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but gigantic shoots, as they spring fiom tlie earth, make a tender and good esculent

vegetable. The mature bamboo is employed in an immense variety of ways, in the

construction of houses, bridges, boats, agricultural implements, &c. Some varieties grow

to sucli a size as to be, in the largest part, near two feet in circumference, and single

knees of these are used as pails or buckets. The Chinese are believed to fabricate their

cheap and useful paper of macerated bamboo. The canes used in Europe as walking

sticks are not bamboos, but rattans — a totally distinct class of plants. Bamboos are

never used for that purpose {Private information.)

BANDANAS, silk handkerchiefs, generally red spotted with white. They were

formerly manufactured only in the East Indies ; but they are now manufactured of a

very good quality at Glasgow and other places.

BANK.—BANKING. Banks are establishments intended to serve for the safe

custody of money ; to facilitate its payment by one individual to another ; and, sometimes,

for the accommodation of the public with loans.

I. Banking (General Peinciples of).

II. Bank of England (Account of).

III. Banks (English Private and Provincial).

IV. Banks (Scotch).

V. Banks (Irish).

VI. Banks (Foreign).

VII. Banks (Savings).

I. Banking (General Principles of).

Banks are commonly divided into two great classes ; banks of deposit, and banks of

circulation. This division is not, however, a very distinct one ; for there is no bank

of deposit that is not, at the same time, a bank of circulation, and few or no banks of

circulation that are not also banks of deposit. But the term banks of deposit is meant

to designate those which keep the money of individuals and circulate it only ; while the

term banks of circulation is applied to those which do not thus confine their circulation,

but issue notes of their own payable on demand. The Bank of England is the principal

bank of circulation in the empire ; but it, as well as the private banks in England and
Scotland that issue notes, is also a bank of deposit. The private banking establishments

in London do not issue notes, and there are many similar establishments in Lancashire,

and other parts of the country.

( 1
.
) Utility of Banks. Private hanliing Companies of London. — The establishment of

banks has contributed, in no ordinary degree, to give security and facility to all sorts of

commercial transactions. They afford safe and convenient places of deposit for the

money that would otherwise have to be kept, at a considerable risk, in private houses.

They also prevent, in a great measure, the necessity of carrying money from place to

place to make payments, and enable them to be made in the most convenient and
least expensive manner. A merchant or tradesman in London, for example, who em-
ploys a banker, keeps but very little money in his own hands, making all his con-

siderable payments by drafts or checks on his banker ; and he also sends the various

checks, bills, or drafts payable to himself in London, to his bankers before they become
due. By this means he saves the trouble and inconvenience of counting sums of money,
and avoids the losses he would otherwise be liable to, and would no doubt occasion-

ally incur, from receiving coins or notes not genuine. Perhaps, however, the great

advantage derived by the merchant or tradesman from the employment of a banker,

consists in its relieving him from all trouble with respect to the presentation for

payment of due bills and drafts. The moment these are transferred to the banker,
they are at his risk. And if lie either neglect to present them when due, or to have
them properly noted in the event of their not being paid, he has to answer for the
consequences.

" This circumstance alone must cause an immense saving of expense to a mercantile
house in the course of a year. Let us suppose that a merchant has only two bills due
eaeli day. These bills may be payable in distant parts of the town, so that it may take
a clerk half a day to present them ; and in large mercantile establishments it would take
up the whole time of one or two clerks to present the due bills and the drafts. The salary
of these clerks is, therefore, saved by keeping an account at a banker's : besides tlie

saving of expense, it is also reasonable to suppose that losses upon bills would sometimes
occur from mistakes, or oversights, from miscalculation as to the time the bill would
become due— from errors in marking it up— from forgetfulness to present it— or
from presenting it at the wrong place. In these cases the indorsers and drawees are
exonerated ; and if the acceptor do not pay the bill, the amount is lost. In a banking
house such mistakes occur sometimes, though more rarely ; but when they do occur.
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the loss falls upon the banker, and not upon his customer."— ( Gilhart's Practical

Observations on Banking. )

It is on other grounds particularly desirable for a merchant or tradesman to have

an account with a banking house. He can refer to his bankers as vouchers for his

respectability : and in tlie event of his wishing to acquire any information with respect

to the circumstances, or credit, of any one with whom he is not acquainted, his bankers

will render him all the assistance in their power. In this respect they have great

facilities, it being the common practice amongst the bankers in London, and most other

trading towns, to communicate information to each other as to the credit and solvency

of their customers.

To provide for the public security, the statute " & 8 Geo. 4. c. 29. \ 49. " for the punishment of em.
bezzlenieiit committed by agents intrusted with property," enacts, " That if any money, or security tor

the payment of money, shall be intrusted to any banlier, merchant, broker, attorney, or other agent, with
any direction in u>ritini> to apply such money, or any part thereof, or the proceeds, or any part of the i>ro-

ceeds of such security, for any purpose specified in such direction, and he shall, in violation of good faith,

and contrary to the purpose so specified, in any wise convert to his own use or benefit such money, secu-

rity, or proceeds, or any part thereof respectively, every such offender shall be guilty of a misdemeanor,
and being convicted thereof, shall be liable, ut the discretion of the court, to be transported lieyoiid seas,

for any term not exceeding fourteen years, nor less than seven years, or to suffer such punishment by fine

or imprisonment, or by both, as the court shall award ; and if any chattel or valuable security, or any
power of attorney for the sale or transfer of any share or interest in any public stock or fund, whether of
this kingdom, or of Great Britain, or of Ireland, or of any foreign state, or in any fund of any body corpo-

rate, company or society, shall be intrusted to any banker, merchant, broker, attorney, or other agent, for

safe custody, or for any special purpose, without any aulliority to sell, negotiate, transfer, or pledge, and
he shall, in violation of good faith, and contrary to the object or purpose which such chattel or security,

or power of attorney, shall have been intrusted to him, sell, negotiate, transfer, pledge, or in any manner
convert to his own use or benefit such chattel or security, or the proceedsof the same, or any part thereof,

or the share or interest in stock or fund to which such power of attorney shall relate, or any part
thereof, every such offender shall beguilty of a misdemeanor, and being convicted thereof, shall be liable,

at the discretion of the court, to any of the punishments which the court may award as hereinbefore
last mentioned."

This act is not toaffect trustees and mortgagees, nor bankers receiving money due upon securities, nor
securities upon which they have a lien, claim, or demaml, entitling them by law to sell, transfer, or other-
wise dispose of thera, unless such sale, transfer, or other disposal shall extend to a greater number or
part of such securities or effects than shall be requisite for satisfying such lien, claim, &c. — \ 50.

Nothing in this act is to prevent, impeach, or lessen any remedy at law or in equity, which any party
aggrieved by any such offence might or would have had, had it not been passed. No banker, merchant,
&c. shall be convicted as an offender against this act, in respect of any act done by liim, if he shall at any
time previously to his being indicted for such offence have disclosed such act on oath, in consequence of
any compulsory process of any court of law or equity, in any action bona fide instituted by any party
aggrieved, or if he shall have disclosed the same in any examination or deposition before any commis-
sioner of bankrupt— ^ 5'2.

The Bank of England, and the private banking companies of London, as well as

some of tlie English provincial banks, charge no commission on the payments made
and received on account of those who deal with them. But they allow no interest on
the sums deposited in their hands ; and it is either stipulated or distinctly understood

that a person employing a banker should, besides furni.shing him with sufficient funds

to pay his drafts, keep an average balance in the banker's hands, varying, of course,

according to the amount of business done on his account ; that is, according to the num-
ber of his checks or drafts to be paid, and the number of drafts and bills to be received

for him. The bankers then calculate, as well as they can, the probable amount of
cash that it will be necessary for them to keep in their coffers to meet the ordinary de-

mands of their customers, and emj>k)y the balance in discounting mercantile bills, in the

purchase of government securities, or in some other sort of profitable adventure ; so tliat

their profits result, in the case of their not issuing notes, from the difference between the

various expenses attendant on the management of their establishments, and the profits

derived from such part of the sums lodged in their hands as they can venture to employ
in an advantageous way.

The directors of the Bank of England do not allow any individual to overdraw his

account. They answer drafts to the full extent of the funds deposited in their hands
;

but they will not pay a draft if it exceed their amount. Private bankers are not generally

so scrupulous ; most of them allow respectable individuals, in whom they have confidence,

to overdraw their accounts; those who do so paying interest at the rate of 5 per cent,

on whatever sums they overdraw. The possession of this power of overdrawing is often

a great convenience to merchants, while it is rarely productive of loss to the banker.

The money which is overdrawn is usually replaced within a short period ; sometimes,

indeed, in the course of a day or two. The directors of the Bank of England decline

granting this facility from a disinclination on their part to come into competition in a

matter of this sort with private bankers, who transact this kind of bu-siness better, pro-

bably, than it could be done by a great establishment like the Bank.

The facility which banks afford to the public in the negotiation of bills of exchange,

or in the making of payments at distant places, is very great. Many of the banking
companies established in different districts have a direct intercourse with each other, and
they have all correspondents in London. Hence an individual residing in any part of

the country, who may wish to make a payment in any other part, however distant, may.



BANKING (GENERAL PRINCIPLES OF). 65

effect his object by applying to the bank nearest to him. Thus, suppose A. of Pen-
zance has a payment to make to 13. of Inverness : to send the ir.;iney by post would he
hazardous ; and if there were fractional parts of a pound in the sum, it would hardly be
practicable to make use of the post : how then will A. manage ? He will pay the sum
to a banker in Penzance, and his debtor in Inverness M-ill receive it from a banker thore.

Tlic transaction is extremely simple : the Penzance banker orders his correspondeni 'n

London to pay to the correspondent of the Inverness banker the sum in question on
account of 13. ; and the Inverness banker, being advised in coiu-se of post of what has been
done, pays B. A small commission charged by the Penzance banker, and the postages,

constitute the whole expense. There is no risk whatever, and the whole affair is.

transacted in the most commodious and cheapest manner.

By far the largest proportion both of the inland bills in circulation in the countrj,

and also of the foreign bills drawn upon Great Britain, are made payable in London,
the grand focus to which all the pecuniary transactions of the empire are ultimately

brought to be adjusted. And in order still further to economise the use of money, the

principal bankers of the metropolis are in the habit of sending a clerk each day to the

dearhig house in Lombard-street, who carries with him the various bills in the possession

of his house that are drawn upon other bankers ; and having exchanged them for the

bills in the possession of those others that are drawn upon his constituents, the balance

on the one side or the other is paid in cash or Bank of England notes. By this con-
triv.TOce the bankers of London are enabled to settle transactions to the extent of several

millions a day, by the employment of not more, at an average, than from 200,000/. to

500,000/. of cash or Bank notes. — (Sec Clearing House.)
In consequence of these and other fatililies afforded by the intervention of bankers

for the settlement of pecuniary transactions, the money required to conduct the business

of an extensive country is reduced to a trifle only, compared with what it would other-

wise be. It is not, indeed, possible to form any very accurate estimate of the total

saving that is thus effected; but, supposing that 50 or 60 millions of gold and silver

and hank notes are at present required, notwithstanding all the devices that have been
resorted to for economising money, fi r the circulation of Gteat Britain, it may, one
should think, be fairly concluded, that L'OO millions would, at the very least, have been
required to transact an equal extent ot business but for those devices. If this statenitnt

be nearly accurate, and there are good grounds for thinking that it is rather under than
over rated, it strikingly exhibits the vast importance of banking in a public point of
view. By its means 50 or 60 millions are rendered capable of performing tlie same
functions, and in an infinitely more commodious manner, that would otherwise have
required four times that sum ; and supposing that iO or .SO millions are em])loyed by
the bankers as a capital in their establishments, no less than 120 or l.SO millions will

be altogether disengaged, or ce.ase to be employed as an instrument of circulation, and
made available for employment in agriculture, manufactures, and commerce.

(2.) Sulmtitutioti of Bank Notes for Coins. Menus hy wliuh the Value of Bank Noies
may be sustained. — Not only, however, does the formation of banking establishments
enable the business of a country to be conducted with a far less amount of money, but
it also enables a large portion of that less amount to be fabricated of the hast valuaUe
materials, or of paper instead of gold. It would, however, alike exceed the limits and
be inconsistent with the objects of this article, to enter info lengthened details with respect
to the mode in which this substitution originally took place. It is sufficient to observe,
that it naturally grew out of the progress of society. When governments became
sufficiently powerful and intelligent to enforce the observance of contracts, individuals
possessed of written promises from others that they would pay certain sums at sjiecified

periods, began to assign them to those to whom they were indebted ; and when tliose by
whom such obligations are subscribed are persons of whose solvency ro doubt can be
entertained, they are readily accepted in payment or the debts due by one individual to
anotlier. But when the circulation of obligations or bills in this way has continued for
a while, individuals begin to perceive that they may derive a profit by issuing them in
such a form as to fit them for being readily used as a substitute for money in the
ordinary transactions of life. Hence the origin of bank notes. An individual in whose
wealth and discretion the public have confidence being applied to for a loan, say of 5,000/.,
grants the applicant his bill or note payable on demand for that sum. Now, as this note
passes, in consequence of the confidence placed in the issuer, currently from hand to hand
as cash, it is quite as useful to the borrower as if he had obtained an equivalent amount
of gold; and supposing that the rate of interest is 5 per cent., it will yield, so long as it

continues to circulate, a revenue of 250/. a year to the issuer. A banker who issues
notes, coins as it were his credit. He derives the same revenue from the loan of his
written promise to pay a certain sum, that he would derive from the lean of the sum
itself; and while he thus increases his own income, he at the same time contributes to
increase the wealth of the society. Besides being incomparablv cheaper, bank notes are

F
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also incomparably more commodious than a metallic currency. A bank note for 1,000/.

or 100,000/. may be carried about with as much facility as a single sovereign. It is of

importance, too, to observe, that its loss or destruction, whether by fire, shipwreck, or

otherwise, would be of no greater importance in a public point of view, than the loss or

destruction of as much paper. No doubt it might be a serious calamity to the holder
;

but to whatever extent it injured him, it would proportionally benefit the issuer, whereas

the loss of coin is an injury to the holder without being of service to any one else ; it is,

in fact, so much abstracted from the wealth of the community.

Promissory notes issued by private individuals or associations circulate only because

those who accept them have full confidence in the credit and solvency of the issuers,

or because they feel assured that they will be paid when they become due. If any
circumstances transpired to excite suspicions as to their credit, it would be impossible

for them to circulate any additional notes, and those that they had issued would be

immediately returned for payment. Such, however, is not the case with paper money
properly so called, or with notes that are declared legal tender. It is not necessary, in

order to sustain the value of such notes, that they should be payable at all ; the only

thing that is required for that purpose is, that they should be issued in limited quantities.

Every country has a certain number of exchanges to make ; and whether these are

effected by the employment of a given number of coins of a particular denomination, or

by the employment of the same number of notes of the same denomination, is, in this

respect, of no importance whatever. Notes which have been made legal tender, and
are not payable on demand, do not circulate because of any confidence placed in the

capacity of the issuers to retire them ; neither do they circulate because they are of the

same real value as the commodities for which they are exchanged ; but they circulate

because, having been selected to perform the functions of money, they are, as sucli,

readily received by all individuals in payment of their debts. Notes of this description

may be regarded as a sort of tickets or counters to be used in computing the value of

property, and in transferring it from one individual to another. And as they are no
wise affected by fluctuations of credit, their value, it is obvious, must depend entirely on
the quantity of them in circulation as compared with the payments to be made through
their instrumentality, or the business they have to perform. By reducing the supply of

notes below the supply of coins that would circulate in their place were they withdrawn,

their value is raised above the value of gold ; while, by increasing them to a greater

extent, it is proportionally lowered.

Hence, supposing it were possible to obtain any security other than immediate con-

vertibility into the precious metals, that notes declared to be legal tender would not

be issued in excess, but that their number afloat would be so adjusted as to preserve their

value as compared with gold nearly uniform, the obligation to pay them on demand might
be done away. But it is needless to say that no such security can be obtained. Wherever
the power to issue paper, not immediately convertible, has been conceded to any set of

persons, it has been abused, or, which is the same thing, such paper has uniformly been
over-issued, or its value depreciated from excess. It is now admitted on all hands to

be indispensable, in order to prevent injurious fluctuations in the value of money, that

all notes be made payable, at the pleasure of the holder, in an unvarying quantity of

gold or silver. This renders it impossible for the issuers of paper to depreciate its

value below that of the precious metals. They may, indeed, by over-issuing paper,

depress the value of the whole currency, gold as well as paper, in the country in which
the over-issue is made ; but the moment that they do this, gold begins to be sent abroad

;

and paper being returned upon the issuers for payment, they are, in order to prevent

the exhaustion of their coffers, compelled to lessen their issues ; and thus, by raising

the value of the currency, stop the drain for bullion.

It does, however, appear to us, that it is not only necessary, in order to prevent the

over-issue of paper, to enact that all notes should be payable on demand, but that it is

further necessary, in order to insure compliance with this enactment, to prohibit any one
from issuing notes until he has satisfied the government of his ability to pay them.
The circumstances that excite public confidence in the issuers of paper are often of the

most deceitful description ; and innumerable instances have occurred, of the population

of extensive districts having suffered severely from the insolvency of bankers in whom
they placed the utmost confidence. In 1793, in 1814, 1815, and 1816, and again in

1825, a very large proportion of the country banks were destroyed, and produced by
their fall an extent of ruin that has hardly been equalled in any other country. And
when such disasters have already happened, it is surely the bounden duty of government
to hinder, by every means in its power, their recurrence. It is no exaggeration to

afliirm, that we have sustained ten times more injury from the circulation of worthless

paper, or paper issued by persons without the means of retiring it, than from the issue

of spurious coin. It is said, indeed, by those who are hostile to interference, that coins

are legal tenders, whereas, notes being destitute of t!;at privilege, those who suspect
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them are at liberty to refuse them : but, whatever notes may be in law, they arc, in very

many districts, practically, and in fact, legal tenders ; and could not be rejected without

exposing the parties to much inconvenience. It should also be observed, that labourers,

women, minors, and every sort of persons, however incapable of judging of the stability

of banking establishments, are dealers in rrwney, and consequently liable to be imposed

upon. This, then, is clearly a case in which it is absolutely imperative upon govern-

ment to interfere, to protect the interests of those who cannot protect themselves, either

by compelling all individuals applying for stamps for notes, to give security for their

payment, or by making sure, in some other way, that they have the means of paying

them, and that the circulation of the notes will be a benefit and not an injury to the

public.

A security of this sort has been exacted in the case of the Bank of England ; and the

whole 14,686,000/. lent by the Bank to government, must be sacrificed before the holders

of her notes can sustain the smallest loss. Her stability has, therefore, been truly said,

by Dr. Smith, to be equal to that of the British government. The system of taking

securities having been found to answer so well in the case of the Bank of England, is a

powerful argument in favour of its extension. Were securities taken from the country

banks, their ultimate failure, in the capacity of banks of issue, would be rendered im-

possible ; and a degree of solidity would be given to our money system, which it is idle

to expect it can ever attain, so long as it continues on its present footing.

It is exceedingly difficult to prevent the issue of forged notes. Various schemes have

been suggested for this purpose; and though it is hardly possible to suppose that

an inimitable note will ever be produced, it is contended, that by judiciously combinin^^

different sorts of engraving, forgery may be rendered so difficult, as to be but rarely

attempted. But however this may be, during the period from 1797 to 1819, when
the Bank of England issued 1/. notes, their forgery was carried on to a great

extent. And the desire to check this practice, and to lessen the frequency of capital

punishments, appears to have been amongst the most prominent circumstances which
led to the return to specie payments in 1821, and the suppression of \l, notes. — (See

Table I.)

(3.) Dank of England Notes legal Tender. — According to the law as it stood previ-

ously to the present year (1834), all descriptions of notes were payable at the pleasure of

the holder, in coin of the standard weight and purity. But the policy of such a regulation

was very questionable ; and we regard the enactment of the late stat. 3 & 4 Will. 4.

c. 98., which makes Bank of England notes legal tender, every where except at the

Bank .and its branches, for all sums above 5L, as a very great improvement. So long as

the notes of the Baiik are themselves convertible, at the pleasure of the holder, into coin,

an arrangement of this sort will, it is obvious, effectually prevent any over-issue of country

paper, at the same time that it is free from many very serious disadvantages that attached

to the former plan. The unjust liabilities imposed upon the Bank of England by
the old system, placed her in a situation of great difficulty and hazard. They obliged

her to provide a supply of coin and bullion, not for her own exigencies only, hut for

those of all the country banks ; and, what is harder still, they exposed her to be deeply

injured by any misconduct on the part of the latter, aS well as by the distress in which
they might accidentally be involved. In consequence, her free action has been at all times

in some degree impeded ; and her power to render assistance to the banking and mercan-
tile interests in periods of discredit materially diminished. The country banks kept but
a small supply of coin in their coffers. They were all, however, holders, to a greater or
less extent, of government securities ; and whenever any circumstance occurred, to occasion

a demand upon them for coin, they immediately sold or pledged the whole or a portion of
their stock, carried the notes to the Bank to be exchanged, and then carried the specie to

the country. Hence, when any suspicions were entertained of the credit of the country
banks, or when a panic originated amongst the holders of their notes, as was the case in

1793 and 1825, the whole of them retreated upon the Bank of England, and 700 or

800 conduits were opened, to draw off the specie of that establishment, which was thus, it

is evident, exposed to the risk of stoppage without having done any thing wrong. It was
not the drain for gold from abroad, but the drain for gold from the country, that nearly

exhausted the Bank's coffers in 1825, and forced her to isssue about a million of 1/. and
2/. notes. The currency could not possibly be in a sound healthy state, while the Bank
of England, and, through her, public credit, were placed in so perilous a situation.

But tlie making of Bank of England notes legal tender at all places except the Bank,
will tend materially to protect her from the injurious consequences of panics or nms
among the holders of country bank paper ; and while it does this, it will not, as it .ppears
to us, in anywise impair the securities against over-issue or depreciation.

It was, no doubt, contended during the discussions on the late act, that the measure
now referred to would lead to the depreciation of provincial paper ; inasmucli as the
expense of sending notes from a distance to London, to be exchanged for gold, would

F 2
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prevent any one from demanding Bank of England notes from cou.itry banks in good

credit, till the value of the notes issued by them was so much depreciated below the

value of gold, that the difference would more than pay the expense of sending them to

London, and bringing gold back. But this notion proceeds on a radical misconception

of the nature of the old as well as of the new system of currency. There cannot, in

point of fact, be the least difference, as respects value, in the provinces, between Bank
of England paper, now that it is legal tender, and gold. London being tlie place where
the exchanges are adjusted, the value of money in every part of the empire must depend

on its value in it ; and this, it is plain, cannot be in any degree affected by tlie late mea-
sure. Formerly the provincial currency, gold as well as paper, might be, and, indeed,

frequently was, depreciated. This was brought about either l)y an over-issue on the part

of the country banks, generally, in the first instance, the cfToct, but always, in the end,

the cause of a rise of prices ; or by the issues of the Bank of England being, in Conse-

quence of an adverse exchange, narrowed sooner or more rapidly than those of the

country banks. In either case, the provincial currency being redundant as compared with

that of the metropolis, there was a demand on its issuers for bills on London ; but it

is material to observe, that, unless their credit was suspected, there was not, in such

cases, any demand upon them for gold. It is, indeed, obvious that a redundancy of the

currency is a defect that cannot be obviated by getting gold from the country banks,

unless (as hoarding is out of the question) it be intended to send it abroad ; and that

may always be done better and cheaper by getting from them Bank of England notes, or

bills on London. A local redundancy of the currency may take place in future as it

has done formerly ; and its occurrence cannot be prevented, even though paper were
wliolly banished from circulation, so long as the whole currency is not supplied from
one source, and as London is tlie focus where the exchanges with foreign countries are

adjusted. But the statements now made show that it is a radical mistake to suppose

that it can take place more readily, or to a greater extent, under the new system than

formerly. In this respect no change has been made. But while our ancient security

against over-issue is maintained unimpaired, the recent arrangements increase the stability

of the Bank of England, and consequently improve our whole pecuniary system.

If any doubt could possibly remain as to the operation of the new system, it would
be removed by referring to Scotland. Gold has been practically banished from that

country for a long series of years ; and yet no one pretends to say that prices are

higher in Scotland than in England, or that her currency is depreciated. The Scotch

currency is kept at its proper level, not by the check of gold payments, but by the

demand for bills on London ; and it is as effectually limited in this way as it could be
were the banks universally in the habit of exchanging their notes for gold. On what
grounds, then, is it to be apprehended that the obligation to give Bank of England notes

or bills on London, will be less effectual in restraining over-issue in Yorkshire or Durliam
than in Scotland ?

A banker who issues notes must keep beside him such a stock of cash and bullion, as

may be sufficient to answer the demands of the public for their payment. If the value

of the cash and bullion in his coffers were equal to the value of his notes in circulation,

he would not, it is plain, make any profit ; but if he be in good credit, a third, a fourth,

or even a fifth part of this sum will probably be sufficient ; and his profit consists of the

excess of the interest derived from his notes in circulation, over the interest of the sum
he is obliged to keep dormant in his strong box, and the expenses of managing his

establishment. The Bank of England, as will be afterwards seen, keeps an average

stock of coin and bullion equal to a third of her liabilities.

(4.) Legal Description of Bank Notes.—Bank notes are merely a species of promissory

notes. They are subscribed either by the parties on whose account they are issued, or

by some one in their employment, whose signature is binding upon them. A Bank o*

England note for 51. is as follows :
—

IBimk of €nciiiinD.

N" /promise to pay to Mr. Thomas Rippoji, or Bearer, N"

on Demand, the Sum of jfibc Pounds.

1833. September 9, London, 9 September, 1835.

For the Gov"" and CompP of the

^^i\it, DANK of ENGLAND.

A. B.
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No particular form of words is necessary in a bank note. The essential requisites are,

that it should be for a definite sum (in England and Wales not less than 5L, and in

Scotland and Ireland not less than 1/.), that it should be payable to bearer on demand,

and that it should be propei-ly stamped. Promissory notes, though issued by bankers, if

not payable to Ijearer on demand, do not come under the denomination of bank notes:

they are not, like the latter, taken as cash in all ordinary transactions ; nor are they, like

them, assignable by mere delivery.

The circulation of notes for less than 5Z. was restrained by law(stat. 15 Geo. 3. c.51.)

from 1766 to 1797. In 1808, it was enacted by stat. 48 Geo. 3. c. 88., that all bank
notes, promissory notes, or other negotiable instruments for less than 20s. should be

absolutely void: a penalty of from 20s. to 51-, at the discretion of the justices, being

imposed on their issuers. It was enacted by the 7 Geo. 4. c. 6., that the issue of all

bank notes or promissory notes for less than 51- by the Bank of England, or by any
licensed English bankers, and stamped on the 5th of February, 1826, or previously

(after which period such notes were not stamped), should terminate on the 5th of April,

1829.

The stamp duties on bank notes or proniissory notes payable on demand, are—
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due or reasonable time, inasmuch as it must depend in a great measure on the circum-

stances of each particular case. On the whole, the safest rule seems to be to present all

notes or drafts payable on demand, if received in the place where they are payable, on the

(lay on which they are received, or as soon after as possible. M'hen they have to be

transmitted by post for payment, no unnecessary delay should be allowed to intervene.

— {Chitty's Commercial Law, vol. iii. p. 590., and the art. " Check" in this Dic-

tionary. )

II. Bakk op England (Account of).

( 1
.
) Historical Sketch of the Bank.— This great establishment, which has long been the

principal bank of deposit and circulation, not in this country only, but in Europe, was

founded in 1694. Its principal projector was Mr. William Paterson, an enterprising

and intelligent Scotch gentleman, who was afterwards engaged in the ili-fatcd colony at

Darien. Government being at the time much distressed for want of money, partly from

the defects and abuses in the system of taxation, and partly from the difficulty of bor-

rowing, because of the supposed instability of the revolutionary establishment, the Bank
grew out of a loan of 1,200,000/. for the public service. The subscribers, besides

receiving eight per cent, on the sum advanced as interest, and 4,000/. a year as the

expense of management, in all 100,000/. a year, were incorporated into a society deno-

minated the Governor and Compani/ of the Bank of England. The charter is dated the

27th of July, 1694. It declares, amongst other things, that they shall " be capable in

law, to purchase, enjoy, and retain to them and their successors, any manors, lands, rents,

tenements, and possessions whatsoever ; and to purchase and acquire all sorts of goods

and chattels whatsoever, wherein they are not restrained by act of parliament ; and also

to grant, demise, and dispose of the same.
" That the management and government of the corjioration be committed to the

governor, deputy governor, and twenty- four directors, who shall be elected between the

25th day of March and 25th day of April, each year, from among the members of the

Company duly qualified.

" That no dividend shall at any time be made by the said Governor and Company, save

only out of the interest, profit, or produce arising by or out of tiie said capital stock or

fund, or by such dealing as is allowed by act of parliament.

" They must be natural born subjects of England, or naturalised subjects ; they shall

have in their own name and for their own use, severally, viz. — the governor, at least

4,000/., the deputy governor 3,000/., and each director 2,000/. of the capital stock of the

said corporation.

" That thirtc-en or more of the said governors and directors (of which the governor

or deputy governor must be always one) shall constitute a court of directors, for the

management of the affairs of the Company, and for the appointment of all agents and
servants which may l)e necessary, paying them such salaries as they may consider

reasonable.

" Every elector must have, in his own name and for his own use, 500/. or more
capital stock, and can only give one vote. He must, if required by any member present,

take the oath of stock ; or the declaration of stock, in case he be one of the people called

Quakers.
" Four general courts to be held in every year ; in the months of September, De-

cember, April, and July. A general court may be summoned at any time, upon the

requisition of nine proprietors, duly qualified as electors.

" The majority of electors in general courts have the power to make and constitute

by-laws and ordinances for the government of the corporation, provided that such by-
laws and ordinances be not repugnant to the laws of the kingdom, and be confirmed and
approved, according to the statutes in such case made and provided."

The corporation is prohibited from engaging in any sort of commercial undertaking
other than dealing in bills of exchange, and in gold and silver. It is authorised to ad-

vance money upon the security of goods or merchandise pledged to it j and to sell, by
public auction, such goods as are not redeemed within a specified time.

It was also enacted, in the same year in which the liank was established, by statute

6 William and Mary, c. 20., th.at the Bank " shall not deal in any goods, wares, or

merchandise (except bullion), or purchase .iny lands or revenues belonging to the crown,

or advance or lend to their Majesties, their heirs or successors, any sum or sums of

money by way of loan or anticipation, or any part or parts, branch or branches, fund
or funds of the revenue, now granted or belonging, or hereafter to be granted to their

INIajesties, their heirs and successors, other than such fund or funds, part or parts, branch

or branches of the said revenue only, on which a credit of loan is or shall be granted

by parliament." And in 1697 it was enacted, that the "common capital and principal

stock, and also the real fund of the Governor and Company, or any profit or produce to
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be made thereof, or arising thereby, shall be exempted from any rates, taxes, assess-

ments, or impositions whatsoever, during the continuance of the Bank ; and that all the

profit, benefit, and advantage, from time to time arising out of the management of the

said corporation, shall be applied to the uses of all the members of the said corporation

of the Governor and Company of the Bank of England, rateably and in proportion to

each member's part, share, and interest in the common capital and principal stock of the

said Governor and" Company hereby established."

It was further enacted, in 1697, that the forgery of the Company's seal, or of any
sealed bill or Bank note, should be felony without benefit of clergy, and that the making
of any alteration or erasure in any bill or note should also be felony.

In 1696, during the great recoinage, the Bank was involved in considerable difficulties,

and was even compelled to suspend payment of her notes, which were at a heavy discount.

Owing, however, to the judicious conduct of the directors, and the assistance of govern-
ment, the Bank got over the crisis. But it was at the same time judged expedient, in

order to place her in a situation the better to withstand any adverse circumstances that

might afterwards occur, to increase her capital from 1,200,000/. to 2,201,171/. In
1708, the directors undertook to pay off and cancel one million and a half of Exchequer
bills they had circulated two years before, at 4^ per cent., with the interest on them,
amounting in all to 1,775,028/. ; which increased the permanent debt due by the public

to the Bank, including 400,000/. then advanced in consideration of the renewal of the

charter, to 3,375,028/., for which they were allowed 6 per cent. The Bank capital was
then also doubled or increased to 4,402,343/. But the year 1708 is chiefly memorable,
in the history of the Bank, for the act that was then passed, which declared, that during
the continuance of the corporation of the Bank of England, " it should not be lawful for

any body politic, erected or to be erected, other than the said Governor and Company ofthe
Bank of England, or for any other persons whatsoever, united or to be united in covenants
or partnership, exceeding the number of 6 persons, in that part of Great Britain called

England, to borrow, owe, or take up any sum or sums of money on their bills or notes

payable on demand, or in any less time than 6 months from the borrowing thereof."—
This proviso, which has had so powerful an operation on banking in England, is said to

liave been elicited by the Mine-adventure Company having commenced banking business,

and begun to issue notes.

It has been pretty generally imagined, from the private banking companies in the
metropolis not issuing notes, that they were legally incapacitated from doing so. But
the clause in the act of 1708, which has been the only restriction on the issue of notes,

applied generally to all England, and had no peculiar reference to London. The fact

that banks with 6 or fewer partners have not issued notes in the metropolis, as well as

in the provinces, is, therefore, ascribable either to their being aware that their notes
would obtain no considerable circulation concurrently with those of a great association
like the Bank of England, or from their believing that their issue would not be pro-
fitable.

The charter of the Bank of England, when first granted, was to continue for eleven
years certain, or till a year's notice after the 1st of August, 1705. The charter was
further prolonged in 1697. In 1708, the Bank having advanced 400,000/. for the
public service, without interest, the exclusive privileges of the corporation were pro-
longed till 1733. And in consequence of various advances made at different times, the
exclusive privileges of the Bank have been continued by successive renewals, till a year's

notice, after the 1st of August, 1855, under the proviso that they may be cancelled on a
year's notice to that effect being given on the 1st of August, 1845.
We subjoin

An Account of the successive Renewals of the Charter, of the Conditions under which thcEC Renewals
were made, and of the Variations in the Amount and Interest of the Permanent l3ebt due by Govern-
ment to the Bank, exchisive of the Dead Weight.

10')7.

Conditions under which Renewals were made, and Permanent Debt contracted.

Charter granted under the act 5 & 6 WiH. 3. c. 20., redeemable upon the
expiration of 12 months' notice after the 1st of August, 17(15, upon
payment by the public to the Bank of the demauvls therein specified.

Under this act the Bank advanced to the public 1,200,001)/., in con-
'sideration of their receiving an annuity of 100,000/. a year, viz. 8 per
cent, interest, and 4,()0<i/. for management

Charter continued by the 8^- !) Will. 3. c. 20. till 12 months' notice after
1st of August, 1710, on payment, &c.

Under this act the Bank took ui>and added to their stock 1 001 171/
Exchequer bills and tallies. ' '

Carried forward .

^ 4

Permanent Debt.

1,200,000

1,200,000



72 BANK OF ENGLAND.

An Account of the successive Renewals of the Charter, &c. — continued.

1708.
\

J713.

1742.

1833.

Conditions nnder which Renewals were made, and Permanent Debt contracted.

Brought forward -

Cliarter continueil by 7 Anne, c. 7. till 12 months' notice after 1st of
August, 173'2, on payment, &c.

Under this act the Bank advanced 400,000/. to Rovernraent witTi-

out interest; and delivered up to be cancelled 1 ,77;'),0:^7/. 17s. lOrf

Exchequer bills, in consideration of their receiving an annuity of
106,501/. 13s , being at the rate of t> per cent.

Charter continued by 12 Anne, stat. 1. c. 11. till 12 months* notice after

1st of August, 174^;, on payment, &c.
In 1716, by the 3 Geo 1. c. 8., Bank advanced to government, at

5 per cent. .....
And by the same act, the interest on the Exchequer bills cancelled

in 17(18 was reduced from 6 to 5 per cent.

In 1721, by 8 Geo. 1. c. 21., the South Sea Company were authorised
to sell 'J0(),()00/. government annuities, and corporations pur-
chasing the same at 26 years' purchase were authorised to add the
amount to their capital stock. The Bank purchased the whole of
these annuities at '20 years' purchase
5 per cent, interest was payable on this sura to Midsummer,

1727, and thereafter, + per cent.

At ditlerent times bitween 1727 and 1738, both inclusive, the Bank
received from the public, on account of permanent debt, 3,275,027/.

17s. lOrf., and advanced to it on account of ditto, 3,000,000/. : Dif-

ference .....

Permanent Debt.

£ s. d.

l,20t,000

2,175,027 17 10

2,000,000

4,000,000

9,375,027 17 10

275,027 17 10

9,100,000

1,600,000

986,000

Debt due by the public in 17 "8

Charter continue t by 15 Geo. 2. c. 13. till 12 months' notice after 1st of
August, 17iH, on iiayment, &c.

Under this act tlie Hank advanced 1,600,000/. without interest,

which being added to the original advance of 1,200,000/., and the

400,OUO/. advanced in 1710, bearing interest at 6 per cent, reduced
the interest on the whole to 3 per cent. ...

In 17+5, under authority of 19 Geo. 2. c. 6., the Bank delivered up
to be cancelled 9S6,0(il)/. of Exchequer hills, in consideration of an
aniiuitv of .39,47i.'/., being at the r.ite of 3 per cent

In VH\), tlie 23 Geo. 2. c. G. reduced the interest on the 4 jier cent,

annuities held by the Bank, to 3i percent, lor 7 years from the 25th

of December, 17.')0, and thereatter to 3 percent.
Charter continued by 4 Geo. 3. c. 25. till 12 months' notice after 1st of

August, 1786, on payment, &c.
Under this act the Bank paid into the Exchequer 110,000/. free of

all charge.
Charter continued by 21 Geo. 3. c. 60. till 12 months' notice after 1st of

August, 1812, on payment, ike.

Under this act tlie Bank advanced 3,000,000/. for the public service

for 3 years at 3 per cent.

Charter continued by 40 Geo. 3. c. 28. till 12 months' notice after 1st of
.\ugust, IS.j3, on payment, &c.

Under this act the Bank advance<l to government 3,000,000/. for 6

years without iiitere.st ; but in pursuance of the recommendation of

the committee of 1807, the advance was continued without interest

till 6 months alter the signature of a definitive treaty of peace.

In l«lii, the Bank, under authority t)f the act 56 Geo. 3. c. Ofi,

advanceil at 3)icr cent., to be .cpaid on or before 1st of August, 18.>3

Charter continued by3&4 Will. 4. c. 98. till 12 mcnths' notice after 1st of

August, ia").5, with a proviso that it' may be dissolved on 12 months' I 14,686,800
notice alter 1st of August, 1815, on payment, txc.

This act directs that in future the Bank shall deiluct 120,C)00/. a
|

year from their charge on account of the management of the public

debt ; and that a fourth part of the debt due by the public to the

Bank, or 3,tiJS,250/. , be paid olf - ...
Permanent advance by the Bank to the public, bearing interest

;

^—
at 3 per cent, independent of the advances on account of dead I

weight - - - - I 11,048,550

3,000,000

3,6:8,250

For further details as to this subject, see the Appendix No. 1. of the Report of 1832 on the Renewal of
the Bank Charter, and the acts oi parliament referred to in it ; see also James Fostlethu-ayt's History

of the Revenue, pp. 301—310. ; and Fairman on the Funds, 7th ed. pp. 85—88. &c.

The capital of the Bank on wliich dividends are i>aid, has never exactly coincided

Trith, thoiij;h it lias seklom differed very materially from, the permanent advance by the

Bank to the public. Wc have already .seen that it amounted, in 1708, to 4,402,343/.

Between that year and 17-27 it was inciVascd to near 9,000,000/. In 1746", it amounted

to 10,780,000/. From this period it underwent no change till 1782, when it was increased

8 per cent, or to 11,642,400/. It continued stationary at this sum down to 1816,

wlien it was raised to 14,553,000/. by an addition of 25 per cent, from the profits of

the Bank, under the provisions of the act 56 Geo. (i. c. 96. Tlie late act for the renewal

of the charter, 3 & 4 Will. 4. c. 98., directs that the sum of 3,638,250/., the portion of

the debt due to the Bank to be repaid by the public, shall be deducted from the Bank's

capital; which will, therefore, be in future 10,914,750/.

—

(^Report on Bank Charter,

Appen. No. 33.)
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The Bank of England has been frequently affected by panics amongst tlie holders of

its notes. In 1745, the alarm occasioned by the advance of the Highlanders under the

Pretender as far as Derby, led to a run upon the Bank ; and in order to gain time to

concert measures for averting the run, the directors adopted the device of paying in

shillings and sixpences ! But they derived a more effectual relief from the retreat of

t-he IIi<Thlanders ; and from a resolution agreed to at a meeting of the principal merchants

and traders of the city, and very numerously signed, declaring the willingness of the

'-.ubscribers to receive Bank notes in payment of any sum that might be due to them, and

pled "-in o- themselves to use their utmost endeavours to make all their payments in the

same medium.
During the tremendous riots in June, 1780, the Bank incurred considerable danger.

Had the mob attacked tlie establishment at the commencement of the riots, the con-

sequences might have proved fatal. Luckily, however, they delayed their attack till

time had been afforded for providing a force sufficient to insure its safety. Since that

period a considerable military force is nightly placed in the interior of the Bank, as a

protection in any emergency that may occur.

In the latter part of 1792 and beginning of 1793, there was, in consequence of a pre-

vious over-issue on their part, a general run on most of the private banks ; and about

one third of these establishments were forced to stop payment. This led to a consider-

able demand for coin from the Bank.

The year 1797 is, however, the most important epoch in the recent history of the Bank.

Owing partly to events connected with the war in which we were then engaged— to loans

to the Emperor of Germany— to bills drawn on the treasury at home by the British

agents abroad—and partly, and chiefly, perhaps, to the advances most unwillingly made
by the Bank to government, which prevented the directors from having a sufficient con-

trol over their issues,— the exchanges became unfavourable in 1795, and in that and the

following year large sums in specie were drawn from the Bank.* In the latter end of

1796 and beginning of 1797, considerable apprehensions were entertained of invasion,

and rumours were propagated of descents having been actually made on the coast. In

consequence of the fears that were thus excited, runs were made on the provincial

banks in different parts of the country ; and some of them having failed, the panic be-

came general, and extended itself to London. Demands for cash poured in upon the

Bank from all quarters; and on Saturday, the 25th of February, 1797, she had only

1,272,000/. of cash and bullion in her coffers, with every prospect of a violent run taking

place on the following Monday. In this emergency an order in council was issued on

Sunday, tlie 26th, prohibiting the directors from paying their notes in cash until the sense

of parliament had been taken on the subject. And after parliament met, and the mea-

sure had been much discussed, it was agreed to continue the restriction till six months
after the signature of a definitive treaty of peace.

As soon as the order in council prohibiting payments in cash appeared, a meeting ot

the principal bankers, merchants, tr.-iders, &c. of the metropolis, was held at the Mansion-

liouse, when a resolution was agreed to, and very numerously signed, pledging, as had
been done in 1745, those present to accept, and to use every means in their power to

cause Bank notes to be accejited as cash in all transactions. This resolution tended to

allay the apprehensions that the restriction had excited.

Parliament being sitting at the time, a committee was immediately appointed to ex-

amine into the affairs of the Bank ; and their report put to rest whatever doubts might

liave been entertained with respect to the solvency of the establishment, by showing that

at the moment when the order in council appeared, the Bank was possessed of property to

the amount of 15,513,690/., after all claims upon it had been deducted.

IMuch difference of opinion has existed with respect to the policy of the restriction in

• So early as December, 1794, the court of directors represented to government their uneasiness on
account of the magnitude of the debt due by the government to the Bank, and anxiously requested a re-

payment of at least a considerable part of what had been advanced. In January, naO, they resolved to

limit their .idvances upon treasury bills to 500,000/. ; and at the same time they informed Mr. Pitt that it

was their wish that he would adjust his measures for the year in sitch a manner as not to dqn'mt on any
Sttrllicr assistance from them. On the 11th of I-'ebruary, 1790, they resolved, " 'I'hat it is the opinion of
this court, founded upon the experience of the late Imperial loan, that if any further loan or .idv.ince of
money to the emperor, or to any of the foreign sLites, should in the present state of affairs take place, it

will, in all probability, prove fatal to the Hank of England. The court of directors do, therefore, most
earnestly deprecate the adoption of any such measure, and they solemnly ))rotest against any responsibility

for the calamitous consequences that may follow thereupon." But notwithstanding these, and many other
similar remonstrances, fresh advances of money were made to our foreign alhes, and fresh demands upon
the Bank ; the directors reluctantly abandoning their own better judgment to what they truly termed the
" pressing solicitations " of the Chancellor of the Exchequer, and their desire to avert " the ]irobi»blc dis-

tress which a refusal (on their part) might occasion, in the then alarming situation of public all'airs."

But notwithstanding the difticulties of tlie Bank were greatly aggravated by that conduct on the p.art of
government jgainst which the directors had so strongly protested, she could hardly, in any state of her
afl'airs, have got safely over the crisis of 1797. The run upon the Bank th.it then took pl.acc, was occa-
sioned by alarms of invasion ; and it is clear, as remarked in the text, that while they continued, no paper
immediately convertible into gold could remain in circulation.
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1797; but, considering the peculiar circumstances under which it took place, its ex-

pediency scents abundantly obvious. The run did not originate in any over-issue of

J3ank paper ; but grew entirely out of political causes. So long as the alarms of invasion

continued, it was clear that no Bank paper immediately convertible into gold would
remain in circulation. And as the Bank, though possessed of ample funds, was without

the means of instantly retiring her notes, she might, but for the interference of govern-

ment, h.ivc been obliged to stop payment ; an event which, had it occurred, must have

produced consequences in the last degree fatal to the public interests.

It had been generally supposed, previously to the passing of the Restriction Act, that

Bank notes would not circulate unless they were immediately convertible into cash ; but
tlie event showed, conformably to principles that have since been fully explained, that

this was not really t ^e case. Though the notes of the Bank of England were not,

at the passing of the Restriction Act, publicly declared to be legal tender, they were
rendered so in practice, by being received as cash in all transactions on account of govern-

ment, and of the vast majority of individuals. For the first three years of the restriction,

their issues were so moderate, that they not only kept on a par with gold, but actually

bore a small premium. In the latter part of 1 800, however, their quantity was so much
increased that they fell to a discount of about 8 per cent, as compared with gold, but
they soon after rose nearly to par; and it was not until 1808 that the decline of their

value excited any considerable attention. Early in 1810, they were at a discount of

about 13i per cent. ; and this extraordinary fall having attracted the attention of the

legislature, the House of Commons appointed a committee to inquire into the circum-

stances by which it had been occasioned. The committee examined several witnesses

;

and in their report, which was drawn up with considerable ability, they justly ascribed

the fall to the over-issue of Bank paper, and recommended that the Bank should be
obliged to resume cash payments within two years. This recommendation was not,

however, acted upon ; and the value of Bank paper continued to decline, as compared
with gold, till 1814.

At the period when the restriction on cash payments took place in fYOT, it is supposed
that there were about 280 country banks in existence ; but so rapidly were these esta-

blishments multiplied, that they amounted to above 900 in 1813. The price of corn,

influenced partly by the depreciation of the currency, and the facility with which dis-

counts were obtained, but far more by deficient harvests, and the unprecedented diffi-

culties wliich the war threw in the way of importation, had risen to an extraordinary

height during the five years ending with 1813. But the harvest of that year being
unusually productive, and the intercourse with the Continent being then also renewed,
))rices, influenced by both circumstances, sustained a very heavy fall in the latter part

of 1813, and the beginning of 1814. And this fall having proved ruinous to a
considerable number of farmers, and produced a general want of confidence, such a
destruction of provincial paper took place as has rarely been paralleled. In 1814,
1815, and 1816, no fewer than 240 country banks stopped payment; and eighty-nine

commissions of bankruptcy were issued against these establishments, being at the
rate of one commission against every ten and a half of the total number of banks existing

in 1813.

The great reduction that had been thus suddenly and violently brought about in the
quantity of country bank paper, by extending the field for the circulation of Bank of
England paper, raised its value in 1817 nearly to a par with gold. The return to cash
jjayments being thus facilitated, it was fixed, in 1819, by the act 59 Geo. 3. c. 78.,

commonly called "Mr. Peel's Act, that they should take place in 1823. But to prevent
any future over-issue, and at the same time to render the measure as little burdensome
as possible, it was enacted, in pursuance of a plan suggested by the late Mr. Ricardo,
that the Bank should be obliged, during the interval from the passing of the act till the

return to specie payments, to pay her notes, if required, in bars of standard bullion of
not less than sixty ounces' weight. This plan was not, however, acted upon during the
period allowed by law ; for, a large amount of gold liaving been accumulated at the

Bank, the directors preferred recommencing specie payments on the 1st of May, 1821.
— (See Table III. for an account of the price of bullion, the depreciation of paper, &c.
from 1800 to 1821.)
A great diversity of opinion has been entertained with respect to the policy of the

return to the old standard, in 1819. By one party it has been represented as a wise and
politic measure : they contend that Mr. Peel's Act not only put an end to those fluctu-

ations in the value of money, which had previously been productive of great mischief,

and gave effect to the solemn engagements into which the public had entered with the
national creditor, but that it did this without adding any thing material to the national
burdens. But another, and, perhaps, a more numerous party, take a totally diff"erent

view of this measure : they contend that the public was not really bound to return to

cash payments at the old standard at the termination of the war ; that the return has
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very greatly enhanced the value of the currency ; and that this enhancement, by adding
proportionally to the fixed burdens laid on tiie industrious classes, has been most inju-

rious to their interests. It will, however, be found in this, as in most cases of the sort,

tliat the statements of both parties are exaggerated ; and that if, on tlie one hand, the

measure has not been so advantageous as its apologists represent, neither, on the other,

has it been nearly so injurious <as its enemies would have us believe.

In discussing this question, it is material to observe that the value of paper, which
had lieen in 1815 and 1816 about 16f per cent, below that of gold, rose in 1817 and
1818, from the causes already mentioned, without any interference whatever on the part

of government, to within little more than 2^ per cent, of the value of gold ; and that in

1819 the depreciation only amounted to 4^ per cent.—(See Tal)le III.) It is, therefore,

quite ludicrous to ascribe to the act of 1819, as is often done, the whole rise that has

taken place in the value of the currency since the peace, seeing that the currency had
been for three years previousli/ to its enactment from 12^ to 14^ per cent, above its value

in 1815, and from 21 to 23 per cent above its value in 1814! The main object which
the promoters of the act of 1819 had in view, was to sustain the value of the currency at

the point to which it had recovered itself, without legislative interference. This, however,
could not be done without recurring to specie payments ; and the difference of 4^ per

cent, that obtained in 1819 between the value of gold and paper, was not deemed suffi-

ciently considerable to warrant a departure from the old standard, and from the acts

engaging to restore it.

But it is alleged, that those who suppose that the act of 1819 added only 4^ per cent,

to the value of the currency, mistake altogether the effect of the measure. It is

admitted, indeed, that paper was then only 4^ per cent, less valuable than gold ; but by
reverting to specie payments, we made an unexpected purchase of thirty millions of gold

;

and it is affirmed, that this novel and large demand, concurring simultaneously with the

contraction of paper in several of the continental states, and with a falling off in the

supply of bullion from the mines, had the effect of adding very greatly to the value of

gold itself, and consequently to that of the currency. It is very difficult, or rather, per-
haps, impossible, to determine the precise degree of credit that ought to be attached to

this statement; but while we incline to think that it is well founded to a certain extent,

we see no grounds for believing that it is so to any thing like the extent that has been
stated. The gold imported into Great Britain, to enable the Bank to resume specie

payments, was not taken from any particular country or district, but was drawn from
the market of the world ; and considering the vast extent of the supply whence it was
derived, it is against all reason to suppose that its value could be materially influenced

by our purchases. We doubt, too, whether the contraction of the paper currency of

some of the continental states, and the substitution of specie in its stead, was not more
than balanced by the cessation of the demand for specie for the military chests of the
different armies, by the stoppage of the practice of hoarding, and the greater security

consequent to the return of peace. And witli respect to the falling off in the supplies

from the mines, it is not a circumstance, supposing it to have had a considerable

influence, that parliament could take into account. It could neither determine the

extent to which bullion had been raised, nor at what point the rise would stop, nor
how soon it might again begin to decline. The diminution in the supply of bullion

had then continued for too short a period, and its influence on the value of gold
was much too uncertain, to make it a ground for interfering in any degree with the
standard.

The decline in the price of most articles that has taken place since the peace, has been
often referred to, as a conclusive proof of tlie great enhancement in the value of bullion.

But the inference is by no means so certain as has been represented. The prices of
commodities are as much affected by changes in the cost of their production, as by
changes in the quantity of money afloat. Now, there is hardly one of the great articles

of commerce, the cost of which has not been considerably reduced, or which has not
been supplied from new sources, within the last few years. The growth of corn, for

example, has been vastly extended in France, Prussia, and geneially throughout the
Continent, by the splitting of large estates, and the complete subversion of tlie feudal
system ; and the reduction of its price in this country is, at least, as much owing to the
extraordinary increase of imports from Ireland, as to any other cause. The fall in the
price of wool is most satisfactorily accounted for by the introduction and rapid multipli-
cation of Merino sheep in Germany, where they seem to succeed even better than in

Spain ; and by the growing imports from New Holland and elsewhere. And a very
large portion, if not tlie whole, of the flill in the price of colonial products, is admitted,
on all hands, to be owing to the destruction of the monopoly system, and the vast
extension of cultivation in Cuba, Brazil, I-ouisiana, Demerara, &c. Although, there-
fore, we do not deny that the falling off in the supply of bullion from the mines must
have Iiad some influence on prices, we hold it to be the greatest imaginable error to
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ascribe to it the entire fall that has tiiken place since the peace. Were its eflect rated at

10 per cent, we believe it would be very considerably overstated. — (See art. Precious

INIetals.
)

On the whole, therefore, we are disposed to approve of the conduct of those who
framed the act of 1819. That it added to the burdens of the industrious classes, and

has been in so far hostile to the public interests, it seems impossible to doubt ; but it has

not done this in any thing like the degree which its enemies represent. The period,

too, when it was passed, is now so distant, that the existing engagements amongst indi

viduals have almost all been formed with reference to the altered value of the currency

;

so.that whatever injury it may have occasioned in the first instance, must be nearly gone

by. To modify or change the standard at this late period, would not be to repair injus-

tice, but to commit it afresh. At the end of the war, the circumstances were consider-

ably dirterent. The standard had been really abandoned for the previous 18 years;

and, i)erliaps, we may now say, that it would have been better, all things considered, had

the mint price of bullion been raised, in 1815, to the market price. But having sur-

mounted all the difficulties attendant upon the restoration of the old standard, and

maintained it since 1821, it would be in the last degree impolitic to subject it to new
alterations. Should the country become, at any future period, unable to make good

its engagements, it will better consult its honour and its interest, by fairly compounding
with its creditors, than by endeavouring to slip from its engagements by resorting to the

dishonest expedient of enfeebling the standard.

The price of corn, which had been very much depressed in 1821 and 1822, rallied

in 1823 ; and this circumstance contributed, along with others peculiar to that period,

to promote an extraordinary rage for speculation. The issues of the country banks being

in conse(juence far too much extended, the currency became redundant in the autumn of

1824 ; and the exchanges having been depressed, a drain for gold began to operate upon the

Bank of England. But the directors of the Bank having entered, in the early part of

that year, into an engagement with government to pay off such holders of 4 per cent,

stock as might dissent from its conversion into a 85 per cent, stock, they were obliged

to advance a considerable sum on this account after the depression of the exchange. This

tended to counteract the effect of the drain on the Bank for gold ; and, in consequence,

the London currency was not very materially diminished till September, 1825. When,
however, the continued demand of the public on the Bank for gold had rendered money
scarce in the metropolis, the pressure speedily extended to the country. Such of the

provincial banks— and they were a numerous class— as had been originally established

without sufficient capital, or had conducted their business upon erroneous principles, began

to give way the moment they experienced an increased difficulty of obtaining pecuniary

accoinmodations in London. The alarm, once excited, soon became general ; and con-

fidence and credit were, for a while, almost wholly suspended. In the short space

of 6 weeks, above 70 banking establishments were destroyed, notwithstanding the

very large advances made to them by the Bank of England ; and the run upon the

Bank, for casli to supply the exigencies of the country banks, was so heavy, that she was
well nigh drained of all the coin in her coffers, and obliged, as already remarked, to issue

about a million of 1/. and 21. notes.

In order to guard against a recurrence of the wide-spread mischief and ruin, produced

by this and the previous bankruptcies of the country banks, itwsis resolved, in 1826, with

consent of the Bank of England, to make a change in the law of 1 708, liiniting the

number of partners in banking establishments to G only. And it was accordingly

enacted, that thenceforth any number of partners might form themselves into associations,

to carry on the business of banking, including the issue of notes, any where not within

sixty-Jive miles of London. The directors of the Bank of England came, at the same
time, to the resolution of establishing branches in some of the principal towns; and, at

this moment, branch banks are cstalilished in Gloucester, Manchester, Birmingham,
Leeds, Liverpool, Bristol, Exeter, Newcastle-upon-Tyne, Hull, Norwich, &c.

The branch l)anks cannot fail of being highly useful : but we believe that the benefit

resulting from the formation of joint stock banks will not be nearly so great as has

been anticipated. — (See post, Banks (English Provincial).) So long as every

one is allowed to issue notes without .any sort of check or control, a thousand devices

may be fallen upon to insure a certain circulation to those that are most worthless.

At best, this measure is but a feeble palliative of inveterate disorders. It is quite

illusory to expect to make any real improvement upon the system of country banking

in PIngland, by the mere introduction of a plan for allowing banking establishments with

large capitals to be set on foot. There have always been, and are at this moment, a

great number of such establishments in England. What is really wanted, is the

adoption of a system, that will exclude the possibility of notes being discredited, by
preventing a\\ individuals or associations from issuing such as have not been previously

guaranteed.
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Besides attempting to lessen the frequency of bankruptcy among tlie country banks,

by repealing the law liniiting the number of partners, it was fiirther resolved, in 1826',

to prohibit the future issue of I/, notes. The policy and effects of this measure have

given rise to much dispute. It seems clear, that it has gone far to shut up one of the

most convenient channels by which the inferior class of country bankers contrived to get

their notes into circulation, and must, in so far, do good. But there are many other

channels still open to them ; and to imagine that this measure will place tlic pro-

vincial currency on that solid basis on which it ought to be placed, is quite visionary.

There were no notes under 51. in circulation in 1792 ; and yet fully one third of the

country banks then in existence became bankrupt ! The truth is, as already stated, that

it is not possible to guard against loss and fraud, from the proceedings of the country

bankers, otherwise than by compelling them to give security for their issues ; and, as

security may as easily be given for 11. notes as for those of .'5/., the suppression of the

former does not appear to have been at all essential. No doubt can, however, be enter-

tained, that the representations as to the extreme injury occasioned by the withdrawal

of the I/, notes have been very greatly exaggerated ;
— though it is at the same time

obvious, that the means of the bankers to make advances, as well as the profit derived

from making them, must both have been diminished by the suppression of the small

notes ; .and it would be foolish to deny that this circumstance must have occasioned some
loss and inconvenience to many individuals.

These remarks are meant to apply only to the case of the country banks. The extra-

ordinary extent to which the forgery of the 17. notes of the Bank of England was carried,

affords, perhaps, a sufficient vindication of the policy of tlieir suppression. But the

comparatively limited circulation of the country banks, and, perhaps we may add, the

greater attention paid to the manner in which their notes were engraved, hindered tlieir

forgery from becoming injuriously prevalent.

(2.) Cash kept hy the Banh. Ret/ulation of her Issues. — Of late, the Bank directors

have endeavoured, as a general rule, to have as much coin and huJlion in their coffers as

mat/ together amount, when the exchange is at par, to a third part of the Bank's liabilities,

ineiudinff deposits as well as issues ; so that, in the event of the notes afloat, and the

public and private deposits in the coffers of the Bank, amounting to 27,000,000/. or

80,000,000/., they would not consider the establishment in a perfectly satisfactory state,

unless she was, generally speaking, possessed of about 9,000,000/. or 10,000,000/. of

coin and bidlion. Such a supply seems to afford every requisite security ; and now
that the notes of the Bank are made legal tender, and that she must be less exposed
than formerly to drains during panics, it may, probably, be found to be unnecessarily

large.

The issues of the Bank are wholly governed, at least in all ordinary cases, by what
Mr. Horsley Palmer expressively calls " the action of the public : "— that is, they are

increased during a favotiralile exchange, or when bullion is sent to the Bank to be ex-

changed for notes, and diminislied during an unfavourable exchange, or when notes are

sent to the Bank to be paid. If the exchange were so favourable that the Bank was
accumulating considerably more Ijiillion than was equivalent to the third part of her

liabilities, the directors would seem to be justified in adding to the currency by buying
a larger amount of government securities, or by increasing their discounts, &c. ; and
conversely, if the exchange were so unfavourable as to depress the supply of coin and
bullion considerably below the average proportion. But the most intelligent directors

seem to think that this would be an undue interference ; and, in all but extraordinary

cases, the rule of the Bank is, to allow the jmhlic to regulate the currency for itself through

the action of the exchange.*

It is frequently sjiid that the value of money, and, consequently, that the price

of all sorts of projierty, depends on the fiat of the Bank, by which it is capriciously

elevated at one time and depressed at another. But the account now given of the

mode in which the issues of the Bank are regulated completely disproves such state-

ments ; and independently of this, every one who knows that the Bank must pay her
notes in coin when presented, and that coin maybe at all times obtained from the!RIint,

without any charge, in exchange for bullion, must know that the very supposition of their

being true involves a contradiction.

(3.) Bank of England in its Connexion with Government and the Pidilic. — The Bank
of England conducts the whole banking business of the British government. " It acts

not only," says Dr. Smith, " as an ordinary bank, but as a great engine of state. It

receives and pays the greater part of the annuities, which are due to the creditors

of the public ; it circulates Exchequer bills ; and it advances to government the annual

' • Mr. Horsley Palmer's evidence before the late committee of the House of Commons on the Bank

f ^K**n'^'"i,'*'"*
^'^ ^^^ ""^ '^'^*' exposition ever given to the pubhc, of the mode in which the business

i I,

°'^ England is conducted. It is also highly deserving of attention, from its general ability,
and the strong and steady light which it throws on the pj-inciplee of banking and currency.
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amount of the land and malt taxes, which are frequently not paid till some years there-

after."

(4.) Advances by the Bank in Discounts, §-c. — The greater part of the paper of the

Bank has generally been issued in the way of advances or loans to government, upon

security of certain branches of the revenue, and in the purchase of Exchequer bills and

bullion ; but her issues through the medium of discounts to individuals have, notwitli.

standing, been at all times considerable, while, during war and in periods of distress,

they have been occasionally very great. Generally speaking, however, the directors do

not think it advisable to enter into competition with private bankers in the transacting

of ordinary banking business, or in the discounting of mercantile paper. Mr. Horsley

Palmer is decidedly of opinion, that all banking business, apart from the issue of notes,

•s better transacted by private bankers than by public bodies. — ( Min. of Evidence, p. 37.

)

He also thinks, that were the Bank to come fairly into competition, at all times, with

the private bankers and other individuals in discounting, it would be very apt to lead,

every now and then, to an excess of the currency, and a fall of the exchange, producing

fluctuations that could not fail to be most injurious. At present, therefore, and gene-

rally since tlie peace, the rate of interest charged by the Bank for loans has been some-

what al)ove the market rate. The consequence is, that, in ordinary periods, very few

applications are made to her for discounts. But, at the same time, every one who has

any reasonable security to offer, knows where they may always be had ; while the rate of

interest charged by the Bank necessarily forms a maximum rate which no other esta-

blishment can exceed. When, however, any circumstances occur to occasion a pressure

in the money market, or a difficulty of obtaining accommodations in the usual channels,

the market rate of interest immediately rises to the rate fixed by the Bank ; and on

such occasions, the private bankers, and the public generally, resort to the Bank for aid.

She then becomes, as it were, a bank of support ; and has, as such, on many trying occasions,

particularly in 179;5, 18\5 and 1816, and 1825-26, rendered the most essential service

to pul)lic credit, and to the commercial interests of the country. The usual limited

amount oFtlie Bank's discounts does not, therefore, proceed, as has been absurdly enough
stated, from any indisposition on the part of the directors to render every assistance in

their power to the commercial classes, but is, in fact, the effect of such disposition. They
consider, and we believe justly, that, except under peculiar circumstances, the business of

discounting and banking is best conducted by private parties; and that, by abstaining

from coming into competition with them, they are better able to act as a bank of sup-

port — that is, to sustain public and private credit by making extraordinary advances in

seasons of distress and difficulty. This is not to neglect the interests of the mercantile

classes, but to promote them in the best and most efficient manner, even though it should

be at the exjx;nsc of the Bank.
No. XIV. of the accounts subjoined to this article shows the average annual amount

of commercial paper discounted by tlie Bank in London, from 1795 down to 1831.

But the subjoined account will probably be deemed still more interesting, from its ex-

liibiting in detail the variations in the discounts by the Bank during the 17 years ending

with 1831. The sudden increase and immense amount of the discounts, in the last quarter

of 1825 and the first quarter of 1826, show the vast importance of the assistance

then rendered by the Bank to the trading interests. Had this assistance been with-

held, or the Bank not been in a situation to render it, it is not easy to estimate the

consequences.

Account of the Average Amount of Bills and Notes discounted by the Bank of England, in each
Quarter of each of the Seventeen Years ending with 1831. — (Appen. to Rep. on Bank Charter,
No. a6.)

Years.
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The annual average loss by bad debts on the discounis of the Bank of England in

London, from 1791 to 1831, both inclusive, has been 31,698/.— (^Appen. to Rep. on

Bank Charter, No. 60.)

(5.) Advances by the Bank to Government. — These are made on accoimt of the produce

of taxes not yet received, and on the security of Exchequer l)i]ls, 8;c. They varied, I'roni

1792 down to 1810, from about 10,000,000/. to about 16,000,000/. During the re-

mainder of the war, and down to 1820, they were a good deal larger ; they were, at an

average of each of the 7 years ending with tliat last mentioned, as follows :
—

J8H ... 30,149,000
1815 . • - 26,494,000
1816 - - - 23,544,000
1817 - - - 27,347,000

1818 - - - 28,061,000
1819 . - - 24,63ri,975

1820 ... 21,915,825'

But in these are included about 1 ,000,000/. a year paid to government out of the sums
issued on account of the dividends, but not claimed. This can hardly be regarded as an

advance by the Bank.

In 1819, provision was made for reducing the amount of these advances; and they do

not at present, excluding the permanent advance on account of the dead weight, exceed a

third of their amount in 1820. Tliey are represented by the Exchequer bills and defi-

ciency bills in the hands of the Bank ; and the average amount of these in her possession

during the 4 years ending with 1831, was as follows : —
£

I

£
1828 - - - 9,367,030 1830 ... 8,783,730
1829 - - . 8,1)64,0^0

I
1831 - - - 6,733,i.'60

{Appen. to Hep. on Bunk Charter, No. 64.)

(6.) Balances of Public Money. — In point of fact, however, a very large part of these

advances has been nominal only, or lias been virtually cancelled by the balances of public

money in the hands of the Bank. Thus, from 1806 to 1810, botli inclusive, the average

advances to government amounted to 14,492,970/. But the average balance of public

money in possession of the Bank during the same period amounted to about 1 1,000,000/.

;

so that the real advance was equal only to the diflerence between these two sums, or to

about 3,500,000/. This statement completely negatives, as Mr. Tooke has justly stated,

the supposition so commonly entertained and reasoned upon as a point beyond doubt, that

the Bank was rendered, by the restriction, a mere engine in the hands of government for

facilitating its financial ojwrations {First Letter to Lord Grcnville, p. 6-1.)

The Bank being enabled to emi)loy the greater part of the balances of public money
in her liands as capital, they have formed one of the main sources of the profit she has

derived from her transactions with the public. This subject was brought very promi-
nently forward in the Second Report of the Committee of the House of Conunons on
Public Expenditure in 1S07. And it was agreed in the same year, that the Bank
should, in consideration of the advantages derived from the public balances, continue

tlie loan of 3,000,000/. made to government in 1800 for 6 years, without interest, on

the same terms, till 6 months after the signature of a definitive treaty of jjcace. In

1816, this sum was finally incorporated with the debt due by government to the

Bank, at an interest of 3 per cent. In 1818, the public balances had fallen to about

7,000,000/. ; and they liave been still further reduced, in consequence of measures that

were then adopted. They amounted, at an average of the 3 years ending with 1 83 J,

to 4,157,570/. — (See Table XII.)
A part of the public balances is formed of the dividends jiayable at the Bank, hut

unclaimed. The balance arising from this source has sometimes amounted to above
1,000,000/.; but in 1808 and 1811, arrangements were made by which the balances
growing out of this fund have been much reduced.

(7. ) Management of Public Debt. — Previously to 1 786, the Bank received an allowance
on this account — that is, for troul)le in paying the dividends, superintending tl e trans-

fer of stock, &c of 562/. 10s. a million. In 1786, this allowance was reduced to
4.)0/. a million, the Bank being, at the same time, entitled to a considerable allowance
for her trouble in receiving contributions on loans, lotteries, &c. This, liowever,
though long regarded as a very improvident arrangement on the part of the public,
was acquiesced in till 1808, when the allowance on account of management was reduced
to 340/. a million on 600,000,000/. of tlie public debt ; and to 300/. a million on all that
it exceeded tliat sum, exclusive of some separate allowances for annuities, &c. 'I'lie im-
pression, however, was still entertained, that the allowances for management should l)C

further reduced; and the act 3 & 4 Will. 4. c. 98., for the renewal of the charter,
has directed that 120,000/. a year shall l)e deducted from their amount. During the
year ended the 5th of Ajjril, l'832, the Bank received 251,461/. for the management of

• These are tlic averaecs of the total advances on the 26th of February, and the 26th of Auguft, eac).
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the public debt, and annuities. Tliis item may, therefore, be taken for the future at

about 1:50.000/. a year.* — {Report on Bank Clutrter, Appen. p. 35.)

It sliould be oljserved, that the responsibility and expense incurred by tlic Bank in

managing the public debt are very great. The temptation to the commission of

fraud in transferring stock from one individual to another, and in the payment of

the dividends, is well known ; and notwithstanding the skilfully devised system

of checks adopted by the Bank for its prevention, she has frequently sustained very

great losses by forgery and otherwise. In 1S03, the Bank lost, through a fraud com-
mitted by one of iier (jrincipal cashiers, Mr. Astlett, no less than 340,000/. ; and the

forgeries of l-'auntleroy the banker cost her a still larger sum ! At an average of the 10

vears ending with 1831, the Bank lost, through forgeries on the public funds, 40,204/. a

year.f

—

{Report on Bunk Charter, Appen. p. 165.)

The total sum paid by the public to the Bank on account of the loans raised. Exche-
quer bills funded, transfer of 3^ |)er cent, stock, &c. from 1793 to 1820, both included,

amounted to V2G,~95I. Is lid. '—{Purl. Paper, Xo. 81. Sess. 1822.)

(8. ) Dead fVei(fht. — Besides the transactions alluded to, the Bank entered, on the 20th

of March, 1823, into an engagement with government with respect to the public pensions

an 1 annuities, or, as they have been more commonly termed, the dead weight. At the

entl of the war, the naval and military pensions, superannuated allowances, &c. amounted
to above 5,000,003/. a year. They would, of course, have been gradually lessened and
ultimately extinguished by the death of the parties. But it was resolved, in 1822, to

attempt to spread the burden e({ually over the whole period oi forty-five years, during

which it was calculated the annuities would continue to decrease. To effect this

purpose, it was supposed that, upon government offering to pay 2,800,000/. a year for

45 years, capitalists would be found who would undertake to pay the entire annui-

ties, according to a graduated scale previously determined upon, inaking the first year

a payment of 4,900,000/. and gradually decreasing the payments until the forty-fifth

and last year, when they were to amount to only 300,000/. This supposition was not,

however, realised. No capitalists were found willing to enter into such distant engage-

ments. But in 1823 the Bank agreed, on condition of receiving an annuity of 585,740/.

for forty-four years, commencing on the 5th of April, 1823, to pay, on account of the

pensions, &c., at different specified periods, between the years 1823 and 1828, both

inclusive, the sum of 13,089,419/. —(4 Geo. 4. c. 22.)

(9.) Rate of Discount. — The Bank discounted private bills at 5 per cent, during

nearly the whole period from her establislunent till 1 824, when the rate was reduced to 4 per

cent. In 1 825, it was raised to 5 per cent. ; but was again reduced to 4 per cent, in 1827,

at which it continues. It may well be doubted, however, whether the rate of discount ought

not to be more frequently varied, as occasion may require. When the currency happens,

from any cause, to become redundant, its contraction, always a matter of some difficulty,

is to be effected only by the sale of bullion or public securities by the Bank, or by a

diminution of the usual discounts, or all. But were the Bank to tlu-ow any consider-

able amount of public securities upon the market, the circumstance would be apt to

excite alarm ; and, even though it did not, it would be difficult to dispose of them
without a heavy loss. Hence, when a reduction is determined upon, it is most com-
monly effected partly by a contraction of discounts ; and it is plain, that such con-

• See Table VI. for an account of the sums paid by the public to the Bank, for the management of
the public debt during the year 1829.

t We .subjoin an abstract of the principal provisions in the late statute with respect to the forgery of
bank notes, powers of attorney, &c.

It is enacted, 1 Will. 4. c. fA., that if any person shall forge or alter, or shall offer, utter, dispose of, or
put off, knowing the same to be forgeil or altered, any Exchequer bill or Exchequer debenture, or any
indorsement on or assignation of any such bill or debenture, or any East India bond, or indorsement upon
or assignation of the same, or any note or bill of the Bank of England, or a bank post bill, or any
indorseiient on or a.ssignmcnt of any bank note, bank bill of exchange, or bank post bill, with intent to
defraud any person whatsoever, he shall be guilty of felony, and shall ui)on conviction suffer death as a
felon — i) '3.

Persons making false entries in the books of the Bank of England, or other books in which accounts of
public stocks or funds are kept, with intent to defraud, shall suffer death as felons. — ^ 5.

By the same act, the forging of any transfer of any share of, or interest in, or dividend upon, any public
stock, or of a power of attorney to transfer the same, or to receive dividends thereon, is made capital. If
any |)erson, falsely personating the owner of any share, interest, or dividend of any of the public funds,
thereby transfer such share, &c., and receive' the money due to the lawful owner, he shall upon conviction
suffer death as a felon. — ^6.
And any person endeavouring by such ftlsc personation to procure the transfer of anv share, interest,

&C. in the public funds, may, upon conviction, be transported beyond seas for life, or for any term not
less than seven years, or l>e iinprisoned for any term not more than four, nor less than two years.— (j 7.

The forgery of the attestation to any |>ower of attorney for the transfer of stock is to be punished by
transportation for seven years, or by imprisonment for not more than two and not less than one year.
— (.a

Clerks or servants of the Bank of England knowingly making out or delivering any dividend warrant
for a greater or less amovint than the party in whose behalf such warrant is made out is entitled to, may,
upon conviction, be transported beyond seas for the term of seven years, or imprisoned for not more than
two por less than one year. — ^ 9.
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traction cannot be made except by rejecting altogether some of the bills sent in for

discount, or, which is in effect the same thing, by shortening their dates, or by raising

the rate of interest, so that fewer may be sent in. Of these methods, the last seems to

be in every respect the most expedient. When bills are rejected for no other reason

than that the currency may be contracted, the greatest injury is done to individuals,

who, entertaining no doubt of getting their usual accommodations from the Bank, may
have entered into transactions which they are thus deprived of the means of completing.

Were the reduction made by raising the rate of interest, it would principally affect those

who are best able to hear it ; at the same time that its operation, instead of being, like the

rejection of bills, arbitrary and capricious, would be uniform and impartial. It does,

therefore, seem that the Bank should never throw out good bills that she may contract

her issues ; but that when she has resolved upon such a measure, she should, provided

the contraction cannot be made by the sale of bullion and public securities, raise the rate

of discount. The Bank could not, however, act in the way now suggested, until the

usury laws were modified ; but the act 3 & 4 Will. 4. cap. 98. has exempted all bills not

having more than .3 months to run from their operation ; and it is to be hoped that this

serious inroad on these antiquated, unjust, and impolitic laws may be followed by their

total repeal.

The dividends on Bank stock, from the establishment of the Company to the present

time, have been as follows :
—

Years.
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stability. And it were better tbat tbe system should continue as at present, than that

any risk of this sort sliould l)e incurred.

Since 1826, the private deposits in the hands of the Bank have nearly doubled. Their

increase is mainly ascribable to the preceding panic, and the loss tliat was then occasioned

by the failure of private banks.

The composition paid by the Bank at the rate of 3,500/. per million, as an equivalent

for tlie stamp duty on her notes, amounts, at an average, to about 70,000/. a year.

(11.) Mtthod of conducting Business at the Bank.— All accounts kept at the Bank with

individuals are termed drawing accounts ; those with whom they are opened being entitled

to draw checks upon them, and to send the bills and drafts in their favour to be presented

by the Bank, exactly as if they dealt with private bankers. There is no fixed sum with

which an individual must open a drawing account; nor is there any fixed sum which the

Bank requires him to keep at his credit to indemnify them for their trouble in answering

his drafts, &c. Mr. Horsley Palmer gave in his evidence the following statement as to

the facilities granted by the Bank in drawing accounts since 1825:—
1. The Bank receive dividends by power of attorney for all persons having drawing accounts at the

Bank.
2. Dividend warrants are received at the Drawing. oflRce for ditto.

3. Exchequer bills and other securities are received for ditto ; the bills exchanged, the interest received,

and the amount carried to their respective accounts.
4. Checks may lie drawn for 51. and upwards, instead of 10/. as heretofore.

5. (ash-boxes taken in, contents unknown, for such parties as keep accounts at the Bank.
6. Bank notes are paid at the counter, instead of drawing tickets for them on the pay clerkj as hereto-

fore.

7. Checks on city bankers paid in by three o'clock maybe drawn for between lour and five; and
those paid in before four will be received and passed to account the same evening.

8. Checks paid in atter four are sent out at nine o'clock the following morning, received and passed to

account, and may be drawn for as soon as received.

•J. Dividend warrants taken in at the Drawing-office until five in the afternoon, instead of three as

heretofore.
10. Credits paid into account are received without the Bank book, and are afterwards entered therein

without the party claiming them.
11. Bills of exchange accepted payable at the Bank are paid with or without advice ; heretofore with

advice only.

12. Notes of country bankers payable in London are sent out the same day for payment
13. Checks are given out in books, and not in sheets as heretofore.

A person having a drawing account mag have a discount account; but no person can

have the latter without, at the same time, having the former. When a discount account

is opened, the signatures of the parties are entered in a book kept for the purpose, and

powers of attorney are granted, empowering the persons named in them to act for their

principals. No bill of exchange drawn in the country is discounted by the Bank in

London under 20/., nor London note under 100/., nor for a longer date, under existing

regulations, than three months.

The number of holidays formerly kept at the Bank has recently been reduced about

a half, in the view, as stated by tlie directors, of preventing the interruption of business.

There are no holidays in the montlis of March, June, September, and December, except-

ing Christmas ; Easter Monday and Tuesday are no longer kept.

We subjoin an accoimt of the days for transferring stock, and when the dividends are

due at the Bank, the South Sea House, and the East India House:—
Transfer Days at the Bank.

Bank Stock. — Tues. Thur
3 per Cent Red. —Tues.
and Frid.

3J per Cent 1818.—Tues. Th
3 per Cent 172ii. — Tues. and Thurs
3 per Cent Cons. — Tues. Wed. Thurs
and Frid.

3} per Cent Red. — Tues. Wed. Thurs.
and Frid.

Long Aiinuit. to Jan. 1800.

\Nctl and Sat.

4 per Cent 1826. — Mond. Wed. and f April 5.

Frid. - - - -I Oct 10.

New .'JJ per Cent Annuit— Tues. Wed
Thurs. and Frid. -

Kew 5 |>er Cent Annuit — Tues. We«l
and Frid.

Annuit for Terms of Years, en<ling>. •, ,
10th of Oct 1859, pursuant to 10 Geo. J^^r. i,!

4. — Tues. Thurs. ami Sat - -J •

*"'

Annuit for Terms of Years, ending 5th > -

of Jan. 1861), pursuant to 10 Geo. 4. — >•,,,,„ ^•

Tues. Thurs. and Sat - -3 -""'y ^•

-April 5.

Oct 10.

rs. and Frid. -")

Wed. Thurs. f

hurs. and Frid J
'
f Jan. 5.

V July 5.

Ved. Thurs.-)
. f April 5.

0.— Mond. f Oct 10.

id? April 5.

- 1 Oct 10.

- ( Jan. 5.

d. f July 5.

DivideniU
due.

Life Annuit, if transferred between T, g
Jan. 5. and April 4, or between July 5. > ,,

,' -'

and Oct 9. - -
ymyo.

Life Annuit, if transferred between 7 a_,.| c
April 5. and July 4., or between Oct 10. > rSI \n
and Jan. 4. - - -

.^"ctiu.

At the Soul/i Sea House.

Si per CenU.— Mond. Wed. and Frid. .
[j^J"^ |

. Mond. Wed. f A pril 5.3 per Cent Old Annuit
and Frid. - . - J Oct 10.

3 per Cent New Annuit. — Tues. Thurs. ) _ r
and Sat - -

-rif,?:"'-
3 per Cent 1751. — Tues. and Thurs. .3 ^^

'

At tlu East India House.

India Stock. —Tues. Thurs. and Sat

Interest on India Bonds, due

(Jan.
} July.
C Mar. 31.

t Sept 30.

Tickets for preparing transfer of stock must be given in at each office before one o'clock : at the East

India House, before two o'clock. Private transfers may be made at other times than as above, tbe lx>oks

not being shut, by paying, at the Bank and India House, Si. Hd. extra for each transfer ; at the South Sea

House, is. 6d. ,,,,,,
Transfer at the Bank must be made by half.past two o'clock : at the India House, by three : at tho

South Sea House, by two : on Saturday, by one.
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Expense of transfer in Bank Stock, for iJ5/. and under, 9*. ; above tliat sum, 12*.

India Stock, for 10/ it. 10s 1/. 14*.

Sduth Sea Stock, if under 100/ 5>s. firf. 12*.

Powers of attorney for tlie sale or transfer of ^tock to be left at the Bank, &c. for examination, one day
before they can be acted upon ; if for receiving dividends, present them at the time the first dividend is

payable.
Ihe expense of a power of attorney is 11. Is. 6rf. for each stock ; but for Bank, India, and South Sea

stock, 1/. lis. firf. If wanted for the same day, half-past twelve o'clock is the latest time for receiving

orders. The boxes for receiving powers of attorney for sale close at two.

Trobatcs of wills, letters of administration, and other proofs of decease, must be left at the Bank, &c.
for registration, from two or three clear days, exclusive of holidays.

Stoik cannot be adiled to any account (whether single or joint) in which the decease of the individual,

or one or more of a joint party, has taken place; and the decease to be proved as soon as practicable.

Powers of attorney, in case of the death ota party or i)arties granting it, become void.

7'he unaltered i ossession of 500/. or upwards Bank stock, for six months clear, gives the proi^rictor a
vote.

(12.) Branch Banks of the Bank of England.— The Bank of England, as already

observed, lia.s within these few years e.stablished branch banks at several of the most

considerable towns throughout the country. The mode and terms of conducting business

at these establishments have been described as follows:—
" The branch bank (of Swansea, and the same is true of those established in other

places) is to be a secure place of deposit for persons having occasion to make use of a

bank for that purpose ; such persons nre said to have drawing accounts : to facilitate to the

mercantile and trading cla.sses the obtaining discomits of good and unexceptionable bills,

founded upon real transactions, two approved names being required upon every bill or

note discounted ; tliese are called discount accounts. The application of parties who
desire to open discount accounts at the branch are forwarded every Saturday to the

parent establishment for approval, and an answer is generally received in about ten days.

When approved, good bills may be discounted at the branch without reference to London.
Bills payable at Swansea, London, or any other place where a branch is established, are

discounted imder this regulation. The dividends on any of the public funds, which are

payable at the Bank of England, may be received at the branch, by persons who have

opened ' drawing accoimts,' after signing powers of attorney for that puipose, which the

branch will procure from London. No charge is made in this case, except the expense

of the power of attorney and the postages. Purchases and sales of every description

of government securities are effected by the branch at a charge of ~ per cent.,

which includes brokerage in London, and all expenses of postage, &c. A charge of

^ per cent, is also made on paying at the Bank of England, bills accepted by per-

sons having drawing accounts at Swan.sca, such bills to be advised by the branch ; also

for granting letters of credit on London, or on the other branche-s. The branch grants

bills on London, payable at 21 days' date, without acceptance, for sums of 10/. and
upwards. Persons having drawing accounts at Swansea may order money to be paid at

the Bank in London to their credit at this place, and vice versa, without expense. The
branch may be called upon to change any notes issued and dated at Swansea ; but they

do not change the notes of the Bar.k in London, nor receive them in jiayment, unless as

a matter of courtesy where the parties arc known. Bank post bills, which are accepted

and due, are received at the branch from parties having drawing accoimts, and taken to

account without any charge for postage; but imaccepted Bank post bills, which must be
sent to London, are subject to the charge of j)ostage, and taken to account when due.

No interest is allowed on deposits. No advance is made by the branch upon any
description of landed or other property, nor is any accoimt allowed to be overdrawn.
The notes are the same as those issued by the parent establishment, except being dated

Swansea, and made payable there and in London. No note issued exceeds the sum of
50O/., and none are for a less amount tlian 51."

( 1 .3. ) Act for the Renewal of the Charter. — We subjoin a full abstract of the act 3 &
4 Will. 4. c. 98., continuing the charter, and regulating the exclusive privileges of the
Bank of England.

The first section, after referring to the acts 39 & 40 Geo. 3. c. 28., and Ihe 7 Geo. 4. c. 4()., goes on to
declare that it is expedient that certain exclusive privileges of banking be continued to the Governor
and Company of the Bank of England, for the period, and upon the terms and conditions licrein-alter
mentioned. — ^ 1.

No Banking Company nfmnre than 6 Persons to issue \otcs pai/ali/c on Dcmnnti within I.onilon, or 65
ililts llicraif — 'lliat during the coiitinuame of tlie said prixilegc, no body politic or coii)orate, and no
society or company, or persons united or to be united in c<^^cnants or partnerships, excelling fi persons,
shall make or issue in London, or within ()j miles thereof, any liili of exchange or promissory note, or
engagement for the payment of money on demand, or upon which any person hoUiing the same may
obtain payment on demand: provided always, that nothing herein or \\t the said act of the 7 Geo. 4.
c. 46. contained shall be construed to prevent any body politic or corporate, or any society or company,
or incorporated company or corporation, or co-partnership, carrying on and transacting banking business
at any greater distance than 65 miles from London, and not having any house of business or establish-
ment as bankers in London, or within K> miles thereof, (exce|)t as herein-after mentioned,) to miike and
issue their bills and notes, payalile on demand or otherwise, at the place at which the same shall be issued,
being more than (i.^ miles fiom London, and also in London, and to have an agent or agents In London,
or at any other place at whicli svii h bills or notes shall be made payable, lor the purpose of pavment only,
but no such bill or note shall be lor asiy sum less than 5/., or be re-issued in London, or within 65 niilci
tbereof.— ^ 2.

G 2
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Companies or Partnerships may carry on Banking in London, or within 65 Miles thereof. —AnA
whereas the intention of this act is, that the Bank of England should, during the period stated in this

act subject nevertheless to such redemption as is described in this acti, continue to hold and enjoy all the

cxrlusive privileges of banking given by the act 39 & M) Geo. 3. c. 2S. as regulated by the act 7 Geo. 4.

c 4<j. or any prior or subsequent act or acts of parliament, but no other or further exclusive privilege

of banking': and whereas doubts have arisen as to the construction of the said acts, and as to the extent

of such exclusive privilege; and it is expedient that all such doubts should be removed, be it therefore

declared and enacted, that any body iwlitic or corporate, or society, or company, or partnership, although

consisting of more than 6 persons, may carry on the trade or business of banking in London, or within

63 miles thereof, provided that such Uxly politic or corporate, or society, or com|>any, or partnership, do
not borrow, owe, or take up in England any sum or sums if money on their bills or notes payable on
demand, or at any less time than 6 months from the borrowing thereof, during the continuance of the
privileges granted by this act to the said Governor and Company of the Bank of England — ^3.

All Bank of England Notes payable on Demand issued out of London payable at the Place where
issued, llfC. From and after the 1st of August, 18-34, all promissory notes payable on demand of the

Oovornor and Company of the Bank of England issued at any pl.ice in England out of London, where
the trade and business of banking shall be carried on for and on behalf of the said Governor and Com.
panr, shall be made payable at the place where such promissory notes shall be issued ; and it shall not be
lawful for the said Governor and Company, or any committee, agent, cashier, officer, or servant of the

8ame, to is.-iue at any place out of London, any promissory note payable on demand not made payable at

the place where the same shall be issued, any thing in the said act 7 Geo. 4. c. 46. to the contrary not.

withstanding. — \ i.

Exclusive Prifiteges to end upon One Year's Notice at the end of 10 Years after August, 1834. — Upon
one year's notice given within 6 months after the expiration of 10 years from the 1st of August, 18 >4,

and upon repayment by parliament to the said Governor an J Company, or their successors, of all principal

money, interest, or annuities which may be due from the public to the said Governor and Company at the

timeof the expiration of such notice, as is herein. after stipulated and provided in the event of such notice

being deferred until after the 1st of August, 18.xv, the exclusive privileges of banking granted by this act

shall cease and determine at the expiration of such year's notice -, and any vote or resolution of the
House ofCommons, signified by the Si)eaker of the said house in writing, and delivered at the public office

of the saiil Governor and Company, or their successors, shall be deemed and adjudged to be a sufficient

notice. — ; 5.

Bank Notes to be a legal Tender, except at the Bank and Branch Banks.— From and after the 1st of

August, 1831, unless and until parliament shall otherwise direct, a tender of a note or notes of the
Governor and Company of the Bank of England, expressed to be payable to bearer on demand, shall be a
legal tender, to the amount expressed in such note or notes, and shall be taken to be valid as a tender to

»uch amount for all sums above 31. on all occasions on which any tender of money may be legally made,
»o long as the Bank of England shall continue to pay on demand their said notes in legal coin : provided

always, that no such note or notes ^hall be deemed a legal tender of payment by the Governor and Com-
pany of the Bank of England, or any branch bank of the said Governor and Company ; but the said

Governor and Company are not to become liable or be required to pay and satisfy, at any branch bank of

the said Governor and Company, any note or notes of the said Governor and Company not made specially

payalile at such branch bank ; but the said Governor and Company shall be liable to pay and satisfy at the

Bank of England in L/mdon all notes of the said Governor and Conip.duy, or of any branch thereof.— \ 6.

Bills not having more than 3 Months to run, not subject to Usury Laws. — No bill of exchange or

promissory note made payable at or within 3 months after the date thereof, or not having more than 3
months to run, shall, by reason of any interest taken thereon or .secured thereby, or any agreement to pay
or receive or allow interest in discounting, negotiating or transferring the same, be void, nor shall the
liability of any party to any bill of exchange or promissory note be affected by reason of any statute or

law in force for the prevention of usury ; nor shall any person or persons drawing, accepting, indor>ing,

or signing any such bill or note, or lending or advancing any mimcy, or taking more than the present

rate of legal interest in Great Britain and Ireland respectively for the loan of money on any such bill or

note, be subject to any penalties under any statute or law relating to usury, or any other penalty or for.

feiture ; any thing in any law or statute relating to usury in any part of the United Kingdom to the con.
trary notwithstanding. — ^7.

Accounts of Bullion and of Notes in Circulalim to be sent weekly to the Chancellor of the Exchequer. —
An account of the amount of bullion and securities in the Bank of England belonging to the said

Governor and Company, and of notes in circulation, and of deposits in the said Bank, shall be trans,

mitted weekly to the Chancellor of the Exchequer for the time being, and such accounts shall be con-
solidated at the end of every month, and an average state of the Bank accounts of the preceding 2
months, made from such consolidated accounts as aforesaid, shall be published every month m the next
succeeding London Gazette — % 8.

Public to pay the Bank i Part o/ 14,686,800/. — One fourth part of the debt of 14,636,800/., now duo
from the public to the Governor and Company of the Bank of England, shall and may be repaid to the said
Governor and Company. — ^ 9.

Capital Stock of the Bank may be reduced. — A general court of proprietors of the said Governor and
Company of the Bank of England shall be held some time between the passing of this act and the 5th ol

October, 1834, to determine upon the propriety of dividing and appropriating the sum of 3,tij8,2J0/. out
of or by means of the sum to be repaid to the said Governor and Company as before mentioned, or out of
or by means of the fund to be provided for that purpose amongst the several persons, bodies politic or
corporate, who may be proprietors of the ca;iital stock of the said Governor and Company on the said 5th
of October, 1834, and U|ion the manner and the time for making such division and appropriation, not
inconsistent with the provisions for that purpose herein contained; and in case such general court, or
any adjourned general court, shall determine that it will be proper to make such division, then, but not
otherwise, the capital stock of the said Governor and Company shall be, and the same is hereby declared to
be reduced from the sum of 14,55 >,000i, of which the same now consi.sts, to the sum of 10,914,750/., making
a reduction or difference of .J,6>8,'i5<i/. capital stock, and such reductiim shall take place from and after
the .''th of Octol)er, IS A ; and thereupon, out of or by means of the sum to be repaid to the said Governor
and Company as herein-belore mentioned, or out of or by means of the fund to be proviiled for that purpose,
the sum of 3Jtii8,2J<1/. sterling, or such proportion of the said fund as shall represent the same, shall be
9ppropriated and divided amongst the several persons, bodies politic or corporate, who may be proprietors
of the .said sum of 14,5.53,(KXI/ Bank stock oh the said 5th of October, 1^,34, at the rate of 25/, sterling for
every ItXJ/. of Bank stock which such persons, bodies politic and corporate, may then be proprietors of, or
shall have standing in their resi>ective names in the books kept by the said Governor and Company for the
pntry and transfer of such stock, and so in pro|X)rtion for a greater or lesser sum. 5 10.

Governor, Deputy, or Directors not to be disqualified by /{eduction of their Share of the Capital Stock.—
The redaction of the share of each proprietor in the capital stock of the said Governor and Company of
the Bank of England, by the repayment of su;h | part thereof, shall not disqualify the present governor,
deputy governor, or directors, or any or either of them, or any governor, deputy governor, or director
who may be chosen in the room of the present governor, deputy governor, or director.sat any time before
the general court of the said Governor and Com|>any to be held between the 25th of March and the *25th
of April, 1835 : provided that at the said general court, and from and alter the same, no governor, deputy
governor, or director of the said corporation shall be capable of being chosen such governor, deputy
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governor, or director, or shall continue in his or their respective oflRces, unless he or they respectively
shall at the time of such choice have, and during such his respective office continue to have, in his and
their respective name, in his and their own right, and for his and their own use, the respective sums or
shares of and in the capital stock of the said cor^^ioration in and liy the charter of the said Governor and
Company prescribed as the qualification of governor, deputy governor, and directors respectively.— ^ U.
Proprietors not tu be disqualified. — Provided also, and be it enacted, that no proprietor shall be dis.

qualified from attending and voting at any general court of the said Governor and Company to be held
between the said ath of October, 1834, and the 25th of April, 1835, in consequence of the share of such
proprietor of the capital stock of the said Governor and Company having been reduced by such repayment
as aforesaid below tne sum of 500A of the said capital stock ; provided such proprietor had in his own
name the full sum of 5ml. of the said capital stock on the said yth of October, 1831; nor shall any pro-
prietor be required, between the said 5th of October, 1834, and the 25th of April, 1835, to take the oath
of qualification in the said charter. — \ 12.

Bank to deduct li{),lMI/. from Su>n allowed for Management of National Debt. — From and after the
1st of August, 1834, the said Governor and Company, in consideration of the privileges of exclusive bank-
ing given by this act, shall, during the continuance of such privileges, but no longer, deduct from the
sums now payable to them, for the charges of management of the public unredeemed debt, the annual
sum of 120,0(ibA, any thing in any act or acts of parliament or agreement to the contrary notwithstand-
ing : provided always, that such deduction shall in no respect prejudice or affect the right of the said
Governor and Company to be paid for the management of the public debt at the rate and according to the
terms provided by the act 48 Geo. 3. c. 4.*, intituled " An Act to authorize the advancing for the public
Service, upon certain Conditions, a Proportion of the Balance remaining in the Bank of England for Pay.
ment of unclaimed Dividends, Annuities, and Lottery Prizes, and for regulating the Allowances to be
made for the Management of the National Debt."— \ 13.

Provisions of Act of 39 Sf iO Geo. 3. to remain in force, except as altered by this Jet. — All the powers,
authorities, franchises, privileges, and advantages given or recognised by the said recited act of the 39 &
40 Geo. 3. c. 28. aforesaid, as belonging to or enjoyed by the Governor and Company of the Bank of England,
or by any subsequent act or acts of parliament, shall be and the same are hereby declared to be in full

force, and continued by this act, except so far as the same are altered by this act, subject nevertheless to
such redemption upon the terms and conditions following; (that is to say,) that at any time, upon 12
months' notice to be given after the 1st of August, 1855, and upon repayment by parliament to the said
Governor and Company, or their successors, of the sum of 11,015,100/ , being the debt which will remain
due from the public to the said Governor and Company after the payment of the i of the debt of
14,686,804/. as herein-before provided, without any deduction, discount, or abatement whatsoever, and
upon payment to the said Governor and Company and their successors of all arrears of the sura of
100,000/. per annum in the said act of 39 & 40 Geo. 3. aforesaid mentioned, together with the interest or
annuities payable upon the said debt or in respect thereof, and also upon repayment of all the principal
and interest which shall be owing unto the said Governor and Company and their successors upon all

such tallies, exchequer orders, exchequer bills, or parliamentary funds which the said Governor and Com.
pany, or their successors, shall have remaining in their hands or be entitled to at the time of such notice
to be given as last aforesaid, then and in such case, and not till then, (unless under the proviso herein-
before contained,) the said exclusive privileges of banking granted by this act shall cease and determine
at the expiration of such notice of 12 months. — ^ 14.

Tables exhibiting a View of the Circulation, Deposits, Profits, Sfc. of the Bank of England.

No. I.—A Return of the Number of Persons convicted of Forgery, or passing forged Notes and Post Bills

of the Bank of England, in each Year, from 1791 to 1829, inclusive.

Years.
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No. lit—An Accountof the Average Market Price of Bullion in each Year, from 1800 to 1821 (taken ft-om

otficial Documents', of the Average Value per Cent of the Currency, estimated by the Market Price
of Gold for the same IVrioti, and of the Average Depreciation per Cent.
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Amount of Notes in Circulation, and Deposits, and Securities held by the Bank— continued.

31 August, 1787.

Circulation

Deposits

30 August, 1788.

Circulation

Deposits

31 August, 1789

Circulation

Deposits

31 August, 1790.

Circulation

Deposits

31 August, 1791.

Circulation

Deposits

31 August, 1792.

Circulation

Deposits

31 August, 1793.

Circulation

Deposits

30 August, 1794.

Circulation

Deposits

31 August, 1795.

Circulation

Deposits

31 August, 1796.

Circulation

Deposits

31 August, 1797.

Circulation

Deposits

SI August, 1798.

Circulation

Deposits

31 August, 1799.

Circulation

Deposits
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Amount of Notes in Circulation, and Deposits, and Securities held by the Bank— continued.

30 August, 1800.

Circulation

Deposits

31 August, 1801.

Circulation

Dei)0sits

31 August, 1802.

Circulation

Deposits

31 August, 1803.

Circulation

Deposits

31 August, 1804.

Circulation

Deposits

31 August, 1805.

Circulation

Deposits

31 August, 1806.

Circulation

Deposits -

31 August, 1807.

Circulation

Deposits

31 August, 1808.

Circulation

Deposits

31 August, 1809.

Circulation

Deposits

31 August, 1810.

Circulation

Deposits

31 August, 1811.

Circulation

Deposits

31 August, 1812.

Circulation

Deposits

14,556,110

8,133,830

2i,689,?MO

17,097,630

9,739,140

26,836,770

15,983,330

9,817,240

25,800,570

17,153,890

9,715,530

26,869,420

16,388,400

14,048,080

30,436,480

21,027,470

9,636,330

30,663,800

19.678,360

11,789,200

31,467,560

17,111,290

15,012,510

30,123,800

19,574,180

12,257,180

31,831,360

24,793,990

13,617,520

38,411.510

23,286,850

11,075,660

34,362,510

23.026,880

11,848,910

&4,875,790

Securities

Bullion

30 August, 1800.

fPuulic

I Private

Rest, 3,906,630/.

Securities

Bullion

31 August, 1801.

("Public

I Private

- Rest, 3,854,890/.

Securities

Bullion

31 August, 1802.
f Public

I Private

- - - Rest, 4,168,370/.

Securities

31 August, 1803.

(Public
"

(_ Private
Bullion

- - - Rest, 4,710,770/

Securities

Bullion

31 August, 1804.
C Public

t Private

Rest, 4,836,450/.

Securities

Bullion

31 August, 1805.
( Public

i Private

- - Rest, 4,960,870/.

Securities

Bullion

31 August, 1806.

C Public

I Private

- - - Rest, 5,024,320/.

31 August, 1807.

„ ... (• Public
Sejurities . Jprivate -

Bullion - - _

- - . Rest, 4,953,740A

31 August, 1808.

( Public

( PrivateSecurities

Bullion

Rest, 5,136,230/.

Securities

Bullion

31 August, 1809.
(•Public

l Private

Rest, 5,2S6,390/L

Securities

Bullion

31 August, 1810.
f Public

I Private

- Rest, 5,754,110/.

Securities

Bullion

31 August, 1811
( Public

I Private

- Rest, 5,964,070/.

Securities

31 August, 1812.

C Public

i Private
Bullion

- - - Rest, 6,399.600t

13,586,590 1
8,551 ,830

j

11,926,873 7
10,282,697

>

13,528,5997
13,584,7613

13,336,179 7
13,582,661 S

14.993,395 7
10,833,285 J

11,413,266 7
16,359,584 J

14,167,772 7
15,305,328 J

13,410,055 7
16,526,895 j

14,9.56,394 7
14,287,6963

^5,3ff!,ff!3 7
18,127,597 5

17,198,677 7

23,775,093 j

21,884,248 7
15,199,0323

21,165,1907
17,010,9303

22,138,420

5.150,450

27,288,870

22,209,570

4,335,260

26,541,830

27,113,360

3,891,780

31,005,140

26,918,840

3,592,500

30,511,340

25,826,680

5,879,190

31,705,870

£7,772,850

7,624,500

35,397,350

29,473,100

6,215,020

35,688,120

29,936,950

6,484,350

36,421,300

29,244,090

6,015,940

35,260,030

33,435,270

,3,652,480

37,087,750

40,973,770

3.191.850

44,ir>5,620

37,083,280

3.243,300

40,326,580

38,176,120

3,099,270

41,275,390
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Amount of Notes in Circulation, and Deposits, and Securities held by the Bank— continued.

31 August, 1813.

Circulation

Deposits

31 August, 1814.

Circulation

Deposits

31 August, 1815.

Circulation

Deposits

31 August, 1816.

Circulation

Deposits

30 August, 1817.

Circulation

Deposits

31 August, 1818.

Circulation

Deposits

31 August, 1819.

Circulation

Deposits

31 August, 1820.

Circulation

Deposits

31 August, 1821.

Circulation

Deposits

31 August, 1822.

Circulation

Deposits

30 August, 1823.

Circulation

Deposits

31 August, 1824.

Circulation

Deposits

31 August, 1825.

Circulation

Deposits
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Amount of Notes in Circulation, and Deposits, and Securities held by the Bank

—

continued.

31 August, 1826.

Circulation

Deposits

31 August, 1827.

Circulation

Depositi

30 August, 1828.

Circulation

Deposits •

31 August, 1829.

Circulation

Deposits

30 August, 1830.

Circulation

Deposits

31 August, 1831.

Circulation

Deposits

21,563,550

7,199,860

sa,763,420

22,747,600

8,052,090

30,799,690

21,357,510

10,201,280

31,558,790

19,547,S80

9,035,070

28,582,450

21,464,700

11,620,840

3.1,085,540

18,538,630

9,069,310

Securities

Bullion

31 August, 1826.

("Public

t Private

Rest, 3,074,440/.

Securities

Bullion

31 August, 1827.

f Public

I Private

Rest, 2,863,400/.

Securities

BuUion

30 August, 1828.

f Public

I Private

- Rest, 2,845,620/.

Securities

Bullion

31 August, 1829.
(public
i Private

- - - Rest, 2,874.890/.

30 August, 1830.

C Public

I Private
Securities

Bullion

. . . Rest, 2,630,630/:

Securities

BuUion

31 August, 1831.

f Public

I Private

27,6(17,940
I

- - - Rest, 2,736,850/.

17,713,881

1

7,369,749 J
25,083,630

6,754,230

31,837,860

-
; 10,463,770

20,682,776 7

3,222,754

i

20,072,4407
4,589,3703

20,911,616 )

3,654,074 J

18,056,552 7

5,848,478

j

33,663,090

23,905,530

10,498,880

34,404,410

24,661,810

6,795,530

31,457,340

24,565,690

11,150,480

35,716,170

23,905,030

6,439,760

30,344,790

No. V._ An Account of the total Amount of Outstanding Demands on the Bank of England, and
likewise the Funds for discharging the same ; 30th of January, 1819.

Dh. - . Tlie Bank,
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)7o. VI.— An Account of Money paid or payable at the Bank of England, for the Management of the
Public Debt, in the Yiar 18i9, together with an Account of all the Allowances made by the Public to
the Bank, or charged by the IJank against the Public, for transacting any Public Service in the Year
lS-29; describing the Nature of the Service, and the Amount charged thereon in the said Year, and
including any Sum under the Denomination of House-money, or House Expenses; and also, any Sum
under the Denomination of Charges of Management on South Sea Stock, and stating the aggregate
Amount of the whole.

Denomination of Paj-raents. Amount.

Charge for management of the unredeemed public debt for one year, ending the
5th of April, 183U, being the annual period at which the accounts are made up, as

directed by the act 48 Goo. 3. c. 4. - - - - - -

Ditto, ditto, for one year ending ditto, on sundry annuities, transferred to the Com-
missioners for the Reduction of the National Debt, for the purchase of life

annuities per act 48 Geo. 3. and subsequent acts - . . .

Charges of management, being part of an entire yearly fund of 100,0OOA enjoyed
by the Governor and Company of the Bank of England, originally by the act of
the 5th and 6th of William and Mary, c. 2U., confirmed to the said Governor and
Company by several subsequent acts, and lastly by the Act of the 39th and 40th
Geo. 3. c. '28., as per Return made to the Honourable House of Commons, on the
21st of June, 1816 - - .....

Ditto, ditto, on 4,0OU,0(XV. South Sea stock, ptirchased by the Governor and Com.
panv of Llie Bank of England of the South Sea Company, and transferred by them
to the said Governor and Company, in pursuance of the act ot the 8th Geo. 1. c. 21.,

and which charges of management were assigned by the said South Sea Company
to the said Governor and Company, out of a sum of 8,397/. 9s. (id. per annum then
(laid by the public to the said South Sea Company for charges of management on
their funiis, as per Return made to the Honourable House of Commons, on the
2l6t of June, 1816 .... ...

£ s. d.

248,117 17 2|

2,922 11 9

4,000

1,898 3 5

^257,238 12 4j

Bank of England, 11th of March, 1830. T. RiPPON, Chief Cashier.

No. VII— The following is an Account of all Distributions made by the Bank of England amongst the
Proprietors of Bank Stock, whether by Money Payments, Transfer of 5 per Cent. Annuities, or other,
wise, under the Heads of Bonus, Increase of Dividend, and Increase of Capital, betwixt the 25th of
February, 1797, and 31.«t of March, 183'.', in addition to the ordinary Annual Dividend of 7 per Cent,
oh the Capital Stock of that Cor))oration, existing in 1797, including therein the whole Dividend paid
since June, 1816, on their increased Capital ; stating the Period when such Distributions were made,
and the aggregate Amount of the whole.— {Appen. No. 29.)

Denomination and Periods of Distribution. Amount.

In June, 1799 : 10/. per cent, bonus in 5 per cents. 1797, on 11,642,400/., is . .

May, 1801 : 51. per cent, ditto, in Navy 5 per cents, ditto ...
November, 1802 : 2/. 10s. per cent, ditto, ditto, ditto - ...
October, 1804 : 5/. per cent, ditto, cash, ditto . . . .

October, 1805 : 5/. per cent, ditto, ditto, ditto .....
October, 1806: 5/. per cent ditto, ditto, ditto . . . . .

From April, 1807, to Oct. f Increase of dividends at the rate of 31. per cent, per"
J annum on 11,642,400/., is, 16 years . .

f Increase of dividend at the rate of 1/. per cent per

i annum on 11,642,401)/., is, 7 years . . .

Increase of capit^d at 25 per cent, is

18'22, both inclusive
From April, I8-'3, to Oct.

1829, both inclusive
In June, 1816
From Oct 1816, to Oct

1822, both inclusive
From April, 18'23, to Oct f

1831, both inclusive 12,!

f Dividend at the rate of 10/. per cent per annum on
I 2,910,600/., increased capital, is, 6i years

Dividend at the rate of 8/. per cent per annum on
910,600/. increased capital, is, 9 years

Aggregate amount of the whole

Annual dividend payable on Bank stock in 1797, on a capital of 11,642,400/. at the
rate of 7/. per cent per annum .... . .

Annual dividend payable since June, l81fi, on a capital of 14,553,000/., to October,
18'22, inclusive, at the rate of 10/. per cent per annum ...

Annual dividend payable from April, 1823, to the 31st of March, 183'3, both inclusive,
on a capital of 14,.353,O0O/., at the rate of 8/. per cent, per annum

1,164,240
58'-',li0

291,060
582,120
582,120
582,120

5,588,352

814,968
2,910,000

1,891,890

2,095,632

^17,318,070

if 814,968

£ 1,455,300

£ ],lftt,240

Bank of England, 27th of June, 1832. WiLi,iA.M Smee, Dep. Acct

No. VIII. — An Account of the Profits of the Bank of England, in the Y'ear ending 29th of February,
1832; stating the Description of the Se<:ur!tics held by the Bank, and the Sources from which the said
Profits have accrued.— {Xo. 15. Appcn. to Ilcpor/.)

Interest on commercial bills - - . . - -

Interest on Exchequer bills . - - - . . .

Annuity for 45 years (the dead-weight account) - - . - -

Interest on capital received from government - . . . .

Allowance received for management of the public debt - . . .

Interest on loans on mortgages - - - - .

Interest on stock in the public funds . - . ...
Interest on private loans - . - ...
Profit on bullion, commission, rent, receipts on discounted bills unpaid, management of

tlie business of the Banks of Ireland, of Scotland, and Royal Bank of Scotland, and
sundry items . - . -

'
- - -

£
130,695
£04,109
4.'")1,415

446,502
251,896
60,684
15,075
56,941

71,859

^1,689,176 ('
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Ko. IX — Expenses of the Bank of England, for the Year ending 29th of Febroary, 1832.

National debt department
Bank notes
Banking department

£
164,143
106,09'2

69.165

jf 339,400

Cr.
Salaries and pensions
House expenses - -

Directors' allowance
Rent
Expenses at eleven branches, arising
from the banking department

Expenses attending the circulation of
2,500,000i. of branch Bank of Eng-
land notes, at eleven branches

£
218,003
39,187
8,000

40,000

5,702

28,508

339,400

No. X.— An estimated Account of Profit derived by the Bank from Circulation of Promissory Notes,
and from Govenunent Business.— (Appen. No. 23.)

£
Circulation . - - 2O,0OO,O0C

Government deposits - 4,000,000

24,000,000, of which two thirds are estimated to be invested in securities, and
one third in bullion.

Securities of 16,000,000/. ; viz.

9,000,000 Exchequer bills - - . .

800,(X)0 stock ....
1,000,0()0 advances for circulation on discount
500,000 country discount

4,70O,(X)O ...
16,000,000

Deduct,
Expense of circulation - -

Expense of government deposits

Stamp duty on circulation - -

1 per cent, on capital iheld by government at 3 per cent.)

T/ie Public Debt.

Amount received from government for management of the

the year ending 5th of April, 1832, including life annuiti
Management of life annuities, supposed to be transferred

Deduct,
Expenses for management of the national debt
Average of forgeries per annum, during the last ten years
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No. XII.— An Account of the Average aggregate Amounts of Public Deposits in the Hands of the Bank
from the Year 1800; distinguishing each Year.— (Airpen. Ku. 24.)

'

Y«ar.
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Ko. XVI.— An Account of the Amount of Bank Notes in Circulation on the undermentioned Days;
distinguishing the Bank Post Bills, and the Amount of Notes under Five Pounds, with the Aggregate
of the whole.
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No. XVII.— An Account of the aggregate Circulation of the Branch Banks of the Bank of England,
from their first Establishment, on the 28th of February and 31st of August in each Year.
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Tlie issue of notes for less than 51. was prohibited in England, as previously shown,

from 1777 to 1797 ; but they continued to be issued from the latter period down to the

5th of April, 18'J9, when their further issue ceased in consequence of an act passed in

1826. This act did not extend to Scotland or Ireland, and was intended to give greater

stability to the system of country banking in England, by shutting up one of the prin-

cipal channels through which the inferior class of bankers had been in the habit of

getting their notes into circulation. But notwithstanding it will certainly have this

effect, the policy of the measure seems very doubtful. It is idle, indeed, to imagine that

it can give that stability to the banking system which is so desirable ; and in proof of

this, it is sufficient to state, that though none of the country banks existing in 1793 had

any notes for less than 51. in circulation, upwards of one third of their entire number
stopped payment during the revulsion that then took place. The truth is, that nothing

but the exacting of security for payment of notes can ever place the country issue of

notes on that solid foundation on which it ought to stand ; and as security may be

taken for 1/. notes as easily as for those oi 51., there would, were such a system adopted,

be no ground for suppressing the former.

Metropolitan Joint Stock Banks. — It was for a lengthened period generally under-

stood, that the act of 1708, and the other acts conveying exclusive privileges to the Bank
of England, not only prevented any company with more than 6 partners from issuing

notes payable on demand ; but that they also prevented such companies from under-

taking ordinary banking business,— that is, from receiving the money of individuals and

paying their drafts, &e. Recently, however, strong doubts began to be entertained

whether companies with numerous bodies of partners, established for the mere business

of banking, and without issuing notes, were really prohibited by the acts in question.

During the discussions on the late renewal of the charter of the Bank of England, the

point was submitted for the consideration of the Attorney and Solicitor Generals, who
gave it as their decided opinion, that such banks might be legally establislied within the

limits to which the exclusive privileges of the Bank of England were restricted by the

act 7 & 8 Geo. 4. c. 46. But as the opinion of other eminent lawyers differed from

theirs, a clause has been inserted in the act 3 & 4 Will. 4. c. 98., which removes all

doubts on the subject, by expressly authorising the establishment of banks not issuing

notes, with any number of partners, any where within the district to which the ex-

clusive privileges of the Bank of England, as a bank of issue, are now restricted. — (See
ante, p. 84.)

Down to this period (September, 1833), no advantage has been taken of this declar-

atory enactment, by the formation of a joint stock bank in the metropolis ; but several

projects of the kind have been made public, and it seems most likely that some of them
will be matured. It is not easy to form beforehand any certain conclusions as to the

probable working of such establishments. Provided, however, that they possess large

paid up capitals, and numerous bodies of partners, individually liable, as at present, for

the debts of the company, it may, one should think, be fairly concluded, that they will

afford comparatively safe places for the deposit of money ; and in so far their institution

will be advantageous. But it is not easy to discover in what other respects they will

have any superiority over the present banks. There is great weight in the following

statement made by Mr. Jones Loyd before the committee on the Bank of England
charter: — "I think that joint stock banks are deficient in every thing requisite for

the conduct of banking basiness, except extended responsibility ; the banking busi-

ness requires peculiarly persons attentive to all its details, constantly, daily, and hourly
watchful of every transaction, much more than mercantile or trading businesses. It also

requires immediate, prompt decisions upon circumstances when they arise, — in many
cases a decision that does not admit of delay for consultation ; it also requii'es a discretion

to be exercised with reference to tha special circumstances of each case. Joint stock banks
being, of course, obliged to act through agents, and not by a principal, and, therefore,

under the restraint of general rules, cannot be guided by so nice a reference to degrees

of difference in the character or responsibility of parties ; nor can they undertake to regu-

late the assistance to be granted to concerns under temporary embarrassment by so

accurate a reference to the circumstances, favourable or unfavourable, of each ciise." —
(Afin. ofEvid. p. 236.)
We confess, too, that we have great doubts whether the competition of such banks

with each other, and with the private banks, may not be productive of much inconve-

nience. It will be very apt, at times, to occasion an artificial reduction of the rate of

interest, and a redundancy of the currency, which must, of course, be followed by a fall

of the exchange, and a period of more or less ditliculty. It is stated, that the metro-

politan joint stock banks are to give interest on deposits; and if they can do so without

endangering their stability, it will be an important advantage. But we have yet to learn

how it is possible that a joint stock bank should he able to do %vhat would seem to

exceed the power of the wealthiest and best managed private establishments.
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As alroady remarked, the only circumstance in which joint stock banks seem to have
any decided superiority over private companies, consists in their greater responsibility.

But this is not a necessary attribute of all joint stock companies. Associations of this

sort may, and indeed do, exist, that are in all resj>ects inferior to respectable private com-
panies. And it seems indispensable, in order to the prevention of fraud, that such regu-

lations should be adopted as may make the public fully aware of the real nature of all

joint stock associations, and of their claims to credit and confidence.

Proposed Measures as to Joint Stock Banhs. — The future intentions of government as

to the regulation of private banking companies in England were supposed to be partially

developed by the Chancellor of the Exchequer in his speech introducing the bill for the

renewal of the charter of the Bank of England. According to the statement then inadc,

it appears to have been intended that half the subscribed capital of all banks for the issue

of notes should be paid up and vested in such securities as parliament should direct

;

that the responsibility of the partners in such banks should be unlimited ; and that their

accounts should be periodically published. In the case of banks not issuing notes, only
a fourth part of their subscribed capital was to be paid up, and the responsibility of their

shareholders was to he limited.

But with the exception of that part of the above plan which relates to the publication

of the accounts of banks of issue, the consideration of the remainder was deferred to a more
convenient opportunity ; and notwithstanding our respect for the quarter whence it i)ro-

eeeded, we hope it may never be revived. The adoption of the proposed regulations would
not have amended any one of the principal defects in the present system of English country
banking, while there are not a few which it would have materially aggravated. There is

not so much as the shadow of a ground for interfering with the concerns of such banks as

do not issue notes, further than to let the public know with whom they are dealing, and the
real amount of their paid vp capital ; and the proposed interference in the case of banks
that do issue notes, could have been productive of nothing but mischief. On this point we
shall take leave to quote a conclusive paragraph from a Memorial drawn up by the directors

of the Manchester and Liverpool District Banking Company : — " We contend, first,

that, except in so far as the issue of notes is concerned, banking is essentially a private

business, with which the state has no more title to interfere than it has to interfere with
any other description of mercantile agency. If A. choose to deposit money in the bands
of B., who lends it to others, why is the interference of government more necessary
than if A. had deposited it in the hands of C, who employs it in manufactures or

agriculture? It is the duty of parliament to take care that coins, and the paper notes
issued as substitutes for them, be always of their professed value ; but assuredly it is no
part of its duty to inquire into the solvency of those into whose hands coins or paper
may come. We contend, secondly, that, admitting it to be right to exact security from
banks of issue, that should not be done by the compulsory investment of a portion of
their capital. The issues of one bank may be more than twice or three times the amount
of its capital ; while those of another, placed in a different situation, or conducted in a
different way, may be under a third or a fourth part of its capital. What, then, could
be more imcqual as respects the banks, and more illusory as respects the public, than to

oblige both these establishments to give seciirity for their issues by vesting half (heir

capital in government stock ? Were the first bank to stop payment, the security in the
hands ofgovernment would not afford the holders of its notes more than from Ss. 4d. to

5s. in the pound ; while, were the latter in the same predicament, the holders of its

notes would 1k3 paid in full out of the government securities, and there would Ije a large
surplus over. It is clear, therefore, that the security to be given by a bank of issue

ought to be proportioned to its issues, and not to its capital. The former mode will

effectually protect the public from loss; the latter gives little, or rather no protection
whatever." It is in fact, quite ludicrous to tamper with a subject of this sort. Nothing
sliort of the obligation to give security for their issues can ever give the public that

eflTectual guarantee for the integrity of the currency that is so essential ; nor is there
any other plan at once fair and equal as respects different banks.

Distinction between subscribed and paid up Capital. Expediency of svpprcssi-iiy all

Reference to the former. — An immediate stop ought, we think, to be put to the practice
now so prevalent among joint stock banking companies, of representing their capitals as

consisting, not of what has been actually paid vp by the shareholders, but of what they
have subscribed for. Not a few institutions have recently been set on foot in England,
professing to have capitals of 1 ,000,000/., 2,000,000/., or more, wlien, in point of fact, their

capital does not really consist of a tenth part of that sum. The practice is to organise
a company with some 5,000 or 10,000 shares of 100/. each ; but it is perfectly under-
6U)od that not more than 5 or at most 10 per cent, of each share is to be called up ; and
if more were demanded, it is most probable it could not be paid, at least without
much diflSculty. This practice is pregnant with mischief. In the first place, it tends

H
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to deceive the public, who imagine there can be no risk in dealing with a bank professing

to possess 1,000,000/. of capital, who yet might hesitate about liaving any thing to do
with it, were they aware that the capital paid into its coffers, and on which it carries on
business, does not really exceed 50,000^ or 100,000/. In the second place, this system

lends to deceive the mass of tlie partners. These are tempted to embark in such

hazardous concerns, imagining that they are to be large shareholders with but little out-

lav, and that they will derive a considerable dividend upon the nominal amount of their

shares ! We mistake if a good many such persons be not in the end grievously disap-

pointed. Banking, in an ordinary state of things, is not a business in which large profits

can be expected. It is true that many banking houses made immense sums during the

war, but they did this more as dealers in the funds, and particularly by their rise on

the return of peace, than as bankers. But it is needless to say that no prudently con-

ducted banking establishment will now count much upon this source of emolument.

At present, the dividend on the stock of the best established Scotch banks varies, we
believe, from about 5 to 6 per cent. ; and as they might invest their capital at 3^ or 4

per cent., it appears that the real profits of banking, even in the best managed concerns,

can hardly be estimated at more than from 1^ to 2^ per cent.

It is, besides, a radical mistake to suppose that any banking concern can ever be esta-

blished on a solid foundation, that is not possessed of a pretty large amount of paid up
and available capital. We believe, however, that several of the joint stock companies

recently established in England take a different view of this matter ; and that they

trust more to deposits and credit, than to their command of capital of their own.

There can be no objection to these, or, indeed, to_ any associations whatever, being allowed

to issue notes, provided tiicy give full security for their payment : but government and
parliament will be alike neglectful of their duty to the public if they do not take imme-
diate steps to compel this being done ; and to secure the currency of the country from

being disturbed by the fraud, mismanagement, or insufficient capital of its issuers. The
system of advertising subscribed instead of paid up capitals ought also to be put an end

to ; nor ought any association to be allowed to say that its capital exceeds what has

actually been paid into its coflTers.

Responsibility ought not, in any Case, to be limited. — We protest against the pro-

posal for allowing the partners in banks not issuing notes to limit their responsibility.

Such a measure would be good for nothing, except to serve as a premium on every species

of fraud. What check would there be, under such a system, to hinder the partners of a

bank going on for a series of years dividing large profits, when, perhaps, they were
really incurring a loss, until every farthing of its capital and deposits was absorbed ? To talk

of subjecting such persons to punishment as fraudulent bankrupts, on evidence derived from
their books, is absurd ; for, supposing that it was the intention of the parties to defraud,

they might easily keep their books so that they could afford no information that was not

false or misleading. The annexed list of joint stock banking companies shows that there

is no disinclination on the part of individuals to engage in such concerns even with the

present unlimited responsibility. And the way in which some of them are conducted,

proves sufficiently, if any such proof were wanted, that the serious liabilities incurred by
the partners are not more than enough for the protection of the public. To lessen them
would be an act of gratuitous folly. If we are to interfere, let them be increased, not
diminished. But in the case of banks not issuing notes, enough is done if measures
be taken to prevent deception, by letting the jjublic know the partners in them, and
making sure that they shall have no means of evading the responsibility attaching

to their engagements. The first object may be secured by compelling all banking
associations whatever to publish annually a list of the names and addresses of their

partners, with the amount of their paid up capital ; and to accomplish the latter object,

we have merely to abstain from interference, and to let the law take its natural

course.

Accounts of Issues. — The act 3 & 4 Will. 4. c. 83. directs that all persons or associ-

ations carrying on banking business, and issuing promissory notes payable on demand, shall

keep weekly accounts of their issues; and shall, within a month of each of the quarters
ending with the 1st of April, 1st of July, 1st of October, and 1st of January, make up,
from the weekly accounts, an arera^e' account, verified on oath, of their issues during the
preceding quarter, which shall be transmitted to the Stamp-office in London. Penalty
for neglecting or refusing to make and transmit such account, 500/. on the corporation,

company, persons, &c. issuing the notes, and 100/. on the secretary so offending. The
wilful sending a false return to be punished as perjury.

Drawing on London. — The act 3 & 4 Will. 4. c. 83. repeals the regulation in the

7 Geo. 4. c. 46., prohibiting banks with more tl)an 6 partners from drawing on London
on demand, or otherwise, for sums of less than 50/.— § 2.
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No. I.— An Account of the Numbrr of Licences taken out by Country Bankers in England and
Wales, in each Year since 1S09.

Yean.
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It is not possible to obtain any accurate account of the number of country notes in

circulation at different periods. I5ut the following table, drawn uj) by the late

Wr. Mushet, of the Mint, founded partly on oflicial returns, and partly on the estimates

of Mr. Sedgwick, late chairman of the Board of Stamps, is, so far as it goes, the most

complete and comprehensive hitherto published.

No. IIL— An Account of the Number of Country Bank Notes, of all Denominations, stamped in each
Year, ending Oct. 10., from 18()4 to 18'25 inclusive, with the Percentage of Increase and Decrease,
comparing each Year with the Year preceding; together with an Estimate of the total Amount in

Circulation, according to Mr. Sedgwick's Tables, in each Year, from 1804 to 1825 inclusive ; with the

Percentage of Increase and Decrease, comparing each Year with the Year preceding.
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Tlie Bank of Scotland is the only Scotch bank constituted by act of parliament. It

began to establish branches 'n\ 1696 ; and issued notes for 11. so early as 1704. The bank
also began, at a very early period, to receive deposits on interest, and to grant credit on
cash accounts ; a minute of the directors with respect to the mode of keeping the latter,

being dated so far back as 1729. It is, therefore, entitled to the credit of having intro-

duced and established the distinctive principles of the Scotch banking system, which,

whatever may be its defects, is probably superior to every other system hitherto esta-

blished. Generally speaking, the Bank of Scotland has always been conducted on sound
and liberal principles ; nor can there be a doubt that it has been productive, both directly

and as an example to other banking cstal)lishments, of much public utility and advantage.

It may be worth mentioning, that the act of Will. 3., establishing the Bank of Scot-

land, declared that all foreigners who became partners in the bank, should, by doing so,

become, to all intents and purposes, naturalised Scotchmen. After being for a long time

forgotten, this clause was taken advantage of in 181 8, when several aliens acquired jiro-

perty in the bank in order to secure the benefit of naturalisation But after being
suspended, the privilege was finally cancelled in 1822.

We subjoin an official abstract of the constitution and objects of the Bank of Scotland,

printed for the use of the proprietors in 1818 ;
— the terms and mode of transacting

business are, of course, sometimes altered, according to circumstances.

L The Bank of Scotland is a public national establishment ; erected and regulated by the legislature

alone: and expressly as a public Bank in this kingdom; for the benetit of the nation, and lor the
advancement of agriculture, commerce, and manufactures ; and for other objects of pul)lic policy.—
{ Ifi/i. I'arl. 1. 5 5. ; H Geo. 3. c. 3'2.

; 24 Geo. 3. c. 8. ; 32 Geo. 3. c 25. ; 34 Geo. 3. c. VJ. ; 44 Ceo. 3.

C.23.)
II. The statutory capital is at present l.-OOOjOOO/. sterling. It is raised by voluntary subscription ; and

has been subscribed for. 1,000,000/. has been called for, and paid in. — (44 Geo. 3. c. 23.)

III. Subscribers, if not under obligation to the Bank, may, at pleasure, transfer their right. If under
obligation to the Bank, the obligation must be previously liquidated ; or, the proceeds of the sale, at a
price to the satisfaction of the directors, must bea))plied towards such liquidation. Transfers are made
by a short assignment and acceptance thereof, both in a register appointed for that purpose. The ex.
pense, beside the government stamp, is 11«. — ( IVi/l. Pari. 1. ^ 5.)

IV. Bank of Scotland stock may be acquired, in any portions, by any person, community, or otiicr

lawful party whatsoever ; without selection, exclusion, or limitation of numbers.— [iVill. Pari. 1. 5 5-;
44 Geo. 3. c. 23.)

V. Bank of Scotland stock may be conveyed by latter will, and, if specially mentioned, without ex-
pcnse of confirmation. It cannot be arrested : the holder's right may be adjudged. Dividends may be
arrested. — ( WV«. Pari. 1. ^ 5.)

VI. The Bank of Scotland is a public corporation by act of parliament. The Bank's transactions are
distinct from those of the stockholders ; and theirs from those of the Bank. — ( Will. Pari. 1. ^ 3.)

VII. The establishment is expressly debarred from any other business than that of banking. —
(117//. Pari. 1. \ 5.)

VIII. The management is vested, by statute, in a governor, deputy governor, twelve ordinary,
and twelve extraordinary directors. They are chosen annually, on the last Tuesday of March, by the
stockholders having 2.50/. of stock or upwanls. Those above 2S0/. have a vote for every 250/. ; to 5,000/.,

or 20 votes. No person can have more than 20 votes. The governor must hold, at least, 2,000/. of stock ;

the deputy governor 1,,W0/. ; and each director 750/. They swear to he equal to all persons : and caiuiot
hold any inferior office in the Bank. — ( IVill. Pari. 1. ^ 5. ; 14 Geo. 3. c. ,S2. ; 44 Geo. 3. c. 2;>.1

IX. The executive part is conducted by a treasurer, secretary, and other public ofiicers, all sworn.
Those having the official charge of cash find due security. — [Uill. Pari. 1. \ 5.)

X. The Hoard of directors jits for the general administration of the Bank, at the Bank's Public Head
Office in Edmburgh. The local business of that district is also conducted at that office. Vox the local

business in the other parts of the kingdom, the Bank has its regular public offices in the principal towns.
At each of these offices, there is the Bank agent or cashier, who gives due security, and conducts the
Bank's business for that district, in the manner after mentioned. There is aho the Bank's accountant
for that office; who is appointed by the directors. — (Will. Pari. 1. ^ 5.)

XI. The Bank takes in money, at all its public offices, on deposit receipts or promissory notes, or on
current deposit account* At the Head Office, draughts on London, or on any of the agencies, are
given : at each agency, draughts on London, or on the Head Office, are given. All these documents
are on the Bank's check (and sealed with the Bank's seal +). They bear, in words, to be " Por the
Bank of Scotland ;

" or, " For the Governor and Company of the Bank of Scotland." These documents
are signed, if at Edinburgh, by the treasurer, and countersigned by the principal accountant : if at an
agency, they must be signed by the Bank's agent as agent, and countersigned In/ the Bank's ac-
countant for Uiat agency ; otherwise they infer no obligation on the Bank. — [Hesolution of Cuurt,
28lh Feb. 1793.)
XH. Bills on London, Edinlnirph, or any town where the Bank has its official correspondents, are dis-

counted and purchased af all the Bank's public offices. The Hank's agents judge, in ordinary cases, of
the bills presented ; so that parties meet with no delay. The Bank does not sell, at any of its offices, the
bills which it has discounted and purchased. Its agents cannot indorse its bills, unless officially to the
treasurer. —{Itesululion of Court, 23d Feb. 1789.)

XIII. Government ttock and other iiublic funds, transferable in London, may be purchased or sold,
and dividends thereon may be received, through the Bank.
XIV. The Bank gives credit on cash accounts at any of its offices, on bond, with security. The secu-

rity may be personal co-oblig:tnts, conjunctly and severally; or Bank of Scotland stock; or both : or
such other security as may be specially agreed on. Appli>ations for cash accounts are given in to the
office where the cash account is wanted, and must specify the credit desired, and the security proposed

;
and the individual partners, where copartneries are proposed. Cash accounts are granted by the directors
only

; and are not recalled unless by their special authority. It is understood that these credits are not
used as dead loans, to produce interest only. In the fair course of business, the advantage of the Bank

• The Bank has always .-illowed interest on deposits. The rate allowed varies, of course, with the
variations in the market rate. During the greater part of the late war il was as high as 4 per cent. ; but
at present it is only 2 i)er cent.

i The seal is now dispensed with, except on the Bank's notes.
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18 consulted by an active circulation of its notes, and by frequent repayments to it in a way least affecting

that circulation. -i'/?«o/u«on of Court, fith Nov. 17-29, and 2jd Feb. 1789.)

XV. The Bank's dividend of profits has for some time been "Jj per cent, per annum (at present, 1833,

it is 6 per cent) on that part of its capital stock, or 1,0<X),0(X)/. sterling, paid in. The dividends are paid

regularly twice a year, without expense. They may be drawn either at the Bank's Head Olhce, or at

any of its other offices, as most agreeable to the stockholder.

By Order of the Court of Directors. ^

6th Nov. 1818.

Most of the other Scotch banks are conducted on the same principles and in the same
way as the Bank of Scotland, so that the details as to its management will nearly apply-

to them all.

The Royal Bank of Scotland was established in 1727. Its original capital was 151,000/.

At present it amounts to 2,000,000/.

The British Linen Company was incorporated in 1746, for the purpose, as its name
implies, of undertaking the manufacture of linen. But the views in which it originated

were speedily abandoned j and it became a banking company only. Its capital amounts

to 500,000/.

None of the other banking companies established in Scotland are chartered asso-

ciations, with limited responsibility ; the partners being jointly and individually liable, to

the whole extent of their fortunes, for the debts of the firms. Some of them, such as the

National Bank, the Commercial Banking Company, the Dundee Commercial Bank, the

Perth Banking Company, &c., have very numerous bodies of partners. Their affairs are

uniformly conducted by a Board of directors, annually chosen by the shareholders.

The Bank of Scotland began, as already stated, to issue If. notes so early as 1704;
and their issue has since been continued without interruption. " In Scotland," to use

the statement given in the Report of the Committee of the House of Commons of

1826, on the Promis.sory Notes of Scotland and Ireland, " the issue of promissory notes

payable to the bearer on demand, for a sum of not less than 20s. has been at all times

permitted by law ; nor has any act been passed, limiting the period for which such issue

shall continue legal in that country. In England, the issue of promissory notes for a

less sum than 51. was prohibited by law from the year 1777 to the period of the

Bank Restriction in 1797. It has been permitted since 1797; and the permis.sion

will cease, as the law at present stands, in April, 1829."

There have been comparatively few bankruptcies among the Scotch banks. In 1793
and 1 825, when so many of the English provincial banks were swept off, there was not

a single establishment in Scotland that gave way. This superior stability seems to be

ascribable partly to the formation of so many banks with numerous bodies of partners,

which tends to prevent any company with only a few partners, unless they are known to

possess considerable fortunes, from getting paper into circulation ;
partly to the less

risk attending the business of banking in Scotland ; and partly to the facility afforded by
the law of Scotland of attaching a debtor's property, whether it consist of land or

moveables, and making it available to the payment of his debts.

In the Report already quoted, the last-mentioned topic is touched upon as follows

:

— " The general provisions of the law of Scotland bearing upon this subject are cal-

culated to promote the solidity of banking establishments, by affording to the creditor

great facilities of ascertaining the pecuniary circumstances of individual partners, and
by making the private fortunes of those partners available for the di.scharge of the

obligations of the bank with which they are connected. Tliere is no limitation upon
the number of partners of which a banking company in Scotland may consist ; and, ex-

cepting in the case of the Bank of Scotland and the two chartered banks, which have
very considerable capitals, the partners of all banking companies are bound jointly and
severally, so that each partner is liable, to the whole extent of his fortinic, for the whole
debts of the company. A creditor in Scotland is empowered to attach the real and
heritable, as well as the personal estate of his debtor, for payment of personal debts,

among which may be classed debts due by bills and promissory notes ; and recourse may
be had, for the purpose of procuring payment, to each description of property at the same
time. Execution is not confined to the real property of a debtor merely during his life,

but proceeds with equal effect upon that property after his decease.

" The law relating to the establishment of records gives ready means of procuring

information with respect to the real and heritable estate of which any person in Scotland

may be pos,sessed. No purchase of an estate in that country is secure imtil the seisine

(that is, the instrument certifying that actual delivery ha.s been given) is put on record,

nor is any mortgage effectual until the deed is in like manner recorded.

" In the case of conflicting pecuniary claims upon real property, the preference is not

regulated by the date of the transaction, but by the date of its record. These records are

accessible to all persons ; and thus the public can with ease ascertain the effective means
which a banking company possesses of discharging its obligations; and the partners in

that company are enabled to determine, with tolerable accuracy, the degree of risk and
responsibility to which the private property of each is exposed."
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' Deposits.— As was previously observed, all the Scotch banks receive deposits of so
low a value as 10/., and sometimes lower, and allow interest upon them.

" The interest," say the committee, " allowed by the Bank upon deposits varies from
time to time according to the cunent rate of interest which money generally bears. At
present (1826) the interest allowed upon deposits is 4 per cent." (At this moment
(1833) the interest allowed on deposits is only 2 or 2^ per cent.) " It has been
calculated that the aggregate amount of the sums deposited with the Scotch banks
amounts to about 20,000,000/. or 21,000,000/." (It is believed to be now, (1833,)
little if any thing under 24,000,000/.) " The precise accuracy of such an esti-

mate cannot of course be relied on. The witness by whom it was made thought
that the amount of deposits could not be less than 16,000,000/., nor exceed 25,000,000/.,
and took an intermediate sum as the probable amount. Another witness, who had
been connected for many years with different banks in Scotland, and lias had expe-
rience of their concerns at Stirling, Edinburgh, Perth, Aberdeen, and Glasgow, stated

that more than one half of the deposits in the banks with which he had been connected were
in sums from ten pounds to two hundred pounds. Being asked what class of the commu-
nity it is that makes the small deposits, he gave the follo%ving answer, from which it

appears that the mode of conducting this branch of the banking business in Scotland
has long given to that country many of the benefits derivable from the establishment of
savings banks.

" Question. What class of the community is it that makes the smallest deposits?—
Answer. They are generally the labouring classes in towns like Glasgow : in country
places, like Perth and Aberdeen, it is from servants and fishermen, and that class of the
community, who save small sums from their earnings, till they come to be a bank deposit.

There is now a facility for their placing money in the Provident Banks, which receive

money till the deposit amounts to 10/. When it comes to 10/., it is equal to the
minimum of a bank deposit. The system of banking in Scotland is an extension

of the Provident Bank system. Half-yearly or yearly those depositors come to the bank,
and add the savings of their labour, with the interest that has accrued upon the deposits

from the previous half year or year, to the principal ; and in this way it goes on without
being at all reduced, accumulating (at compound interest) till tlie depositor is able

either to buy or build a house, when it comes to be 100/., or 200/., or 300/., or
till he is able to commence business as a master in the line in which he has hitherto been
a servant. A great part of the depositors of the bank are of that description, and a
great part of the inost thriving of our farmers and manufacturers have arisen from such

beginnings."

Cash Accounts, or Credits.— Tlie loans or advances made by the Scotch banks are

either in the shape of discounts, or upon cash credits, or, as they are more commonly
termed, cash accounts.

This species of account does not differ in principle from an over-drawing account at a
private banker's in England. A cash credit is a credit given to an individual by a bank-
ing company for a limited sirm, seldom under 100/. or 200/., upon his own security, and
that of two or three individuals approved liy the bank, who become sureties for its pay-
ment. The individual who has obtained such a credit is enabled to draw the whole sum,
or any part of it, when he pleases ; replacing it, or portions of it, according as he finds

it convenient ; interest being charged upon such part only as he draws out. " If

a man borrows 5,000/. from a private hand, besides that it is not always to be
found when required, he pays interest for it whether he be using it or not. His bank
credit costs him nothing, except during the moment it is of service to him ; and this

circumstance is of equal advantage <xs if he had borrowed money at a mucli lower rate of

interest."— (Hume's Essay on the Balance of Trade.) This, tlien, is plainly one of the

most commodious forms in which advances can be made. Cash credits are not, however,
intended to be a dead loan; the main object of the hanks in granting them is to get their

notes circulated, and they do not grant them except to persons in business, or to those

who are frequently drawing out and paying in money.
The system of cash credits has been very well described in the Report of the Lords'

Committee of 1826, on Scotch and Irish Banking. " There is also," say their lordships,

" one part of their system, which is stated by all the witnesses (and, in the opinion of the

committee, very justly stated) to have had the best effects upon tlie people of Scotland,

and particularly upon the middling and poorer classes of society, in producing and en-

couraging habits of frugality and industry. The pnactice referred to is that of cash

credits. Any person who .applies to a bank for a cash credit, is called upon to produce
two or more competent sureties, who are jointly hound ; and after a full inquiry into the

character of the applicant, the nature of liis business, and the sufficiency of his securities,

he is allowed to open a credit, and to draw upon the bank for the whole of its amount,
or for such part as his daily transactions may require. To the credit of the account lie

pays in such sums as he may not have occasion to use, and interest is charged or credited

H 4
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upon tlie daily balance, as the case may be. From the facility which these cash credit*

give to all the small transactions of the country, and from the opportunities which they

afford to persons, who begin business with little or no capital but their character, to

employ profitably the minutest products of their industry, it cannot be doubted that the

most important advantages are derived to tlie whole community. The advantage to the

banks who give these cash credits arises from the call which they continually produce for

the issue of their paper, and from the opportunity which they afford for the profitable

employment of part of their deposits. The banks are indeed so sensible, that in order to

make this part of their business advantageous and secure, it is necessary that tiieir cash

credits should (as they express it) be frequently oj^erated upon, that they refuse to con-

tinue them unless this implied condition be fulfilled. The total amount of their cash

credits is stated by one witness to be 5,000,000/., of which the average amount advanced

by tlie banks may be one third."

The expense of a bond for a cash credit of 5001. is 41. stamp duty, and a charge of

from 5s. to 10s. 6d. per cent, for filling it up.

Circulation, Sfc.— According to a demi-official return given in the Commons' Report
already referred to, the total number of notes in circulation in Scotland, in the early part

of 1826, amounted to 3,309,082; of which 2,079,344 were under 5L, and 1,229,838, 51.

and upwards.
The Scotch banks draw on London at 20 days' date. This is denominated the par of

exchange between London and Edinburgh.

Most of the great Scotch banks, such as the Bank of Scotland, the Royal Bank, &c.,

have established branches in other towns besides that where the head office is kept.

By the act 9 Geo. 4. c. 65., to restrain the negotiation in England of Scotch or Irish

promissory notes and bills under 51., it is enacted, that if any body politic or corporate,

or person, sluall, after the 5th of April, 1829, publish, utter, negotiate, or transfer, in any
part of England, any promissory or other note, draft, engagement, or undertaking, pay-

able on demand to the bearer, for any sum less than 51., purjK>rting to have been made
or issued in Scotland or Ireland, every such body politic or corporate, or person, shall

forfeit for every such offence not more than 20/. nor less than 51.

Nothing contained in this act applies to any draft or order drawn by any person on his

or her banker, or on any person acting as such banker, for the payment of money held by
such banker or person for the use of the person by whom such draft or order shall be drawn.

No. I. — The fullowing Table contains an Account of the Number of Banks in Scotland ; the Names
of the Firms or Banks ; Dates of their Establishment ; Places of the Head Ofiirst ; Number of
Branches ; Number of Partners ; and the Names of their London Agents.—tExtracteJ princijtally from
the AppcndU, p. 19. io the Commons' Report of 1826, on Scotch and Irish Banking.)
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No II — An Account of the Number of Licences taken out by Country Bankers in Scotland for the

Years ending the 10th of October, 1K24, 182.7, 1826, and 1827 ; specifying such as have been given to

Firms carrying on Business in more Places than one.

Number of licences issued to bankers who issue notes at one place only

Ditto to bankers who issue notes at two diHi:;rent places

Ditto to bankers who issue notes at three different places

Ditto to bankers who issue notes at four or more places

1824.
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Januarvj 1825. But the remaining restrictions of S3 Geo. 2., and certain provisions

contained in the new acts of 1 & 2 Geo. 3. and 5 Geo. 4., obstructed tlie progress of

this company, and they found it necessary to apply to government to remove them ; and

a bill was accordingly introduced, which would have repealed all the obnoxious clauses

of the .33 Geo. 2., had it not been so altered in the committee as to leave several of them
in force. In 1825, the Provincial Bank of Ireland commenced business, with a capital

of 2,000,000/. ; and the Bank of Ireland has of late established branches in all the

principal towns in Ireland.

" The losses that have been sustained in Ireland by abusing the power of issuing

paper have been so great, that much more is necessary to be done, by way of protecting

the public from future loss, than the measure proposed last session (1826) by ministers,

of abolishing small notes; and the measure already adopted, of allowing joint stock com-
panies to be established in the interior of the country. As the main source of the evil

consists in the interference of the law in creating a national bank with exclusive privi-

leges, the first step that ought to be taken for introducing a good system into Ireland is

the getting rid of such a bank, and opening the trade of banking in Dublin. The next

measure should be the requiring of each bank to give security for the amount of paper

that is issued ; for after the experience of the ignorance with which the Irish banks have

conducted their business, and the derangement of the natural course of the trade by the

long existence of the Bank of Ireland, it would be unwise to calculate upon a sound

system of banking speedily supplanting that which has been established.

" Under the circumstances in which Ireland is placed, nothing would so much contri-

bute to her rapid improvement in wealth, as the introducing of the Scotch plan of cash

credits, and of paying interest on deposits. By cash credits, the capital which now exists

would be rendered more efficient, and the paying of interest on small deposits would lead

to habits of economy, and to the more rapid accumulation of new capital.

" Tlie charter of the Bank of Ireland has still to run till the year 1838."— (Observ-

ations on Paper Munci/, §t., hij Sir Henry Parncll, j)p. 171— 177.)

The capital of the Bank of Ireland at its establishment in 1 783 amounted to 600,000/. ;

but it has been increased at various periods ; and has, since 1821, amounted to 3,000,000/.

At present, no bank having more than 6 partners can be established any where within

,50 Irish miles of Dublin ; nor is any such bank allowed to draw bills upon Dublin for

less than 50/., or at a shorter date than 6 months. This enactment seems to amount to

a virtual prohibition of the drawing of such bills. The Bank of Ireland draws on

London at 20 days' date. She neither grants cash credits, nor allows any interest on

deposits. She discounts at tlie rate of 5/. per cent.

In 1828, the currency of Ireland was assimilated to that of Great Britain. Previously

to that period, the currency of the former was 8^ per cent, less valuable than that of the

latter.

Account of Bank of Ireland Notes in Circulation, including Bank Post Bills, in cacli Half Year, com-
mcncing with the Half Year ending 1st of January, 1797, to 1st of January, 1819, inclusive.

Years.
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It appears from the statements given in tlie Report of the Commons' Committee of

1826, that the average value of the notes and post bills of the Bank of Ireland of 51.

and upwards in circulation, during the five years ending with 1825, amounted to

3,646,660/. Irish currency ; and that the average value of the notes and post bills under

51. in circulation during the same period amounted to 1,643,828/. Irish currency. The
average value of the notes of all descriptions issued by the other banking establishments

in Ireland, in 1825, amounted to 1,192,886/.

Provincial Bank of Ireland. — This important establishment was, as already stated,

founded in 1825. Its subscribed capital consists of 2,000,000/., divided into 20,000

shares of 100/. each, of which 25 per cent., or 500,000/., has been paid up. Its head

office is in London ; and at present it has subordinate offices in Cork, Limerick, Clonmel,

Londonderry, Sligo, Wexford, Waterford, Belfast, Galway, Armagh, Athlone, Coleraine,

Kilkenny, Ballina, Tralee, Youghall, Enniskillen, Monaghan, Banbridge, and Bally-

mena. The last 5 have been opened since 1831. The entire management of the

establishment is vested in the court of directors in London. The business of the branch

banks Is conducted, under the control of the head office, by the managers, with the

advice and assistance of 2 or more gentlemen of respectability in the district, each holding

10 shares in the bank. The business consists of discounting bills
;
granting cash credits,

after the manner of the Scotch banks; receiving deposits, on which interest, varying

according to circumstances, is allowed ; in drawing and giving letters of credit on other

places of Ireland, Great Britain, &c. ; and of other details incident to banking. It has

had several pretty severe runs to sustain. In the course of a single week, in October,

1828, about 1,000,000/. in gold was sent from England to Ireland on account of the

Provincial Bank ! This prompt and ample supply effectually maintained the credit of

the establishment, and did much to restore confidence.

The notes of the Provincial Bank have always been payable at the places where they

are issued. The Bank of Ireland began to establish branches in 1825 ; but the notes

issued by her branches were not, at first, payable except at the head office in Dublin.

This distinction, which tended to throw the principal pressure of runs in the country on

the Provincial Bank, and other private companies, was abolished by the act 9 Geo. 4.

c. 81., which made it obligatory on all banks to pay their notes at the place of issue.

Notes of the Provincial Bank are received by the Treasury in payment of taxes, in the same

way as those of the Bank of Ireland ; and it is the bank of government for the excise,

post-office, and stamp revenues for those parts of the country beyond the exclusive

privileges of the Bank of Ireland. The dividends have been at the rate of 4, 5, and, since

the 25th of December, 1832, of 6 per cent, pei annum. Its stock is now at a high

premium, the 25/. paid up shares fetching 35/. or 36/.

Northern Banking Comj)a7ty.— This establishment has its head office in Belfast, and

its branches are distributed throughout Ulster. Its capital and operations are on a

much less extensive scale than those of the Provincial Bank, but in other respects they

are conducted nearly in the same way.

There are very hw private banking establishments at present existing in Ireland, at

least compared with those in this country.

VI. Banks (Foreign).

To attempt giving any detailed account of the principal foreign banks would very far

exceed our limits ; we shall, therefore, only notice a few of the more celebrated.

The Bank of Venice, seems to have been the first banking establishment in Europe.

It was founded so early as 1171, and subsisted till the subversion of the republic in 1797.

It was essentially a deposit bank ; and its bills bore at all times a premium or agio over

the current money of the city.

The Bank of Amsterdam was established in 1 659. It was a deposit bank ; and pay-

ments were made by writing off sums from the account of one individual to those of

another. According to the principles on which the bank was established, it should have

had at all times in its coffers bullion equal to the full amount of the claims upon it.

But the directors privately lent about 10,500,000 florins to the states of Holland and

Friesland. This circumstance transpired when the French invaded Holland, and caused

the ruin of the bank.— (See my edition of the Wealth of Nations, vol. ii. p. 333.)

The Bank of the Netherlands was established in 1814. It is formed on the

model of the Bank of England ; and was to enjoy for 25 years the exclusive privi-

lege of issuing notes. The original capital of 5,000,000 florins was doubled in 1819.

The king holds one tenth of the shares. The affairs of the bank are managed by a

president, secretary, and 5 directors, who are chosen every 6 months, but may be

indefinitely re-elected. This l)ank discounts bills of exchange with three responsible

signatures ; it takes continuations on stock, and sometimes lends on bullion at such a

rate of interest and to such an extent as may be agreed upon. It occasionally, also.
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makes loans on merchandise, but never at less than 5 per cent. Its notes vary from

1,000 florins to 25 florins, that is, from 83^. to 2^/. The dividends have varied from

3 to 7 per cent. The shares are each 1,000 florins, and are at present worth 25 per

cent, premium ex dividend. The responsibility of the shareholders is limited to the

amount of tlieir stock.

—

(Consitl's Answer to Circular Queries.)

The B(ink of Hamburgh is a deposit bank, and its affairs are managed according to a

svstcm that insures the fullest publicity. It receives no deposits in coin, but only in

bullion of a certain degree of fineness. It charges itself with the bullion at the rate of

442 schillings the mark, and issues it at the rate of 444 schillings ; being a charge of

^ths, or nearly 5, per cent, for its retention. It advances money on jewels to f ths of

their value. The city is answerable for all pledges deposited with the bank ; they may
be sold by auction, if they remain 1 year and G weeks without any interest being paid.

If the value be not claimed within 3 years, it is forfeited to the poor. The Bank of

Hamburgh is universally admitted to be one of the best managed in Europe.

The Bartk of France was founded in 1803. The exclusive privilege of issuing notes

payable to bearer was granted to it for 40 years. Tlie capital of the bank consisted at

first of 45,000,000 fr., but it was subsequently increased to 90,000,000 fr. , divided into

90,000 shares or actions of 1,000 fr. each. Of these shares, C7,900 are in Uie hands of

the public; 22,100, being purchased up by the bank, form part of Iter capital. The
notes issued by the bank arc for 1,000 and 500 fr. The dividend varies from 4 to 5
per cent. ; and there is, besides, a reserve retained from the profits, which is vested in

the 5 per cents. A bonus of 200 fr. a share was paid out of this reserve to the share-

liolders in 1 820. The reserve in possession of the bank in 1 S28, amounted to 6,623,000 fr.

No bills are discounted that have more than 3 months to run. The customarj- rate

of discount is 4 per cent., but it varies according to circumstances. The discounts in

1827 amounted to 621,000,000 fr. The bank is obliged to open a cmnpte courant for

every one who requires it ; and performs services for those who have such accounts,

similar to those rendered by the private banks of London to their customers. She is

not allowed to charge any commission upon current accounts, so that her only remu-

neration arises out of the use of the money placed in her hands by the indi\-iduals whose

payments she makes. This branch of the business is said not to be profitable. There

are about 1,600 accounts current at the bank ; and of the entire expenses of the establish-

ment, amounting to about 900,000 fr. a year, two thirds are said to be incurred in this

department. The bank advances money on pledges of different kinds, such as foreign

coin or bullion, government or other securities, &c. It also undertakes the care of

valuable articles, as plate, jewels, bills, title-deeds, &c. The cliarge is g per cent, of the

value of each deposit for every period of 6 months or under.

The administration of the bank is vested in a council general of 20 members, viz.

17 regents, and 3 censors, who are nominated by 200 of the principal proprie-

tors. The king appoints the governor and deputy governor. The first must be

possessed of 150, and the latter of 50 shares. A compte rendu is annually published, and
a report by the censors, which together give a very full exposition of the affairs of the

bank. The institution is flourishing, and enjoys unlimited credit.—(For further details

with respect to the Bank of France, see Storch, Cours d'Economie Politique, Paris,

1823, tom. iv. pp. 168— 180., and the Comptes Rendus of the different years.)

Banks have also been established at Berlin, Copenhagen, Vienna, and Petersburgh.

Those who wish for detailed information with respect to these establishments, may
consult the work of M. Storch, to which we have just referred. In the 4th volume,

there is an admirable account of the paper money of tlie different continental states.

The objects we have in view will be accomplished by laying before our readers the

following details with respect to the Commercial Bank of Russia, established in 1818 :
—

" This bank receives deposits in gold and silver, foreign as well as Russian coin, and in

bars and ingots. It has a department for transferring the sums deposited with it, on the

plan of tlie Hamburgh Bank. It discounts bills and lends money on deposits of mer-

chandise of Russian produce or origin. Its capital consists of 30,000,000 of bank-note

rul)les. It is administered by a governor and 4 directors appointed by government,

and 4 directors elected by the commercial body of Petersburgh. Tlie property in the

bank is protected against all taxation, sequestration, or attachment ; and it is enacted,

that subjects of countries with which Russia may l)e at war shall be entitled at all times

to receive back their deposits without any reservation. It is also declared, that at no
time shall the bank be called upon for any part of its capital to assist the government.

All deposits must be made for 6 months at least, and be repayable at or before that

period, and not be less than 500 rubles : sums so deposited to pay ^ per cent. The
deposits, if in bars, ingots, or foreign specie, are estimated in Russian silver coin, and so

registered in the attestation ; and if not demanded back within 15 days of the expiration

of 6 months, or the necessary premium paid for the prolongation, the owner loses the

right of claiming his original deposit, and must take its estimated value in Russian silver

1
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coin. No bills are discounted that have less than 8 days or more than 6 months to
run. The rate of di;«ount is 6 per cent. No interest is allowed on money deposited in

the bank, unless notice be given that it will be allowed to lie for a year, and 3
months' notice be given of the intention to draw it out, when s/x per tent, interest is

allowed." — {Ktllys Cambist, vol. i. p. 303.) This bank has branches at Archangel,
Moscow, Odessa, Riga, &c.

The Bank of the United States was incorporated in 181G. Its capital is 35,000,000
dollars, divided into 350,000 shares of 100 dollais each. Seven millions were sub-
scribed by the United States, and the remaining 28,000,000 by individuals, companies,
corporations, &c. In 1832, 8-4,000 shares were held by foreigners. The bank issuL'sno

note for less than 5 dollars; all its notes are payable in specie on demand. It discounts

bills and makes advances on bullion at the rate of 6 per cent. The management is under
25 directors; 5 of whom, being holders of stock, are annually appointed by the
President of the United States. Seven directors, including the president, constitute

a Board.

The principal office of the bank is in Philadelphia; liut in January, 1830, it had
twenty-seven subordinate offices, or branch banks, established in difll-rent parts of the
Union. Subjoined is a statement of some of the items in the affiiirs of the Bank of
the United States, on the 1st of April, 1830, and the 2d of November, 1832.

Notes discounted ...
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to remain in it ! — ( Gouge's Paper Money and Bayiking in the United States, part ii.

p. 157.) We do not, of course, imagine that such disgraceful instances can be of

common occurrence; but a system which permits of frauds of this sort being per-

petrated under cover of authority, must be altogether vicious. The publicity, too, to

which the banks are subject, is injurious rather than otherwise. They know when they

are to be called upon'to make their returns; and in order to render them as favourable

as possible, they are in the habit, for a month or two previously, of narrowing their

discounts, to the great inconvenience of those with whom they deal ; and endeavour by
every means in their power, through temporary loans, and all manner of devices, to swell

the amount of bullion in their coffers on the day of examination. If the banks were

obliged to make regular weekly or even monthly returns of their situation, they might

afford some little useful information ; but it is abundantly obvious, that that which is

derived from the present returns must be, even when not so intended, misleading and
deserving of very little attention. The truth cannot be too often repeated, that it is

quite impossible ever to organise secure banks of issue,— and it is with such only that the

legislature has any right to interfere,— except by obliging them to give security for their

notes. Every other scheme, how carefully soever it may be devised, is sure in the end

to prove nugatory and to be defeated. That part of the American system which limits

the responsibility of the partners in a bank to the amount of their shares, seems to us

to be in the last degree objectionable. It affords a strong temptation to the commission

of fraud, and we have yet to learn that it possesses a single countervailing advantage.

We have been assured by those well acquainted with the facts, that it has been produc-

tive of the most mischievous consequences. Six of the Massachusetts banks, having, or

professing to have, a capital of 800,000 dollars, failed between the 1st of January, 1811,

and the 1st of July, 1830.

We subjoin an official abstract of the state of the 84 banks existing in Massachusetts,

on the first Saturday of August, 1832.

Abstract Account of the Massachusetts Banks.
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ordered to be paid into tlie Banks of England and Ireland, and vested in Bank annuities

or Exchequer bills. The interest payable to depositors is not to exceed 2/1. per cent.

per diem, or 3/. 8s. S^d. per cent, per annum. No depositor can contribute more than

30/., exclusive of compound interest, to a Savings Bank in any one year; and the total

deposits to be received from any one individual are not to exceed 150/. ; and whenever
the deposits, and compound interest accruing upon them, standing in the name of any
one individual, shall amount to 200/., no interest shall be payable upon such deposit so

long as it shall amount to 200/. Since the establishment of this system in 1817, down
to January, 1831, the sums received from depositors, and the interest accruing upon
them, amounted to 20,760,228/., of which the depositors had received, in principal and
interest, 5,648,838/. ; leaving, at the period in question, a balance due to the 'depositors

of 15,111,890/. The commissioners for the ^eduction of the national debt liave the

disposal of the sums vested in the public funds on account of Savings Banks.

The principle and object of these institutions cannot be too highly commended. In
the metropolis, and many other parts of England, public banks do not receive small de-

posits, and upon none do they pay any interest. And even in Scotland, where the public

banks allow interest upon deposits, they do not generally receive less than 10/. But few
poor persons are able to save so large a sum, except by a lengthened course of economy.
The truth, therefore, is, that until Savings Banks were established, the poor were every

where without the means of securely and profitably investing those small sums they are

not unfrequently in a condition to save ; and were consequently led, from the difficulty of

disposing of them, to neglect opportunities for making savings, or if they did make them,
were tempted, by the offer of high interest, to lend them to persons of doubtful characters

and desj)erate fortunes, by whom they were, for the most part, squandered. Under such
circumstances, it is plain that nothing could be more important, in the view of diffusing

habits of forethought and economy amongst the labouring classes, tiian the establishment

of Savings Banks, where the smallest sums are placed in perfect safety, are accumulated
at compound interest, and are paid, with their accumulations, the moment they are

demanded by the depositors. The system is yet only in its infancy ; but the magnitude
of the deposits already received, sets its powerful and salutary operation in a very striking

point of view.

We subjoin a copy of the rules of the St. Pancras Savings Bank, which may be taken
as a model for similar institutions, inasmuch as they have been drawn up w^ith great care,

and closely correspond with the provisions in the act 9 Geo. 4. c. 92.

1. Managetnent. — This Bank is under the management of a president, vice-presidents, trustees, and
not less than tifty managers, none of whom are permitted to derive any benefit whatsoever, directly or
indirectly, from the deposits received, or the produce thereof. One or more of the managers attend
when the Bank is open for business.

2. Superintending Catnmittee. — A committee of not less than ten managers, three of whom form a
quorum, is eni]>owercd to superintend, manage, and conduct the general business of this Bank ; to add to
their number from among the managers ; to fill up vacancies in their own body, and to appoint a treasurer
or treasurers, agent or agents, auditors, an actuary and clerks, and other officers and servants, and to
withdraw any such api)ointniints, and to appoint others, should it be considered necessary so to do.

—

Tlie proceedings of this committee are regularly laid before the general meetings of the Bank.
3. Elections— The superintending committee is emiiowered to add to the number of managers, until

they amount to one hundred and twenty, exclusively ol the president, vice-presidents, and trustees. And
any vacancies of president, vice-prisideiits, and trustees, are to be tilled up at a general meeting.

4 General Meetings, — A general meeting of the president, vice-presidents, trustees, ;;nd managers of
this Bank shall be held once a year, in the month of February. The superintending committee shall lay
before every such meeting a rei)ort of the transactions of the bank, and state of the accounts. The
superintending committee for the succeeding year shall be elected at such general meeting ; and failing
such election, the former committee shall be considered as reappointed.

5. Special Meetings. — The suptrintending committee are authorised to call special general meetings
when they think proper ; and also, on the requisition of any ten managers, delivered in writing to the
actuary, or to the manager in attendance at the Bank ; and of such meeting seven days' notice shall be
given.

6. Liability qf Trustees, Managers, Officers, S(C. — No trustee or manager shall be personally liable
except for his own acts and deeds, nor for any thing done by him in virtue of his ottice, except where he
sliail be guilty of « ilful neglect or default; but the treasurer or treasurers, the actuary, and every
olhcer intrusted with the receipt or custody of any sum of money deposited for the purpo.^es of this
Institution, and every ollicer, or other person, receiving salary or allowance for their services from the
funds thereof, shall give good and sutficient security, by bond or bonds, to the clerk of the peace of the
county of Middlesex, for the just and faithful execution of such office of trust.

7. Investment and Limita'.ivn of Deposits. — Deposits of not less than one shilling, and not exceeding
thirty poujids in the whole, exclusive of compound interest, from any one depositor, or trustee of a
depositor, during each and every year ending on the 20th of November, will bo received and invested,
pursuant to 9 Geo. 4. c. 92. s. 11., until the same shall amount to one hundred and Ji/ty povnds in the
whole; and when the principal and interest together shall amount to two hundred pounds, then no
interest will be payable en such deposit, so long as it shall continue to amount to that sum. But depo-
sitors, whose accounts amounted to, or exceeded, two hundred pounds, at the passing of the said act,
on thetSth of July, 1828, will continue to be entitled to interest and compound interest thereon.

8. Interest to be allowed to Depositors. — In coiilbrmity with the 24th clause of the 9 Geo. 4. c. 92., an
interest at the rate of I'Jrf. per cent, per day, being SI. Es. 5\d. per cent, per annum (the full amount
authorised by the said act), will be allowed to depositors, and placcxi to their accounts as a cash deposit,
in the month of Xoiumber in each year. Depositors demanding payment of the whole amount of
their deposits in this Bank, will be allowed the interest due on such deposits up to the day on which
notice of withdrawing shall be given, but no interest will be allowed, in any case, on the fractional part«
of a pound sterling.

9. Description and Declaration.— Every person desirous of making any deposit in this Bank, shall, at
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the time of making their first deposit, and at such other times as they shall bo rcquireil so to dr., declare

their residence, occupation, profession, or calling, and sign (either by themselves, or, in case of infants

under the age of seven years, by some person or persons to be approved of by the trustees or managers,

or their officer), a declaration that they are not directly or indirectly entitled to any deposit in, or benefit

from, the funds of any other Savings Bank in England or Ireland, nor to any sum or sums standing in

the name or names of any other person or persons in the books of this Bank. And in case any such

declaration shall not be true, every such person (or the person on whose behalf such declaration may have

been signed) shall forfeit and lose all right and title to such deposits, and the trustees and managers

shall cause the sura or sums so forfeited to be paid to the commissioners for the reduction of the

national debt ; but no depositor shall be subject or liable to any such forfeiture, on account of being

a trustee on behalf of others, or of being interested in the funds of any Friendly Society legally esta-

blished. , , .. , ., L
10. Trustees on Behalf of others —Venom may act as trustees for depositors, whether such persons are

themselves depositors in any Savings Bank or not, provided that such trustee or trustees shall make
«uch declaration on behalf of such depositor or depositors, and be subject to the like conditions in everv

respect, as are required in the case of persons making deposits on their own account, and the receipt and

receipts of such trustee or trustees, or the survivor of them, or the executors or administrators of any

sole trustee, or surviving trustee, with or without (as may be required by the managers) the receipt of

the person on whose account such sum may have been deposited, shall be a good and valid discharge to

the trustees and managers of the Institution.

11. Mhiors. Deposits are received from, or for the benefit of, minors, and are subject to the same

regulations as the deposits of persons of 21 years of age and upwards.

12 Friendly and Charitable Societies.— Yncn&Xy Societies, legally established previous to the 2Sth ot

July 1828, may deposit their funds through their treasurer, steward, or other officer or officers, with-

out any limitation as to the amount. But Friendly Societies formed and enrolled after that date, are not

permitted to make deposits exceeding the sum of oOO/., principal and interest included ; and no interest

will be payable thereon, whenever the same shall amount to, or continue at, the said sum of 300/. or

Deposiu are received from the trustees or treasurers of Charitable Societies, not exceeding 100/. pr-r

annum, provided the amount shall not at any time exceed the sum of 300/., exclusive of interest.

13 Deposits of Persons unable to attend. — Forms are given at the office, enabling persons to become

depositors who are unable to attend personally ; and those who have previously made a deposit, may
send additional sums, together with their book, by any other person.

H. Depositors' Book. — The deposits arc entered in the books of the Bank at the time they are made,

and the depositor receives a book with a corresponding entry therein ; which book must be brought to

the office every time that any further sum is deposited, also when notice is given for withdrawing money,

and at the time the repayment is to be made, so that the transactions may be duly entered therein.

1.5 Withdrawing Deposits. — Depositors mav receive the whole or any part of their deposits on any

day appointed bv the managers, not exceeding/our/^-fn days after notice has been given for that purjiose

;

but such deposits can only be repaid to the depositor personally, or to the bearer of an order under the

hand of the depositor, signed in the presence of either the minister or a churchwarden of the parish in

which the depositor resides, of a justice of the peace, or of a manager of this Bank.

g^ The Depositor's Book must always beproduced when notice of withdrawing is given.

ifi. Money withdrawn may be re-deposited. — Depositors may withdraw any sum or sums of money, ard
re-deposit the same at any time or times within any one year, reckoning from the 20th day of November,
provided such sum or sums of money re-deposited, and any previous deposit or deposits which may have

been made by such depositor in the course of the year, taken together, shall not exceed, at any time in

such year, the sum of 30/., additional principal money bearing interest.

17. Return or liefusal of Deposits.— This Bank is at liberty to return the amount of the deposits to all

or any of the depositors, and may refuse to receive deposits in any case, where it shall be deemed expe-

dient so to do.

18. Deposits of a deceased Depositor exceeding Fifty Pounds. — In case of the death of any depo-

sitor in this Bank, whose deposits, and the interest thereon, shall exceed in the whole the sum o(Jifty

puimds, the same shall only be paid to the executor or executors, administrator or administrators, on
the production of the probate of the will, or letters of administration.

ly. Deposits of a deceased Depositor not exceeding Fifty Poujids. — Incase a depositor in this Bank
shall die, whose deposits, including interest thereon, shall not exceed the sum of fifty pounds, and that

the trustees or nian.igers shall be satisfied that no will was made and left, and that no letters of

administration will be taken out, tliey shall be at liberty to pay the same to the relatives or friends of the

deceased, or any or either of them, or according to the statute of distribution, or require the production

of letters of administration, at their discretion. And the Bank shall be indemnified by any such pay-

ments from all and every claim in respect thereof by any person whatsoever.

20. Certificate. In ail cases wherein certificates shall be required of the amount of deposits in this

Bank belonging to depositors therein, for the purpose of obtaining, free of stamp duties, a probate of

will, or letters of administration, such certificate shall be signed by a manager, and countersigned by
the actuary for the time being, as a true extract from the Ledger of the Institution.

21. Arbitration of J)i.ffirences. — In case any dispute shall arise between the trustees or managers of

this Bank, or any j.erson or persons acting under them, and any individual depositor therein, or any
trustee of a depositor, or any person claiming to be such executor, administrator, or next of kin,

then, and in every such case, the matter so in dispute shall be referred to the barrister at law apixiinteti

by the commissioners for the reduction of the national debt, under the authority of the t> Geo. 4.

c. 92. s. 45. ; and whatever award, order, or determination shall be made by the said barrister, shall be
binding and conclusive upon all parties, and shall be final, to all intents and purposes, without any
appeal.

Purchase of Government Annuities by Depositors in Savings Ban/is. — The act 2 & 3

JVill. 4. c. 14. enables depositors in Savings Banks and others to purcha.se government

annuities for life or for years, and citlier immediate or deferred. At present theso

annuities arc limited to '20/. a year. The money advanced is returnable in ca.se the

contracting party does not live to the age at which the annuity is to become payable, or

is unable to continue the monthly or amiual instalments. That this measure was bene-

volently intended, and that it may be ])roductive of advantage to many individuals., can-

not be doubted ; l)ut we look upon all attempts, and particularly tnose made by govern-

ment, to get individuals to exchange ca)>ilal for annuities, as radically objectionable
;

and as being subversive of principles which ought to be strengthened rather than

weakened (See Fl'.nus.
)
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Summary of Savings Banks, &c. in England, Wales, and Ireland, November, 1832.

In England there were, on the lOtli of November,
1832, 384 Savings Banks : of these, 7 have made
no return, the remaining Banks contain.

Depositors. Amount.

£
Under 20
— 50 .

— 100— 150
— 200 .

Above 200

Friendly Societies
Charitable ditto

No.
195,035
102,536
47,903

17,031

7,908
3,756

374,169
4,162
1,996

£
1,410,792
3,146,753
3,235,083
2,042,425
1,338,233
930,953

12,161,607'

623,273
131,1-18

Accounts ... 380,327 12,916,028

Average amount of each deposit in England, 32/.

* This is the amount given in the table whence
this abstract has been taken, but it does not quite
gree with the items.

In Wales there were on the lOtii of November, 1832
22 Savings Banks : 1 has made no return ; the
remaining Banks contain.

Depositors,

Depositors
Friendly Societies
Charitable ditto

Accounts ... 10,S!)4 349,794

Average amount of each deposit in Wales, ; 1
'.

In Ireland there were, on the 10th of November,
1832, 77 Savings Banks : 7 have ma<le no return

;

the remaining Banks contain.

Depositors
Friendly Societies
Charitable ditto

No.
37,^98

2i-j

347

Amount.

£
1,' 04,189

10,609
31,027

Accounts ... 38,479 1,045,!-25

Average amount of each deposit in Ireland, 2fa7.

Grand Total in England, Wales, and Ireland, on the 10th ofNovember, 1832.

Savings Banks. 1 Accounts.


