprchensions in the public mind. This 
conduct has nothing to do \\'ith thc solidity of the banks. 
Thcre is no reason whatcver to think, supposing they had 
all givcn security fOI' their issucs, they would havc becn 
in any dcgree diminished. On the contrary, thc probabi-
lity is, that by putting an end to cvery doubt as to thcir 
stability, it would havc materially fhcilitated their issucs, 
and temptcd them to increase thcm to a still greater cx-
tent. 

But, in the end, an effiux of bullion i" snrc, by rendering 
moncy and all sorts of pecuniary accommodation searce in 
the metropolis, to affect thc country banks as well as thc 
Bank of' England; and thcn the shock givcn to industry, 
and the dcrangcment of' priccs and transactions of all sorts, 
is severe in proportion to thc prcvious ovcr-issue. A \'C
vulsion of this sort seldom occurs without destroying somc 
of thc provincial banks, and cxciting a panic, as \ras the 
case in 1792-93, and in 1825-26. But evcn when this is 
1I0t the casc, thc check given to thc practicc of discount-
ing, and the withdrawal of their accustomcd acconunoda
tions from vast numbers of individuals, IIcccssarily occa
sion a great deal of inconvenience and distress. Thc Bank 
of England, by bolstering up thc Northern and Ccntral 
Bank in Novcmbcr 1836, averted thc bankruptcy of that 
establishment, which had no fewcr than forty bmnches, 
and by doing so prevcnted the occmrence of a panic, and 
a run that· would most likely have proved fatal to many 
other joint-stock and private banks. Still, however, thc 
shock given to all sorts of industrious undcrtakings, by the 
rcvulsion in the latter part of 1836, although unaccompa-
nied with any panic, was vcry severe. All sorts of com-
mercial speculations wcre for a while complctely paralys-
ed, and thcre were but few districts in which great num
bers of individuals were not thrown out of cmployment. 
In Paisley, Birmingham, and various other towns, the dis-
tress occasioned by the revulsion was very geneml and 
long-continucd. The following memorial, subscribed by 
all the leading manuthcturers, mcrchants, and traders of 
Birmingham, was presented to Lord Melbournc in March 
1837. It scts thc disastrous influence of fluctuations in 
the amount and value of the cnrrency in a vcry striking 
light. 

" My Lord, "IVc, the undersigned mcrchants, manu
facturers, and other inhabitants of the town of Birming-
ham, beg lcavc respectfully to submit to your Lordship 
the following facts: 1. During the last two or threc 
years a very great improvcment has taken place in the 
tradc and commerce of the town and neighbourhood. The 
workmen havc gencrally bcen placed in a condition of full 
employmcnt and good wages, producing a general state of 
satisfaction and contentment among them. Their employ-
crs also have enjoyed a condition of casc and security 
which might be called affluence when compared with the 
losses, difficulties, and anxieties which Jthey endured for 
several years before. No stock of goods was accumulated, 
no ovcrtrading of any kind existed; _the products of onc 
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Pa(ll'r. man's industry w(,re readily exchanged for those' of ano
\. Money. " ther ; and all the products of industry in every trade were 

Y carried off into the absolute consumption of the people 
'luite as filst as they could be produced. 

far advantageous j but it would not hinder that compcti- Pnper
tion among the issuers that is so very injuriolls, nor prc- Money. 
vent the supply of paper being at one thne in excess, and" ~ " 

.. 2. Suddenly lrithin (he last three months, with all 
the elements of general prosperity remaining unimpair
ed, this gratiryin~ state of things has disappeared, and 
has heen succeeded by a general state of difficulty and 
cmbarrassment, threatening the most alarming consequen
ces to all classes of thc commuuity. Orders for goods 
ore countermanded and discontinued, both for the foreign 
and home trade. 

at another delicient. If we would provide lur that unity 
of action nnd that equality (If value that arc so illllispen-
sable, we must makc nil ellll 01' a plurality of issuers. If 
one body only were intrllsted with the issue 01' notes, it 
wonld be able immediately to narrow the currency when 
bullion began to be cxported, nml to expum\ it when it 
began to be imported; und it would be easy fur the le-
gislatnre to lay down and enlurce such regulations as 
woulll eltectually vrevent the !\uctuations in the amollnt 

" The prices of goods are falling, so as in many cases 
to occasion a loss instead of a profit on their produc
tion. The process of production is thus obstructed j the 
workmcn are bcginning to be discharged, or to be placed 
upon short employment; and wc arc confident, that un
less remedial measures be imlllediately applied, a large 
proportion of our population will shortly he thrown en-

and value of the cnrl"Cncy ever exceeding those that 
would takc place if it consisted wholly or the precious lUe- . 
tals. But nothing of the sort need be attcmpted, so long 
as it is supplied by more than onc source. Evel'y thing 
lIlust then be left to the discretion of the parties. And 
it will certainly happen in time to come, as it has inva-
riably happened in time past, that some of them will be 
increasing their issues when they should be diminished, tirely out of employment. . 

.. :!. Wc earnestly solicit the serious and illlmediate 
attention of his majesty's government to this alarming 
state of things, confidently hoping that they will fOl"th
Irith adopt decisive and eficctualmeasures for its relief." 

and diminishing' them when they should be increased. 
lIIr S. J. Loyd, whose authority on all questions of this 

sort is so deservedly high, states distinctly, that " an 
adherence to sound principle would certainly lead to the 
conclusion, that the issues of paper-money should be con
fined to olla bod!J, illtl'll~tcd witlt .full )IowaI' and cOlltl'ol 
OL'el' tIle issues, alld made exclusively j'cspOllsibla .f0l" tha due 
regulation of tlleil' amOU1It."1 Hc is, however, disposed tu 
think that the practice in this country, of individuals and 
associations issuing notes, has been so long established, 
al1l1 become so intimately connected with the habits lIlIlI 

prejudices of the people, as to leave but little hope of its 
eradication. We do not, hOlvever, think that the diffi
culties in the way of the suppression of local notes would 
be found to be nearly so great werc it set seriously about, 
as iVIr Loyd secms to infer. Were parliament to enact 

Certainly the legislature will most strangely neglcct 
its duty, if it allow a system productive of such fatal con
sequences to continue to spread its roots and scatter its 
seeds on all sides. As long as any individual, or set of in
dividuals, may usurp the royal prerogative, amI issue money 
without let or hindrance, so long will it be issued in excess 
in periods when prices arc rising and confidence high, ami 
be suddenlyaml improperly withdrawn when prices are fall
ing and confidence shaken. All the causcs of fluctuation 
inherent hl the nature of industry are aggravated a thou
sandfold by this vicious system, at the same time that it 
brings many new ones into existence. There is not, in 
fact, any reason for supposing, that if our cunency had 
been either metallic, or made to fluctuate cxactly as it 
would have donc had it becn mctallic, that the difficulties 
in which wc were involved in 1836 and 1837 would ever 
have been heard of. The inordinate increase of banks, 
of money, and of the facilitics for obtaining money, in 
the spring of 1836, contrihuted powerfully to the rapid 
and uncalled-for increase of prices, the multiplication of 
wild and absurd projects, and the excess of confidence 
which distinguished that period; at the same time that, 
by bringing on a fall of the exchange and a drain tor bul
lion, thcy insured the subsequen t revulsion. If it be 
wished that the country should be kept for evcr under an 
intermittent fever ·now suffering from a hot and thch 
from a cold fit, now in an unnatural state of excitement, 
leading to, ami necessarily ending in, an unnatural state 
of depression the prescnt money system is the best pos
sible. But wc believe thc reader will agree with us in 
thinking, that a fever of this sort is not more injurious to 
the animal than to thc political body. So dangerous a 
disorder is not to be triflcd or tampered with. This is 
not a case in which palliatives and anodynes can be of 
any real service. If a radical cure be not ellcctcd, it will 
go far to paralyse and destroy the patient. 

Now, to accomplish this radical cure, that is, to make 
• sure that the fluctuatiolls of the currellc!J sI tall 1Iot exceed 

those which !could occur !cere it wholl!J metallic, it is indis
pensable, as alrealiy stated, that all local notes should be 
suppressed, and the issue of paper confined entirely to onc 
body. 

The exacting of security previously to the issue of 
notes would guarantee the holders from loss, and be in so 

, 
• 

that allloeal or provincial notes payable on demand in 
England and Wales should cease to circulato some two 
or three years hence, theil' withdrawal might, 11'0 appre
heml, be ell"ected with very little tronble 1I1111 inconve
nience. The circulation of notes, now that those for less 
than 1..5 hllve been suppressed, is flU' li'om being onc of 
the principal sources of banking prolits. The stamp-duty, 
the expense of engmving, and the still hcavicI' expense 
necessary to keep notes afloat, and to provide lur their 
payment when they may happen to be presented, cut 
lleep into the profits made by their issue. Our readers 
are no doubt generally aware that several countl'y banks 
have, within the half dozen years ending with 1837, 
withdrawn theil' own notes from circulation, and isslIed 
in their stcad those of the Bank of England, accol"lling tll 
certain terms agreed on with the latter. The banks in 
question would not certainly have done this had it made 
ally serious inroad on their profits. But it has nut sensi
bly diminished them; and the proof of this is, thut the 
banks which have made this arrangement realise quite as 
large profits as arc realised by those that continue to is
sue notes of their own. Wc submit that this is decisive 
of the whole IJucstion. It prol'es th!!t the profits of the 
provincial banks are not sensibly ill1]iaired by the substi· 
tution lor their Oll'll, of Bank of England notes. Had the 
project fur suppressing local notes been productivc of 
any considcrable loss to the issuers, it would have fur
nished a plausible, though by no means a valid, argument 
against it; for it would be contradictory and absurd to 
pretend that any set of persons can be entitled perma-. 
nently to enjoy a privilege injurious to the comlllunity. 
But there is no room nor ground even for nn appeal ad mi-

• • 
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"OPrI- _<fnmrdm1/l nn thc part of the primte iSnlcl"s, '1')1(' f'let 
~lul"'y, that nU\llher~ (If the\ll ha\'c .pontancously, al\[l without 

, v '~olicilalion nf any kind, ahanuoncd the prh-i!ege of issue, 
and replaced their own notes with those of the central 
issuer in London, shows conclusi\"(~ly that the pri,-ilege in 
question is worth little or nothing, and, consequently, 
that it may he withdrawn without entailing any consider
ahle hardship on anyone. It is essential to the placing 
of the cllrrency on a proper footing, that all local notes 
~hould he suppressed; allll as their suppression would not 
be injurious to the issuers, what pos~ible I'eason can be 
alleged for continuing their circulation? 

:\'",Ie in Wc ha\'c said that it wonld be cnsy, were there only 
which a onc issuer, to enforce compliance with sllch rules and re-
'ingle i,su, gulations as would make the amount and value of the 
"11' ofl

P
l31'cr cllrrency vary at all times exactly as if it were metallic. 

> lOll I act 'fl' I bib d b I ' I1 b f: 'I '0 as to liS JaS een (OU te ; lit not ling cou ( e more aCI e. 
llIa~c the Suppose that all local notes arc withdrawn, and that there 
amount is only one issller of paper; all that would be necessary to 
ann ,'alue maintain an identity of amount and '-alue between gold 
of tile cur- and paper would he, to regulate the currency exclusively 
relic\, ,'aT~ I I 'fl d m I' b 11' I' , '11 ' Iy t le In nx an e ux 0 n Ion; t mt IS, never to Issue 
cxnc y as 11" I . I ' I fi ' I if it Wcr<, an a( (llIona note except It le pall away 01' an eqlllva ent 
mdol!ie. amount of bullion brought to the ollice, 1101' to withdmw a 

note except when it is received in payment of an equiva
lent amount of bullion demanded jj'om the office. The 
business of such an office would be entirely routine. Its 
mana!!ers would have no sort of discretion; their duty 
being merely to gh-e )IHper for gold and gold for paper, 
according to the demands of the public. It has been fi-e
qnently objected to the establishment of a national bank, 
tlmt it would become a focus of intrigue and jobbing, and 
I\'ould be prostitutcd, or supposed to be prostituted, for 
the advancement of merc party purposes; and this, no 
doubt, would be the case were it allolVed to discount and to 
transact ordinary banking business. A national bank for 
such purposes would be a national nuisance, that would 
very soon require to be abated. But were it confined, as 
it should bc, to the mere issue of paper on the principle 
and in the way nolV stated, it could not be perverted to 
any sort of sinister ohject. Its conductors \\'ould be re
stricted to a sort of mill-horse path, and it would be im
possible for them, e"en if so disposed, to show favour or 
partiality to anyone. All would depend on an invariable 
rule; and the amount and -"alue of the paper afloat would 
ne,'er excced nor [.'111 short of the amount and \'alue of 
the bullion that would circulate in its stead were it with
drawn. 

Supposing the a\'erage amount of paper afloat with a 
single issuer to be from thirty to forty millions, a stock of 
fen or fweh'e millions of bullion would be more than suf
ficient to begin with; for, it is hardly possible to imagine. 
'lIlder such a system, that any thing should evcr occur to 
lessen the paper currency so much as twenty per cent., or 
consequently to occasion a demand for so much as six or 
eight millions of bullion. 

l'rincirl~ The Bank of England has endeavoured, for a consider
on whIch able number of years past, to govern her issues nearly in 
the Hank tl " t I I" I " 
f F' I 1 le ",ay non pOln e( OlIt. Jut, III ler present SItUatIOn, 

o .ng am I . I ." I en.lro"OU\1! IaVlIlg ler operal1ons !\'(~quent y counteracted by other 
to govcrn issuers, she neither can nor ought always to regulate her 
hcr issues: conduct by a regard to strict principle. She must look 
Co~ntcr- to the proceedings of others, by which she may be deeply 
actm_g a- compromised; and she must not only consider what mav 
gencles to b I fli f I I J which shc e t le c ect 0 t le measures s le may adopt on the ex-
must at- change, or on the influx and emux of bullion; but how they 
tend. may be regarded by thc provincial banks, and expected 

to influcnce them. Hence the Bank may frequently be 
justified in narrowing her issues wlIen, had she been the 

, . 
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~olc h.sl1cr, she o\l~ht to have increased lhem, mHl con.. Hanks. , 
,-cr>ely. But it is lIeedless to say that this is a 1I\0st 1111-' v J 

satisfactory state of thi\lg~, both as I'espects the lltln\; :n1l1 
the cOllntry. The fimner is ohliged to exercise a (liscrc-, ,-
lion which cannot be safely confided to any set of indivi
duals, whilst the latter is sure to StifleI' fi'om all the er
rors into which the directors ilia)' filII, as well as frotH t.he 
disastrollS consequences resulting 1'1'0111 that cOlllpetitioll 
of rh-al and conflicting issues, against which 110 degree of 
intelligence 'on the part of the directors of the Ballk or 
England can possibly guard. In filct, we have no idea 
that it will be practicable fol' the latter and the countl'y 
banks to go on together on their present footing. As 
mattcrs nOlI' stand, the Bank of England may be brollght 
nt any time, and li-equently is brought, into the greatest 
jeopardy by the proceedings ofp31ties over whom she has 
no SOlt of control. The over-issue of the provincial 
banks, by depressing the exchange, drains the Bank of' 
gold; and then their discredit, and perhaps fiIilul'e, may, 
by exciting a panic, bring her to a stand still! llrovided 
banks of deposit be established on sound principles, there 
cannot be too many of them. llut it is quitc otherwise 
with banks of issue. The lIIore they arc multiplied, the 
greater is the chance of fluctuation in their issues, and COII

sequently in prices, credit, and so forth. Had the Bank 
of England been the sole issuer of paper, the crushes of' 
1792-93 and 01' 1825-26, and the revulsion of 1836-37, 
would not hal'e occurred. They grew entirely 01lt of the 
competition and proceedings 01' the provincial banks, and 
arc in 110 degree whatever ascribable to nnything else, do-
mestic or foreign. _ 

According to existing arrangements, the charter of the 
Bank of England must continue on its present looting till 
1845. But wc have no doubt, that were parliament to set 
about suppressing local issues, an improvement that mllst 
precede every other, the Bank would readily concur in 
any IIITangement by which the proper regulation of heL' 
issues might be provided for and secured. nut the sup
pression of locnl paper is indispensable as a preliminary 
to pave the way 1'01' other measures. Fluctuations in its 
amount and value are of the essence of a currency supplied 
by different issuers. If the country continue to tolerate the 
latter, it will unavoidably continue to suffer-the perpetual 
recurrence of the former. _ 

-
PART 11, 'BANKS, 

Banks are commonly divided into banks of deposit and Clnsses of 
banks of issue; that is, bank; that take care of other people's banks. 
money, and banks that issue money of their own. But 
there are very few banks of issue that are not at the same 
time banks of'deposit. This class of banks, as they exist 
in this and most other countries, are places where thc mo-
ney of' individuals is received in deposit., payments being 
also made on their account, and loans made to the public. 
The lIIanagers of such banks are sometimes accustomed 
as in most parts of England and Scotland, to pay inte~ 
-rest at about onc or two per cent. under the market rate 
fur the money deposited in their hands; but when the 
business to be transacted in the receipt and payment of 
money on account of depositors is very large, it is ilOt the 
practice for bankers, unless the deposits be proportionally 
great, to allow interest. The laLteL' is the case in London. 
It is there customary for merchunts and other people to 
send all the bills and drafts payable to them to their bank-
-el'S, who make themselves respon8ible for their reO'ular 
pres~n,tation for payment, ~nd for their noting if not paid; 
and It IS there also the practIce to make all considerable pay-
ments by checks on bankers. Banking business is conducted 
in London at a heavy expense, and no little risk; and the 

-
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Ih!l~- :. London bankers do not, therefore, exeept in spccial cases, 
, y,,--' allow interest on deposits. They are in the habit of sti

pulatin~. in ordcr to indemnify thcmselves for their trouble 
and outlay, that the individuals dealing with them should 
kecp an avcrage balance of cash in their hands, varying 
according tn the amount of business transacted on their 
account. The bankers then estimate, as well as they can, 
the amount of cash th(,y mn5t keep in their colfers to 
mcet the prohable dcmands of their customers, and em
ploy the balance in discounting mercantile bills, in the 
purchasc of govcrnment sccmitie5, 01' in some other sort 
of profitable adventure; so that their profits consist of the 
Stllll they rcalize upon such parts of thc money lodged in 
their hands as thcy are able tn employ in an ad\'lllltngeous 
way, after deducting the various expenses attendant on 
the managemcnt of their estahlishments. A hank of depo
sit would never be cstablished if it had to dcpend on its 
own capital. It makes no profit, in its capacity of bank, 
till it begins to employ the capital of others. 

The b\l5iness of banking was not introduced into Lon
don till the ~enntecnth century. It was at first conductcd 

c:r,' .... th "e by thc goldsmiths, who horrowed moncy from their CllS-
',lrl\"ak • ~ . 11 tomers at a cerIum ratl! 01 mterest, atll ent it to govcrn-
",m~-ii;;;. ment and to private indil'iduals at a higher mW. In Ihe 

course or time', the business camc to be conducted by 
houses Idlll confined themseh'es to, it only, and nearly in 
the mode in which II'C now find it. From 1708, as already 
stated, down to 182!i, wilh the exception or the l\ank of 
England. 110 company with Illure than ~ix partners could 
he established, either in London or anywhere else in Eng
land and Wales, ror conducting banl,ing business; and by 
fur the Inr!,!est portion of that bllsincss is still c011l1nctct! 
in the metropolis by firms with a small number of partners, 

l'll'urin .. ,. ,.. 
"11'- • .. I :. .... 

or by whnt [Ire called pril'atc banks. ' 
In I7iil, the London, 01' rather the" <;ity" bankers, esta

blished the" clearing house:' This is a house to which 
each banker who deals with it is in the habit of daily 
scndin!! a clerk, who carries with him the various bills and 

~ 

checks in thc posscssion of his house that arc drawn upon 

• 

for the pl'oper publication of sllch returns, so that el'ery- na\1k~, 
body might know with whom they were dcnlitw, but litile '- y J 

if any Ihrther information would be requircd ~\'ith banks 
not issuing notes. There is in this respect a wide differ-
ence between them and hanks of issue. It is the duty of 
the gOl'crnment to take curc that the I'alue of the currcncy 
shall be as invlIriable as possible; but it hns never been 
pretended that it is any part whatel'er of its dut\' to in-
quire into the seclt\'ity given by the borrowers to the len-
ders of money, unl' more than into the secnrity !!ivcn hy 
tlte bOl'\'owers to the lenders of any thing else. GOl'ertl-
ment I'el'y properly obliges a rroldsmith to hal'e his CTood$ 

Il 'b' b 0 stampe( '. t liS ell1g a security to the pnblic thnt they shall 
no~ be Imposed on in buying m'ticles of the quality of 
wInch the)' are gencrally ignorant j but it lloes nol rcquire 
that the persons to whom the goldsmith sells or lcnds his 
~oods should gil'e him a guarantee for their payment. This 
~s a matter as to which individuals arc fully competent to 
Jndge for themselves; and thcre neither is nor can bc any 
reason why a lendCl' 01' depositor of bullion 01' notes should 
be more protected than a lender or depositor of timber, coal, 
or sugar. Gold being the standard ot' menslll'e of I'nlue, 
government is bouud to take cltecluul precautions that the 
currency shall truly correspond in thc whole and in nll its 
parts with that standard, that C\'cr.l' pound note sha1\ be 
worth a sovereign, mul that the amount amI vnlue or tlte 
aggregate notes in circulation shaH nw)' exactly llS a golll 
cUn'cncy Wl1U\t\ l\O wcrc it sub~titutel\ in their stead. Hut 
this is all that government is called upon to dn. If A tru5t 
a sum of money in the hands of il, it is their aff!lil', and con
cerns no onc else. Provided the money afloat correspond 
with tlte standard, it is of no importance, in a public point 
of view, into whose hands it may come. The bankruptcy 
of a deposit bank, like that of a privatc gentlemall who 
has bort'Owed largely, may be productive of much loss 01' 

inconvenjence to its creditors. But if the paper in ch'cu
lation be equil'alent to gold, sllch bankruptcies cannot al'. 
fect either the quantity or value of money j and are, there
fore, injurious only to the parties concc\'tletl. 

other bankers: atlll having exchanged them 101' the bills 
and checks in thc possession of those others that [Ire drnwn The Bank of England, which has long been the princi- Estahlish. 
upon his constituents, the balance on the onc side or the pal bank of deposit and circulation, not in this country ment IlIllI 

other is paid in cash or Bank of England notes. By this only, but in Europe, WllS founded in lGf),\-. Its principal histor,¥ or 
contrivance the bankers connected with the clearing house projector WllS ~lr WiIliam Paterson, an enterprising amI tlll,eFllunk 
arc enabled to settle transactions to the extcnt of sCl'cral intelligent Scotch gentlemall, who was afterwards engaged 1\lIIillP;

",\\lions \\ lIay, b)' the cm\lloyment of not more, at an lIVC- in the ill·filted colony at Darien. Government being at the' , 
rage. than from L.200,OOO to L.500,OOO cash, or 13ank of time much distressed for want of money, partly from lhe 
Enf!bnd notes. defects and abuses in the system of taxation, and partly 

l:qu13- Thc secnrity afforded by a bank of deposit is a matter jj'om the dilliculty of borrowing, because of the supposed 
":':" hI as to whieh there mllst all\'a)'s he more or less of doubt. _ instability of the revolutionary establishmcnt, the Bank 
;~·:~;f;" When, im~eed, a banking company cOl~tines itseH: to its. r~'ew out ot: a'loan o'~' L.l,20~,~OO f~r the public service. 
j '" '_," r projler busmess, and docs not embark 11\ speculatIOns .ot 1 he subscnbers, beSides recClvmg eight per cent. on the 
• ,.,,'.-Il on- I ' , , I '1 I I' d L '0 \ Iv sh.,lIl.1 unusual hazard, or from I\' IIch Its Imu s cannot be cas I y sum Ul vancel as ll1terest, an . ." OU a year as t le ex-
I;, ;1I\!Jcct- withdrawn, in the event orany sudden I'Im or dcmand, it cun pcnse of management, in all L.100,OOO a year, were in
,·,1, hardly e\'cr fail of being in a sitnation to meet its cngage- corporatcd into a society denominated the Governor a\1(\ 

ments: whilst the large pri\'ate fortunes that most com- Company of the Bank of England. The charter is lIutel\ 
monly bclong to thc partners altOI'd those who deal with the 27th of July 169,t Itdl!cl,ares, amongst other things, 
it an :tlhlitinaal guarantee~ ~Iuch, howCI'er, depends on that they shall "be capablc, 111 law, to purchase, enjoy, 
the character of the parties, and on a "ariet)' of circum- and retain to them and theil' succcssors, any monics, 
stances with rc<'pect to which the puhlic can never be cor- lands, rents, tenements, and possessions whatsoever; and 
rectly informed: so that though there cau be no doubt that to purchase and acquire all sorts of goods and chattels 
the sccurity alforded by many private banks of deposit is whatsoevcr, wherein they arc not restrained by act 01' 

'nt'the 1110,t unexceptionable description, this lllay not be parliament j amI also to grant, demise, and dispo:;e of thc 

, 

thc case with other~. same. 
All joilll-stock bal1k~, or banks having more than six " That the management and government of the corJlo-

partne~s, whether 101' ,Ieposit and issue, or 101' deposit mere- ration be committed· to the governor and twcnty-four di
ll', arc ordered, by the act 3 a11(14 Will. IV. cap. 88, to rectors, who shall be elected between the 25th of March 
s~nd lIuarterly returns of the number ami names of their and the 25th day of April each year" li'om among the 
partners to the stamp-office. We sce no good reason why members of the company duly quahfied.· . ,. 
"imilar returns should not, and sel'cral why they should, be " That no dividend shall at any time ,be made by the 
rccluircd from all banks j and provided mcans I';ere adoptcd said governor aml.company, save only out of ].he intcrest, 



profit. fir procllll c :ui .. ing hy 01" ont of the !:;aid capit3\ 
-'--.-~-' ,tock Ill' filial. or hy ~tlch dealing a5 is allowcd by act 01' 

pari ia men t. 

• • • ,,11lt..~. million ami a half of exchequer hills Ihey hatl circlllatil1~ !laIl1,". 
tll"O \'cars before, at folll' and a half pcr cent., with the in-' v ' 
tcrcst upon them, amonnting in all to L.l,775,028, which 

" They l11ust hc natural·bol'n sllhjects of England, or 
natllralized sllbjects; they shall ha\'e in their o\\'n namc, 
ami for their own Ilse, severally, \'iz. the !!o\'ernor at least 
L.4000, thc deputy.governor L.:3000, anti each director 
L.2000, of the capital stock of the said corporation. 

" That thirteen or more of the said governors and di
rectors (of which the governor or deputy·governor must 
be always one) shall constitute a court of director~, fUI' 

the managemcnt of the allilirs of the company, and fill' 
the appointment of all agents and servants whieh may he 
necessary, paying them such salaries as they may consider 
reasonable. 

" Every elector mnst have, in his own name and flll' his 
mm use, L.500 or more capital stock, and can only gh'e 
one vote. He must, if rcqllircd by any nWHlber present, 
take the oath of stock, 01' the declaration of stock in case 
he be one of the people called Qnakers. 

" Four general conrts to he held in evcry year, in the 
months of September, December, April, and July. A gene
ral conrt may be summoned at any time, upon the requi
sition of nine proprietors duly qualified as electors. 

" The majority of electors in general courts have the 
power to make and constitute by·laws and ordinances ft)r 
the government of the corporation, provided that such by
laws and ordinances be not repugnant to the laws of the 
kingdom, and bc confirmcd ami approvcd, according to 
the statutes in such case lIlade and provided." 

The corporation is prohibitcll from engaging in any sort 
of commercial undertaking other than dealing in bills of 
exchange, and in gold atlll silver. It is authorized to ad
vance money upon the security of goods or merchandise 
pledged to it; and to sell by public auction such goods as 
are not redeemed within a specified timc. 

increased the permancnt debt due by the (ltlbli~ to ~he 
Bank, including L.·J..QO,OOO thcn allvanccd in conslderatloll 
of the renewal oC the charter, to L..'~,375,028, fol' which 
they were allowed six pCI' cent. The bank capital was 
thcn also doubled, or increased to 1..4·,402,3·1·3. But the 
year 1708 is chiefly memorable, in the history of the Bank, 
for the act previously alluded to, which declared, that duI" 
ing the continuance of the corporation of the Bank of Eng. 
land, "it ~hould not be lawful for any body politic, erected 
or to be erected, other than the said governor and com-
pany of the Bank of England, or of any other persons what-
soever, united 01' to be united in covenants or partnership, 
exceelJing the number of six persons, in that part of Great. 
Britain called England, to borrow, owe, or take IIJl any 
Stull or sums of money on t.heir bills or notes payable 011 

demand, or in any less time than six months fi'olll the 
borrowing thereof:" This proviso, which has had so pow-
erfitl :1n operation on banking in England, is said to have 
been elicited by the lIIinc·Advcnturc Company having 
commenced banking business, and begun to issue notes. 

The charter of the Bank of England, when first granted, 
was to continue for eleven years certain, or till a )'ear's 
notice after the 1st of August 1705. The charter was 
further prolonged in 1697. In 1708, the Bank having ad
vanced L.400,000 Cor the public service, without intel'est, 
the exclllsh'e privileges of the corporation were prolonged 
till 1733. And in consequence of various advances made 
at difl'crent times, the exclusive privileges of the Bank havc 
been continued by successive renewals, till a year's noticc 
after the 1st of August 1855, under the proviso that they 
lUay be cancelled on a year's notice to that cltect being 
given on the 1st of August 1845. 

We subjoin an account of the successive renewals llfUcllc\\'als 
the charter, of the conditions under which these rencwals of ilank 
were made, and of the variations ill the amount and inte. cl~nl'll>l" 
I'est llfthe l)el'mancnt debt due bygovel'llment to the Bank, wlth.t!l" 

I , . I I 1 . I conllill<llls. exc uSlve 01 tie l em wetg It. 

_. __ • ____ .... _ .. __ LL_ .. ___ ._LZZ __ • __ ' __ ._"_LL_LE ____ b __ ~--__ --____ --

n;.te of 
Henewal. 

Conl1itions under wllich Renewals were 
made, &Ut\ Pcnnanclll Debt contl'.lf!lcd. 

l'ermanent Debl. 

--.--------.. --.------.--------_ .. ------. 
1694 Charter granterl under the act 6 

amI G "'ill. Ill. c. 20, rell~em. 
able upon thc expiration of 
twel\'c mouths' notice aftcr the 
1st. August 1705, u\lllulmyment 
by the public to the llank, of the 
demand therein speciJied. 

U ndcr this act the Bank od. 
vanced to the publicl ,.1,200,000 
in consideration of their receiv· 
ing nn nnnuity ot' L.t 00,000 a 
yellr, viz. eight pCI' ccnt. intc. 

L. s. d. 
• 

• 

It was also enacted, in the same year in which the Bank 
was established, by statute 6 WiIliam and l'Iary, e. 20, 
that the Bank, .. shall not deal in any goods, warcs, or 
merchandise (except bullion), or purchase any ·Iands 01' 

re\'enues belonging to the crown, or mh'anee 01' lelHl to 
their majesties, their heirs 01' successors, any slim or sums 
of money, by way of loan or anticipation, or any part 01' 

parts, branch or branches, fund or funds, of the revenue, 
now gran led or belonging, or hereafter 10 be granted, to 
their majesties, their hcirs ami successors, other than such 
timd or timds, part or parts, branch or branches, of the said 
revcnue only, on which n credit of loan is or shall be grant· 
clI by parliament." And in 1697 it was enacted, that the 
"common capital or principal stock, and also the real fund, 
ot' the governor and company, or any profit or produce to 
he made thereof, or arising thereby, shall be exempted 
from any rates, taxes, assessments, or impositions whatso· 
ever, during the continuance of the Bank; that all the 
profit, benefit, ami advantage from time to time arising 
out of the management of the said corporation, shall be ment ................................. . 
applied to the uses of all the members of the said associa- l()!li I Chartcr continued by 11 :lIld 1) 

i·cst, onll L.4UUO 10r manage. 
1,200,000 (I 0 

• • 

tion of the governor and compan\.· of the Bank of England, . Will. Ill. c. 20, till t\\'elvc 
month,;' nolil'c after 1st of Au. ratcabl" and in proportion to each member's Iml"t, share, 

J gust 1710, on payment, &e. 
and interest in the common capital and principal stock of Under this act the llank took 
the said governor and company hereby established." up atul ndd~d to their stork 

In 1696, durin/t the great recoinage, the Bank I\'as in· I..I,UOl, 171 exchequer billsnllli 
"ol\'cd in great difficulties, amI was even compelled to sus. tallies. 
peml pa"mentofher notes, which were at a heavy discount. I i03 Charter continued by 7 Aline, c. 

J 7, till twelve months' notice Ilt~ 
Owing, however, to the judicious conduct or the directors, ter 1st of Allgust 17:12, on pny. . 
and the assistance of the government, the Bank got over ment, &c. . 
the crisis. But it was at the same time judged expedient, Under this act the Bank nd. 
in order to place her in a situation the better to withstand \'anceti 1..400,000 to gO\·~I'l1. 
any adverse circumstances that might: afterwards ocew', to ment without interest; nnd 
increase her capital from L.l,200,OOO to L.2,201,171. In delivered up to he callcellell 

, 

I -OS d' d k fr' 1 . L.I,77~,027. l7s. 10d. exche. 
I ,the trectors 1111 ertoo:. to pay 0 and canee .one . ____ .:.. __ ._. _____ .'--___ . ...,,~. _______ . ~._ 
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Banks. -, 
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• 

, Date of 
Renewal. 

1713 

1742 

1764 

1781 

P 1\0 P J~~ It-l\l 0 N V, i .. 

Conditions under which Ucncwals were 
made, and l)crmallcnt Debt contracted. 

Brought fonrard, 
quer bills, in consideration of 
their receiving an annuity of 
L.I06,501. 1:ls. beillgat the rate 
of six per cent ................ 0 .. .. 

Charter continued by 12 Anne, 
stat. 1, cap. Il, till twelve 
months' notice aller the 1st of 
August 1742, on payment, &c. 

In 1716, by the' 3d Geo. I. 
c. 8, the Bank advanced to go. 
vernment, at five 11er cent ....... 

And by the same act, the in. 
terest on the exchequer bills 
cancelled in 1730 was reduced 
from six to five per cent. 

In 1721, by 8 Geo. I. c. 21, 
the South Sea Company were 
authorized to sell L.200,000 go. 
vernment annuities, and corpo. 
rations purchasing the same at 
26 years' purchase were autho. 
rized to add the amount to their 
capital stock. The Bank pur. 
chased the whole of these annui. 
ties at 20 years' purchase ........ 

Permanent Debt. 

• 

L. 8. d. 
1,200,000 0 0 

2,175,027 17 10 

• 

2,000,000 0 0 

4,000,000 0 0 
Fh'e per cent. interest was 1---,---,-

payable on this sum to mid. 
summer 1727, and thereafter 
four per cent. 

9,:175,027 17 10 

At dillerent times between 
1727 and 1733, hoth inclusive, 
the Bank received from the pub. 
lic, on account of permanent 
debt, L.:l,275,027.17s. 10d. and 
advanced to it on Ilccount of 
ditto L.3,000,00o: Difference 275,027 17 10 

Debt due by the J1Ublic in --_., --_.--
1738............... .......... ... ...... 9,100,000 0 0 

Charter continued by 15 Geo. n. 
c. 1:1, till twelve months' notice 
after the I st of August 1764, 
on payment, &c. 

Under this act the Bank ad. 
vanced L.I,600,000 without in. 
terest, which being added to the 
original ad I'ance of L.l,200,OOO, 
and the L.400,UOO acil'anced in 
1710, bearing interest atsix per 
cent., reduced the interest on 
the whole to three per cent...... 1,600,000 0 0 

In 1745, under authority of 
I!J Geo. II. c. 6, the Bank de. 
Ii"ere(\ up to he cancelled 
L.U86,OOO of exchequer bills, 
in consideration of an annuity 
of L.3!l,472, being at the rate 
of three pcr cent.... ......... ...... !l86,000 0 0 

In 1740, the 23d Geo. H. c. 
6, reduced the intel'est on the 
four per cent. annuities,held bv • 
the Bank, to three amI a half 
per cent. for seven years from 
t.he 25th of December 1750, 
and thereafter to three per cent. 

Charter continued by 4 Geo. Ill. 
c. 25, till tll'ell'e months' notice 
fter the 1st of August 1786, 
on payment, &c. 
. Under this act the Bank paid 
into the exchequer L.llO,OOO, 
free of all charge. 

Charter continued by 21 Geo.IlI. 
c. 60, till twell'e months' notice 
after the 1st of August 1812, 
on payment, &c. 

Under this act the Bank ad. 
vanced L.3,000,000 for the pub. . 

Carry forward..... •••• 11 ,636,000 0 0 

• • " llank~ 
D;ltc of 

Ucncwal. 
Comlitions under "'hich Ucncw;lls w('re 
made, and Pennancnt Debt contracted . 

Permanent Debt. ''--yf'"-''' 

1800 

Brought forward, 
lic service for three years, at 
three per cent. 

Charter continued by 40 Geo. II I. 
c. 28, till twelve months' notice 
after the 1st of August 1833, 
on payment, &c. 

Under this act the llank adl'Bnced 
to go\"ernl\1ent L.3,000,OOO for 
six years without interest; but 
in pursuance of the recommen. 
dation of the conllnittee of 1307, 
the ad"ance was continued, 
without interest, till six months 
after the signature of a defini. 
th'e treaty of peace. 

In 1316, the Bunk, underau· 
thority of the act uli Geo. IH. 
c. !lu, ad .. anced at three per 
cent., to be repaid on or hefore 
the 1st of August 1833 .......... . 

L. s. d. 
1I,636,000 0 0 

3,000,000 0 0 
1833 Charter continued by :1 and 4 1------·· -

I 

Will. IV. c. 911, till twelve 
months' notice after the 1st of 
August 1355, with a proviso 
that it mal' he dissolved on 

• 
twell'e mouths' notice after the 
1st of August, 1845, on pay. 
ment, &c. 

This act directs that in fu. 
ture the Bank shall deduct 
I" 120,000 a year from their 
charge on account of the ma· 
nagement of the public debt; 
ancl that a fourth part of the 
debt due by the public to the 
Dank, 01' L.3,li31l,250, be llaid 

, off ..•.•.•.••..••.••..•.•••••••..••• ~ ••• 
l'ermanent advance by the 

Dank to the public, hearing in. 
terest at three per cent., inde. 
pendent of the advances on ac· 
count of dead weight, or other 
public securities held by her ... 

14,666,000 0 0 

• 

3,638,250 0 0 
. -.-

11,047,750 0 0 

For further details as to this subject, see the appendix, 
No. 1, of' the He port of 1832 on the Renewal of' the Bank 
Charter, and the aets of' parliament referred to in it. See 
also James Postlethwayt's History of the Hevenue, pp. 
301-31 0; and Fail'man on the, Funds, seventh edition, pp. 
85-88, &c. 

• 

The capital of the Bank on which dividends are paid 
has never exactly coincided with, though it has seldom 
differed very materially /i'om, the permanent advance by 
the Bank 1.0 the public. Wc have already seen that it 
amounted in 1708 to L.4,402,2'13. Between that year 
and 1727 it had increased to near L.9,000,OOO. In 1746 
it amounted to L.IO,780,OOO. From this period it under
went no change till 1782, when it was increased eight per 
cent., or to L.II,64·2,400. It continued stationary at this 
SI\I11 down to 18lG, when it was raised to L.14,553,000, by 
an addition of twenty·five per cent. from the profits of the 
Bank, under the provisions of the act 56 Geo. Ill. c. 96. 
The act for the renewal of the charter 34 Will. IV. c. 98, 
directed that the sum ofL.3,638,250, the portion of debt due 
to the Bank to be repaid by the public, should be deduct
ed frOI11 the Bank's capital; which, in consequence, is now 
L.1O,914,750. (Report on Banlt Chm'ler, Appen. No. 33.) 

The Bank of England has been frequently affected by Runs upon 
panics amongst the holders of her notes. In 1745 the the Bank. 
alarm occasioned by the advance of the Highlanders, un-
der the Pretender, as far as Derby, led to a run upon the 
Bank; and in order to gain time to effect measures for 
averting the ~un, the directors adopted the device of pay-
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Ibllk<, ing in ,hilling, and sixpences! Blit they deri\'ed a more 

, 'of' ' dl'cctual relic!' from the rctrcat of the lli~hlandcrs, and ,. 
from a re~olution agreed to at a meeting of the princi
pal mcrchants and traders of the city, and "cry numerous
ly sign ell, declaring the willingness of the sllbseribers to 
receive bank-notes in payment of any sum that might be 
due to them, and pledging themselves to use their utmost 
endeavours to make all their payments in the same me
dium. 

During the tremendous riots in June 1 'i80 the Bank in
curred considerahle danger. Had the mob attarked the 
establishment at the commencement of the riots, the con
seqnences might ha\'e proved fatal. Luckily, however, 
they delayed their attack till time had been afforded lor 
providing a force sufficient to insure its saret.y. Since that 
period a considerable military force is nightly placed in 
the interior of the Bank, all a protection in any emergency 

, that may occur. 
SUSpell310n The year 1797 is the most important epoch in the recent 
of ca.'h- I . fiB k O· I t I payment. IIstory 0 t le an '. \\,lIIg part y to evcn s connecte( 
. J -'1- with the war in which \l'e were then enl!al!ed; to loans to the 
III /' /' ~ " 

Emperorof Gcrmany; to bills drawn on the trcasury at home 
by the British agents abroad; and partly, and chiefly, pcr
haps, to the ad\'l\llccs most unwillingly made hy the 13ank 
to gO\'crnment, which prevented the directors from hal'ing 
a sufficient control ovcr their issues, the exchangcs be
came unfil\'ourable in 1795, and in that and the following 
ycar large sums or specie I\'ere drawn from the flank. In 
the lattcr cnd of 1796 and beginning of 1797, considerable 
apprehcnsions were entertaine(l of invasion, alJ(l rumours 
were propagatcd of descents having been actually made 
on the coast. In consequence of the fears that were thus 
excited, runs were made on thc provincial banks in differ
cnt parts of the country; and some of them having failed, 
the panic became general, and extended itself to London. 
Demands for cash poured in upon the 13ank fi'om all quar
tcrs; and, on Saturday the 25th of February 1'i97, she had 
only L.I,272,OOO of cash alJ(l bullion in her coffers, with 
every prospect of a violent run taking plnce on the 1011011'
ing ~Ionday. In this emergency, an order in council was 
isslled on Sunday the 26th, prohibiting the directors /i'om 
paying their notes in cash until the sense of parliament 
should be tllken on the subject. And after parliament 
met, aml the mcasure hall been much discussed, it was 
agreed to continue the restriction till six months after the 
signature of a definitive treaty of peace. 

As soon as thc order in council prohibiting payments in 
cash appeared, a meeting of the IJrincipal bankers, merch
ants, traders, &c. of the metropolis, ~\'as held at the Man
sion-house whcn a resolution was agreed -to, and very nll
merously signed, pledging. as had been done in 1745, those 
prescnt to accept, and to use cvery means in their power 
to cause hank-notcs to be acceptcd, as cash in all transac
tiom. This resolution tende(l to allay the apprehensions 
that the restriction had excited. 

Parliament being sitting at thc time, a committec was 
immediately appointed to examine into the aflllirs of thc 
Bank; and their rcport put to rest whatever doubts might 
ha\·e been entertained with respect to the solvency of the 
establishmcnt, by showing. that at the moment when the 
ordcr in council apeared, the Bank was possessed of pro
pcrty to the amount of L.15,513,6!J0, after all claims upon 
her had bcen deductcd. 

~[uch diffcrence of opinion has existed with respect to 
the policy of the restriction in 1797; blit, considering the 
peculiar circumstances undcr \\'hich it took place, its ex
pedicncy seems abundantly obvious. The run did not ori
ginate in any over-issue of bank-paper, but grew entirely 
out of political cau~es. As long as the l\larms of invasion 
continued, it was clear that no bank-paper immediately 
convcrtiblc into gold would remain in circulation. And 

as the Bank, although posscsscd or amplc runds, was with- llnllks, 
out the mcans of instantly retiring her notcs, she might,' v J 

but 101' the interference of gO\'e1'lJmcnt, havc bcen obliged 
to stop paymcnt; an evcnt which, had it oCGlI\'red, must 
hare produced consequences in the last'degrec filtal to 
the public interests. • 

The error of the govc\'JJment did not consist. in their llesUI11I'
coming to the assistance of the Bank, bnt in their conti-lion of 
lIuing the restriction after the alarm of invasion had ceas- cash-IH~Y-

I I I I ' I' I I B k fi f' I ments 111 e( ,alll t lere I\'as notnng to 1111( cl' tIC an' mm sa I' y 11121 
reverting to specie payments. We have already pointed out . 
(see article i\IoNEY, vol. xv. p. 402) the influcnce of the 
suspension upon the conduct of the 13an/\, and the dcprecia-
tion to which it Icd. But the destruction of country· bank 
pupel'in 181'h 1815, and 18W, having, by reducing the 
amount of cnITcncy, raised its value neal'ly to a levcl with 
that of gold, the legislature was able to rcvert with com
paratively little difliculty to the old standard. The act 101' 
this pmpose, 59 Geo. Ill. cap. 78, has becn commonly 
called Peel's bill, lI·om its having been introduced and 
cal'l'icd through pnrliument by i\Ir (1I0\\' Sir Hobert) Peel. 
To lilcilitate the retul'll to specie payments, the Uank was 
authorized, in the first ins tan cc, to pay in bars of standard 
bullion. She, howcvcr, rccollllllcnced payments in coin ill 
:Jlay 1821, uml has since continued them without intcrrup-
tion. 

Having already given some account of the derange- Bank
\1Jents of the cunency iu 1825-26, and in 1836-37, it is notes madc 
needless again to allude to thcm hcre. When the c1uu'ler legal ten
was renewed in 183:3, the Hotes of the Dank of England Ilt;r c\'cr,I'
were made legal tender evcrywhere exccl)t at the 13all/;. 1I'"ere CX,'-

Ot' I 'I f I' I' ccpt at t Il' , tIC WIS( om 0 t liS regu atlOn no doubt can bc entcr-Bank, 
tamed. Bank-notes arc nccessarily always equivalent to 
bullion; and by making them substitutes fol' coin at coun-
try banks, the demand for the latter during periods of ' 
alarm 01' I'uns is materially diminished, and the stability 
of the I~ank m~d of the pec~niary system of the country 
)ll'oporllonally mcreased. Smce 182G the Bank has esta-
blished branches in some of the great commel'eial towns. 

The principle which the Bank endeavours to keep inl'rinl'iple 
view in conducting hel' business is, that she should so ma- on which 
nage her affairs as to have always on hand a stock of coin the ll:mk 
and bullion equal to a third part of her liabilities; that is ctllller,\'olllrS 
t I , I f I . I . ' 0 I'rgll ate oat 1l1'l parl 0 t le gross amount of ler Issues and dc- he\' C 11-

posit~. nu~ in practice she is obligCll li'eql\cntly to de- dUCl." 

part Irom tillS rule i and we have alreudy seen thilt the cir
cumstances under which the Bank is placed, in conse-
quence of there being hundreds of rival issuers, am such 
as to make it impossible 101' her to abide constantly by any 
system in the regulation 0[' her isslles, or to act in the wuy 
that it would be tor her interest as wcll as her duty to act 
wcre she the sole issuer of pilper. 

The Bank of England transacts the whole business orn~lIk of 
government. "She acts not only," says ])1' Smith, " as l~ngl3lll,l in 
un ordinary bank, but as a great cngine of state. She c~nllccl"'n 
receives and pays the grcater part of thc annuities which \\'Ith the 
are due to ,the creditors of the public; she circulates ex- ~~;;~tl1-
chcqucr bIlls; and she advances to the gove1'1lll\ent the 
annual amount of the land and malt taxes, which fire fi·c-
quently not paid till some years thercafter." Previousl y 
to 183,1 the ilank received about L.270,000 a year Ir01ll 
the public 101' her tronble in managing the national debt, 
paying di\'idend~, transf'cl'1'ing stock, &c. But tbe act re-
ncwing the charter having directed that L.120,000 should 
be dedl\cted li'01ll this charge, it now amounts to about 
L.150,000 a year. 
Th~ great~r part of the paper of the Bank has generally Assistan~e 

been Issued 111 the way 01 advances 01' loans to govern- rcnilen,d 
ment, upon security of certain brunches of the revcnue by Bank to 
and in the J>~rchase of e,l\chequer bills ~nd other govern: lhe ~ne~
ment secunl1c~, ami bnlhon. But her Issues throll"h the clantl'e Ill-

, 0 cre5t. 
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llank;;. medium of discounts and roans to individuals have not-
, v .I withstanding heen at all times considerable, while during 

periods of distress they arc often "ery large. Gcnera1J y 
speaking, however, the directors do not think it advisahle 
lO enter into competition with private bankers in the trans
acting of ordinary banking business, or in the discounting 
of ordinary mercantile pap.er; amI 101' this reason the in
terest charged hy them is usually onc or onc and a half 
]ler cent. higher than that charged by private bankers and 
dealers in discounts. When, howe\'er, an\' circumstances 

ll1ents greatly reduced, no doubt aycrted a severe pecuni- llnllh~. 
• • \, .J 

• 

, 

• 

~crlsls. v~-

• 
oCCllr to occasion a pressure in the money market, the 
market rate of interest immediately rises to the rate fixed 
by the Bank, and on such occasions the private hankcrs 
and the public generally resort to her for aid. She then 
becomes as it were a poillt d'applli a bank of sllpport
and has frequently rendered in that capacity essential ser
vice, as in the famous instances of 1792-93, 1815-16, 
1825-26, and 183G-3i. The interfercnce of the Bank on 
the latter occasion, in propping up the Northern and Cen
tral Bank, though in some respects objectionable, and in 
supporting the American houses till they got their engage-

The Bank of En~land allows no interest, either at the 
head omce in London, or at the bmllchcs, for deposits. 
Shc is, we believe, influenced in this respect bv an appre
hension, that wcre she to allow intel'es.t, sh~ 1l1i~ht be 

• encumbered \\'ilh too great an accmllulation or deposits, 
wh~ch i~ might .be diHicult to employ ml\,antngeously, and 
winch, III a pel'lod of alarlll, might endangcr her security. 
It is not to be denied that tbere is great weight in these 
eonsidemtions. 

The dividends on bank stock, frol1l 17'67 to the prescnt 
time, have been: From 1767 to 1781, firellnd a half per 
cent. per annum; from 1781 to 1788, six per cent.; fi'om 
1788 to 1807, seven per cent.; from 1807 to 1823, ten 
per ccnt.; and from 1823 to the present timc (1838) eight 
per cent. The SUIlIS paid as dividends arc exclusive of 
those which have occasionally been ndvflnced as bonuses: 
thc latter amoimt, since 1799, to L.3,783,780, over and 
above the increase of the Bank's capital in 1816, which 
amounted to 1..2,910,600. 
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TABLES EXIIIDlTING TilE CONDITION OF TilE AFFAIRS 01' TilE DANK OF ENGI"Hm. , 
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I. . State C!f the ~Uairs of the Ballk of El1!Jlmld, 29tft C!f Febl'lIa1Y 1832. 
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n, Account of the Amollnt of the Notes Cif tlle Banll ~f Engla1/d in Circulation, if tllC Deposits ill the IUlIlds rj'the Eanh, 
Cif all Securities held b,lf tIle Ballk, of Bullion ill ller Cq{fers, alld if ale Rest 01' Surplus Capital qf tlte Blll/II, 011 tlte 
last day if February in each if tlte following years, 

VOL. XVII, 

, , -t:;D3, El ; 
, 

Public Securities. Pri\'3te ~ccuritic.s. 

, 

Bullion. RQst. or Sutplus 
l'ai,i(al, 

• 

-------1------:---------,----1----.. ,-
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7,198,292 
8,8li2,242 
9,145,659 
8,G40,Oj:1 

I () ,:14G,055 
10,0111,:1411 
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3,.t411,0 15 
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4~H7:I,n2(j 
3,5 W,7[l1 
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4,030,6,,3 
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Ill. At'frage Quarterly ACCOllllt of the Liabilities, Assets, and S1II1Jllls or Rest, of tIle Ballh of Englmul, as ol'del'ed bll 
tlw Act 3 and 4 Will. 1 V. cap. 98. . 

NotCl in Circulation. Deposits. Securities. nUllion. nCl't,or Surplus Capital. 

1834. 
January I .......... '0 •• t' L.18,216,OOO L.13,101,000 L.23,596,000 L.!l,!l411,OOO L.2,20j,OOO l"ebruary 4 .•. It '00 •• 0 .1. 1II,3ii,000 14,01l6,000 24,j62,000 U,UM,OOO 2,25:1,000 J\[arch 4 ............... ,., III,jOO,OOO 14,413,000 25,54j,000 !l,1I2D,000 2,2511,000 J\prill .................... 19,O!li,000 14,011,000 25,9ill,000 9,4:11,000 2,2U3,000 1'(3)' G •••••••••••••••••• " 18,9i8,000 14,011l,000 26,691,000 11,11114,000 2.5 W,OOO .Tune :t ••••••••••••••.••••• 13,922,000 14,5:1!1,000 27,:112,000 11,645,000 2.4116,000 July 1 ..................... 18,3l1d,000 1[',0%,000 27,5U:I,(JOO II,GlJii,OOU 2,261.000 July' 29 ••••.••.••........ 19,1l0,000 15,675,000 211,502,000 O,liUO,OOO 2,:115,000 August 26 .•.•.....•.. 'ot HJ,147,00n 15,334,000 20,670,000 0,272,000 2,420,000 Seplcmher 23 ...•..•...• ) 11, 12G,Onn 14,754,000 211,6!J1,000 7,61Hi,000 2,500,000 Octobl!r 21 .......... no •• 18,!ll4,000 1:1,514,000 27,1I40,000 7,12:1,000 2,5a5,OOO No\'ember 18 ........... HI,6!14,OOO 12,66!l,OOO 27,1:111,000 0,781,000 2,556,000 December 18 ............ 18,:1O~,000 12,25G,OOO :W,362,000 0,720,000 2,u22,OOn 

1113;;. 
J nnunry 15 ..... 000 ...... 13,012,000 12,535,000 26,3!l0,000 6,741,000 2,":14,000 February 10 ............ II1,Ollll,OOO 12,&:I~,000 21i,4112,000 6,lma,000 2,r.4I,ono March 10 ........ ; ....... 18,:11 1,llOO I :1,231 ,ono 2G,n;;7,noo 6,5:16,000 2,nlll,000 April i ................... 18,0111,000 11,211!1,OOO 1U,:l2I1,OOQ fl,3211,000 2,6i7,000 ~[av .5 .................... 18,&t2,OOO 10,726,000 25,71;4,000 U,1!I7,000 2,fl!l:I,OnO • 
J unc 2 .............. 00000_ 18,460,000 10,5611,000 2ij,li(i2,OOO 6,1 fJO,OOO 2,6114,000 .. Tune :l0 •••••••••..••••••• 1Il,:lIii,OOO ) O,!/,H,OOO 2u,(ji3,OOO n,21O,000 2,fi21l,OnO July 2n .................... 111,322,000 11,5tH,OOO 2G,2H,000 (j~2n:l,(}oo 2,1I44,noo J\ugust 25 ............... 18,:140,000 12,:108,000 20,1104,000 0,:120,000 2,642,000 SelltemiJer 22 ........... 18,240,000 13,230,000 27,888,000 6,201,000 2,G7!1,000 October 20 .............. 17,930,000 14,227,000 28,601,000 0,180,000 2,690,000 Novemher 17 ........... 17,1i49,000 16,180,000 :10,069,000 • 6,305,000 2,U40,O()0 December ]5 ........... 17,321,000 17,72!!,OOO :11,040,000 6,G2G,000 2,624,000 

1836. 
Januarv 12 •.••.••..••••• 1 i,262,000 19, IG9,OOO 31,954,000 7,Oili,000 2,599,000 • 
February n .............. 17,427,000 18,:16fl,OOO 31,022,000 7,471,000 2,7011,000 l\[arch 8 .................. 17,43!J,000 lIi,!!G6,000 2!J,llOG,000 7,701,000 :1,1102,000 i\pril 5 .•••• , •• , •••.••• ,., ]8,00:1,000 . 14,761,000 27,927,000 7,110 1,000 2,914,000 
~Iny 3 .................... 18,154,000 1:1,747,000 27,042,000 7,782,000 2,923,000 
l\fny 31 ••••.•••••.•••.••• 18,051,000 13,27:1,000 26,r,:14,OOO 7,66:1,000 2,073,000 ,Tuly 1 .••••••••••••••••••• 17,899,000 13,1110,000 27,15:1,000 7,362,000 2,1106.000 July 28. 1 ................ 17,940,000 14,495,000 211,:11 6,000 1l,!!26,000 2,1106,000 .t\ugust 26 ............... 18,061 ,000 14,796,000 211,345,000 fl,:l21i,000 2,l1la,000 
September 22 ........... 1II,147,()UO 14,113,000 211,406,000 1i,71!J,000 2,860,000 October 21. ............. 17,!l36,OOO 13,:l2t,OOO 20,045,000 &,257,000 2,1142,0011 J\Tovember 17 .... ....... 17.1i43,00O 12,682,000 211,1:14,000 4,!J3:1,000 2,1142,000 December 1;) ............ \i,:l61,000 13,330,000 20,!!71,000 4,MIi,OOO 2,1I25,OnO 

, 

18:1i. 
.ranuary 10 .............. 17,422,000 14,354,000 30,:165,000 .1,2117,000 2,1l76,000 Febntar,' 7~.~ .........•. 17,868,000 14,230,000 :11 ,035,000 'I,H32,000 a,OIU,OOO • 
:\[arch 7 .••.•••••••••••••. 411,178,000 1:1,200,000 :10,&79,000 4 O.t" "nu :I, 11111,000 , O,I.J ... 
~\priI4 .••.•..•..•..••..... 18,4:12,000 Il, l!J2,OOO 20,043,000 4,071,000 :1.26:1,000 
~Iay 2 •••.•••....•.....••• 111,480,000 10,472,000 211,017,000 4,190,000 :\,2&&,000 
:\lay 30 ................. • 1Il,419,OOO 10,422,000 27,572,000 4,42:1,000 :1,1&4,000 T ,,- 111,202,000 10,424,000 26,!Ja2,OOO 4,750,000 :1,056,000 • une .. I .................. 
July 25 ................... 13,261,000 10,672,000 26,727,000 0,220,009 :1,020,000 
.. -\ ugust 22 .••... 0 ••••••• • 18,462,000 11 005,000 20,717,000 li.71;.1;000 :1,00·1,000 
September HI .......... • 13,814,000 II ,on;~,ooo 26,605,000 6,:10:1,000 a,OOI,OOO 
October 1 i .............. • 18,716,000 10,50 I ,000 2iJ,:il(j,OOO 1l,1l51l,000 2,!};)5,OOO 
XO\'emher 14 .......... • IIl,:lH,UOU 10,242,000 2:1,9115,000 7,4:12,000 2,U!ll,OnO 
December 14.. ........ .. 17,!J!ltl,OOO 10,195,000 2:!,72j ,000 1I,172,OUO 2,70n,OoO 

11138. 
.January 12 ............ .. I i,900,000 1O,!J92,OUO 22,006,000 1l,8!J~,000 2,60!l,OOU • 

= • 2 , 2 2 

• 

};. n.-The rest is found by nuding together the circulation '1.IId deposits, anu deducting their amount from the nmounl of the 
securities and bullion . 

• 
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Ban"~. i" ",. 11 nill he lInnccc;;ary, aller the principles la ill dOlrn "3. The law doe5 not impose any restrictions "\,Oll the 
" " J and the details gh'cn in the prel'ious parts of this article, amount of nominal capital. This will be foulll\ to I'ary '----..y 

.l"",,,-,t,.'ck to cnter at any considerahle length into an examination from L.5,000,000 to L.lOO,OOO; and in onc instance an 
'2"" 0'1 of the constitution of the J'oint-st<;'ck banks which combine unlimited power is reserl'ed for issuing shares to any 
.--.11 1."111 • • 
.,",I-\\'aic~. with the business of depOSit banks that of hanks for the IS- extent. 
110\\ ron- Hie of paper. They consist of bodies of partners, varying " 4. The law does not impose any obligation that the 
,titutc,\. from seven to nearly 1500, eac.h holding onc or more shares whole or any certain amount of shares shall be suhscribed 

of the company's stock, and they arc uniformly managed for before banking operations commence. In many in· 
hy boards of directors appointed by, and generally respon- stances banks COlllmence their business before onc half of 
sihle to, the hod\, of shareholders. The conditions of co- the shares arc subscribed for, and 10,000, 20,000, and 
partner), \'ary Imiterially in different associations; but the 30,000 shares arc reserved to be issued at the discretion 
ahol'e arc distin/!uishing features common to them all. of the directors. 
Thrre can be no doubt that several of these banks are dis- " S. The law does not enforce any rule with respect to 
rreetl,\' managed, possess adequate capital, and afford the the nominal amount of shares. These will be fillmd to 
amplest security to their customers and the public. But vary from L.IOOO to L.S. The eHccts of this val'iation arc 
it is very dOllbtful whether this can he truly said of the strongly stated in the evidence. 
)!reater nllmber of these establishments. The shares in " 6. The'law does not cnforce any rule with respect to 
many joint-stock banks arc very small, few being above the amount of' capital paid lip before t.he cOlllmencement 
1..100, the greater nllmber not exceeding L.50, whilst of business. This will be found to vary from L.IOS 
many are only L.2;i, and some not more than L.lO, and to L.5. 
C\'en L.5! Gencrally, too, it i,s understood, or rather it " 7. The law does not provide for any publication of the 
i,: distinctly Eet forth in the prospectus, that not more than liabilities and assets of these banks, nor does it enforce 
!i\'C, ten, or twenty per cent. of these sharcs is to he call- the communication of any balance-sheet to the proprietors 
ed lilr, so that au individual who has ten or twenty shil- at large. 
Iings to spare may hecome a shareholder in a bank. And, " 8. The law does not impose any restl'ictions by which 
owing to a practice, or rather a flagrant ahuse, introduced care shall be tal\Cn that dividends are paid out of bank
into the management of \'m'iolls banks, by which they make ing profits only, and that bad 01' doubtful debts are first 
lar!!e a(h'ances or discounts on the credit of the stock held written oH: -hy the 5harcholder,., not a fc\\' indi\'iduals in doubtfill, ror "9. The law does not prohibit purchases, sales. and 
eH?n desperate circumstances, take shares in t hem, in the speculativc tramc on the part of these cumpanies in thcil' 
view of obtaining loans, ami bobtering up their credit! own stock, nor advances to be made on the credit of their 
The great danger arising fi'om such banks is obvious; and own shares. 
were onc of them to stop payment, it is plain, e\'en though 1 "10. The law does not provide that the guarantee fun!t 
the claims on it should be ultimately made good, that they shall be kept apart and invested in government or other 
could be so only at the cost, and perhaps ruin, of such of securities. 
its proprietors as had abstained frolll the abusive practices " 11. The law does not limit the number of branches, 
resorted to by others. It may well, indeed, excite asto- 01' the distance of such branches from the central bank. 
nishment, that anyone who can really afford to make a " 12. The law is not sulliciently stringent to insure to t.he 
llOlIff fide purchase of shares in a bank should be foolhardy public that the names registered at the stamp.ollice arc 
enough to embark in such concerns. . the names of' persons bOl1aJide proprietors, who have sign-

A knowledgc of the circumstances now stated, and of cd the deed of settlement, and who arc responsible to the 
the ;ort of a~cncy by which certain joint-stock banks have public. 
heen established and conducted, I ha\'ing been generally "13. The provisions of the law appear inadequate, (II' 

dilfl\~ed, a secret committee was appointed by the I'Iouse at least arc disrcgarded, so far as they impose upon banks 
of Commons in 1836, to inquire into the operation of the the obligation of making their notes payable at the places 
act 7 Geo. IV. cap. 116, permitting the establishment of of issue • 
joint-stock hanks; and whether it. was expedient to make " All these separate questions appear to your committee 
any alteration in its prO\·isions. The report of this com- deEcrving of the most seriollS considcration, with a view 
mitter, and of a second committee appointed in 1837, with to the future stability of the banks throughout the united 
pClrtions of the e\'idence taken before them, ha\'e since kingdom, the maintenance of commel'cial credit, and the 
heen published, and confirm all the conclusions of those prcscrvation of the cl\I'rcncy in a sound state:' 

, 

,\'!to had contended that the existing system required ma
: terial amendment. The committee of 1836 stated thal,
i St3tcmcntg "Suhject to the local restrictions imposed for the pro-
i !". the tcctillll of thc Ilrh'ilc"c or thc ilank of E'l"land it is (1)1'11 'I· . 0 l:' , 

: "I:m::.II~tcc to any lIumber of pcrsons to form a company tor joint-stock 
" "t t ... H.. I k' I tl ti tl I' I '. f' . ,! 13n -lIIg, w le ler or le purpose 0 (eposlt, or 0 Issue, 
.: or of both. 

\Ve do not, howevcr, think that it would be at alInc- Remedial 
cessar,Y, in providing- f(JI' a secure system of' joint-stock nlQnsures 
hankiug, to make any regulations with rcspect to m3ny ofthnLshould 
the points noticed by the committee, as to which the law beadoptcll. 
is silent. At present evcry partner in a joint-stock: bank 
is liable to the public for the whole debts of' the firlll ; and 

,; ," I. The law imposes on the joint-stock hanks no preli-
, Illlllary obligation beyond the payment of a license duty, 

this may be truly said to be the saving principle of the 
systcm, and without which it would be an unmixed into-

i 

I 
,I 
~ 
il 
" q 

• • 
• • 
, . 
,I 

:Ind the rer:istratioll of the names of shareholders at the 
~ 

,.tamp-office. 
.. :!. The law does not reqnire that the deed of settlc

ment ~hall bC' considered or revised by any competent 
authol'lty whate\'cr; and no precantion is taken to enforce 
t he insertion in such deeds, of clauses the Illost obviou3 
and necessary. 

• 

le~'ablc ev.il. No in~li~'idunl shonld, however, by. merely 
wlthdrawmg from a ,1omt-stock concel'll, get rid of, his lia-
bilities in connection with it. To prevcnt fj'aud, and to 
insure dne caution, these ought to continue 101' a period 
of three ycars at least after he has publicly withdrawn his 
name. The public, too, are clearly entitled to knol\' the 
partners in joint-stock associations, that is, to be informed 

• • 

I Sce E"linbu;gh l~evie"" 1'0.128, art. G; and the accounts of tile Norwich Bank, aUlI of the Northern and Central Bank in the 
R~l'orli of the Comnllttccs of 1836 and 183i. ' 

, 
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"Bank;. who the individuals arc wiill Irhom they arc dealin!:(, and quentl)" be reckoned atlHlllg-st its :Issets. But should a rc- llanh •. 
v - \\"ho arc rc'pnm;hJe Iu Ihl'nl. Bill. llllluckil". no ell'eetil'e nll,ion take place, or aliI' circumstance occur to shake" v-"-" 

mean.s :!re tar~en ';)r ,upplying' the public lri'th this lIecrs- credit, these hills lIIay not'he wurth 1..1UU,OUO; alld those 
sarr IIlfOl'lll:ltlOIl, and, con~cql1ently, of properly discrimi- whl) have dealt with the bank, on the hypothesis uf its 
n:ltlllg hctwl'en onc c,tahli,hmcnt and anuther. The act having- capital and assets lIlore than ellotit'h to lIleet all 
of I:l:l:l (3 and -~ \\'ill. I\". c. tH) (Iirected, as previously its obligatiulI~, will find tu their cost that it ~ not possess-
stat.e(l, that :,m arrount (If the pbc~s where they carry Oil I'd of a single 8hillin~, but is, on the cOlltrary, SUllle 

huslIles'. ann of the lIallleS and resalcnces of the partner,;, L.200,OLlO or L,;JUU,UUU l\'Or"e than 1I0thin/.r! 
,:llOuld Le qU;lrterly tran,,"itfed to the "tamp-olliec. But The l'ummiltee seem to thillk that s~nlC regulatioll 
doubts ha\'e heen entertained as to the correctness of ~11lJ1I1(1 be enacted, providing th,lt a certain portion of its 
~hesc returns, and comparatively little use has bel'lI, or capital should be paid up bcl()rc a ballk begins business. 
IIIdced ran be, m~de of them. The accounts of the naml'S But wc incline to think that the belLel' way would be t.o 
and n';i(~cnces (If the proprietors arc not publi~hed: bllt prohibit all arl\'l~rtising of 1101llil/a/ capitals; and to enact 
arc carctully secluded IrrJlIl the public eyr, in the rcposi- that the capital actually paid lip, whaterer its aI,IlOUn!, 
torics of :Somer~ct lIollse! It is true that these lists sl~all llhrays be represented as, alld held to Le, thc~o.1Jlital 
may he secn hy those who choose to apply at the oliicc, ut the ballk. IJUL although such a regulation were; IIhHle, 
ti,r a small fee, and that certified copies Illay he prucured there would be no security that Ihe capital said,}o have 
al no great expense. Blit few knoll' th'lt such relu1'lls ex- hel'n paid up had really been paid into the collcrs of tll<) 
i"t, allll still fewer have the opportunilY or think of avail- ballk, or that, if rcccivcd, it had not again been lent out, 
in;; themselves or them as sources oi' infortnatilln. To in onc way or other, to the partners. Pc 1'1 HIpS it llIi" ht 
render thelll or any real IItility, t\t(!y should be hrougin be good policy to enact that nu shares shuuld be iss~e,l 
IInder the puhlic eye. by heing hllnt; lip in the ollices or under a certain SUI1l, as' 1...,50; and that. no loans bhollld be 
~he banks to which t!lcy refer; and periodically pUblishc.d IIwI(e to the partners 011 the credit or their stock. But Ire 
III the ncw~i'aFers of tlw places where they carry on 111161- should not he inclined to lay llIuch stress on the former 
ncss. lIy Ihis means the public wonld know exactly to regulation; and the latter might, and no dOllbt would, be 
wholl1 they hatl to luok, and u'ould act acconlin·,ly. The" deicatcd in a thousand wa"s . .., • J J 

would not be deceived, as they arc liable to be at presclIt, Wc arc decidedly hostile to a proposal wc have heanl 
by suppu,in;; that, because a bank has a nllmber uf part- made, and which seems to be coulllenanccd by the CUIll

ners, sOll1e of thell1 must he opnlent and trustworthy. mittee, for obliging all banks to establish a guarantee rllnd ; 
They would know the precise state of the fact; and if it that is, for obligillg them to acculllulate a portiou of their 
were seen from the quarterly returns, that opulent and profits as a reserve stock. But where is the security that 
intelligent indh'iduals were withdrawing froll1 allY bank, such reserve would be always dcducted fi'plIl the prulils? 
e\'ery onc would he put on his guard, and would naturally The truth is, that. bankrupt and fraudulent concel'l1S, alld 
conclude that the parties had very sufficient reasons for none else, would gain by such a regnlation; inasmuch as 
()uittinl; the concern. Thus filr publicity may be made it would enable them, by appearing to be pl'Osperous, the 
effectual, and would be of the very greatest importance. better to deceive the public, and to blind them as to the 
Neither is it possible to allegc a single plausible objection real state of their allllirs. It is plainly worse than absurd 
to-this proposal. It interferes in no degrec, nor in auy to teach the publie to depend on gmranlees that cannot 
way, with the proceedings of the parties; all that it does be enforced, and whic.h consequently must be good 101' 
is to declare who amI what they arc, amI to this degree nothing, unless it be to tempt to and conceal fraud. The 
of publicity no honest man will ohject. But wc have great knowledge of who the partners are in a bank, and their 
llouhts whether it be possible to carry publicity farther unlimited responsibility, are the only secnrities that, speak-
than this. The committee ~tate that" the law does IIOt ing generally, arc worth anything. If these cannot pro-
provide for any publication of the liabilities and assets of tect the public fi'om fraud and loss, nothing else will; and 
these banks, nor does it enforce the publication of any the question will come to be, not whether the system 
balance-shcct to the proprietors at lar;ze;" and it has becn should be reformed, but whether it should be enlirely abo-
proposed to compel ·the periodical publicatioll of a statl'- lished. 
ment of this sort. But it is very (JI,estionable whether any We have alt'eady noticed tlte extl'Uordinary multiplica
such pnblieation would not be a great deal worse tha~l lion of branch-banks all over t.he eount.ry; amI it is not 
useless. It is not proposed that commissioners should be very diflicult to discover why banks of issue, at least, arc 
appointed to iuspect the accounts of the dill'crcnt banks, so vcry anxious about the establishment of' these outll'ol'ks. 
amI to see that the returns arc accurate. This would be They are bound, it seems, by the present law, to pay their 
too inquiiitorial, too cumbrous, and too costly a plan to be note; only at the parent establishment; so that, by issuing 
thought of lor a moment. There would be nothing for it, ,them at a branch bank, perhaps a hundred miles distant 
in fact, but to trust entirely to the honour of the parties. frolll the head bank, the chances arc ten to onc that they 
Hence, in all cases in which a disdosure would be really will continue for a much longer period in circulation, and 
nseful, the publication of an account of assets and liabili- that they will consequently be able to carry 011 business 
tics would afford the means of deceiving the public, and of with a lUuch less amount of capital, than if they were, 
representing a bankrupt concern as being in a prospcrous as they ought to be, obliged to pay their notes at the 
condition. Supposing, however, that thc parties were in branches as well as at the principal oflice. It is obvious, 

• all instances perfectly honest, still the publication of a ba- indeed, that the convertibility of the paper, even of first
lance-sheet would be good for nothing. Everyone knows class banks, into either cash or Hank of England notes, is 
how sanguine people arc in relation to their own allllirs; at present exceedingly imperfcct ; and that very great fa
and that debts and obligations which other parties would cilities arc afforded lor gelling the worst class of notes 
hardly reckon worth any thing, are estimated by them as into. circulation, and for keeping them afloat, evcn aftcr 
if they were so much bullion. But, independently of this, their quality may be suspected. This delcct in the law 
the futility of the thing is obvious. A bank with a capi- ought undoubtedly to be amended, by ohliging all banks 
tal of L.IOO,OOO discounts bills and other obligations to that issue notes to pay them indilferently at any of their 
the extent, perhaps, of 1..300,000 or L.400,OOO; the fact oflices. But wc incline to think that parliament might go ' 
that it has discounted them sho\\'s that it believes these farther than this, and that it should enact that no branch 
bills and obligations to be good j and they will, conse- -be established, Irhether for the issue of notes or otherwise, 

• 
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1;,1111.. .. nnnk~. 111'\ IlUt! a C('rt:lI11 dl.~lallec (~ay lift y tllIles) t'rolll the head 

'-I ~v,... .... 1 ()ffiCl~. 

nlll"l,ferCIICl' to hy t"arZthe 1l10~t impol'tant lllUUl'l' conncct-· 
cd with their inquiry, the suppression of the i~slles of 
prh'atc and joint·stock hank,. Thom!ll the rc;.:ulation,; 
11I'Il}hJ,;cll o~' hinted la by lhe cunnllittcc wcre adopted, and 
wcre as dlectua) as they tlrc sure to be incffectual and mis
chievous, they would du nothing to prercnt thOiSC oscilla
tions in the alllOllnt l11ul ralue of money inherent in a cur
rency :;nPl'licll hy (1in~:I'cllt i'5uer.;, mui which periodically 
m'el'spread the country with btlukruptc), and ruin. Eve~l 
the exact ing- of security fill' thcil' issucs, the only rC"lIla
tion it is po,;"ihlc to adopt in \'('ganl to thcllI \\'hi~h ct~1 be 
of' miy real ralue. though it would ,nitigate their violence, 
would 1I0t ~ct rill of these destructive fluctuations. No
thing, as has already been flllly shown, call do this short 
of the ~upl'rcssioll uf all IDea) issucs; tllld all schemes fin' 
the illlprO\:clllCntof ~anking.ill England which do not pro
ceed on tillS as';lIll1pllOIl, ,,:n'our more of ,)u:lckcry and de
lu>ion lhan uf anything else, ami dese;'\'e hut little alten-
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~e\'eral of the points recapitulated hy the committee, a, 
to whieh the law is silent, respect the right~ and interest, 
of the partners in joint.stock hank" in rpJation tn each 
other, and not as hetween thelll and the puhlic. But it i, 
always a Yen' diflieult l1Iatter to intl'rfere 10 dictate the 

• • 
fi)()tin~ on which parties in any lIndert"kill~ should st:\I1~1 
1lIl1ong,t thel1l>ch-e~. Much ~hollld. ill ,neh casps, be left 
to the jllll~lIlellt of the partics; a 1111 puhlic regulation;, if 
enforced ilt nil, should only go to prcvent oll\'ious al1ll a.e
knOl.-icdgel\ ahusc. The parties may in most ca>es he ,;aie· 
Iy left to take care of thCIll,ch·c,. The protcction (.I" the 
public interest is the paramount con,i,lcratinn ; anll we 110 

not well know \\'hat can be donc to dlcet thi" in the ca~e 
nt least of such bnnks as do not i~,ue notes, other than the 
1Iuking known who their partners lIre. 

The COlllmittee, like the manager II"ho overlookcd the part 
of the prince in casting the play uf Hamlet, have omitted 

• lion. 
• 

• 
TAIlLES EXIIIIlITI:>G TilE XAMtlS, \',lnT;\\l\ts, (:'\('1'1'.\1., &c. 01' .JOIXT·STOCK IlAl"KS. '. 

I.-Official Heturn of alll'laces where Unite.1 or .Joint-Stoek'Banks h",e h~en established mlller the Act; Gen. IV. c. ~(i; with 
.tl1l' lJal~s when ",.Ich Banks. were ~slahl!ohc.I .. nl1I1 Ihe NUlllhl'~' lit' Partners therein, down tu Ihe 2~'1 Nu\,cmbel: ilia;. SlIlUllincd 
IS the paul.up CapItal anti Clrculatlun ul certam ll:mks, ac(u ... hn~l to the Helurns rendered tn the ::iecrcL ComnnUec of llIai. 

T-···-"~·1-1n-t-~a-\:'~·h:-'-l--U' ~-~h-N~"-1lI-1~9~,rr-L ~.-:; _. ______ :A h' ~;::~~:;::1.' . 
ESL.1IJlishl'tl. P,ntHers. Pnill·uiI Cnllitnl. Quarter ('lllll"t 

• 

Xi,mru(thc II:l.nk. 
)Je(:. :11,11'1:16 . 

. _----------_.--------_._---------_._---_._-,-_._--/---_. 

Ashton·nndcr.Lync .................. { 

1larnsJcJ' .................................. . 
I .i\·C'rpnnl ................................. . 
)!anchcstcr, ::itockport, Bulton, l 

and N CU·tOl1 ••••••••••• ,. '" •• , •••••• J 
Stnckport.. .e ............................. . 

",.Isall and l'enkridge ............. . 

1\:('11dal ..................................... . 

Ilil~ton ................................. { 

IHrlningh3tu ............................ .. 

I)itto. ..................................... { 

])itto ...................................... . 

J!oIton ................................... { 

Ilrallfor(t ................................. .. 

Ilitto .................................... { I 
Ilri:-.tol ..................................... . 

,\sillIlU, St:lll'yiJritlf{l" l1ytle, aJlIl t 
UIO!'5t P Bank ....................... J 

<Barnsle), llallkillg Cumpany ........ . 
Hank or Li,·cl"puul. .... , '" ............. . 

'Ban k uf )[ allI'hesler .................. . 

Bnnk of Stol'kp41l't ...................... . 
'Bank of Walsall ami ~ou\h ~t:lf. t 

iot(lshire ............................. j 
'Bauk ur Wc"tmllrchml1 ............... . 
t HiI~lnll Di:-;lrid Hankill.~ C'UIlI-

Il O\ny .................................. ~ 
Jlirmingham ami )Iilllalui Uallk .. j 
Jlirmingh:1I1l Towll an,1 District ... ! 

llanl\inl! Cnmpfltl)· ................ , I 
Birmin~tl:ll11 Banking Company ... j 
BII!ton .r "illt-Stock lln"killg Cum· I. 

l1any .................................. J 
• Bra,\t11l'l1 Bnnkillll' Clllllpall.v ....... .. 
'Br:ui!ill'll Cllllllllercial .Jllillt·l 

~t,,('k Banking Cllmpany ......... J 

.Iullc W, lIl:W. 

,Tan. ~.i, I n:l2. I 
April 2:!, Ill:!!. I 
:\larch 1!J, IIJ~:). 

:\la ,. :1, lIl:lG. -
August 10, 111:1;;. 

.llInc U, IBaa. 
Allgnst 31, lIl:lG. 

,\ugllsl IB, IIl:IG'1 

.Iul \' ·1, 111:16. 
• 

". t "0 10
.,,) '-lep .. r, " .... 

:\lay :W, IU;JG. 

,Juh' i, 1 n2j. , 

1',1 "7 I ""'j lJ. ... ,''' •. 

'Bristol Ohl Bank ............. .......... .J IIlle I Ii, 1/I2G. 
BUT." ....................................... Bury BiHlk111;{ CulJ1}JalJy ................ June I", l;j;JU. 

, 1C!lrli~l: amI Cumhcrlan,l Bank. ( \1 ) ,\ ppleby, Carlisle, an,1 Wigton ... 

Chcltenh;,m a\1l\ Tcwkeshnry ...... { I 
Ch"sterfiel!\ ............................ { I 

:'Ilanrhr.lcr, I'rc.ton. llurnlc",1 
]\irtning:ham.. Chl'~t('r, ,I .. cfl" 
llur.lem. Lh·erponl,lIIarkhurn, 
,hhboUrIl. Uodlllale, ~hrew"-
11111'\', Ellesmrrl', Ullol'eter, 

• 
"'hitrlnlr<'h, Ilanlcy, ;"'ew. 
p"rl, auli I.wllow ................ .. 

t;I"uce.ter. Cheltenham, llurfiml, 'l 
Cirenrcst~r ... Farrin~don, 'rel .. 

~~I;;:·I;'::.I~ ~.~I.~:.,. ~.~~~ ~:~~~~~l:. ~ I.l~~ j 
Co\"cnlry ami Xuneaton ............ { 

I)ilto .................................... { 

Workin~ton. Cockermouth. ~[ary. 
port, Wiglon, 3\111 l'cnrith ......... 

t . \ {ct. t1, wau. mg- _nlllp:1I1~·. ..................... I 
Chl-'it('nhalll alall (;IUUl'['~lL'r:ihile t 1 

Itll1k .................................. f :llay I!I, 1ll3G. 

·Ch,·,terfiel.\ nlul ;~orth i I,·rh)·- t 
shire Banking' <:nmpany ......... J I ])e~. 21, W:II. 

i 
I 

Comlllcl"I'illl Bank "I' England .... ' .. i • Ju!,· 2, I 1l:14. 
• 

I . 

'COUlltv ufGlullce5ter Bank ......... . • • 

1 

C,wentr\' an,1 Ir arw;ckshire Bank. I 
• 

ing CU1l1Jl31l.'· ....................... ) 
CO"entry Union Banking Com- t 

pan.\· .................................... J 
'Culllberlallll Union Banking 

Cotnpan)' ........................... .. 

August I, IU:lO. 
, 

Dec. 13. 18:15. 

:lIay 12, 1331;. 

i\I arch 1:1, 1329. 

11 ~ 
50:1 

fli7 
:1:11 
l(j~ 

Ill;) 

1,;0 

'lu' ~ ~ 

:I!JU 

2HB 

111:1 

1G7 

• 

7 
1111 . 

2114 

\;;1 

f)~ • I 

2111 

284 

151 

Hr. 
• 

J.. .•. d. 

20,a:W n n 
, 

2(;,IIlU Il 0 I 
:1II0,ljll n Il 

7~I,O:!(I Il 0 

o () 
o () 

21,4JO () O· 

I 

2 ... ~"'r. 1,1)'.) 

:lG,lOO 

... 

o 0 

11 I) 

r.o,OOO 0 0 

20,li;0 11 11 

;i,900 ° 0 

4U,O!)(i () (I 
• 

140,000 0 tl 
G;J,!J2ii (I 0 

iiO,!JuIJ () 0 

22,(i2ii 11 0 

2:1,2110 (J () 

. 2(j~,.W:, (J 11 

• 

• 

17Ii,;;ilj 0 0 

} 40,49U 0 () 

:12, jOt) 11 0 

18,1110 0 tl 

, 
I 
• , 

I 

, 

• 

... 
lJ,2-1j 
... 

1:Jr.,3GG 

... 
I/i, f.i Il () 

') I ""1' _ " , J 

!),jOG 

... 

... 

... 

... 

20,fij5 

104,:1,,2 
11,2~ti 

ti,!l!l7 

n ,.
",tJtJ,1 

I G,25fi ' 

11:),527 

8i,424 

'11 9·'-, , ...... v 

111,.1 :I!J 

:16,1170 

X.B._The banks to which 311 asterisk is prefixed issue notes p3vable 10 hearer on demand. Where hlanl;~ are left JlU !'dum.< 
hayc heen made. ' 

, .. 
• • 

• .' .' 

'. 

• 

• 
• •••• • . . ~~ "-' 

• 



• 

, 

TABLE I. C01lti1lued. 

, ------. -,--~-----,----
!\arno of the Hank. 

D.1tC wh~n 
Established. 

Number of 
Partners. 

Circnlntion. 
Paid.tlll Capital. Quartt't cnllinj: 

Ill'\'. 31, 1836. 1------------1----_·_------·1----· --1-·--:-___ . ___ " _._ 
L. s. tl. I L. Darlington, Stock ton, Stokesley,' 

llaman,l Castle, Northallerton .. 

Derby ant! Delper .................. .. 

Plymouth. De\"onport, Kings. 
bridge, Tolness, DOIlmin, Ash. 
burton, St Austell, I,i~keanl, 
Darlmouth,Newton.Abbot, EX'I 
eter, Collumpton, Faristock, J 
Crediton, and I.~unceslon ....... 

Dudley anll ". eSlbromwich ........ -( 

Norwich, Great Yarmouth, Ips'l 
,,·ich. Swaffham, Lynn, l~ast 
Dereham, Fonlsham, Faken. 
ham, Ilarleston. En', Sax1l1und • 

• 
ham, Bunga)', "'atton, Lowes. 
toft, lleccles, Bnry St .Ed. 
mum!'., Xorth Wnlsham, Ayls. 
ham, Kenninlthall, Thetford, 
lIalesworth, "'rentham, Stow, 
market, Woodbridge, bworth, 
)liIdenhall, Downham ............ J 

Swansea amI Neath .................. { 

Gloucester, Strou", N'cwnham'l 

t~~~~~~~' .. :~:~~~~~~.~:·: .. ~~~~~: f 
Halifax:md Hudllersfield ......... 

IIalifax '" ...... '0_ •••• 0 •• 0 •••••••• 0. '0' 

Ditto .0 ••••••••••••••••••• "0 .0 •• 0 •• 0 •••• 

Southampton, Fareham, Itumsey ... 
IIelstnn •.....•................•..........•. 
IlerefoTl!, Ross, Leominster, Led. 

bury, I\ington, lIay, l'Ion. r 
month, Colefonl, llromyanl, 
and Aher~n~nn)' ................. . 

I1l1lldersfiel<l nl1l1 Ilollllfirth ........ .. 
HulI, Barton, lle\'er!cy, llrigg,1 
Gainsborough, Goole, Grimsh.v, I 
Lincoln, Lonth, South Ca\'e,' 
Caistor, ;\Iarket.}{aisin, Het. 
fiml, Howden, Snaith, and 
;\ I arket. W ei "hton ................ . 

K naresborough; Ripon, ". elhcrhy, 
}:nsingwn\d, Hcmsley, Thirsk, 
1I0roughbrid"e, ;\Iasham, Pate' 

~~c~~.i~~~~:.~~I.~:.: .. ~~~~I .. ~.I.~~~~: I 
L~~~a~.~~~:. ~.I.~~~~:~~:~: .. ~~I.I~ .. I:.~~~:'} 
I . l' . .. C3111IngtOtl riOTs ..•.••••••..•••..•.•.. 
Lenlllington Priors, Suutham, 

• 
Leeds ..••.•.....•..•••.......•..••........•• 

Ditto ................................... . 

Leeds anll BradfoTlI.. ................ J 
Leice~ter, Ashb.\·.dc.la.Zouch, 

H inckley, :\Iarket.llarllOrough, 
ami ;\Ielton.~lo\l'bray ........... . 

Litchfield, Uugeley, Tamworth,} 
and Dirmincrham ................ .. 

Lincoln, Gai~5bllrough, Louth, 
II omens! le, Bri!!g, )Iarkct.ltai. 
• in, Caistor, Si~atonl, Alfonl, 
Spilsby, El'worth, al1l1 Partney. 

Li'·Cfpool ................................ .. 

Ditto ........................... '" ..... . 
me 

'Darlington District Joint.Stock 
Danking Compan.v ............... .. 

"Derby al\(l Derbyshire Dnnking 
COtllpan,y ................... '" ..... . 

Dec. 22, 1031. 

Dec. 28, 1833. 

"Dc\'on am! COnJwalI Danking t 
COlnpany ............................. J Dec. :1I, 1fl31. 

"DUllley mul '''estbrolllwich t 
Danking Company ................. J Dec. 30, I B:13. 

'East of England llank. ...... ......... Feb. 2j, IS:IG. 

(:Iamorganshire llanking Com. 
pau)' ................................. , 

"Gloucestershire Danking Com, 
pany .................................. . 

IIalif.,x a1111 11 uddersfield Union 
llanking Company .............. .. 

Halifhx Commercial Danking 
Conlpany ........................... . 

'Halifax ,Joint·Stock Banking 
Conlpany .......................... .. 

'Hampshirc 13anking Company ..... . 
'Helston llanking Company ........ . 

• 

Sept. n, 18:l6. 

June 28, lIl:!l. 

June 2!I, 1836. 

.Tunc 21,1836. 

No\·. 11, 1829. 

April 2!1, 1Il34. 
August 4, 1Il36. 

"Herefordshire nankingCompany ... August ii, 1II:1r.. 

"Huddersfield Dnnking Company .... Tune 7, 1827. 

"Hullllanking Company .............. No\·. :10, 1833. 

• Knaresborough allll Clare Bank. 
ing Company ..... ; ................ oo 

Sept. 14, 18:11. 
• 

"Lancaster 1lanking Company.. ..... October 11, 1Il:?(j. 

"Leanlington Ilank .................... . 

"Leamington l'riors amI "':tr.) 
wickshire llanking Company ... f 

'Leeds Danking Company ........... . 
Leeds Commercialllanking Com· 

pun)" .................................. . 
'Leeds antI West Hiding Banking 

Compan)' ........................... . 

'Leicestershire Banking Com. 
pan)~ ................................ oo 

Litchfichl, Hugeley, and Tam· 
worth llanking Company ........ 

• Lincoln amI Linllsay Danking 
Conlpauy ........................... .. 

• 

Lh'erpool llorouCTh Dank ............. . 
Lh'erpool Com:;;crcial Danking 

Conlpan~· ............................ . 
• 

~Iay 11, 1835 • 

August 27, 133i1. 

N o\r. 22, 1332. 

June 21, 1836. 

Nov. 28, 18:15. 

August 28, 1829. 

No\,. 21, 1835. 

Aug. 10, IRa:! . 

June 28, J836. 

Dec. 29, 1832. 

• 

250 

1!l2 

200 

541 

107 

243 

408 

IG7 

207 

I ·., .,. 
I!J 

126 

326 

230 

III 

43n 

2W 

245 

139 

153 

225 

407 

:111 

• 

55,425 0 0 73,285 

40,000 0 0: 27,656 

,'j6,820 0 0 110,762 

32,32~ 0 0 

156,322 I () (J 

:l2,uO(l 0 0 

100,000 0 0 

lIa,ii5 0 (I 

65,UOO 0 0 

44,47u (I 0 

211,44;; 0 0 . 
4,lUO 0 0 

:10,300 0 0 

6~,180 (I 0 

44,200 (] 0 

21,t;20 (I 0 

6l1,750 0 0 

40,125 0 0 

22,920 tI 0 

12n,4uU 0 (] 

oll,OOO 0 (] 

( .... "'0" 
J/,/ .. a 11 G 

40,440 0 n 

28,000 0 0 

ii:l, 5 III fI () 

"06 "Q' 0 0 ... , ..... iJ 

3:18,900 0 0 

= , , 

42,0:10 

... 

13,:14!l 

'" 'In , ... tJ,. 'liJ 

26,46/i 
2,lI!lG 

... 

:111,580 

i4,!l60 

.1Il, 70 I 

2117 

:11, I!J:J 
21,Diu 

37.695 
• 

... 

fl7,055 

... 

... 

• 

• 



____ 0 __________ -_ ___ .. 

PI..,,,,. 

)!anchcster, Lh'erpool, Olllham,l 
"'arrin~ton, Ashton.umler
Lyne, Dury, n1ackbunI, ""igan, 
I'reston, St.1Ieyhridge, noch
dale, Hyde, litockJlort, Nant·} 
wich, nanle~", Stafford, Burs· 
lem, Leek, Lane-End, Cheadle, 
I1l1geley, )!nrkct.Drayton, and 
Glos50Jl .............................. J 

:\[anchester .............................. . 
Newport, l'ont~·.l'ool, U.k, Chc)1' 

stOl\", Car<lilf, Sydney, Mon. 
mouth, Aberga\'enny, and Tre. 
<legar Iron-Works ................ . 

Nottingham .•.••..•..•.••.......•..•..• { 

Aberystwith, llirminllham, llre.l 
cun, Llan,lo\'cry, 1Iay, Bath, 
Shcpton_)!allet, Boston. Castle 
fary, SOlllertoll, Ilideliml, 
Soulhmolten,'l'orrillgton, llury 
St Ednlllnd's, Cheltenham, Car. 
IliIf, Bridge. End, Dursley, 
Gloucester, lIcrefonl, lIoni. 
ton, Stowmarket, Ipswich, 
Woodbridgc, Lichfield, ltugby,l 
'l'iverton, WiEbcach, Whittle. 
sea, Chatteris, l.ong Sulton, I 
"-orc~stcr, Lcdbury, "·"tlon. 
IInder-E<lge,Yarlllollth. Brislol, } 
Leicester, Dolgell~", Allllwch, 
lIala, llanIslaple, Okehalllpton, 
Cowbri<lge, Crewkernc, Dar
Iington, Machynlleth, J<:xeter, 
Kinglon, Exmouth, l'lymouth, 
I1fracombe, Deal, Uamsgatc, 
\\" em, Kingsbridge. Whit
church, ;\Tancllestcr,N el\"castle, 
Emlyn. Stock ton, Devonport, 
l'wllhcli, 'l'rem3l10e.' l'ortllla
doe. Ilamanl Castle, Stokesley, 
I1olbeach, ~Iarch, llromyanl, 
LOI\"estoft, al1l1 Halesworth ....•. J 

N ewcastle.upon_Tync ......••.....•...• 
Xewcastlc-upon."l'ync, North ami 
~outh Shields. Sunderland, 
Durham, Alnwick, AIston, Mor
peth, I1cxham, Hartlepool, 
IIIyth, and nishop's Auckland .. 

X cwcastle.upon-Tyne •••••.... '" ... 

I'Al'EH.-IHONE'y. 
TADLE 1. COlltillued. 

N"amc of the Hank. 

= • 7 

:~[anchester and Liverpool Dis. 
trict Bank .......................... . 

Date when 
Estahlishcl1. 

N 01'. 2r., I H20. 

lU anchester and Salfonl Dank........ June Hi, 1336. 

Monmollthshire and Glamorgan. 
shirc Danking ComlJany .•......... 

"Moore and Uobinson's Notting
hamshire nanking Company .... 

*National l'rol'incial Bank of 
}:l1glantl ............. ~ ............... . 

., 

· .. ,--. 
- - - - -

. , . . 

... ,. - ., , 

· , 
· . . - . 

· .. .. , 

. . 

• 

- .. _ ... - ... , ,--.... -.-

---.-- ,'-- " ......... , " . __ . ,'-.- .. . 
.',.". -- -··n' .. -'.".,0._' 

· --, -

'. .. . 

, , 

July 211, 1336. 
"-

.Tuly 12, I3I1G. 

Dec. 27, 1n3:!. 

,- .-

-.. - ----.---
~ .. 

· . 
.. --
- . 

• 
, 

'N clfcastlcCOIiiliH!I;cialllailkhig Co. July Jr., 1836. 
-----.=-~ ... ~ ... ".-.. _ .. ~ -. - --_. - - - - - -

"~--'::--'=-'::'=-'':-., . '-'~--'-"-'-

"Newcastle; Shields;"~n.isUl;;ier_ . 
land UniOli'.f oint·Stock; nailk~ . - .- .-. '. .-,-' - ."., 

lng C~~l1pany. ~" ~ .. ~~:. ~-... -~:_.,::~. ~.~' 
:-~;;=-' ''"-;"00 -:~';o-·,_~_''-i_h',~-;;:;.;~-,--'::_~ - , 
--'-"'--'~--"-'-~'~-,--."", - - .-. -~ -, 

. - .-

.' . - - - --- .. '" .. 
July 1l,1336. 
• • 

· --.~" 

· .T uil!) 27, 1336. 
· - --, , ... - . ". . 

N cwcast\e-npo~.-TYne.Toint-Stock· 
llanking ~op~p~n>· ~-~~.~-~~.--.-;~;:. ;.:;-

l.i\"cT)1ool, Dolgelly, Bangor, ;\[a. ~:' '. ':...: :", " 
chynlleth, Aherystwith. lIoly-:-,,':--'-; .c:.~", ,_ 

, ,-. 

- , 

well. \\' rcxham, l'wllhdi, llala, '.... ,_ .. " ,,_., ':: .' •. 
. '. 

• « '-" , _. -.. ' , . 

Dcnbigh, Oswestry, J.lanidloes, '.':·"·cc ;:~-.:;:.:<:;'.:,,,.;,,,.::':,: -: ... :~, 
Hllthin, I.lanroost, Fastiniog, l- North and,South)\'alcs',Bailk:.;; .... April :lO\ \C36., 
~[ot.i,Newtown, Chester, Caer- _ ,:<.'." - .- - ," . 

. ' _. - -to '-__ _ _ .'_ 
nan"on, Llallgcfni, 'Ye1chpool, - ' . 
llishop'sCastle,L1angIYllin, allll -',-': -. , :: ..... -".-c-'. ' " ' ..• __ 
lIolyhc:ul ............................ J ,'- ·-_o_ .. ·_~:~·:: .::. '- --

Xcwcastle-upon-Tync, Sunder- :' --: :,':.::,,:'_:<' .'''! >' -.,:'. -

, 

, 

land, X orth Shields, Ilerwick_ North of England .. Toint.Stock " ' , , 
'1' I '[ I 11 B k' C ' No\" 211,11132. , npon· wcel ~ :' orpet I, ex- j " an 'I~g ompany., .. ;: ..••.. ; .. ;. ,.,,'_,",',., " 

ham, Sonth SllIet.is, Dnrham... ,'" ." , ' , . ',.-' , _' , " '. ' : 
)[anchc"ter •..•.•...•....•••.•.•. '" ...•.. "N orthcm &Cen!ralBank of England. i\farch 12, IB:l4. 
Northampton, Da\'cntry,Wcllin.<r"-l N I 'k ' 

r • ort 13ll1ptonshire Dan 'ing Com-I borough, Kcttering, Stanllonl, 
; allll i\larket-lIarhorough •......•. 
-N 0\ thampton, Da\'entry ,and,," el- Northamptonshire Union Ilank:. .••. 

l~ngborough ..•........••..........•. f 

pan)' ................ . ~ . .............. . 

· . -. - , 

i\Iay 23, 1836 .. 

-
. · · ., - -

. 

May la, 1336. 
. 

'~ewcastle.upon-Tync, Sunder- Northumberland and Durham 
'. laml. Xorth ami South Shiehls. District llanking COlllpaily ..... . 

. 

l\fay 23, 1336. . 
. 

i\!e1ksham, DC\'izes, llraMord, 
.. -~ . 

. , 

. . 

Tro"'bridge, \\" estbury, Calue, 
~il'penh~m, ,r arminstcr, Cor
sh:lm, \\" ottcn-llassett, i\Iarsh_ I~ortb Wilts Banking Company.; •• ' NOI'. G, 1835. 

fie}d, SI.indon, )Iarlborough, 
Illghlforth;~nlalmesbury ... .. , 

• 

- . .. • . - ." 
- 0 c--_- - , 

-- _., -- ... _-.- -· - . - , - . 
· -. '-.--' 

, - - -
- - - - - . ,'· . -. - - . . -, -, . 

, , 

. , 

, · . - • 
- " -

, , ' 

. . 

. 

Number of I Circulatioll, 
l'artncrs. l'aitl·up C3pit.11. Quarter ending 

L. s. tl. 

13U2 749,72;, 0 (I 

23!J 271,900 0 0 

128,511(l 0 0 

140 51,262 0 0 

3011 367,6:15 0 11 

• 

134 40,425 n 0 
• 

446 115,168 10 0 

. 71 20,:117 10 0 

, . 

• 

I iiO,3fiO 11 11 

G25 240,0011 11 11 

1171 ••• 

· :117 47,6:10 0 ° 
oil!! . 107,50U U n 

. 

· :104 123,812 10 0 
• 

· 240 

, . 

- , 

• 

D«. 31, 1836. 
-

L. 

• •• 

••• 

'\') S"n . .. , I" 

:120,430 

4,:172 

G6,7!11l 

:1,3:J5 

_1;'-) 'l', 'I u_, .. I 

105,G70 

:105,0112 

:I:J,Gu7 

IJ!),7iG 

.., 

GO,152 

----_.--_ .. .. -.' - . , - - - . 
• -_. . . , -- - . · .- .. - --_.-..... ..., . , . . _--.... - -" . - .. .-) ., · '" - -.' . . - . .. . .• ~ .. '_' '-. -.,_.", ... " -.-- -. -. c,-. '--. '. - .-.,._-, ,. . .- , 

- - - - - -- . ----- ."---~--._- -"--_~;..:-c-~ .•. __ .. -._.- . 
· - , . . - - - , .. - --- -. , - - '.. -

'. " --

· . .-

-- . 
., , - _. 

- -- -.-.-

39 

, 

• 

, 

• 
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l'APEH-MONEY . 
TAnr,F, I. COlltillllcd . 

Name ofthe flank. Dntl' whell 
l-:stnbli~hcd. 

Number of 
l)nrtnc~. Pah\'Ull Capitnl. 

, 

Circulntioll. 
'-)tmrtcr (,lulil1)! 
ill'C.:u, 18.16. ----_._----_._----------_.-_._.\-_. __ ._,------_.: •. _---

j\'oUingham, j\'l'wark, ~ransfield.) 
Lnughhnrnuj(h, \\' orksop, and l 
}:ast Hetronl. ....................... 1 

L~icester, lIinckley, I.ollghho. 
rOl1gh, :1n<l ~le1to;,.;\lowhr:t~· ... '\ 

I~i\·('rpool •.. . 0' ••••••• '0' ••••••••••••••• 

Sar!.1leworth. ,\shtun. and Ohlham 
Sheflicl!l amI lIotherham .......... .. 

Sheffield ................... ,. '0' •• , ••• - •• -I 
Sheffield, Rotherham, and llakc. t 

\"('11 ..• '" ..•...•..•....••........••.. 0' , 

ShitIhal. W cllingtnn, Newport. 
amI Coalhruok Dala ............. .. 

:\(nnchcstcr ........................... . 
Stamronl, Sl'alding. Buston, Olln. t 

dIe. ROllm. an<l Peterhorough .. j 
Sto\IJbridp;e, Kidllerminster, alii! } 

Stratrllrrl.uI'OIJ.A 1'1'" ............. . 
llri~tol, Axhrirlp;e, llridllell'ater,l 

1 aunton, '" ellin"!on, Crell'. 
" keme, Chard, Ihnill~tcr, Lung. 

'Nottingham and Nottingham·", 
shire Banking Cnml'un)· ......... j 

']'arc:.'s I.ciccl'tcrshirl' Bankill~ 

L nUJIl llanklllg' Company ..... .. 
Hnyal Bank of I.h·erpnul.. .......... .. 
'Sa,1rllcwOlth llankinA' COInpan)· .... . 
'Shp!licl!1 llankil:1! Compan.\· ........ . 
Sh.ctlicld amI lIallamshirc Bank.} 

lng COlnpnny ....................... . 
Shctlie1rl anrl Hothcrhalll .Joint· 

Stock Banking Company ....... .. 

April 12, 111:14. 

:\farcl! 15, W:16, 

April :10, W:IIi, 
,runc 2!1, 111:1:1. 
.Junc 24, 13:1I. 

;\fay 20, lU:lG. 

June 25, W:ln. 

Shrop,hire nanking Company........ May 27, waG. 

Sont.h Lancashire Bank .............. .. 
·Stamrord. 8pa1.1ing. and Boston I 

.Joint.Stock Bahking' Company .. f 
'Stourbridgc and Kiddmninster t 

Banking Company ................. J 

Ma r 25, II1:W. 
• 

Dec, 211, 111:11, 

April !I, 13:14. 

1'01'1, ". ells, (~Ia~tonhllr)', Shel" 
. ton ;\fal1et, llruton,Wincanton, 

" .. ' .F~ome,_Ca$tl~~, .. YeQvil, 
Daniwdl; W ~ston.super-~r are, 
"rillitoll, ;\Iartock, SOl11erton, 
Sonth Petherton, llchestcr, 
;\[jrlsomer, Norloll, and SI(I\\'e,' J 

·Slllck~y's nauking Company ........ TOct. 9, Wa6, 

, 

: 1''r.-t':' ,-Dt ' f!'''",~ .~~_ .. \~.~".'.;~' .. -. .. '._ ,'XI .• ;',\", . ,'.' .. " . " 
• •• ".", 'D,' •• -,............ , ., '. 

J.i\·crpool •.••.••......••.••...•.....•• ~ •••. 
~I anchester ............................... . 
"·akeficld ............................... . 
Warwick, Leamington, Stratfil1'll. 

on·,\\-on, Southam, Heuley.in. 
,,\ reten ...................... 0.0 •••••••• 

nristol, Bath, llamsta!,le, Exeter, 
Swansea,'l'aunton,llridgewater, 
Cardiff, Newport, Wells, Glas. 
tonhury, ;\rerth~'r 1'~'dvil, \\,il. 
lit on, Axhridge, al1<l SOll1erton. J 

Salisbury, ". arminsler, Del'izcs,l 
'l'rowhridgl', i\felhham, Chip. 
pen ham, ;\Iarlhorough, i\J almes. 
hury, "r ootlon.Bassell, Frome, . 
Yeovil, Durchesle .. , lllandlonl, L 
,,'imhorne, 1'0011', llrillporl,' 
Sherhornc, i\Tere, Fonling. 
hridgl', Chrislclmrch, I.nuillg. 
ton, I'aulton, Gillinghaill. aiid J 
::\ I arsh field .......... o.: ...... o: ..... . 

Del'lmport, Plymouth, 'rotnes,) 
Kingshridge, Falmouth, I'm.l 
7.ance, Truro, ami St Columh ... j 

Whiteh"'ell allll ]'enrith .......... .. 

"·oh·erhamplon ....................... { 

York, ~falton, Sclby, IIo\\,(lcl1,) 
Srarborollgh, al1ll 11orou!;h. l 
bridE!e ....................•........ : .. t 

York, Driflield, Thirsk, ;Ualton,} 
and nurlington .................... . 

York, Whilhy, i\[a1l0n, Driflield, 
Pocklington, Hull, ami Leeds .. 

• . . • 

Union llank of Lh·crpool.. ........ . 
Union Bank or :\fnnchcstcr ....... . 
'Wakefield llanking Company .. .. 

'Warwick and Leamington Bauk. t 
ing COlllpany ....... '0 ••••••••••••••• J 

• \\. est of F.ng131111 allll SOLI I h 
Wales District Ilank ........... .. 

. . 

'Wilts und Dorset Banking Com. 
pan)· ................. .. ~ .............. . 

• 

• 

• ". estcrn District Banking Coni' }. 
pany filT Del'on and Cornwall.. , 

• 

May 2, W:l5, 
May 6, lIIan. 
Oct. 2u, iIJ:12. 

. Sept. 10, 1334, 

Dec. 2:1, 1113.1. 

• 

• • 

Jan, 11, 13:16. 

Sept. I, IIl:lG. 

• Whitchaven .Joint·Stock Bunk. . l\f . 2" 1nnu . C a> .t, 400,:/' _ lng n11111an), ....................... . 
'Woh'erhallLptou al1rl Staflhnl· t I' 1) "8 18'11 

1· n k' C j cc. -, ,. • ~1Jre .,an·lOg ompany ... ~.: .•. I 
'\ urk City and County llallkmg ''''J "I " 18'10 

C ··· ."alel_, ,. 
(lll1pnny '" ..••..•.••.••..•.....•... ' 

, . 
Yorkshire Agriculturnl a11l! Com
. mereia! Banking Company ...... 

, . , ) 

; ..•• ... .. . ... I· 

.Tuly'27, W3G. 
• 

.. 

• York$hireriistri~t Rank.,. ....... } I .Jul~· :10, ID34. 
• • 

Leerl., York, Hull, Sheffield, H:i:·l 
!ifax, Doneas!er. Selh~', '['hirsk, 
i\lalton, llradford, ]'onterract, 
Ripon, Knaresborollgh, HUll. 
dersfield, lle"erler, Richmond. } 
Delrsb\lr~', Wakefield, Settle, I 

Northallerton, llamsley, Skip. I 
ton, Easingwold, Ramanl Cas. I ... . 
1.e, an,l Oiley ....................... J " , ~ .' ", .,,' J ' 

I 

341 

40 

2511 
llfl 
~oa 

Vii 

275 

"-(' _/ I 

[" s. tT. 

lU,350 (I (I 

3,i2,n:1tJ 0 () 
:1Il,lIr,() 0 0 
H2, I ill 11 (I 

\l5,05i 10 0 

:1:1,125 1I 1I 

40,215 (I 0 

411 150,'212 111 1I 

1111 44,0110 0 (I 

220 45,000 (\ 0 

. ',' 
65,000 0 0 .. ' 

!. ,'''',,,,," • • • • •• • . . ~. ~ .. · '. . .. 

:141 
440 
102 

• 

• 

25i(:l511 0 0 
• 

155,<125 0 0 
44,920 0 0 

125 :12,900 0 0 

• 

4iH 

215 

2:U 

2/lG 

267 

604 

. 1113 

• 

63,105 0 0 

• 

. .. 
28,050 0 (I 

G!1,43~ i 2 

j5,000 0 0 

63,000 0 0 

o 0 

.. 
389,985 0 () 

"'hiteha"en nnd "'igton.............. nank of "rhitehaven ...... ~ ..... ,; ....... Jan. 23, 183j. 
mrmingham ..... : .... ~................... llirmingham Borough nauk., ..... , .. iMarch 28, 1337. .. . . .. . . . I 

123 
116 

... 
. ' , ... 

• 

• 

. .. 
'. . . 

. .. ,.... ---
• • 

L, 

"., ','N 'l _,. __ 

;1(1,1311 

... 
~n, inn 
'I' ""11 • ll,11 

l8,ii I 

43,2!lfi 

liO,50H 

... 
(iIl,HIl 

(lj, Hi7 

• • • • 

... 

... 
10,950 

"4 rl"(' 1 ,. 1 , 

• 

• 

1 i ,8110 

42,a:n 

51,2211 

94,500 

Di,O!JO 

IG,224 

2:11,48:J 

... 

... .. 

• 

• 
• 



• 

Carlisle and Cockermouth .......... l 
I4i\·erpool ............................... -{ 

Liverpool nnd St Helens ............. . 

Li\·crpool ............................... ~ 

()ltlhaln ................................... . 
Richmond, Lcybum, and Bedale { 

Hu(ldersfleld, Dewsbury, and 
\ \ ... nkef1cld ........... , .............. . 

Southampton ..... ''' ......... , ........ . 

T,\ilL" I. . COIlCludcd. 

~·amc of the Dank. 

• 

Carlislc Citv and District llJnk· 
• . C Ing ompnny ...................... .. 

Lh'erpool Albion Bank (forll1crly 
called Liverpool Tradesmcn's 
Dank) ......... '0' ••••••••••••••••••••• 

Date when 
E,bblished. 

Fcb. 20, 1837· 

:i\larch 22, 1836. 

Liverpooll'hrenix Bank ................ Jan.26, 1837· 
LivcrpoolBanking Company (for

merly called Liverpool United lIIay 12, 1836. 
rrrades' llank) ..................... . 

Oldham Danking Company............ Sept. 30, 1836. 
Swnledale amI Wellsleydalc llank- D '10 10°6 . C ac.. , lit). 

109 01111'any ....................... . 
West Riding UniollBallking Com- ',1 

pany(formcrly called 1\lirfield 'D' 29 1fl32 
and HuddcrsfieldllankingCom- 1", Cc' ., • 

pan)" .0. '00 It •• I. '0_ .0. "_ •••••• 0 '0' , •• 

Southern District Banking Com-
• 

pnny '" ...... '" .. 1 .................. . 

No\'. 22, 1837. 

, 

Numbcr(\r 
llartncrs. 
- • 

• 

280 

434 

:lOI 

611 

124 

n.-An Account of the aggregate Number of Notes circulated in 
Englaml amI Wales by Prh·atc llanks, and hy Joint-Stock 
l~anks amI their Dranches, ,listinguishing Private from Joint
Stock Banks. .From Uetums directell by :1 and ./ WiIliam IV. 
c. 113. 

Joint·Stock J~'nks. Where Ehlnblishrll. 

• 

Qu~rt.!I En~led Privale nanks .. ;Joint.Stock nanksf ToL,I. 

111;1:1: December 28.\' 8,11:16,80:1 I 1,:11 .. ,:;01 10,~-2-,1-0-4-
In.II. :i\Iarch 29 ...... 1 11,733,400 1,450,427 10,191,327 
.. , .Tunc 28 ........ : 1I,1l75,7f1ii I 1,1i42,8117 IO,ii13,G32 
.. , September 27.! ',:l70,42:J 1,7113,1iIl9 IO,I54,lJ2 
.. , December 211. ll,ii:Ji,G5ii 2,122,17:1 IO,G5f1,8211 

11I3.i. March 211...... 1l,2:1I,206 2,1II3,9li4 10,420,160 
.. , .Tune 27 ........ , 8,45fJ, Il./ 2,484,687 10,930,801 
." September 26. i,(Jl2,u87 2,508,036 IO,420,G23 
.. ' D~cember 26. 11,:134,863 2,j!l(),55I 11,134,414 

10:1/:. :i\Iarch 26 ...... · 8,353,894 I 3,094,025 ; 1l,447,!l1() 
... .Junc 25........ 8,614,132 , :1,588,064 12,202,Hl6 
.. Septcmber 24. 7,764,824 :1,OIl!l,121 Il, 73:1,045 
... Decembcr 31. 7,753,500 4,!!511,Hl7 12,OIl,697 

18:li· April!......... 7,275,784 :I,i5ii,27f1 1l,0:1I,063 
... July 1.......... 7,187,67:J :1,684,764 10,872,437 
... September 30. G,701,!l!lG :1,440,053 10,142,049 
... December 30. 7,043,470 I 3,826,665 10,870,135 

• 
IlL-It Uetum of Joint-Stock Ranks in Ireland with the Dates 

of their hst.,blishment, the Names of the se;eral Towns anti 
lll.aces where such Banks alltl their Branches havc been Esta
bhshed, and thc Number of Partners in each. . 

• 

Pro\'illcial13ank 
of Irdand
COlltilUlCtl. 

• 
• 
• 

N orlhern Bank
ing Company. 

----~------~--------. 

Joint.Stock Hanks. 
.. 

Hibcmian .f oint 
Stock Company. 

Towns :md Plates 
where lhe Banks or 
their Branches ha\'c 
been Est.'lblishcd. _ 

J tine 11125, .'. .' . 
By Special Act, ~ Dublin. ". ' .. 
5 Geo. IV. c.15!1. . . '.' .' " 

. • • 

Nnmber of 
IJartncrs. .. • 

225 
• , 1 j 

r Armagh. '. 1 '. 
Athlone. , 
Banbridj(c. . ... 

1 
Bandon. . 
Ballina. . 
Ballymena. . 
Ballyshannon. 

. • , . 
. ' 

· , 

• 
• 

.. 

· . 

. , 

· , 

• 

• • . , 

• 

• 

I Belfast Danking 
· Company. 
, 

Belfast. . 
I', , ,. , , . '. " 

• 

• • • · . . . , 
• 

• 

· 
• 

, 

· , . 

• • 

Dec. 31, 1825. 

• 

, , 
• 

• • 

• 

... 
, 

Jilly :11, 1827. 

Ca\"an. 
Colerainc. 
Clonmell. 
Cootehill. 

, .' • • • '. , . .! • 

Prodncial Bank 
of Ireland. 

• , 
Sept. 1825, Cork. . 

. 
' .. Under Genernl DowDpatrick. 

Act, 6 Geo. IV. Dungannon. • 

• 

· , 

• • t • 

• 

, , 

Paid·up Capital. 
Circulntion 

Quarter cl1<Ung 
Dec. 31. 1836 . 

L. s. d. 

... 

91,375 U 0 

.., 

1J:J,71O ;; 7 

10,210 0 0 

° 0 

6:1,000 ° 0 

... 

"0\\'115 alul JlI:ll'CS 
WhCH' the Banks or 
their llraurhl's h:wc 

been l~st3hlishclt. 

E 
. • 

'llIllS . 
. Euuiskillcu. 
Gnlw:tv. 
Kilkclil1Y· 
I,imerick. 

1 
Londonderry . 
Lmgan. 
Mallow • 
Monaghan. 
"foneymorc . 
Omagh. 
l'arsonslown . 
Strubane. 
Sligo. 
Tmlee. 
Waterrurd. 
Wexford. 

,Youghal. 
ArnlUgh. 
Belf.,st. 
Ballymclla. 
Coleraille. 
Carricklergus. 
l)oll'llpatrick. 
Lisburn. 
LOll<lolll\erry. 
Lurgau •. 
lIIagherafelt . 
N cwlon Lima-

~ "ady. 
Armagh • 
Aughl1acloy. 
Ilall \·mcn". 
Ball)·llloney. 
IlcUhs!. 
Banhridge. 
Colcraille. 

I Cookstown • 
, 

1 
Dungannon. 
Londonderry. 

{ Lurgan. ; 
Lame. ' 
Letterkellny. 
i\f onaghnn. 
1\Iagberafelt •. 
Ne. Lilllnvndy. 
N'cwtown Ardes. 
PortndowD. . 
Strabanc. , .. 
Stewnrtstowll.· , 

• • 

L . • 
.. . 

... 

... 

... 

... 

... 

40,360 

. .. 

N'UlIllJCI' of 
1) .ut IIms. 

J 
1 

J 

7tl7 

~ 20j 

I 
J 

t 

205 

• • 

, . ,. 
" . 

• 
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TADI.F. IIl.-Contillued. 

Joint·Stock Banks. When Established. 
Towns anti Places 

where the Banks or 
their Branches ha\'c 

Number of 
Partners. I been Establi,hrd. 

1----------------·;-·----·-----\-·----

I , 

Agricultural 
and Commer
cial Dank o~ 
Ireland. 

National Bank 
ofIreland. 

• 

Oct. 28, 183~. 

• 

· . . . " -• . _. -· . 

- . , --. -._--

.Tall. 2~, 183;; •. 
-. , -- . 

. .. · . I .< :-.. .. 
. - --.. . .. · . . . . . 

• 

• 
- - -,. 

Limerick Nn~... -:---. . ~ 
tional Bankl rAug.I;, 1835. 
of Ireland. _ .': _ -. . 

. - . 

Clonmel N a- _ - '.- . 
tional Bank ":lI'~01836 -• ofIreland. • ay _-, _. . 

• • -. ---.-.-.-. 
• 

• 

r Armagh. ) 
llallina. 
Ballinasloe. 
Ballymena. 
11a",lon. 
Belt,st, 
BorIc. 
Castlcbar. 
C:l\'an. 
Clifden. 
Clones. 
Colerainl!. 
Cork. 
Dunl\annon. 
Ennts. 
Enniscorth\'. 

• 
Enniskillen. 
FermlY· 
Galway. 
Kanturk. 
Kilkenny. 
Kilrush. 
Killarney. 
Kinsale. 
l.imcrick. 
Londonderry. 
Longford. 
Loughrea. 
Mallow. 
Nenagh . 
New noss. 
Omagh. 
l'arsonstown. 

I Roscrea. 
I Roscommon. 
Skibbereen. 
Sligo. 
Strabane. 
S t 1'0 kes to 11' 11. 

Thomastown. 
Thurles. 
Tipperary. 
Tuam. 
Waterford. 
Lurgan. 
Tralee. 

lDonegal. 
Athlone. 
Boyle. 
Castlebar. 

I Castlerea. 
Dallinasloe. 
Galway • 
Kilkenny. 
Longford. 
I.oughrea . 
Moale. 
Roscomiuon. 
Sligo . 
Tuam . 
Limerick. 
Charleville. 
Ennis. 
Kilrush. 
Rathkeale. 

j'Clonmel. 

l 
Ca~hel. 
Thurles. 

I 

I 

I 

I 

Il 

I 

• 

200 

553 
• 

.}- ~87 

• 

• Carrlck-on-Suir 
National 
Dank of Ire 
land. 

:lIay 21~ 1836. Carrick.on-Snir. 416 . - . 
J 

-

:lIay,23, 1836. 

W ntcrford: . 
Dungarvan. 
New Ross. 

Waterford Na. 
tional Dank 
of Ireland. 

. ~ TallOlv. ----...... :....------

• . 
• . - . 

• • 

, 
• 

I r. 451 
• • 
• • 

• • 

T~\HLl: lll.-Co"clwlfd. 

Joint.Stock Dank •. 

W cxf;;;;1 alllll 
Ellniscorthy 
National 
11ank of Ire-' 
land. 1 

1 

1" N 1 Ipperary ! a'l 
lional Bank 
of Ircland. . 

Tralee N ationall 
Bank of Ire. 
land. 

Kilkenny Nn-
I tional Bank 

. of Ireland. I 
Cork N aliona\ 

Bank of Ire. 
land. , ,. 

I 

Ulster Danking! 
Company . 

When Established. 

Uay 2~, 11130. 

Mny 26, 183(;. 

l\Iay 27, 1836. 

June 7, 133;. 

March 17,18:17. 

April 15. 1830. 

Roy~l Dank ofl November 11136. 
. lrelnnll. 
SOll~hern Bank'} Feb. 1\ 18:17-

ollrelmul. ' 

TO\\,lI~ and Plllel's wherel 
the U;mk!1 Of their Number 0 

Uranchcl h.w£! h~"cn Partners. 
Establish"l. 

{ 
W cxtlll'll. 
Enlliscorlhy. 

1 Tipperary. 

t4\(j 
, J , 

• , 
• FCl'lnol'. 

~I itch~lstoll'lI. ! 458 
NCllagh. 'J 
Hoscl'ca. 

r'rl~lec. I 

Cahcrcivcell. \' 
Dinulc. n 

K:mturk. 
KilIarncl'. 

lTarbert: 

Kilkcnny. 

Cork. 

( Antrim. 

~ 

11 I Armagh. 
lldt;'st. 

Illanbritlge. I 
llallymonl'Y' . 
Comber. 
Downpalrick. 
El1ni.killcn. 
Lurgan. 
:llonaghan. 
1'orta(\oll'n. 
'l'nnucrngce. 

. Dublin. 

Cork. 

~I(i 

I inH 

I 

:W:I 

02 
--------, ~------~.-.. -------,-----

• 

The act of 1708, preventing mure than six individuals History 
fi·Ulu entering intq a partncrship tor cUl'I'ying on the busi· :lIul cOlIsti. 
ness 0(' bunking, did not extend to Scotland. In consc' t!'Lion of 
quence of this exemption, several banking compunie5, "'ith Sb"otkc~, 

I I· t' I I . I' I an ~. numerons JOllCS 0 partners, mvc u ways CXlstCl III t lat 
part of the empirc. The Bank of Scotland was l'stahlishad 
by act of parliament in 1695. 13y the terms of its churter, 
it enjoyed, for twenty·one years, the exclusive ]ll'ivilege at' 
issuing notes in Scotland. Its original capital Was only 
1.100,000. Hut it \I'~S increased to L.200,000 in J 744, 
and nuw al1lonnts to L.I,500,000, uf which L.I,OOO,OOO 
has been paid up. . 

The Royal Bank of Scotlund was established in 1727. 
Its original capital was L.l51,tJOO. At prcsent it amounts 
to L.2,OOO,OOO, which has beell all paid lip. 

The British Linen Company was incurporated in 174.6, 
for the purpose, as its name implies, of unucrtaking the 
manutilcture of linen. But the views in which it origi
nated were speedily abandoned, and it hecame a banking 
company only. Its paiu up capital amuunts to L.500,000. 

Exclusively of the abol'c, there arc two other chartered 
banks in Scothind; the Commercial Bank, established in 
1810, and the National Bank of Scotland, establishCli in 
1825. The former has a paid-up capital of L.6UO,OOO, ami 
the latter of L.500,OOO • 

"None of the other. banking companies established in 
Scotland are chartered associations; and the partners are 
jointly' and individually liable to the whole extent of their 
fortunes for the debts of the firms.' Some of thelJJ, as the 
Aberdeen TOlVn 'und County Ballk"the Dundee Commer
~i!l! .. ~a.!!k,. t~c :perth Banking' Company, &c. have very 

I • 



PAPER-MONEY. 43 
Bank,. numefolUS bodies of partners. Generally speaking, they 

'- y Jha\-c heen cminentlysuccessful. An original share, L.150, 
of the stock of thc Abenleen Banking Company, estab
lished in 1767, is nO\\· (IS3S) worth nu less that 1.2500! 
Thcir affairs arc uniformly conducted by a board of direc
tors chosen by the shareholders. 

cial agreement is usually made wilh regard 10 it. This Dnnks. 
part of the system has been particularly advantageous. It,' y , 
in fact, renders the Scotch banks a sort of savings' banks 
for all classes; and their readily recei\·ing all sorts of de-
posits at a reasonable rate of interest, has tended to dif~ 
thse a spirit of economy and parsimony among the people 
that would not otherwise have existed. The total depo-
sits in the hands of the Scotch banks arc believed at pre-
sent (1838) to exceed 1.25,000,000, of which fully a half 
is understood to be in sums of from L.IO to L.200. u 

" 

There arc very few hanks with less than six partners in 
Scotland. Almost all thc great joint·stock banks hayc 
numeruus branches, so that therc is hardly a town or vil
lage of any consequence without two or morc banks. 

The Bank of Scotland bcgan to issue one·pound notes 
as early as 170-1-, and their issne has since been continued 
\\-ithotlt interruption. \rith only one exception, all the 
Scotch banks issue notes; and, taking their aggregate cir
culation at lhml 1.3,500,000 to L.4,000,000, it is snpposed 
Ihnt from L.2,OOO,OOO to L.2,500,000 consists of notes for 
I..!. In IS~!fj it was proposed to suppress onc-pound notes 
in ~cotland as well as in England; but thc measure llUving 
been strongly objected to by the people of Scotland, as 
bcin~ at once oppressivc and unnecessary, was abandoned. 

The Scotrh banks make advances in the way of dis. Cash.ac-
counts and loans, and on what are called cash-credits m·counts. 
cash-accounts. By the latter arc meant :crcdits given 

J:ca_'tl.l> There ha\·e heen \·ery few bankruptcies amongst the 
fi'r the few Scotch banks. This snperior stability is to be ascribed to 
r.l.lur~, a Y'lricty of Clluses; partly to the great wealth of the 
~~::;:~ carly c';lahlishcd b;1I1\(s, \\"hich Imd a considerable inftu-
1 k cnce in I.ren·ntin!! an inferior class of banks accluil"in!!_ an" 'all -s. ~ " J 

hoid on Ihe public confidence j parlly to the cOlnparatively 
litt!e ri,k attl"ntlin;; the business of banking in Scotland; 
partly to thc filciiities afforded by the Scotch law for attach
in~ a l!ehtor's proJlerty. whether it consist of land or move
ahles; and partly and principally, perhaps, to the fact of 
the Scotch hanks being but indirectly and slightly affected 
by a clcpression of the exchange :1I1d an t·llIux of 11lIlIion. 

Suppre:'. The cirClIlllst:lnce~ noli' mentioned render it nnneces
<i'IJIl tof 1,,· .:lry to cn/orce that suppression of local isslles in Scotland 
cs notes I . I· . ,. 1.\· E I d I I t· in S 'otlalll w IIC 1 .s m 1I1l .spensau e 111 • ng an , W lcrc t le system 0 

IInn~re~- l prm'incial hanl.ing is of a vcry inferior description, the 
'ar)·. risk attending the bnsiness much greater, and wherc any 

Deposits. 

cxcess in the amount of the currency nccessarily occa
sions a till! of the exchange and a demand for bullion. 
The commercc and population of SC!Jtland are too limited, 
and Ihat country is too remotl! from the metropolis; or /i·om 
thc ccntre of the mouied world, the pivot on which the 
cxchan!-(es turn, to make it of importance tliat her curren
cy should be identical with that of England. We believe 
t hat the Scotch attach much more imnortance than it de-' , 
sen-cs to the i~suc of paper, and especially to the issue of 
one.pound notes; still, however, wc do not think that the 
circum5tnnccs are at I'rc~ent such as to call for or warrant 
any attempt to introduce any material changes in their 
banking system. 

All the Scotch banks receive deposits, even of the low 
amount of L.IO, ancl allow interest on them at from'onc to 
twu pLT ccnt. helm\· the market rate: But 'should a depo
sit be unusually large, as from L.5000 to' L.IO,OOO, -a spe--

-- -

" , 

I -• . -- , -, 

by thc banks for specified SUIllS to individuals, each of 
whom gi\'c5 a bond for the sum in his account. with t.wo 
or more individuals as sureties for its payment. Per-
sons having sueh accounts draw upon them f()J. whatever 
sums within t.heir amount they have occasion for, repaying 
these advances as they find opportunity, but generally 
within short periods. Interest is charged only on the 
average balance which may be 1(1l1nd due to Ihe bank. 
The total number of these accounts in Scolland in 1826 
was estimated at about 12,000; :Ind_ it may now, perhaps, 
be taken at about 14·,000. They lire helieved to aver:tge 
about L.:iUO j fell" arc for less than L.100, and fewcr still 
abo\'c L.iiOOO. 

It has been contended, and by no less an authority than 
Adam Smith, that this species of accommodation gives 
the Scotch merchants and traders a douhle command of 
capital. "They may discount their bills of exchanO"c,·' 
says he, "as t'asily as the English merehants, and h~\'e, 
besides, the additional convcniency of their cash-ac
counts."l But this is an obvious eITor. The circulation 
will take off only a eertain quantity of" papcr; and to what-
ever extent it llIay be isslled by means of cash-accounts, 
so much the less can be issued in the lray of discounts. 
The advantage of a cash-account does not really consist 
in its enabling a banker to enlarge his advances to his 
customers, but in the extreme !llCilitv it aftords of mak-
ing them. An individual who has o·btained such an ac-
count may operate upon it at any time he pleases, and by 
drafts for any amount; an advantage hc could not enjoy 
to any thing like the same extent, wiLhout an infinite deal 
of trouble and expense, were the loans or advances made 
to him through the discounting of bills. 

The Scotch banks draw upon London at twenty days' 
date. This is denominated the par of exchange between 
London and Edinburgh. -

~'he.r0llo~\"i!lg table, extracted frOIll a ,·cry. useful publi
catlOn,- ~x~l1blts the p~rtners,. branches, capItal, prices of" 
shares, dIVIdends, &c. III the ft,'e chartered banks, in De
cember 1837; and it also shows the aggregate partners, 
bmnches, capital, &1'. of the other joint-stock banks then 
existing in Scotland. 

'F 
, 

Dividend. 

iPartncrs. Drnnchcs. 
I ' 

Paid up Capital. Rate per 
ICenL Amount. I Payable. Shares Paid. IJrcscnt 

Price. , . - , -I 
, , • L. L. - , C. I. d. L. Bank of Scotland ..................... 6-" 25 1,000,000 6 60,000 April & Oct., 83 6 8 I- . 159 Itovalllank ............................. i64 7 2,000,000 5~ 110,000 Jan. & JUly. 100 0 0 161 n : . I L· C I I~tl 

-
rItlS 1 tIlen ompany ............ ! 42 , 500,000 11 40,000 June & Dec. 100 0 0 2:16 • , , 

-• , - - , -
1600 .. 74 3,500,000 6" 

-

210,000 
- , -

521 -- ·48 600,000 fj ';16,000 Jan. & July. 100 0 0 173 National Dank ... · ..•.........•.....•. 
1 

1238 _, .. :13: 
, 

-_ 5Ou,000 fj 30,000 Ditto. 10 0 0 16 Twcl.c other Joint·Stock Cos ..... 4128.. .72- 1,037,700 Ij·04 116,095 I .. •• .' • -
• I 748i'I'22"1: 

- , • , , 

I -Total ......... • 
j: 6·0 I 6,537,700 392,095 

• l . .. - , 

• Wealth of Nations, book ii. cap. 2. 
2 Oliver and Boyd's Almanack for 1836 • 

• 

• 

• 

-
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,TIanks. ", " In Il~ c~untry, perhaps," says Sir Henry Pmnell, 
S Y f 'has the IsslIIng of paper·money been carried to sllch an 
b;~t~:" in injurious excess as in Ireland. A national bank was esta· 
I~clalld. hlished in 1783, with similar privileges to those of the 

Bank of England, in respect to the restriction of more than 
six partners in a bank; and the injury that Ireland has 
sustained from the repeated failure of banks may be 
mainly attributed to this defective regulation. Had the 
trade of banking been left as free in Ireland as it is in 
Scotland, the want of paper·money that would have arisen 
with the progress of trade, would in all prohability have 
heen slIpplie(1 by joint.stock companies snpported with 
large capitals, and go\'erned by wise and effectual rules. 

" In 1797, when the Bank of England mspended its 
payments, the same privilege was extended to Ireland; 
and .after this period the issues of the Bank of Ireland 
were rapidly increased. In 1797, the amount of the notes 
of the Bank of Ireland in circulation was L.621,917; in 
18lO, L.2,266,471; and in 181,l, L.2,!JS6,!J!J!J. 

" These increased issues led to corresponding increased 
issues by the private banks, of which the number was fifty 
in the year ISM. The cllllsequence of this increase of 
paper was its great depreciation; the price of bullion and 
guineas arose to ten per cellt. above the mint price; and 
the exchange with London became as high as eighteen 
per cent., the par being 8!. This unfavomable exchange 
was afterwards corrected, not by any reduction in the is
sues of the Bank of Ireland, but by the depreciation of the 
British currcncy in the year 1810, when the exchange 
hetween London and Dublin settled again at about pal'. 
(See articlc EXCHANGE.) 

" The loss that Ireland has sustained by the failure of 
banks may be described in a few words. It appears, by 
the Report of the Committee on Irish Exchanges in 180·1·, 
that therc were at that time in Ireland fifty registered 
hanks. Since that year a great many more have been es
tablished, but the whole have failed, one after the other, 
involving the country from time to time in immense dis
tress, Ivith the following exceptions: First, a few that 
withdrcw from busincss; secondly, fOIlT banks in Dublin; 
thirdly, three at Belfast; and, lastly, one at Mallow. 
These eight banks, with thc new Provincial Bank and the 
Bank of Ireland, are the only banks now (1827) existing 
in Ireland. 

" In 1821, in consequence of eleven banks having failed 
nearly at the same time, in the preceding year, in the 
~outh of Ircland, government succeeded in making aD ar
rangement with the Bank of Ireland, by which joint.stock 
companies werc allowed to be establishcd at a distancc of 
fifty miles (Irish) from Dublin, and the hank was pcrmit
ted to increase its capital L.500,000. The act 1 and 2 
Geo. IV. c. 72, was founded on this agreement. But mi
nisters ha\·ing omitted to repeal in this act various restric
tiOlis on the trade of banking that had been imposed by 
a3 Geo. n. c. 14, no new company was formed. In 1824 
a party of merchants of Belfast, wishing to establish a 
joint-stock company, petitioned parliament for the repeal 
of this act of Geo. H.; and an act was accordingly passed 
in that session, repealing some of its most objectionable 
restrictions. (5 Geo. IV. c.73.) 

#" In consequcnce of this act, the Northern Bank of 
Belfnst was converted into a joint.stock company, with a 
capit.11 of L.500,000, and commencecl bu&iness on the 1st 
of .Tanuarv 1825. But the restrictions of 33 Geo. n., and 
certain provisions contained in the acts I and 2 Geo. IIl., and 
.; Geo. IV., obstructed the progress of this company,.and 
they found it necessary to apply to government to remove 
them; and a bill was accordingly introduced, which would 

• 

have repealed all the obnoxious clauses of the 33d Geo. Ilnnk~. 
n., had it not been so altered in the committee as to Icmve \" Y • I 

scveral of them in forcc. In 1825 the Provincial Bank of 
Ireland commenced business with a capital of L.2,000,000; 
and the Bank of Ireland has of latc established bl'anche~ 
in all the principal towns. 

"The losses that havc becn sustained in Ireland by 
abusing the power of issuing paper have bcen so ITrcal, 
that much more is necessary to be done by way of pro. 
tecting thc public from future loss, than the measure pro. 
posed last session (1826) by ministers, of abolishing slllall 
notes, and the measure already adopted, of allowing joint
stock companies to be established in the interior of the 
country. As the main source of the evil consists in the 
interference of the law in creating a national baul.: with 
exclusivc privileges, the first step that ought t.o be tuken 
f?r introducing a good systell! into Ireland, is, the getting 
ml o~ such a bank, and openmg the trade of banking in 
Dubhn. The next measure should be the requiring of 
each bank to give security for the amollnt of paper thllt 
is issued; for after the expericnce of the ignorance with 
which the Irish banks have conducted their business, and 
the derangement of the natural course of the trade, by 
the long existence of the Bank of Ireland, it would bc 
unwise to calculate upon a souml system of bankiJ\<T 
speedily supplanting that which has been cstabli&hed. 0 

, "Under thc circumstances in which Ircland is placed, 
nothing would so much contribute to her rapid improve
ment in wealth, as the introducing of the Scotch plan of 
cash credits, and of paying interest on deposits. By cash 
crcdits, thc capital which nolV exists would be rendcred 
more efficient, and thc paying of intercst on small depo
sits, would lcad to habits of economy, and to the more ra
pid accumulation of new capital. 

" The charter of the Bank of Ireland has still to run 
till the year·l83S."l 

Since Sir Hcnry Parncll published thc valuable pamph
let from which wc 113\'C taken the foreGoing extract, scve
ral joint·stock banking companies have been founded in 
Ireland. The Provincial Bunk, to which Sir Helll'Y al· 
ludes, has a paid up-capital of L.500,OOO, amI has been 
well and profitably managed. But others have been less 
fortunate. The Agricultural and Commercial Bank of 
Ireland, establishe(l in 1834, with 2170 partners, a paid. 
up capital of L.352,790, and many branches, stopped pay
ment during thc pressure in November 1H36, and by do
ing so involved many persons in great distress. It would 
appear, from the statement of the auditors appointed to 
a\ldit the accounts, &c. of this bank, given in the Appen
dix to the Commons' Heport of 1837, that it had, to say 
the least, been very ill managed. "We have found," say 
the auditors, " that there was no efficient control oVGr 
the branches, and that the system of inspection was most 
imperfect. A complete absence of plan for checldng tlie 
accounts existed at the head office in Dublin; and tTw 
book. keeping T/as been so faulty, tI/al we are convinced 110 

accurate balallc(!·slwel could at allY time have hem, comtl'llql· 
ed. We have looked in vain for an account' of ' outfh,' 
or of ' premiums' received; and we must add, that the 
personal accounts at the head office require a diligent amI 
searching revision," . ' 

More than half of the existing Irish joint.stock banks, 
amounting to eighteen, \Vcre established in 1836 a11d 183i. 
It is to be hoped that these establishments will take Wal'l1- . . . 
ing by the disasters in which thc Agricultural Bank has 
been involved, and adopt.a safer course. But if the power 
to issue paper· money be continued to these establishments, 
it is clear that 110 time should be lost in compelling them to 

• 

I Ob.ervalions on Paper.:;\Ioney, &c. by Sir Henry Parnell, pp. 171.J7j. 
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B,lI,b, gi~c s!:("1I\'ity lor its payment. Unlcss this measme he ill-
" ( I forced, or the isslles bc entirely suppressed, we run little 

tle(:1Cetl as to ,.('tlncl' thrir flcllcrnl :I\'Cra~l' \'ahl<' to abolll I\a\\b, 

nine per cent. Ic~~ than their mint. value; und, in con se- ' '(" " 
Cjllence, the new coins were immediately melted down and 
exported. The cnrreney of the city was thus exposed to 

Foreign 
Lanks. 

Hank 0(" 
Ycnic~. 

nank of 
.\ms\cr
dam. 

risk in atlirming that Ireland has not seen either the Im;t 
or most severe of those violent oscillations in the amount 
and value of money which produce so much bankruptcy 
and ruin. 

The capital of the I3ankofIreland amounts to L.2,769,230. 
The rate of dividend from 1830 to 1836 was nine pCI' cent.; 
in \836 it was eight and a half per cent. The charter, 
which expires in the course of the present year, has not as 
yet been rcnewed. It is almost ~eedless to ~dd, that t~lCre 
is no room or ground whatever tor the contmuance of the 
exclusivc prh'ilege the Bank of Ireland has hitherto en
joyed. \\" (' subjoin an 

Acroullt SflOlOill9 tlte Circulation if tfw Ballfl if Ireland 
from 1823 (0 1836, botlt illcl1lsive. 

-
\"cal<. I.ari!:e Not~!l.. Small Notes. Post Bins, Tot.,l A\'erage 

Circulation. 
-

• 

L. L. L. L. 
, 

1112:1 1,8~7,700 1,:lR3,fiOO 1,859,100 &,070,500 
11124 1.9:111,200 I ,4ii I ,1100 2,190,800 ii,679,700 
182ii 1,9G!1,:100 1,6n,500 2,fiG2,uOO 6,:109,300 
1826 1,502,100 2,6H,200 1,7M/,000 4,!l05,000 
1827 1,460,:100 1,491,800 1,411 ,300 4,36:I,GOO 
18211 1,540,200 1,668,800 1,:170,900 4,IiIl5,000 
1829 1,615,200 1,459,300 1,:162,700 4,437,300 
111:10 1,MI,1I00 1,311 .. ,100 1,147,700 4,074,700 
\Il3\ 1,483,600 1,399,:100 1,025,000 3,913,000 
\II:lZ 1,534,~00 1,519,600 1,028,900 4,083,\00 
1833 1.600,600 1,4i2,300 !I~3,400 4,OIG,500 

• 
183~ 1,608,400 1,:16:1,:100 1162,700 3,0:14,500 
)83[, ' 1,62:1,400 1,249,000 763,600 3,636,!l00 
1836 1,708,500 1,087,400 6:13,200 3,42!l,300 

• 

great fluctuations; and it was chiefly to remedy this in
convenience, and to fix the value or pal' of the current 
money of the country, that the merchants of Amsterdam 
established a " bank," on the model of that of Venice. Its 
first capital was formed of Spanish ducats or ducatoons, 
a silver coin which Spain had struck in the war with Hol-
land, and with which the tide of commerce had em:ichClI 
the country it was formed to overthrow I The bank aftel'-
wards accepted t.he coins of all countries, IVOl'll or new, at. 
their intrinsic valne, and made ,its own bank'l\loney payable 
in standard coin of the country, of fill! weight; deducting 
a " hr:\ssage" for the expense of coinage, and giving a 
crcdit on its books, 01' " bank-moncy," for the deposits. 

The Bank of Amsterdam professed not to lend out.any 
part of the specie deposited with it, but to keep in its cof~ 
fcrs all t.hat was inscribed on its books: In lG72, when 
Louis Xl V. penetrated to U tl'echt, almost everyone who 
had an account with the bank demanded his deposit, ami 
these were paid off so readily, that no snspicion could ex
ist as to the fidelity of the administration. Many of' till' 
coins then brought forth bore marks of' t.he conflagration 
which happened at the Hotel de Ville, soon aftcr the es
tablishment of the bank. This good faith was maintaincII 
till about the middle of la8t century, when the managers 
secretly lent part of their bullion to the East India Com
pany and gove\'llment. The usual "oaths of office" were 
taken by;! religious magistracy, or rather by the magi
stracy of a religious people, that all was safe; and the good 
people of Holla11l1 believed, as an article of their creed, 
that every florin which circulatCll as bank-money, had its 

It would far exceed our limits to enter into any detail- metallic constituent in the treasury of the bank, sealed up 
ca statements with respect to the banks and banking sys· and secured by oaths, honesty, and good policy. This blind 
tems of foreign countries; we shall therefore confine Ollr- confidence was dissipated in Dccember 1790, by a declara-
scl ~es to a brief notice of such banks as hm'c been most tion that the bank would retain ten per cent. of all deposits, 
celebrated, or arc at present of the greatest importance. and would retu1'll none of a less amount than 2500 florins. 

The Dank of Venice was the most ancient bank in Eu- Even this was submitted to and forgiven. But, foUl' 
rope. Neither its date nor the circumstances which led years afterwards, on the invasion of the French, the bank 
to its establishment arc exactly known. Historians inform was obliged to declare that it had advanced to the states 
us, that in 1171, the republic being hard pressed for money, of Holland and West Frieslal1ll, and the East India Com
levie(l a forced contribution on the richest citizens, giving pany, more than 10,500,000 florins, which sum ,they were 
them in return a perpetual annuity at the rate of four per unable to makc up to their depositors, to whom, however, 
cent. An office was e~tablished 101' t.he payment of this they assign cd their claims on the states al1l1 the company. 
interest, which, in the seqnel, became the Dank of Venice. Bank-money, which previously bore an agio of five per 
This might be effected as follo\\'s: The interest on the cent., immediately fell to sixteen per cent. below cUl'rent 
loan to government being paid punctually, every c1!!im re- money. 

• 

gistered in the books of the office \\'ould be considered as This epoch marked the fall of an institut.ion which hUll 
a prOlluctive capital; and these claims, 01' the right of re- long enjoyed an unlimited credit, and had rendered the 
ceiving the annuity accruing thereon, must soon have been greatest services. The amoul1t of the treasure in thc 
transferrcd, by dcmise or cC5sion, from one person to an- vaults of the bank, in 1755, was estimated hy Mr Hope 
othcr. This practice would naturally suggcst to holders at 33,000,000 of florins.' 
of stock the simple n11l1 easy method of discharging their The Bank of Hamburg was established in IGI9, on the Bunk of 
mutual debts by transfers on the office books, and as soon model of that of Amsterdam. It is II deposit' bank, and Hamburg. 
as they became sensible of the ndvantages to be derived its· affairs arc managed according to a system that insures 
from this method of accounting; bank-money was invented .. the fullest publicity. It receives no deposits in coin, but 

The Bank of' Venice was essentially a deposit bank. only in bullion of a ccrtain i1egree of fineness. It chm'ges 
Though established without a capital, its bills bore at all itself with the bullion at the mte of 4,4.2 schillings the 
times an agio or premium above the cnrrent money of the mark, and issues it at the rate of 4,4.4 schillings, being a 
republic. The invasion of the French in 1797 occasioned, charge of four ninths, or nearly one half per cent., for its 
the ruin of this establishment. . retention. It advances ,money on jewels to three fourths 

The Dank of Amsterdam was founded in 1609, on strict- of their value. , The city is answerable for all pledges de
Iy commercial principles and views, and not to afford any posited with the bank: they nmy be sold by auction if 
assistance, or to commix with the finances of the state. they remain one year and six weeks without nny interest 
Amsterdam was then,the,great entrepot of the commerce being, paid. If the value be not claimed within three 
of the world, amI of cOllrse the coins Qf all Europe passe!l years, it is forfeited to the poor. This bank is universally 
current in it. Many of thenl, however, were so worn and· admitted tobe one ,?f the best managed 'in· ~UI'ope:' . . ' 

-. -------------------------------~.~---~ .. ~,-~ .. ~~-,,=.'=-=-
) Storch, COIII'S d' Economic Po/i/iqllt. tom. h·. 

.. d , • • ~ 

. , 
• 

" , , 

I 



70 YAP ]~ I{- M 0 ..N E 'i". 
llank.. The Dank of France was founded in 1803. The cxclu-

~ - ~v f .1 sive privilege of issuing notes payable to bearer was grant-
an 0 eel to it for forty years. The eallital of the bank consisted France. 

, 

, 

at first of 45,000,000 francs, but it was subsequently in-
creased to 90,000,000 francs, divided into 90,000 shares or 
actions of 1000 francs each. Of these shares, 67,900 are 
in the hands of the public; 22,100, being purchased up by 
the bank, form part of her capital. The notes issued by 
the ,bank are for 1000 and 500 fi·ancs. The :dividend va-

• 

ries from six to ten and a half per cent., the latter being its 
arhount in 1837; and there is, besides, a 7'eserve retained 
fi·om the' profits, which is vested in the five per cents. A 
honus of 200 francs a share was paid out of this reserve to 
the shareholders iu 1820. No bills are di5counted that 
have more than three months to l"llll. The customarv rate -of discollnt is four per cent" but it varies :iccording to 
circumstances. The discounts in 1834, amounted to 
:~06,603,OOO i·:·ancs, but they vary materially from yeal· to 
year, and are sometimes more thall double this amount. 
• 
The bank is obliged to open a compte cow·ant lor every onc 
who requires it; aud performs services J(Jl. those wllo ha,'e 
such accounts, similar to those rendered by the private 
banks of Lundon to their customers. She is lIOt allowed 
to charge any commission upon current accounts, so that 
her only remuneration arises out of the use of the money 
placed in her hands by the illdividuals whose payments she 
makes. This branch of the business is said not to be pro
fitable. Thel·e arc about 1600 accounts current at the 
bank; and of the entire expenses of the establishment, 
amounting to about 900,000 fi·ancs a year, two thi7·ds are 
said to be incurred in this department. The bank ad
"ance~ money on pledges of diil"erent kinds, such as foreign 
coin or bullion, government or other securities, &c. It 
also undertakes the care of valuable articles, as plate, jewels, 
bills, title· deeds, &c. The charge is one eighth per cent. 
of the val ue of eat:h deposit for every period of ;,ix months 
or under. The a', erage circulation of bank notes in 183,t 
was 207,321,000 ti·ancs, the price of a share of the bank's 
stock on the 8th of January 1838 was 2555 fbmcs, a prooF 
that its condition is believed to be eminentlv flourishing. • <-

The administration of the bank is vested in a council 
general of twenty members, viz. seventeen regents, and 
three censors, who are nominated by two hundred of the 
principal proprietors. The king appoints the govemor and 
deputy governor. The first must 0e possessed of a hun
drect and fifty, and the latter of fifty shares. A compte 
7·elldtt is annually published, aud a report by the censors, 
which together give a very full exposition of the affairs 
of the bank. The institution is flourishing, and enjoys un
limited credit. (For further details with respect to the 
Ballk of France, see Storch, COltTS d' Economie Politiqlle, 
Pads, 1823, to,m. iv. pp. 168-180; and the ComptesRelldus 
of the different years:) 

For further information as to continental banks and pa
per'-money, the reader is referred to the interesting chap
ter on that subject in the fourth volume of the COU1·S d'Eco
nomie Politiqlle of M. Storch, and to IVl'Culloch's Com
mercial J)ictiolla7Y. 

System of The system of banking in the United States has recently 
banking in attracted a great deal of attention in this country. The 
the United Bank of the United States was incorpol"Uted by Congress 
States. in 1~16, with a capital of 35,000,000 dollars, for the issue 

• 

of notes and the transacting of ordinary banking business. 
Its head office was in Philadelphia, but it had branches 
that carried on an extensive business in most considerable 
towns of the Union. The charter was limited to twerty 
years' duration; and the question, whether it should be re
newed, was debated with extraordinary vehemence in all 
parts of America. The late president, General Jackson, 
was violently opposed to the reincorporating of the bank, 

, 

• 

and rejected a bill for that purpose, that had been sanc- Banks. 
tioned by the other two branches of the legislatnre. A \ " ...,, 
majOl'ity of Congress having come round to the president's 
views, the charter was allowed to expire. It has since, 
however, received a ne\\" charter from the state of Penn-
sylvania. Bnt this merely enables it to carry on business 
in that state; though it may obtain, and has, in filet, al-
ready obtained leave from some of the other states to es-
tablish branches within their limits. It is, however, no 
longer a national or government bank; but it is no,,·, as 
formerl\', the first monied institution of the new world, 

• 
and in this respect, indeed, is second only to the Bank of" 
England . • 

\Ve cannot help thinkin~, that the American gm·ern-
mellt acted throughollt the whole of this allilir on the 
most erroneous views. Bunking ill America is, if jlossible, 
in a still wcrse condition thall in Englancl; and there can 
hardly be a doubt that the establishment of the Bank of 
the United States was of signal service to the republic, 
by aflording a currency of nndoubted solidity, readily ac· 
cepted in all parts of the Union, and by its operating as a 
salutary eheck on the conduct. of" other banks. General 
.Jackson, alld tht: part)' of which he was the head, have, or 
af!~ct to hure, a great horror of paper-money. lht it 
would be practising loo much 011 t.he patience oC our 
realil:rs wcre \\·e to cndeavour to pl'twe by argllllleilt. the 
great utility, not to say necessity, of a paper cmrcllcy of ' 
some son or other, to all great commcrcial countries like 
the United States. To suppose that it should be alto
gether dispensed with, is as absUl"d as it would be to SLIp

pose that they should dispense with their improved roads 
and carriat:cs. A wise statesman should not attempt to 
suppress what is indispensable, but should exert himself 
to obriate its defects, and to make it as suitable as it cnn 
be Illade to the objects in view. This, however, General 
Jacksoll and 'his party have not. done. On the contmry, 
they declared war against the OIdy unexceptionable bank 
in the Union, and to injure it gave Cull scope to t he rest. 
Hence, instead oC obviating any onc of the gross ddct:ts in- ' 
hert:nt in the existing banking system, the proceedings of 
Geneml Jackson have aggravated and lTIultiplied them in 
in no common degree; and it is now infected with every 
"ice that it seems possible can belong to banking. 

The American banks arc all joint-stock associations. 
gut instead of the partners being liable, as in England, for 
the whole amount 01" the debts of the bank:;, they are in 
general liable only for the amount of their 'shares,or for 
some fixed multiple thereof: It is needless to dwell on the 
temptation to commit fraud held out by this system, which, 
has' not a single cOllnternliling advantage to recommend 
it. The worthlessness of the plan on which the banks 
were founded was evinced by the filct, that between HH 1 
and the 1st of May 1830, no Cewer than a hundred and 
sixLy-five banks became altogether bankrupt, many of them 
paying only an insignificant dividend; and this exclusive of 
a much greater number that stopped for a while, and after
wards resumed payments. The wide· spread mischief re
sulting fi·om such a state of things has led to the de
vising of various complicated schemes fell· in5uring the , 
stability and ]ll"Udent management of banks; but as they 
all involve regulations which it is impossible to enforce, 
they are practically worse than useless. In Massachusetts, 
for example, it is provided that no bank for the issue of 
notes can go into operation in any way, until at least half 
its capital stock be paid in gold and silver into the bank, 
and be actually existing in its coffers, and seen in them by 
inspectors appointed for that purpose; and the cashier of 
every bank is bound to make specific returns once a year ' 
of its debts and assets, on .being required to do so by the 
secretary of state. But our readers need hardly be told, 
that these elaborately contrived regulations are really good 

• 

, 
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B.IIl~'" fi,r IlOl!lill!!. l111h.,!"S it he to ali'onl un casv llHHlc of cheat .. 
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1 t i,:, wc are ali-ai<l, i1l1p()s~iblc, owing to the pril'i1ege llnnks. 

claimed by the difrerenl states, and exercised without in-' v ' _. -y J in~ ami liefraudin.'i Ilt~ puhlic. Instances havc occurred 
of hanks havill,!.: horrowed an amount of dollars equal to 
half their capital, fill' a sil1glc day, and of slIch dullars hav
in,!.: been examined hy the in~pectors appointed for that 
purpose, and reported hy them, and sworn by a l1lnjority 
"f the directors to be the IirH instalment paid hy the ~tock
hulders of the hank, and intended to remain iu it.l \Ve do 
not of course imagine that such di~gracclill instances can 
he of common occurrence; but what is to be thought of' a 
system that permits a company for the i.suc of paper-lIloney, 
founded on such an abominable fmud, to en ter 011 business 
with a sort of puhlie attestation of its respectability? The 
publicity, too, to which the American banks arc subject, is 
injuriolls rather than uthcrwi"c. Those who arc so dis
posed lIIay easily Illanniacture such returns as they think 
most suitahle to their dell's; and the more respectable 
banks endeavour, for a month or two previollsly to the pe
riod \\"hen they have to Inake their returns, to increase the 
alUount of bullion in their coWers, by temporary loans, and 
all manner of devices. The whole system is, in filet, hot
tomed all the most vicious principles. But it is unncces
sary, after what occurred in 1836 and 1837, to insist further 
nn the gross alll\ glaring delects of American banking. 
Pcrhaps 110 instancc is to be fUllnd in the history of com
mcrce, of such a wantoll o\'er-issue of paper as took placc in 
the United States ill 18;3;') and 1836. The result is known 
to el'cry hody; the rcvulsion to which this O\'cr-issue ne
cessarily led hm'inl!, in ~Iay 1837, compelled cvcry bank in 
thc Union, without, we hclie\'e, a single exception, to stop 
payments! 

• 
tcrruption ii'olll the Re\'olution downwards, to ellect the sup-
pression of local paper in America, or to establish a paper 
currency that should at all times nu'y in amollnt and I'a
lue, as if it lI"ere metallic. liut the statcs have it in their 
power to do that which is lIext best, they may compel 
all hanks thnt isslle lIotes to give security 101' their issucs. 
Thi" though it would lIot pre\'ent destructive oscillations 
in the aIllount and value of the currency, would, at all 
events, prevent those ruinous ami ever-rcCUl"ring stoppages 
and bankruptcies of the issuers of paper-l11oney, that ren
der thc AlIll'rir:m banking system one of the sevcrest 
scourges to which an)" pcople wus cv Cl' suhjected. Com
mon sense and experience alike demonstrate the ineHicacy 
of all tl,le reg-ulations cnacted by the American legislatm'c 
to prevent the ubusc of banking. It is in vain that they 
lay it dowlI that the issllqs shall never exceed a certain 
proportion at' the capital of the bank, and so feu·th. Snch 
regulations arc all vcry well, provided the banks choose to 
rcspect them; but there arc no means whatever of insur
ing their observance; so that their only eflect is to make 
the public look for protection and security to what is al
together impotent and worthless ftlr any good plll·pose. 
The suppression of local issues is indispensable to make a 
paper currency what it ollght to be. It; howcver, this be 
impossible in America, there is nothing left bat to take 
security from thc issllers of' notes. All schemes for the im
provement of banks, by making regnlations as to the propor
tion of their issues, and advances to their bullion, capital, &c. 
are lIJere downright delusion and quackery. (0. o. 0.) 
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(Scc Letter of the Secretary of the Treasury, 4th of January 1837.) 
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• tstJ:muary 1811. I 1st January 1820 . 1st January 1830. 1st January 1836, tst December 1836. I 
STATE]. 

, 
• --
~o. orl I 

G:lI)itat j Noof Capibl Xo. of Capital No. of . No. of Capital paid in, No. of No. of Capital • Ranks.! ~timilted. t'6timated. Banks'l cstiIt1atc(l. lIonl". lIranches. Danks. lIr.nches. , ,lIallks. atithori7.eil. - -.-- - n, 
• , 

I Dollars. , nollJtS. Doll.rs. Dollars. Dollars. 
1:\1 nine ..... eo' ......... 6 1,2[,0,000 15 l,ti54,90iJ III 2,050,000 36 ° 3,0:15,000 59 0 5,5:11/,000 
~Nc\\' Hampshire .... 11 

1 
8W,2JO 10 1,005,276 lU 1,791,670 26 ° 2,66:1,:1011 2:1 0 2,663,aOIl 

V' erntont ..... ., ....... 0 I 4J,955 10 432,625 l!J 0 1,125,(j24 20 ° 2,200,000 
1 

••• 
~lassarhllsetts ....... Hi fi.292,144 23 10,485,700 66 20,420,000 105 0 30,410,000 J311 0 40,830,000 I 
Rhode Island •••.•.•. la 1,917,000 :Ill 2,082,026 47 ft, 118,397 61 ° 11 750 5111 64 ° !1,IOo,5111 , , 
Conn('cticnt ..••...•.• Ii 1,!13:1,000 11 3,1i89,337 13 4,485,177 :H :1 8,51!J,:168 31 :1 U,5l!J,:l68 
N C\\' \9" ork ............ 8 i,522,7GO 33 111,9118,774 3i 20,08:1,353 86 2 31,2111,4Ill 98 .) 37,303,4(iO ~ 

Penns\'!mnia ••.••..• 6,153,150 36 14,631,780 33 IJ,61O,:133 4 44 0 111,1158,482 50 0 59,658,482 • 
New Jersey •••.••.••. :\ 7:\9,740 14 2,1:10,949 III 2,017,009 25 0 :1,970,090 26 0 7,u75,000 
Delaware ............... ° (j 974,!JOG - 830,000 4 817,775 4 1,197,775 I .. , " 4 4 
:\Iun,bnd ............ (l ~,895,20~ I 14 6,7011,131 13 6,250,495 18 " 8203575 211 3 :W,17ii,tJOO • , - , , 
,,-~st of Columbia .• 4 I 2,341,395 13 5~525.310 9 3,R7(',794 7 ° 2,339,7311 7 0 :1,500,OUD 
\~. .. 1 1,500,000 5 "I" 19" " lrglllla •••••.••.•••••• 0/ 5 li7 I 100 - III 6,li 11,300 4 18 6,711,300 I ..... , .. " North Carolina ..•... I ., I ' , :J 1,5jli,600 3 2,!lG4,887 :1,105,000 3 4 1,769,231 :l 4 2,600,000 ., . , 

- I South Carolina .••••• 4 I 3,4i5,000 • 4,475,000 4,G:n,000 7,!J36,318 11 10,35(i,:1l8 " . J ' III " " , , - -( . . 1 210,000 4 3,401,510 !) ! 4,203,029 14 11 8,209,!JG7 14 11 3,20!J,!Jlij r('nr~la ......... ....... 
l .. lorida ................ 0 ° I i 75,000 - ° 1,484,:186 !) 0 !),IJ(J(1,OOtl ••• " . " :\ lalJt..lI11a ••••••••••••••• 

, 
0 I .. , :J 4(iH.112 21 643,u03 " 4 (j 558 !lG9 3 4 14,45B,tW9 -r .. • 

oil ' , JOulslana. •.... ' ...... 1 704,000 01 2,597,420 5,665,980 H. 31 34,065,?84 15 49 54,000,000 
~Ii~si~sippi .... '" ... 1 

I 51 0 , .. ' I 900,000 1 I 950,000 IJ 11,764,550 11 12 21,400,000 
l' I I I 

enneS$cC' ••.......... 100,000 11 2,IIlJ,j82 I I ! 737,1117 :1 4 4,54G,235 3 4 5,liOO,OOO 
Kentucky ............. 1 240,460 42 8,807,43 t 0' ·1 10 5,1l (i,400 4 10 9,24G,640 • 

0 1 
••• 

Arkanras •.•.•...•.••.. 1 ° ° 
• 

••• 0 0 " (J 3,500,000 ••• " . • •• -)lissouri .............. 0 I I 250,000 0 0 I ° ° ••• 
I " . '" • •• 

f Ilinois ............•.... ° " 140,9 I 0 i • 
0 I " :; 478,220 " (j 2,800,000 '" -Indiana .......... o. ••• \ 

.. , - -0 I " 202,85i . ° I 10 1,270,857 1 10 1,!)80,000 ••• -Ohio ............. '" ... 
, 

1,797,46:1 I ••• • 1l!)5,000 ! 20 11 1,454,386 31 I 8,369,744 32 1 12,900,000 
)lichigan ............. • 

0 ° I 100,000 7 3 909,77!1 17 :1 7,liOO,OOO .. , ' .. , 
\"isconsill"i'erriton' 1 U .. , ° ••• 0 ° ° I 0 100,000 • I 

.. , , . .. 
• 

• • 

States' Banks. ••••.•. /l8 42,fllO,foOl 307 102,210,611 329 110, 102,2G8 566 123 216,875,292 G77 146 378,421,JG8 
U nion St.~tes Bank. I 10,OJO,000 I 35,000,000 I 1 35,000,000 I 2:1 35,000,000 01 ° . ••• . . • 

145,1!l2,2611 1567 
, , 

. , Tota!. •• 89 liZ,GIO,UO 1 308 ,137,210,611 j 330 14G 251,875,292. ' G17 146 378,421,168 
. 

N.B.-Some of the returns of capital in the last column are incomplete • • 
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