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364 ' COLUMBO ROOT.—COMMERCE.

would otherwise have resulted from the abolition of the monopoly. It is no
possible that so mischievous an impost should be maintained.
Among other improverents recently introduced into the island,
establishment of a mail coach from Columbo to Candy.

COLUMBO ROOT (Du. Columbo wortel ; Fr. Racine de Colombo; Ger. Columbo-
wurzel ; 1t. Radice di Columbo ; Port. Raiz de Columba ; Sp. Raiz de Columbo ; Mo-
samb. Kalumb), the root of the plant of that name. It is a staple export of the
Portuguese from Mosambique. It is not cultivated, but grows naturally in great
abundance. Tt is imported in cireular pieces, from I aninch to 3 inches in diameter,
generally from & to 2 of an inch thick ; the bark is wrinkled and thick, of a brownish
colour without, and a brightish yellow within ; the pith is spongy, yellowish, and slightly
striped: when fresh, its smell is rather aromatic s it is disagreeably bitter, and slightly
pungent to the taste, somewhat resembling mustard that has been too long kept.
Choose the largest pieces, fresh, and of a good colour, as free from worms as possible,
rejecting that which is small and broken, The freight is calculated at 16 cywt, to a ton.
— (Milburr’s Orient. Com.) )

COMBS (Ger. Kamme ; Dhu. Kammen ; Fr, Peignes ; It. Peltini ; Sp. Peines; Rus.
Grebrii; Lat. Pectines), instruments for combing the hair, sometimes made of horns of
bullocks, or of elephants’ and sea-horses’ teeth; sometimes also of tortoiseshell, and
sometimes of box or holly wood.

CO)IMERCE, feom eommutatio mercium,

is simply, as its name imports, the exchange
of commodities for commodities,

I Osiciv or Coxenrce, — Mencaxtice Crssses.
II. Hoxe Traps.
I1I. Forricy Trapr,
IV. Resrricrions ox Commenoe.

L. Owmtery or Coatrrer, — Mercavtice Crisses,

(1) The Origin of Commerce is codval with the first daw
ment that individuals ceased to supply themselves
accommodations they made use of, that

n of civilisation. The mo.
dircetly with the various articles and
moment must a commercial intercourse have
begun to £grow up amongst them. For it js only by exchanging that portion of the
produce raise by ourselves that exceeds our own consumption, for portions of the sur.
plus produce raised by others, that the division of employments ean be introduced, or
that different individuals can apply themselves in preference to different pursuits,

Not only, h‘owever, does commerce enable the inhabitants of the same village or
parish to combine their 1 mon ohject, but it also

¢ i gdoms to apply themselves in an especial
manner to those callings, for the successful prosecution of which the district or country
which they occupy gives them some peculiar advantage. This territorial division of
Iabour has contributed more, perhaps, than any thing else to increase the wealth and acce-
lerate the civilisation of mankind. Were it not for it, we should be destitute of a vast
number of the necessaries, comforts, and enjoyments, which we now possess ; while
the price of the few that would remain would, in most instances, be very gre;tlv in-
creased. But whatever advantages may be derived, —and it is hardly possible to
exaggerate cither their magnitude or importance, — from availing ourselves of the pecu-
liar capacities of production enjoyed by others, are wholly to be aseribed to commeree as
their real source and origin.

We do not mean to say any thing in this article with respect to the practical details
connected with the different departments of commerce.  These will be found under the
various titles to which they refer. Our object, at present, is merely to show the nature
fmd influence of commerce in general, and of the restrictious that have sometimes been
imposed upon it. We shall begin hy endeavouring, first of all, to give some account of
the nature of the services performed by those individuals by whom commercial under-
takings are usually carried on, In the second place, we shall consider the influence of
the home trade, or of the intercourse subsisting amongst individuals of the same country.
In the third place, we shail consider the influence of Joreign trade, or of that intercourse
which subsists amongst individuals belonging to different countries. After these topics
have been discussed, we shall offer a few remarks on what has been termed the restric-
tive system; or on the prineiples involved in the regulations enacted at different times,
in this and other countries, for the government and direction of comumerce,

(2.) Mercantile Classes. —. While the exchange of different products is carried on by
the producer? themse!ves. they must unavoidably lose a great deal of time, and expe-
rience many nconveniences. “Were there no merchants, a farmer wishing to sell his
TP would be obliged, in the first place, to seck for customers, and to dispose of his

t, however,
~— {See Cryyamon. )

may be mentioned the

s
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corn as nearly as possible in such quantities as might §uit the dcﬁands og tlw:I yar{;ous
individuals inclined to buy it; and after getting its price, he wou 3_e).1t he ob! tged to
send to 10 or 20 different and, perhaps, remote places, for the commo ities he wanted to

et in its stead.  So that besides being exposed to a world of trouble and inconvenience,
I%is attention would be continually diverted from the labours of his farm. L;)éie;- such a
state of things, the work of production, in every dlﬂ‘erent'employment, would be xr;elclt_
ing with perpetual interruptions, and many branches of industry that are successfully
carried on in a commercial country would not be undertaken. . .

The establishment of a distinet mercantile class effectually obviates these -inconve-
iences. When a set of dealers crect warehouses and shops for the purchase and sale
nfeall descriptions of commodities, every producer, relieved from the necessity of' seel-cmg
. tomers, and knowing beforehand where he may at all times be supplied wuh.u‘mh
cus ducts as he requires, devotes his whole time and energies to his proper busmc;s.
grg intervention of merchants gives a continuous and umn‘t?riupted_ mOtJOI? (tio ks f
1 . ;;n:nd the loom. Were the class of traders annihilated, all the springs of industry
E;Suﬁi be paralysed. The numberless difficulties that would t(}ilcn oc&u:hm dltegltel:gt g:x;
- cad iculs i deavour to produce a! e articles the
rould lead each particular family to endeav > ] cl
lclh?in %ils:a‘;:::x dfor' societ)l’ would thus be thrown back into primseval b‘arbarml‘lv ’ar;i
ignomncc- the divisions of labour would be rfflinqv.ushcd1 5 and f:a;crciif:;t, yt;?o:éy:i{fﬁ

’ iti ecli ccording as am -
improve our condition would decline, ace Z ¢ more di
Z?St“;?)rlgr::li?‘y itp What sort of agricultural managemen}t could b; ex;})cc{(ﬁi Llfg;xz
W G ir ow 1, and make their own shoes? A
'ho had to manufacture their own wool, ! e
ii:?lg?sr;;nxxﬁwturers would those be, who were everynow and then obhg;:dttcij 1:?;:;2:;
shuttle for the plough, or the needle for the anvil? A society, without t lla . is inetion
of employments and professions resulting from the division of laboIv.n—,~ t‘f. :_-h’e ithout
cammeree, would be totally destitute of arts or sciences of any so‘rt. t is 03; s h:ing
ance each individual renders to and receives from his netg}.lbou:; h{ }fvf:gbamy‘ ?vfi)timut
himself in preference to some peculiar task, and combining, mlx),: 1In robably without
intending it, his efforts with those of others,. that civilised ‘man beco . 1
most gigantic efforts, and appears endowed w:lth ?;ISO‘St on;mpotgzz r%?:;é elasscs — the

' i ivi to two s S5€8 ——

The mercantile class has generally been divided in :
wholesale dealers, and the retail dealers. The for(x;wer Lllmrchase]ti;ztv‘aﬂ;)g‘sﬂ g)r:;lgcct;?;'

i i e pr cd, or are le; 2 , an
art and industry in the places where they are produced, b q ey
e here they are more in demand; z
them to those where they are more valuable, or w " Semand anc
i ities of the wholesale dealers, or the p 3
the latter, having purchased the commodities o vh ers ¢ ° procucers,
i em - i h quantities and at such times y b
collect them in shops, and sell them in suc . { such times as may bost

i i [ ses of dealers are alike useful ; an separatior

suit the public demand. These classes o a S ahe sepaTalon
i ts is one of the most advantageous
that has been effected between their employmen L : geowe divi
i i holesale merchant are analogous te thos
ns of labour. The operations of the w ; to |
13:;2: miner. Neither the one nor the other makes any clhnnge on Stthei ]b;)}?;:s “tl;,c,f 122
i i tween them consists ir s, — th
from place to place. All the difference bel n !
f!?il:tfrscarriesp them frI:)m below ground to the surface f)fHLhe eax_'tthi,‘ ;’i hile 2:;1:': rtr;leer:};z]siz
i i its surface. ence it follows
carries them from one point to another on i st vy remaonily e
i iti the operations of the wholesale mercha y fre ]
B emodis The labour or expense required to dig a
ceed that given to them by the producers. b r expense required to dig 2
i ine, does not exceed what is required for its yance
e o e i difficult and costly,affair to fetch a piece o€

ewcastle to London; and it is a far more difficul R i g
gmber from Canada t:) England, than to cut down the tree. In this r%ggicltatttl;:re' ‘::
no difference between commerce and agriculture and manufact‘urgs.f inisteringxto
utility to matter, by bestowing on it such a Shapg d?f‘ m:!yu]:ﬁ‘iiyht;';h:rp!:)ducts ufgthe

H ion:
our wants and comforts; and the former gives a P ts of 1l

i i inging them from where they are of comp: ly

riculturist and manufacturer, by bringing t b
?i%ﬂeuuse, or are in excess, to where they are of comparatively great use, or are
deficient. . . i !

If the wholesale merchant were himself to retail the goods e has gr%u‘%lgfﬂ gmlr’:
different places, he would require a proportional increase ot;l capxttal; :mf }1“5 A
i i i i lusive attention to any department o v
impossible for him to give that excl L ! ot of bis business,

ich is indi i i the best manner. It is for the

hich is indispensable to its being carried on in ¥ ] S
:f 1each deale:: as of each workman, to confine himself to some one business. fy tﬁ;:
means each trade is better understood, better cultivated, alnd c?rfl?i(} qg n; tt(;f zoza?t is

i i 3 te class of individuals
ossible manner. But whether carr ge_d on by a separal .
gbvious that the retailing of commodities is indispensable. It is not enough th];{t a:tciz\;f(%?
of tea should be imported from China, or a cargo of sugar from Jamaica. : os indi-
viduals have some demand for these articles; but there is not, perhaps, a single pr;i :n
person, even in London, requiring so Jarge a supply of them for his mﬁx ‘consxé}x]npum:
It is clear, therefore, that they must be retailed ; that is, they must be sold in sv:; dqsim-e
tities and at such times as may be most suitable for all classes of consumers, An
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it is admitted on all hands, that this necessary business will b

d o e best
of traders.dxstmct from the wholesale dealers, it js impossible to c;gl?]iu:l:f gxyeiar Cass
ployment-is equally conflucive as that of the others to the public interest, or that it s
equally to augment national wealth and comfort. ’ tends

11. Hour TrapE.

The observations already made serve to show the influ i
allowing individuals to confine their attention to some one efmﬁgyfe;teaﬁme :.rade ’tm
it without Interruption.  But it is not in this respect only that the establishmel:xtocs)?‘c:;x .
home trade is advantageous. Tt is so in a still greater degree, by its allowing the inh'xe
Plt.mt? of _the_dxﬁérent districts of the empire to turn their labour into those channe:l;
In which it will be most productive.  The different soils, different minerals, and different
chm_ates of 'djﬁ‘erent distriets, fit them for being appropriated, in preference, to certain
species of industry. A district, like Lancashire, where coal js abundant, which has an
t%syrlaccesss to the ocean, and a ?onsiderable command of internal navigation, is the na-
olf“:i j:aa;r c;f; lgmnv_.xl:acmrgs. ‘1;\4 ht:z;: and other species of grain are the natural produets

Soils; and cattle, after being reared in mountainous districts, a
:fi:;antageou?ly fanene_(i in meadows and low grounds. Hence it follows, thatf] tb‘:iz}}?:-t
t}i nts of ditferent dx§tr1cts, by confining themselves to those branches of industry for

he. fucc&ssﬁ:l prosecution of which they have some peculiar capability, and exchangin
their surplus produce for that of others, will obtain an incomparably larger supply of aﬁ
sorts of u§eful and desirable produets, than they could do, were they to apply themselves
l?dlscrmnnately to every different business. The territorial division of labour s if pos
sible, even more advantageous than its division among individuals. A person ,map bb_
what is commonly termed Jack of all trades; and though it is next to certain thagr 1“1e
will not be well acquainted with any one of them, he may nevertheless make some o
of"~ rude efforts in t{lem all.  But it is not possible to apply the same soil or the e
minerals to every different purpose. Hence it is, that the inhabitants of the rich :am§
most extensive country, provided it were divided into small districts without inter
::;im_as:d with each other, or with foreigners, could not, how well soever labour a:ll'l)l' l}lxjr.t %tf-
ha?e d :Tp?gbtfneﬁge; bcirﬁthe:\gse than poor and miserable.  Some of themgmighi

3 . 0 > at the same time that they were wholl i
:;?he’bmei;dliﬁ?: ér:il:l‘ﬂe %thc:rf might havelthe largest supglies of thg lthSft::tl;:ler

ut in commercial countries no such i i
:)pulence atn):lxd comfort are there universally diffused. The lllabos:‘lsog}altlhez 1:1220:;:;12;
emlamlo :)t:“se l:h:- inhabitants of each'district to apply themselves principally to those
en {,a biur amtna d?ﬁ? natural]y_best smted to them. 'this superadding of the division
of ur an ong different provinces to its division among different individuals, render.

e productive powers of industry lmmeasurably greater ; and augments the’mass 0;'
poces co::’ei:zngm'b g ang e;goymems, in a degree that could not previously have
gon oo mg » and which cannot be exceeded except by the introduction of

[ 1
rend Wxth‘ the bex:‘eﬁt of commerce,” says an_eloquent and philosophical writer, « or a

y exchange o ties, every individual is enabled to avail himself, to the

;1;::5 éft?l::;:er ;)tf &as:l);:re lands may betakg himself to the care of his herds : the
Tty of e cl %r&g e }n_anufachfre of his pottery ; and the busbandman to the
o oo oF his e lor the_reanng of his cattle. And any one commodit;. however it
b ;cyommér ce\} ; :‘;n: L}:;tein_the a;]gc;rqmodatic;]ns of human life, may, under the facility
)y in which it may be exchanged for what will
o ﬂcizu;;art; o(:; the whole: so :hz‘nt the owner of the clay-pit, or the indmtﬁg(:xf:];;t?:g
ho p 1_xcmgf anly one article immediately fit to supply his own necessities, may
Mﬁmpoa:re:mrzg r(;! al t;'xat he wants, Al:ld commerce, in which it appears that com):
very peade ™ becy exc| 1.ang_ed., and nothlpg produced, is, nevertheless, in its effect.
i the,m‘)da:cs; olrt‘s mx;u;l_ters a facﬂltyhand A encouragement to every artist ii’
. _ : of his own art; thus addin 1 5
in the wond, in oty ons of I 3 thy g greatly to the mass of wealth
D asion th: ¥ inc;
Mﬁl iy ii.gp. o at much is produced.” — (Ferguson’s Principles of
e roal i
e it red:x oatg :;xt!fifn that intersect a country, and open an easy communication be-
to sgrialrore rest extr uﬁi::us, render the greatest service to internal commerce, and also
the tame el Manud tures. A rlm_unutmn of the expense of carriage ha; in fact
fnto Gity sell at oo I:lt‘r‘l)ut.w? of the direet cost of production. * If the coals ,brought”.
tha in ths et o ‘s;n im;;' o{i; é;v?;;}:n:he ‘arriage amounts to a half, or 10s., it is plain
unication, such as a more level or direct road; a

o
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railway, or a canal, being opened for the conveyance of the coals, and that they ean, by
its means, be imported for half the previous expense, their price will immediately fall to
15s. a ton ; just as it would have done, had the expense of extracting them from the
mine been reduced a half.

Every one acquainted with the merest elements of political science is aware that em-
ployments are more and wore subdivided, that more powerful machinery is introduced,
and the productive powers of labour increased, according as larger masses of the popu-
lation congregate together. .In a great town like London, Glasgow, or Manchester, the
same number of hands will perform much more work than in a small village, where each
individual has to perform several operations, and where the scale of employment is not
sufficiently large to admit of the introduction of extensive and complicated machinery.
But the great towns with which England is studded, could not exist without our im-
proved means of communication. These, however, enable their inhabitants to supply
themselves with the bulky products of the soil apd of the mines almost as cheap as if
they lived in country villages ; securing to them all the advantages of concentration,
with but few of its inconveniences. Roads and canals are thus productive of a double
benefit; for while, by affording comparatively cheap raw materials to the manufacturers,
they give them the means of perfecting the divisions of labour, and ?f supplying propor-
tionally cheap manufactured goods ; the latter are conveyed by their means, and at an
extremely small expense, to the remotest parts of the country. The dl%’ect advantages
which they confer on agriculture are not less important. Without them it would not be
possible to carry to a distance sufficient supplies of lime, marl, shells, and other bulky
and heavy articles necessary to give luxuriance to the erops of rich soils, and to render
those that are poor productive. Good roads and canals, therefore, by furnishing the
agriculturists with cheap and abundant supplies of manure, reduce, at one and the
same time, the cost of producing the ies of life, and the cost of bringing them
to market.

In other respects, the advantages resulting from improved communications are probably
even more striking.  They give the same common interest to every different part of the
most widely extended empire; and put down, or rather prevent, any attempt at monopoly
on the part of the dealers of particular districts, by bringing them inte competition with
those of all the others. Nothing in a state enjoying great facilities of communication is
separate and unconnected. All is mutual, reciprocal, and dependent. Every man
naturally gets into the precise situation that he is best fitted to filt ; and each, co-oper-
ating with every one else, contributes to the utmost of his power to extend the limits of
production and civilisation. — (See Roans.)

Such being the nature and vast extent of the advantages derived from the home trade,
it is obviously the duty of the legislature to give it every proper encouragement and
protection. It will be found however, on a little consideration, that this duty is rather
negative than positive — that it consists Jess in the framing of regulations, than in the
removal of obstacles. The error of governments in matters of trade has not been that
they have done too little, but that they have attempted too much. It will be afterwards
shown that the encouragement which has been afforded to the producers of certain
species of articles in preference to others, has uniformly been productive of disadvantage.

In the mean time it is sufficient to observe that the encouragement which a prudent and

- enlightened government bestows on industry, will equally extend to all its branches;

and will be especislly directed to the removal of every thing that may in any respect
fetter the freedom og commerce, and the power of individuals to engage in different
employments. Al regulations, whatever be their object, that operate either to prevent
the circulation of commodities from one part of the empire to another, or the free circu-
lation of labour, necessarily tend to check the division of employments and the spirit of
competition and emulation, and must, in consequence, lessen the amount of produce.
The same principle that prompts to open roads, to construct bridges and canals, ought
to lead every people to erase from the statute book every regulation which either prevents
or fetters the operations of the merchant, and the free disposal of capital and labour.
Whether the freedom of internal commerce and industry be interrupted by impassable
mountains and swamps, or by oppressive tolls or restrictive regulations, the effect is
equally pernicious.

The common law and the ancient statute law of England are decidedly hostile to
monopolies, or to the granting of powers to any particular elass of individuals to farnish
the market with commodities. Tord Coke distinetly states, ¢ that all monopolies con-
cerning trade and traffic are against the liberty and freedom granted by the great
charter, and divers other acts of parliament which are good commentaries upon that
charter.” — (2 Inst. 63.) And he affirms, in another place, that © Commercium jure
gentium commune esse debet, ¢t non in polivm et privatum pouwlulorum questum conver-
tendum. Iniquum est aliis permittere, aliis inkibere mercaturam.”

But, notwithstanding this concurrence of the common and statute law of the country
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in favour of the freedom of industry, during the arbitrary reigns of the princes of the
house of . Tudor, the notion that the crown was by its prerogative entitled to dispense
with any law to the contrary, and to establish monopolies, became fashionable among the
court lawyers, and was acted upon to a very great extent. Few things, indeed, occasioned
so much dissatisfaction in the reign of Elizabeth as the multiplication of monopolies ;
and notwithstanding the opposition made by the crown, and the court party in parlia-
ment, the grievance became at length so intolerable as to give rise to the famous statute
of 1624 (21 James 1. c. 8.), by which all monopolies, grants, letters patent, and licences,
for the sole buying, selling, and making of goods and manufactures, not given by an act
of the legislature, are declared to be « altogether contrary to the laws of this realm, void,
and of mone effect.” 'This statute has,been productive of the greatest advantage ; and
has, perhaps, contributed more than any other to the development of .mc_lustryf and the
accumulation of wealth. With the exception of the monopoly of printing Bibles, and
the restraints imposed by the charters of bodies legally incorporated, the freedom of
internal industry has ever since been vigilantly protected; full seope has been given
to the principle of competition ; the whole kingdom has been subjected to the same equal
law ; no obstacles have been thrown in the way of the freest transfer of commodities
from one county or place to another ; the home trade has been perfectly unfet}‘.ered; and
though the public have not been supplied with commodities at so low a price as they
might have obtained them for, had there been no restrictions on foreign commerce, they
have obtained them at the lowest price that would suffice to pay the Aome producers the
cost of producing and bringing them to market. It is to this freedom that the com-
paratively flourishing state of industry in Great Britain is mainly to be ascribed.

III. ForeieN TrADE

What the home trade is to the different provinces of the same country, foreign trade
is to all the countries of the world. Particular countries produce only particular com-
modities, and, were it not for foreign commerce, would be entirely destitute of all but
such as are indigenous to their own soil. It is difficult for those who have not reflected
on the subject, to imagine what a vast deduction would be made, not only from the
comforts, but even from the necessaries, of every commercial people, were its intercourse
with strangers put an end to. It is not, perhaps, too much to say that in Great Britain
we owe to our intercourse with others a full half or more of all that we enjoy. We are
not only indebted to it for the cotton and silk manufactures, and for supplies of wine,
tea, coffee, sugar, the precious metals, &c. ; but we are also indebted to it for most of the
fruits and vegetables that we now cultivate. At the same time, too, that foreign
commerce supplies us with an immense variety of most important articles, of which we
must otherwise have been wholly ignorant, it enables us to employ our industry in the
mode in which it is sure to be most productive, and reduces the price of almost every
article. 'We do not misemploy our labour in raising sugar from the beet-root, in culti-
vating tobacco, or in forcing vines ; but we employ ourselves in those departments of manu-
facturing industry in which our command of coal, of capital, and of improved machinery,
give us an advantage; and obtain the articles produced more cheaply by foreigners, in
exchange for the surplus produce of those branches in which we bave a superiority over
them. A commercial nation like England avails herself of all the peculiar facilities of
production given by Providence to different countries. To produce claret here is
perhaps impossible; and at all events it could not be accomplished, unless at more than
100 times the expense required for its production in France. We do not, however,
deny ourselves the gratification derivable from its use; and to obtain it, we have only to
send to France, or to some country indebted to France, some article in the production
of which we have an advantage, and we get claret in exchange at the price which it
takes to raise it under the most favourable circumstances. One country has peculiar
capacities for raising corn, but is at the same time destitute of wine, silk, and tea;
another, again, has peculiar facilities for raising the latter, but is destitute of the former ;
and it is impossible to point out a single country which is abundantly supplied with*any

“considerable variety of commodities of domestic growth. Non omnis fert omnia fellus.

Providence, by giving to each particular nation something which the others want, has
evidently intended that they should be mutually dependent upon one another. And it
is not difficult to see that, cateris paribus, those must be the richest and most abundantly
supplied with every sort of useful and desirable accommodation, who cultivate the arts of
peace with the greatest success, and deal with all the world on fair and liberal
principles.

“ The commerce of one country with another is, in faet,” to use the words of an able
and profound writer, ¢ merely an extension of that division of Jabour by which so many
benefits are conferred upon the human race. As the same country is rendered the
richer by the trade of one province with another ; as its lahour becomes thus infinitely
more divided and more productive than it could otherwise have been ; and as the mutual
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supply to each other of all the accommodations which one province has, and another
wants, multiplies the accommodations of the whole, and the country becomes thus in a
wonderful degree more opulent and happy; the same beautiful train of: consequences is
observable in the wotld at large, — that great empire of which the Qxﬁ‘erent, klpgdoms
and tribes of men may be regarded as the provinces. In this magnificent empire, too,
cne province is favourable to the production of one species of accommodation, and.anqther
provinee to another: by their mutual intercourse they are enabled to sort and distribute
their labour as most peculiarly suits the genius of each particular spot. The labour of
the human race thus becomes much more productive, and every species of accommodation
is afforded in much greater abundance. The same number of labourers, whose efforts
might have been expended in producing 2 very insignificant quantity of home-m_ade
luxuries, may thus, in Great Britain, produce a quantity of articles for exportation,
accornmodated to .the wants of other places, and peculmrl_y suited to thq genius of
Britain to furnish, which will purchase for her an acc_umulatwn of the luxuries of every
quarter of the globe. There is not a greater proportion of her populz}tzon employed in
administering to her luxuries, in consequence of her commerce; there is probably a go-od
deal less; but their labour is infinitely more productive: the portion of commodxtmf
which the people of Great Britain acquire by means of the same labour, is vastly greater.
— ( Mill's Commerce defended, p. 38.) i .

What has been already stated is sufficient to expose the utter fallacy of the opinion
that has sometimes been maintained, that whatever one nation may gain by her fm'ex.gn
commerce, must be lost by some one else. It is singular, indeed, how such a notion
should ever have originated. Commerce is not directly productive, nor is the good de-
vived from it to be estimated by its immediate effects. What commercial nations give is
uniformly the fair equivalent of what they get. In their dealings they do not prey
upon each other, but are benefited alike. The advantage of commerce consists in its
enabling labour to be divided, and giving each people the power of supplying themselves
with the various articles for which they have 2 demand, at the lowest price required for
their production in those countries and places where they are raised with the greatest
facility. We import wine from Portugal, and cotton from America, sending in exchange
cloth and other species of factured By this means we obtain two very im-
portant articles, which it would be all but impossible to preduce at home, and which we
could not, certainly, produce, except at an infinitely greater cost. But our gain is no {oss
to the foreigners. 'They derive precisely the same sort of advantage from the transaction
that we do. - We have very superior facilities for manufacturing, and they get from us
cloth, bardware, and other important articles, at the pric? at which thfey can be produced
in this country, and consequently for far less than their direct production would have cost
them. The benefits resulting from an intercourse of this sort are plainly mutual and
reciprocal. Commerce gives no advantage to any one people over any other people;
but it increases the wealth and enjoyments of al in a degree that could not previously
have been conceived possible. . ) )

But the influence of foreign commerce in multiplying and cheapening conveniences
and enjoyments, vast as it most certainly is, is perhaps inferior to its indirect influence
~— that is, to its influence on industry, by adding immeasurably to the mass of desirable

_articles, by inspiring new tastes, and stimulating enterprise and invention by bringing

each people into competition with foreigners, and making them acquainted with their
arts and institutions.

The apathy and languor that exist in a rude state of society have been universally
remarked, But these uniformly give place to activity and enterprise, aceording as man
is rendered familiar with new objects, and is inspired with a desire to obtain them. An
individual might, with comparatively little exertion, furnish himself with an abundant
supply of the commodities essential to his subsistence; and if he had no desire to obtain
others, or if that desire, however strong, could not be gratified, it would be fplly to sup~
pose that he should be laboricus, inventive, or enterprising. But, when onee excited, the
wants and desires of man become altogether illimitable; and to excite them, no more is
necessary than to bring new products and new modes of enjoyment within his reach.
Now, the sure way to do this is to give every facility to the most extensive intercourse
with foreigners. The markets of a commercial nation being filled with the various
commodities of every country and every climate, the motives and gratifications which
stimulate and reward the efforts of the industrious are proportionally augmented. The
husbandman and manufacturer exert themselves to increase their supplies of raw and
manufactured produce, that they may exchange the surplus for the products imported
from abroad. And the merchant, finding a ready demand for such produets, is prompted
to import a greater variety, to find out cheaper markets, and thus constantly to afford
new inecentives to the vanity and ambition, and consequently to the enterprise and
industry, of his customers. The whole powers of the mind and the body are thus
called into action ; and the passion for foreigg commodities——a passion which has some.
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times been ignorantly censured — becomes one of the most efficient causes of wealth and
civilisation. )

Not only, however, does foreign commerce excite industry, distribute the gifts of
nature, and enable them to be turned to the best account, but it also distributes the gifts
cf science and of art, and gives to each particular country the means of profiting by the
inventions and discoveries of others as much as by those of her own citizens. The
ingenious machine invented by Mr. Whitney, of the United States, for separating cotton
wool from the ped, by reducing the cost of the raw material of one of our principal
manufactures, has been quite as advantageous to us as to his own countrymen. And
the discoveries and inventions of Watt, Arkwright, and Wedgwood, by reducing the
cost of the articles we send abroad, have been as advantageous to our foreign customers
as to ourselves. Commerce has caused the blessings of civilisation to be universally
diffused, and the treasures of knowledge and science to be conveyed to the remotest
corners. Its humanising influence is, in this respect, most important ; while, by making
each country depend for the means of supplying a considerable portion of its wants on
the assistance of others, it has done more than any thing else to remove a host of the

most baleful prejudices, and to make mankind regard each other as friends and brothers,

and not as enemies. The dread, once so prevalent, of the progress of other nations in
wealth and civilisation, is now universally admitted to be as absurd as it is illiberal.
While every people ought always to be prepared to resist and avenge any attack upon
their independence or their honour, it is not to be doubted that their_ real prosperity
will be best secured by their endeavouring to live at peace. A commercial war, whether
crowned with victory or branded with defeat, can never prevent .anothef nation from
becoming more industrious than you are; and if they are more industrious they will
sell cheaper; and consequently your customers will forsake your shop and go to theirs.
This will happen, though you covered the ocean with fleets, and the land with armies.
The soldier may lay waste; the privateer, whether successful or unsuccessful, will make
poor ; but it is the eternal law of Providence that ¢ the hand of the diligent can alone

make rich.’ ? — ( Tucker’s Four Tracts, p. 41. 3d ed.)

Mr. Hume has beautifully illustrated the powerful and salutary influence of that spirit
of industry and enterprise resulting from the eager prosecution of commerce and the
arts. ¢ Men,” says he, © are then kept in perpetual cccupation, and enjoy, as their
reward, the occupation itself, as well as those pleasures which are the fruits of their
labour. The mind acquires new vigour; enlarges its powers and faculties; and, by an
assiduity in honest industry, both satisfies its natural appetites, and prevents the growth
of unnateral ones, which commonly spring up when nourished with ease and idleness.
Banish those arts from society, you deprive men both of action and of pleasure; and,
leaving nothing but indolence in their place, you even destroy the relish of indolence,
which never is agreeable but when it succeeds to labour, and recruits the spirits,
exhausted by too much application and fatigue.

¢« Another advantage of industry and of refinements in the mechanical arts is, that
they commonly produce some refinements in the liberal ; nor can the one be carried to
perfection, without being accompanied in some degree with the other. The same age
which produces great philosophers and politicians, renowned generals and poets, usnally
abounds with skilful weavers and ship-carpenters. 'We cannot reasonably expect that a
piece of woollen cloth will be wrought to perfection in a nation which is ignorant of
astronomy, ot where ethies are neglected. The spirit of the age affects all the arts;
and the minds of men, being once roused from their lethargy, and put into a ferment-’
ation, turn themselves on all sides, and carry improvements into every art and science.
Profound ignorance is totally banished; and men enjoy the privilege of rational crea-
tures, to think as well as to aet, to cultivate thc pleasures of the mind as well as those
of the hody.

< The more these refined arts advance, the more sociable do men become; nor is it
possible that, when enriched with science, and possessed of a fund of conversation, they
should be contented to remain in solitude, or live with their fellow citizens in that distant
manner which is peculiar to ignorant and barbarous nations. They flock into cities ;
love to receive and communicate knowledge ; to show their wit or their breeding; their
taste in conversation or living, in clothes or furniture. Curiosity allures the wise, vanity
the foolish, and pleasure both. Particular clubs and societies are every where formed ;
both sexes meet in an easy and sociable manner ; and the tempers of men, as well as
their behaviour, refine apace. So that beside the improvements they receive from know-
ledge and the liberal arts, it is impossible but they must feel an increase of humanity
from the very habit of conversing together, and contributing to each other’s pleasure and
entertainment. Thus industry, knowledge, and h ity are linked together by an indis-
soluble chain ; and are found, from experience as well as reason, to be peculiar to the
more polished, and, what are commonly denominated, the more luxurious ages.” —
(Essay of Refinement in the Arts.)
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- Most commercial treatises; and most books on political economy, contain lengthened
statements as to the comparative advantages derived from the home and foreign trade.
But these statements are almost always bottomed on the most erroneous principles. The
quantity and value of the commodittes which the inhabitants of an extensive country
exchange with each other, is far greater than the quantity and value of those they ex-
change with foreigners : but this is not, as 1s commonly supposed, enough to show that
the home trade is proportionally more advantageous. Commerce, it must be horne in
mind, is not a direct but an indiréct source of wealth. The mere exchange of commo-
dities adds nothing to the riches of society. The influence of commerce on wealth con-
sists in its allowing employments to be separated and prosecuted without interruption.
It gives the means of pushing the divisions of labour to the furthest extent ; and supplies
mankind with an infinitely greater quantity of necessaries and accoramodations of all
sorts, than could have been produced, had individuals and nations been forced to depend
upon their own comparatively feeble efforts for the supply of their wants. And hence,
in estimating the comparative advantageousness of the home and foreign trades, the real
guestions to be decided are, which of them contributes most to the division of labour ?

- and which of them gives the greatest stimulus to invention and industry? These ques-

tions do not, perhaps, admit of any very satisfactory answer. The truth is, that both
home trade and foreign trade are most prolific sources of wealth. Without the former,
no division of labour could be established, and man would for ever remain in a barbarous
state. Hence, perhaps, we may say that it is the most indispensable ; but the length to
which it could carry any particular country in the career of civilisation, would be hmited
indeed. Had Great Britain been cut off from all intercourse with strangers, there is
no reason for thinking that we should have been at this day advanced beyond the point
to which our ancestors had attained during the Heptarchy! It is to the preducts and
the arts derived from others, and to the emulation inspired by their competition and
example, that we are mainly indebted for the extraordinary progress we have already
made, as well as for that we are yet destined to make.

Dr. Smith, though he has satisfactorily demonstrated the impolicy of all restrictions
on the freedom of commerce, has, notwithstanding, endeavoured to show that it is more
for the public advantage that capital should be employed in the home trade “han in foreign
trade, on the ground that the capitals employed in the former are more frequently re-
turned, and that they set a greater quantity of labour in motion than those employed in
the latter. But we have elsewhere endeavoured to show that ihe rate of profit which
different businesses yield is the only test of their respective advantagesusness. — ( Prin~
ciples of Political Economy, 2d ed. pp. 160—180.) Now, it is quite evident that capital
will not be employed in foreign trade, unless it yield as much profit as could be made by
employing it at home. No merchant sends a ship to China, if it be in his power to
realise a larger profit by sending her to Dublin or Newcastle; nor would any one build
a ship, unless he expected that the capital so laid out would be as productive as if it were
employed in agriculture or manufactures. The more or less rapid return of capital is
a matter of very little importance. If the average rate of profit be 10 per cent., an
individual who turns over his capital 10 times a year, will make one per cent. of profit
each time ; whereas if he turns it only once a year, he will get the whole 10 per cent.
at once. Competition reduces the rate of nett profit to about the same level in all
businesses; and we may be quite certain that those who employ themselves in the depart-
ments in which capital is most rapidly returned, do not, at an average, gain more than
those who employ themselves in the departments in which the returns are most distant.
No one is a foreign merchant because he would rather deal with foreigners than with his
own countrymen, but because he believes he will be able to employ his eapital more
advantageously in foreign trade than in any other business: and while he does this, he
is following that employment which is most beneficial for the public as well as for

himself.
IV. Rxsraicrions ox CoMMERCE.

The statements already made, by explaining the nature and principles of commercial
transactions, are sufficient to evince the inexpediency of subjecting them to any species
of restraint. It is obvious, indeed, that restrictions are founded on false principles.
When individuals are left to pursue their own interest in their own way, they naturally
resort to those branches of industry which they reckon most advantageous for themselves;
and, as we have just seen, these are the very branches in which it is most for the public
interest that they should be employed. Unless, therefore, it could be shown that a
government can judge better as to what sort of transactions are profitable or otherwise
than private individuals, its regulations eannot be of the smallest use, and may be ex~
ceedingly injurious. But any such pretension on the part of government would be
universally scouted, It is undeniably certain that a regard to our own interest is, if not
an unerring guide to direct us in such maébens. at least incomparably better than any

28 2 o




372 COMMERCE.

other- If the trade with a particular country or in a particular commodity be a losing
one, or merely a less profitable ¢ne than others, it is quite as unnecessary to pass an act
to prevent it from being carried on, as it would be to interfere to prevent individuals
from selling their labour or their commodities below the market price. It appears, there-
fore, that all regulations affecting the freedom of commerce, or of any branch of industry,
are either useless or pernicious. They are useless, when they are intended to protect the
interest of individuals by preventing them from engaging in disadvantageous businesses ;
and pernicious, when they prevent them from engaging in those that are advantageous.
The self interest of the parties concerned is the only safe principle to go by in such matters.

When the acts of the legislature are in unison with it, there is nothing to object to in -

them, save only that they might as well not exist; but whenever they are inconsistent
with it —that is, whenever they tend to divert capital and industry into channels, into

. which individuals, if left to their awn discretion, would not have carried them — they are

decidedly injurious. .
No one denies that it is possible to confer, by means of a restrictive regulation, an
advantage on a greater or less number of individuals. This, however, is no proof that

it is advantageous in a public point of view ; and it is by its influence in this respect that
we are to decide concerning it. If the exclusion of an article imported from abread, in
order to encourage its manufacture at home, raise its price in the home market, that cir-
cumstance will, for a while at least, be advantageous to those engaged in its production.
But is it not clear that all that-is thus gained by them, is lost by those who purchase
the article? To suppose, indeed, that the exclusion of commodities that are compara-
tively cheap, to make room for those that are comparatively dear, can be a means of

enriching a country, is equivalent to supposing that a people’s wealth might be increased -

by destroying their most powerful machines, and throwing their best soils out of cul-
tivation.

But it is contended, that though this might be the case in the instance of commodities
produced at home, it is materially different when the commodity excluded came to us
from abroad. It is said, that in this case the exclusion of foreign produce increases the
demand for that produced at home, and consequently contributes to increase the demand
for labour ; so that the rise of price it occasions is, in this way, more than balanced by
the other advantages which it brings along with it. But the fact is, that though the
demand for one’species of produce may be increased by a prohibition of importation, the
demand for some other species is sure to be at the same time equally diminished. There
is no jugglery in commerce. Whether it be carried on between individuals of the same
country, or of different countries, it is in all cases bottomed on a fair principle of reci-
procity. Those who will not buy need not expect to sell, and conversely. It is impos-~
sible to export without making a corresponding importation. We get nothing from the
foreigner gratuitously: and hence, when we prevent the importation of produce from
abroad, we prevent, by the very same act, the exportation of an equal amount of British
produce.  All that the exclusion of foreign commodities ever effects, is the substitution
of one sort of demand for another. It has been said, that « when we drink beer and
porter we consume the produce of English industry, whereas when we drink port or
claret we consume the produce of the industry of the Portuguese and French, to the
obvious advantage of the latter, and the prejudice of our countrymen |” But, how
paradoxical soever the assertion may at first sight appear, there is not at bottom any real
distinction between the two cases. What is it that induces foreigners to supply us with
port and claret? The answer is obvious: — We either send directly to Porfugal and
France an equivalent i British produce, or we send such equivalent, in the first place to
South America for bullion, and then send that bullion to the Continent to pay for the
wine, And hence it is as clear as the sun at noon- day, that the Englishman who drinks
only French wing, who eats only bread made of Polish wheat, and who wears only Saxon
cloth, gives, by occasioning the exportation of a corresponding amount of British cotton,
hardware, leather, or other produce, the same encouragement to the industry of his
countrymen, that he would give were he to consume nothing not immediately produced
at home. A quantity of port wine and a quantity of Birmingham goods are respectively
of the same value; so that whether we directly consume the hardware, or, having ex-
changed it for the wine, consume the latter, must plainly, in so far as the employment of
Britich labour is concerned, be altogether indifferent.

It is_absolutely nugatory, therefore, to attempt to encourage industry at home by
restraining importation from abroad. We might as well try to promote it by inter-
dicting the exchange of shoes for hats, We only resort to foreign markets, that we may
supply ourselves with articles that cannot be produced at home, or that require more
labour to produce them here, than is required to produce the equivalent exported to pay
for them. Itis, if any thing can be, an obvious contradiction and absurdity to attempt
to promote wealth or industry by prohibiting an intercourse of this sort. Such pro-
hibition, even when least injurious, is sure to force capital and labour into less pro-
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ductive channels; and cannot fail to diminish dthe fg";ig“ d‘:ﬁ’and for eme species of
. . nds the home’ demand for another.

P‘rciiill":e, Igutltesezl;; :;:uchhca:v g::t:hat a restriction on importation from abrmid does no

:; Y bstitut’ one soﬁ'of employment for another. Tts usual effect is both to

:llore th a‘:ﬁi‘;.b tioe £ capital, and to increase the price of commodities. A country

ter the toution of capy from abroad that may be as cheaply produced at home.

:;arel{ impo:ts any eo of ing;nm the articles bought of the foreigner could not be
d!:re::tley ;isodl:nc:ﬁ?yhome, without a much greater outlay of capital. Suppose that we

3 commodity, that its importation is prohibited, and that
o O 1;0?:&:;%“0'; be ratg;ed in this country for less than 1,200,000L
the same qm‘ftymo ,Pwse of this sort, —and this is actually the case in 99 out of
or 1,500,000% : h § hibitions are enacted, — the prohibition has the same
every 100 instances in which prohib 3 acted, — the p :
em:c{ on the consumers of the commedity, as if, supposing il not to have existed,
they had been burdened with a peculiar tax of 200,000L or 500,0_001- a year. But, had

4 been the case, what the consumers lost would have gone into the coffers of the

:r:a‘;ury, and would have afforded the means of repf:aling.an eqpal amount of other
taxes; whereas, under the prohibitory system, the high price, being occamor}ed by an
increased difficulty of preduction, is of no advantage to any one. So that, instead of
gaining any thing by such a measure, the public incurs a dead loss of 200,000l or
. 3 year. R .

50%"%\1;: iaid that a prohibition of importation may be pro(guctive of immediate ad-
vantage to the home producers of the prohibited article. It is essential, however, to
remark that this advantage cannot continue for any eons'xderable time, and that it must
be followed by a period of distress. Were the importation of foreign silks put an ,end
to, that circumstance, by narrowing the supply of silk goods, and raising their prices,
would, no doubt, be, in the first instance, advantageous to the manufacturers, by ele-
vating their profits above the common level. But the consequence would be, that those
already engaged in the trade would immediately set about extending their concerns ; at
the same time that not a few of those engaged in other employments would enter a
business which presented such a favourable prospect: nor would this transference of
capital to the silk manufacture be stopped, till such an increased supply of silks had been
brought to market as to oceasion a glut. This reasoning is not founded upon hypothesis,
but upon the widest experience. When 2 business is carried on under the protection
of a restriction on importation, it is limited by the extent ?f the _home_ market, and is
incapable of further extension. It is, in consequence, particularly subject to that fluc-
tuation which is the bane of industry. If owing to a change of fashion, or any other
cause, the demand be increased, then, as no supplies can be brought from abroad, prices
suddenly rise, and the manufacture is rapidly extended, until a reaction takes place,
and prices sink below their usual level : and if the demayd decline, then, as there is no
outlet abroad for the superfluous goods, their price is ruinously depressed, and the pro-
ducers are involved in inextricable difficulties. The businesses deepest entrenched behind
ramparts of prohibitions and restrictions, such as the silk trade previously to 1825‘, the
West India trade, and agriculture since 1815, have undergone the most extraordinary
vicissitudes; and have been at once more hazardous and less profitable than the businesses
carried on under a system of fair and free competition. . o

A prohibition against buying in the cheapest markets is really, also, a prohibition
against selling in the dearest markets. There is no test of high or low price, exeept the
quantity of other produce for which an article exchanges. Suppose that, by sending a
certain quantity of cottons or hardware to Brazil, we might get in exchange 150 hhds.
of sugar, and that the same quantity, if sent to Jamaica, would only fetch 100 hhds. 5 is
it not obvious, that by preventing the importation of the former, we force our goods to be
sold for fiwo thirds of the price they would otherwise have brought? To suppose that a
system productive of such results can be 2 means of increasing w'reslth, is to suppose what
is evidently absurd. It is certainly true that a restrictive regulation, which has been Jong
acted upon, and under which a considerable quantity of ecapital is employed, ought not
to be rashly or capriciously repealed. Every change in the public economy of a great
nation ought to be gone about cautiously and gradually. Adequate time should be given
to those who carry on businesses that have been protected, either to withdraw from them
altogether, or to prepare to withstand the fair competition of foreigners. But this is o
that such persons can justly claim. To persevere in an erroneous and oppressive system,
merely because its abandonment might be productive of inconvenience to individuals,
wouldbe a proceeding inconsistent with every object for which society is formed, and
subversive of all improvement.

It may, perhaps, be supposed that in the event of commodities being imported from
abroad, after the abolition of a protecting regulation, that were previously produced
at home, the workmen and those engaged in their production would he thrown upon the
parish.  Such, however, is not the case. I\;Ve may, by giving freedom to commerce,
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change the species of labour in demand, but it is not possible that we should thereby
change its quantity. 1f, in consequence of the abolition of restrictions, our imports
were increased to the amount of 4,000,000L or 5,000,000, our exports, it is certain,
must be augmented to the same extent: so that whatever diminution of the demand for
labour might be experienced in certain departments would be balanced by a corresponding
increase in others.

The pressure of taxation has often been alleged as an excuse for restrictions on com-
merce, but it is not more valid than the rest. Taxation may be heavy, and even op-
pressive; but so long as it is impartially and fairly assessed, it equally affects a/l branches
of industry carried on at home, and consequently affords no ground whatever for the
enactment of regulations intended to protect any particular business. And to propose
to protect all branches of industry from foreign competition, is, in effect, to propose to
put a total stop to commerce ; for if nothing is to be imported, nothing can be exported.
The imposition of moderate duties on foreign commodities, for the sake of revenue, is
quite another thing. Many of these form among the very best subjects of taxation ;
and when the duties on them are confined within proper bounds, — that is, when they are
not so high as to exert any injurious influence upon trade, or to occasion smuggling and
iraud, — they cannot fairly be objected to.

It is sometimes contended, by those who assert, on general grounds, that restrictions
are inexpedient, that it would be unwise, on the part of any country, to abolish them
until she had obtained a security that those imposed by her neighbours would also be
abolished. But the reasons that have been alleged in favour of this statement are not
entitled to the least weight. It is our business to buy in the cheapest and sell in the
dearest markets, without being, in any degree, influenced by the conduct of others. If
they consent to repeal the restrictions they have laid on commerce, so much the better.
But whatever others may do, the line of policy we ought to follow is clear and well
defined. To refuse, for example, to buy claret, brandy, &e. from the French, because they
lay absurd restrictions on the importation of British hardware, cottons, &c., would not be
to retaliate upon them, but upon ourselves. The fact that we do import French wine and
brandy shows that we do export to France, or to some other country to which France is
indebted, an equivalent, in some sort, of British produce. The fear of being glutted
with foreign products, unless we secure beforehand a certain outlet for our own, is the
most unfounded that can be imagined. The foreigner who will take nothing of ours,
can send us nothing of his. Though our ports were open to the merchants of all the
countries of the world, the exports of British produce must always be equal to the
imports of foreign produce; and none but those who receive our commodities, either at
first or second hand, could continue to send any thing to us.

“ Les étrangers ne peuvent demander ni désirer rien mieux, que la liberté de vous
acheter et de vous vendre chez vous et dans vos colonies. Il faut ia leur accorder, non
par foiblesse et par impuissance, mais parcequ’elle est juste en elle-méme, et qu'elle vous
est utile. Ils ont tort sans doute de la refuser chez eux: mais cette faute d’ignorance
dont, sans le savoir, ils sont punis les premiers, n'est pas un raison qui doive vous porter
4 vous nuire 3 vous-méme en suivant cet exemple, et 3 vous exposer aux suites et aux
dépenses d’une guerre pour avoir la vaine satisfaction d'user des représailles, dont l'effet
ne peut manquer de retomber sur vous, et de rendre votre commerce plus désavantageux.”
— (Le Trosne de I' Ordre Social, p. 416.)

There are some, however, who contend, that though restrictions on importation from
abroad be unfavourable to opulence, and the advancement of individuals and nations in
arts and civilisation, they may, notwithstanding, be vindicated on other grounds, as con-
tributing essentially to independence and security. The short and decisive answer to
this is to be found in the reciprocity of commerce. It does not enrich one individual or
nation at the expense of others, but confers its favours equally on all. We are under no
obligations to the Portuguese, the Russians, or any other people with whom we carry on
trade. It is not our advantage, but their own, that they have in view in dealing with us.
We give them the full value of all that we import; and they would suffer quite as much
inconvenience as we should do were this intercourse put an end to. The independence
at which those aspire who would promote it by laying restrictions on commerce, is the
independence of the solitary and unsocial savage; it is not an independence productive
of strength, but of weakness. ¢ The most flourishing states, at the moment of their
highest elevation, when they were closely connected with every part of the civilised world
Py the golden chains of successful commercial enterprise, were, according to this doctrine,
in the most perfect state of absolute dependence. It was not till all these connections
were dissolved, and they had sunk in the scale of nations, that their true independence
commenced! Such statements carry with them their own refutation. There is a
natural dependence of nations upon each other, as there is a natural dependence of
mdn'id.uals upon each other. Heaven has so ordered it. Some soils, some climates,
some situations, are productive exclusively of some peculiar fruits, which cannot else~
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where be profitably procured. Let nations follow this as their guide. In a rich and
rising community, the opulent capitalists may be as c:legen_den.t upon the poor labourers,
as the poor labourers upon the opulent capitalists. So it is with nations. The mutual
dependence of individuals upen each other knits and binds society together, and leads to
the most rapid advancement in wealth, in intelligence, and in every kind of improve-
ment. It is the same, but on a far larger scale, with the mutual dependence of nations.
To this alone do we owe all the mighty efforts of commerce ; and what lights, what
generous feelings, and multjplied_ means of human happiness, has it not every where
spread |” — ( North American Review, No. 57.) . o

The principles of commercial freedqm, and _the injurious u'lﬂue_nce of restrictive regu-
lations, were set in & very striking point of view by Dr. Smith, in his great work ; and
they have been since repeatedly explained and elucidated. Perhaps,.howcver,_ t_he true
doctrines upon this subject have no where been better stated than in the petition pre-
sented by the merchants of London to the House of Commons on the 8th of May, 1820.
This document is one of the most gratifying proofs of the progress of llel:al and enlarged
views. It was subscribed by all the principal merchants of the metropolis, who have not
serupled to express their conviction, that the repeal of every protective regulation would
be for the public advantage. Such an address, confirming, as it did, the conclusions of
science, by the approval of the best informed and most extensive merchants of the world,
had a powerful influence on the legislature. During the last 10 years several most
important reforms have been made in our commercial system; so that, besides being
the first to promulgate the true theory of commerce, we are now entitled to the praise of
being the first to carry it into effect. No doubt our trade is still fettered by many
vexatious restraints; but these will gradually disappear, gccording as experience serves
to disclose the benefits resulting from the changes already made, and the pernicious opera-
tion of the restrictions that are still allowed to continue.

The petition now referred to, is too important to be omitted in a work of this sort.
It is as follows : —

“ To the Honourable the Commons, &c., the Petition of the Merchants of the City of London.

¢ Sheweth, .

“ That foreign ce is eminently conducive to the wealth and prosperity of a country, by enabling
it to import th!«;e commodities for the production of which the soil, climate, capital, and industry of other
countries are best calculated, and to export, in payment, those articles for which its own situation is
better udapted. . . 5

“ That R‘eedom {rom restraint is calculated to give the utmost extension to foreign trade, and the best

irection to the capital and industry of the country. _ ;
dx:’fgli\;::: the mux'\{r’n of buying in :Ee cheapest market, and selling in the dearest, which regulates every
merchant in his individual dealings, is strictly applicable, as the best rule for the trade of the whole
nation. .

“ That a policy founded on these principles would render the commerce of the world an interchange
of mutual van{nges, and diffuse an increase of wealth and enjoyments among the inhabitants of each

state, .

 That, unfortunately, a policy the very reverse of this has been and is more or less adopted and acted
upot;rl!; tt’he vemmen%’of It)l?is gud ever;yuther cuuntrfy; each trying to exclude the productions of other
countries, with the specious and well-meant design of encoiraging its own productions : thus inflicting
on the bulk of its subjects, who are s, the ty of ing to privations in the quantity
or quality of commodities; and thus rendering what ought to be the source of mutual benefit and of
harmony among states, a constantly recurring occasion of jealousy and hostility.

“ That the prevailing prejudices in favour of the protective or restrictive system may be traced to the
erroneous supposition that every importation of foreign commodities occasions a diminution or dis-

t of our own prod to the same extent: whereas it may be clearly shown, that although
the particular description of production which could not stand against unrestrained forcign competition
wotild be discour. , yet, as'no importatioh couvld be continued for any length of time without a corre.

ndin| expnrta:fon, direct or indirect, there would be an encouragement, for the purpose of that export.
:g,on o% some other production to which our situation might be better suited ; thus affording at least an
equuf and probably a greater, and certainly a more beneficial, employment to our own capital and labour,

b 'fhnt o? the numerous protective and prohibitory duties of our commercial code, it may be proved
thaf, while all operate as a very heavy tax on the community at large, very few are of any ultimate
benefit to the classes in whose favour they were originally inatituted, and none to the extent of the loss
occasioned by them to other classes. - ) .

“ That among the other evils of the restrictive or profective ly.ﬁteP’lt! not the Jeast js, that the artificial
protection of one branch of industry or source of product; g orei, petition, is set up asa
ground of clahn by other branches for similar protection; so that if the reasoning usaon which these
restrictive or prohibitory regulations are founded were foll out t lty, it would not stop short
of excluding us from alt foreign commerce whatsoever, And the same train of argument, which, with
corresponding prohibitions and protective duties, should elcllude us from fnm;-n t:ade, might be brgu ht
forward to justify the re enactment of restrictions upon the int of productions ( cted with
public revenue) among the kingdoms composing the union, or among the counties of the same kingdom.

< That an investigation of the effects of the restrictive system at this time is peculiarly called for, as it
may, in the opinion of your petitioners, lead to a strong presumption, that the c_ilstreu, which now so

erally prevails, is considerably aggravated by that system; and that some relief may be obtained by
m earliest practicable remaval of such of the restraints as may be shown to be most injurious to lh_e
capital and industry of the community, and to be attended with no compensating benefit to the public
m.'.e-}“gi'l a declaration ngainst the anti.commercial principles of our restrictive system is of the more
importance at the present juncture; inasmuch as,in several instances of recent occurrence, the merchants
a.nso manufacturers of foreign countries have assailed their respective governments with al{plm_-atmns for
further protective or prohibitory duties and regulations, urging the example and authority of this country,
against which they are almost exclusively directed, as a sanction for the policy of such measures, _And
certainly, if the reasoning upon which our restrictions have been defended is worth any thing, it will
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apply in behalf of the regulations of foreign statcs against us. They insist u our superiotity in capita’
and m:chinery, as we do upon thelr comparative exemyption from taxation, m with gq?:al fou’ndatio}:.h

“ That nothing would tend more to O ial hostility of foreign states, than the
adoption of a more enlightened and more conciliatory policy on the part of this country.

 That although, as a matter of mere dipl 'y, it may i answer to hold the removal of
particular prohibitions, or high duties, as depending upon corresponding i by other states in
our favour, it does not follow that we should maintain our restrictions in cases where the desired con-
cessions on their part cannot be obtained. Our restrictions would not be the less prejudicial to our own
cagital and industry, because other governments persisted in preserving impolitic regulations,

at, n the whole, the most liberal would prove to be the most politic course on such occasions.

* That independent of t’he direct benefit to be derived by this country, on every occasion of such COMNe
cession or relaxation, a great incidental object would be gained, by the recognition of a sound principle or
standard, to which al subsequent arrangements might be referred ; and by the salutary influence which
a promnfgnlon of such just views, by the legislature and by the nation at iarge, could not fail to have on
the policy of other states.

¢ That in thus dech.rigg,e _as your petiﬁol_:er!_do, gheir_ iction of the impol;

Y and tnjusti
restrickive &y.rtem, and in every pi ) of it, they have 1n view only such pn‘:',ulz?
i&u are n d, or monf! ut ly 80, with the p:‘b]ic rev:nm_:. As long as the necessity for

ep o el your p cannot ex 80 important a branch of it as th
customs to be given np; nor to be materially diminished, unlmwn;’:c bstitute less objecti b ‘b:‘.u;_e
gested. Mithumtevez'mr@umfonoftrm,nd ial o the r , against all
dutics merely protective from foreign competition, andas;i:mue excess of such duties as are f.aﬂlyfar
m purpose !m, and paﬁyﬁ:}_‘ that of protection, the prayer of the present petition is respect-
y P
“ May it therefore,” &c.

For examples of the practical working and injurious operation of restrictions, see the
articles Boroeaux, Capiz, Cacriary, CoroNy Trapr, Corx Laws anp Corn Trapk,
Narres, Timeer, &c., in this Dictionary; the articles on the American Tariff and the
French Commercial System in Nos. 96. and 99. of the Edinburgh Review; the Report of thc
Committee of Commerce and Navigation to the House of Representatives of the United
States, 8th of February, 1830; and the Petition and Memoire a I Appui, addressed, in
1828, by the landowners and merchants of the Gironde to the Chamber of Deputies.

For an aceount of the doctrines with respect to the balance of trade, and the import-
ation and exportation of the precious metals, see the articles Barance or Trapr, and
ExcHANGE.

For an account of the articles exported from and imported into Great Britain, see
Ixtrorrs AND ExrorTs.

COMPANIES. In commerce or the arts, a company is a number of persons
associated together for the purpose of carrying on some commercial or industrious under-
taking. When there are only a few individuals associated, it is most commonly called
coparinery; the term company being usually applied to large associations, like the East
India Company, the Bank of England, &c., who conduct their operations by means of
agents acting under the orders of a Board of directors.

Companies have generally been divided into two great classes — exclusive or joint
stock companies, and open or regulated companies.

1. Exzclusive or Joint Stock Companies. — By an institution of this sort is meant a
company having a certain amount of capital, divided into a greater or smailer number of
transferable shares, for the common advantage of the shareholders by a body of
directors chosen by and responsible to them.  After the stock of a company of this sort
‘*has been subscribed, no one can enter it without previously purchasing one or more
shares belonging to some of the existing members. The partners do nothing individually ;
all their resolutions are taken in common, and are carried into effect by the directors and
those whom they employ. '

According to the common law of England, all the partners in a joint stock company
are jointly and. individually liable, to the whole extent of their fortunes, for the debts of the
company, They may make arrangements amongst themselves, limiting their obligations
with respect to each other; but unless established by an authority competent to set aside
the general rule, they are all indefinitely responsible to the public. Parliament some-
times limits the responsibility of the shareholders in joint stock companies established by
statute, to the amount of the shares they respectively hald. Charters of incorporation
granted by the Crown were also, until lately, supposed necessarily to have this effect 3
but by the act 6 Geo. 4. c. 96. the Crown is empowered to grant charters of incorporation
by which the members of corporate bodies may be made individually liable, to such extent,
and subject fo such regulations and restrictions, as may be deemed expedient. Hence
charters are now frequently granted for the purpose merely of enabling companies to sue
and be sued in courts of law, under the names of some of their office-bearers, without in
any respect limiting the responsibility of the shareholders to the public. This limitation
cannot be implied in a charter any more than in an act of parliament, and will be held.
not to exist unless it be distinctly set forth.

_“In a private copartnery, no partner, without the consent of the company, can transfer,
his share to another person, or introduce a new member into the company. Each
member, however, may, upon proper warning, withdraw from the copartnery, and
demand payment from them of his share of the common stock. In a joint stock com«
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pany, on the contrary, no member can demand paym
but each member may, without their consent, transk
thereby introduce a new member. The value of a s
price which it will bring in the market; and this ma}
proportion, than the sum which its owner stands creditd
— ( Wealth of Nations, vol. iii. p- 238-)

9. Utility of Joint Stock Companies. — Whenever th
undertaking exceeds what may be furnished by an indi
to the prosecution of the undertaki Nt/ be formed.  In all those
cases, t0o, in which the chances of success are doubtful, OF where a lengthened period
must necessarily elapse before an undertaking can be completed, an individual, though
ready enough to contribute a smalt sum in connection with others, would, generally
speaking, be very little inclined, even if he had th'e means, to encounter the Yvholc
responsil;ility of such enterprises. Hence the necessity and advantage of companies or
associations. It is to them that we are indebted for those canals by which every part of
the country is intersected, for the formation of so many noble docks and warehouses, ‘for
the institution of our principal banks and insurance offices, and for many other establish-
ments of great public utility carried on by the combined capital and energies of large
bodies of individuals.

8. Branches of Industry, for the Prosecution of which Joint Stock Companies may be

tvantageously established. — In order to ensure a rational prospect of success to a com-
pany, the undertaking should admit of keing carried on according to a regular systematic
plan. The reason of this is sufficiently obvious. The business of a great association
must be conducted by factors or agents; and unless it be of such a nature as to admit
of their duties being clearly pointed out and defined, the association would cease to have
any effectual control over them, and would be, in a great measure, at their mercy. An
individual who manages his own affairs reaps all the advantage derivable from superior
skill, industry, and economy; but the agents, and even directors, of joint stock companies
labour, in most cases, entirely or principally for the advantage of others; and cannot
therefore, however conscientious, have the same powerful motives to act with energy,
prudence, and economy. ¢ Like,” says Dr. Smith, ¢ the stewards of a rich man, they
are apt to consider attention to small matters as not for their master’s honour, and very
easily give themselves a dispensation from having it. Negligence and profusion, there-
fore, must always prevail more or less in the management of the affairs of such a
company.” It also not unfrequently happens that they suffer from the bad faith, as well
asthe carelessness and extravagance of their servants ; the latter having, in many instances,
endeavoured to advance their own interests at the expense of their empleyers. Hence
the different success of companies whose business may be conducted according to a nearly
uniform system, — such as dock, canal, and insurance companies, rail-road companies,
&c. —and those whose business does not admit of being reduced to any regular plan,
and where much must always be left to the sagacity and enterprise of those employed.
All purely commercial companies, trading upon a joint stock, belong to the latter class.
Not one of them has ever been able to withstand the competition of private adventurers ;
they cannot subject the agents they employ to buy and sell commodities in distant
countries to any effectual responsibility ; and from this circumstance, and the abuses that
usually insinuate themselves into every department of their management, no such com-
pany has ever succeeded, unless when it has obtained some exclusive privilege, or been
protected from competition. ’

The circumstances now mentioned would seem to oppose the most formidable obstacles
to the of the compani blished in this country for the prosecution of mining
in America. This business does not admit of being reduced to a regular routine system.
Much must always depend on the skill and probity of the agents employed at the mines;
and it must plainly be very difficult, if not quite impessible, for directors resident in
London to exercise any effectual surveillance over the proceedings of those who are at so
great a distance:  Hence it is not at all likely that these establishments will ever be so
productive to the undertakers, as if they had been managed by the parties themselves.

The Abbé Morellet has given, in a tract published in 1769 ( Ezamen de la Réponse de
M. N., pp. 35—38.), a list of 55 joint stock companies, for the prosecution of various
branches of foreign trade, established in different parts of Europe since 1600, every one
of which had failed, though most of them had exclusive privileges. Most of those that
have been established since the publication of the Abbé Morellet’s tract have had a
similar fate. . )

But notwithstanding both principle and experience ooncur in showing how very ill
fitted a large association is for the purpose of prosecuting commercial undertakings, there
are cases in which they cannot be prosecuted except by associations of this sort, and when
it may be expedient to grant them certain peculiar privileges. When, owing either to
the disinclination or inability of government to afford protection to those engaged in any

877

ht of hisfthare from the company ;
his shfe to another person, and
pre in afipint stock is always the
be eith§l greater or less, in any
in tle stock of the company.”

i ) eq'uiredtocarr%ml any

indispensable,'in order




202 CORK.—CORN LAWS.
3 . . 3 - g8 . 3 . : O

i | 8 . 4 8 §f& | & .88 ,8]81E

'SR FEEERE SR AR EEFENRENE FENE R
O AT - - O - O O - I (-
1 (486 0 0 f 32 | 34 3 9 | 63 | 11 30| 9 540fuz| 333
(33304 [3016)6 [1040]09 520 |12 323
13 |26 3 0| 4| 2653} 7 95 6 .- 506 )12t 321
13 (159 30| 4 |28 00f73{ 916 ]10 4 50 [19) 320
2" l12s 3 0 21 30|74 B840l 4 41 |12 27 8
2] 9% 2045 19 3 0 } 73 836 f10 4 2 2§13 25 38
et | Tm3o0fsf17e0]s 736|108 | 418 f133{ 2409
23 | 654 0] 5 16101} 8 70811 40 3 113§ 2 40
315400 14 46| 8 64 3|11 357 |isz 2 36
gi 6526 |1330f8]| 621 |[n1 341 |14 2 21
| 3 soles|i12291i09 600

CORK (Ger. Kork; Du. Kork, Kurk, Vlothout; Fr. Liége; It. Sughero, Suvero ;
Sp. Corcho; Port. Cortica (de Socreiro); Rus. Korkowoe derewo ; Lat. Suber), the thick
and spongy bark of a species of oak ( Quercus Suber Lin. ), abundant in dry mountainous
districts in the south of France, and in Spain, Portugal, Italy, and Barbary. The tree
grows to the height of 30 feet or more, has a striking resemblance to the Quercus Ilex,
or evergreen oak, nnd attains to a great age. After arriving at a certain state of matu-
rity, it periodically sheds its bark; but this valuable product is found to be of a much
better quality when it is artificially removed from the tree, which may be effected with-
out any injury to the latter. After a tree has attained to the age of from 26 to 30
years, it may be barked ; and the operation may be subsequently fepeated once every
8 or 10 years®, the quality of the cork improving with the increasing age of the tree.
The bark is taken off in July and August; and trees that are regularly stripped are
said to live for 150 years, or more.—( Poiret, Hist. Philosophique des Plantes, tom. vii, 419.)

Cork is light, porous, readily compressible, and wonderfully elastic. It may be cut
into any sort of figure, and, notwithstanding its porosity, is nearly impervious to any
eommon liquor. These qualities make it superior to all other substances for stoppers
for bottles, in the manufacture of which it is principally made use of. It is also em-
ployed as buoys to float nets, in the construction of life-boats, the making of water-
proof shoes, and in various other ways. Before being manufactured into stoppers, the
eork is charred on each side; this makes it contract, lessens its porosity, and consequently
fits it the better for cutting off all communication between the external air and the
liquid in the bottle. Spanish black is made of calcined cork.

The Greeks and Romans were both well acquainted with cork. They seem also to
have occasionally used it as stoppers for vessels ( Cadorum obturamentis, Plin. Hist. Nat.

_Hb. xvi. cap. 8.); but it was not extensively employed for this purpose till the 17th cen-
tury, when glass bottles, of which no mention is made before the 15th century, began to
be generally introduced.—( Beckmann’s Hist. Invent. vol. ii. pp. 114—127. Eng. ed.)

The duty on fz d cork is prohibitory; and on the rude article it is very heavy, being no less
than 8s. a cwt. or 8L a ton. 'The quantity d for home pti ts, at an average, to from
40,000 to 4&000 cwts. _Its price, including duty, varies with the variations in its quality, from about 204
to about 704 a ton. The Spanish is the best, and fetches the highest price.

CORN (Ger. Corn, Getreide; Du. Graanen, Koren; Da. Korn ; Sw. Sid, Spanmal;
Fr. Bleds, Grains; It. Biade, Grani; Sp. Granos; Rus. Chljeb; Pol. Zboze; Lat,
Frumentum), the grain or seed of plants separated from the spica or ear, and used for

ing bread, &c. Such are wheat, rye, barley, oats, maize, peas, &c. ; which see.

CORNELIAN. See CARNELIAN.

CORN LAWS axo CORN TRADE. — From the circumstance of corn forming,
in this and most other countries, the principal part of the food of the people, the trade
in it, and the laws by which that trade is regulated, are justly looked wupon as of the
highest importance. But this is not the only circumstance that renders it necessary to
enter at some length into the discussion of this subject. Its difficulty is at least equal to
its interest. The cnactments made at different periods with respect to the corn trade,
and the opinions advanced as to their policy, have been so very various and contradictory,
that it is indispensable to submit them to some examination, and, if possible, to ascertain
the principles which ought to pervade this department of commercial legislation.

1. Hisroricar SkercH or THE CorN Laws.
II. Privcieres oF THE CorN Laws,
III. Brrtisu CorN TRrADE.
IV. ForeicN CorN TrapE

* Beckmann (vol. ii. p. 115. Eng. ed.) says, that * when the tree is 15 years old, it may be barked, and
this can be done successively for 8 years.” ~ This erroneous statement having been copied into the axticle
Cork in Rees's Cyclopsdia, has thence been transplanted to a multitude of other works,
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I. Hisroricar Skxrcw or rhe ConN Laws.

For a long. time the regulations with respect to the corn trade were principally
intended to promote abundance and low prices. But, though the purpose was laudable,
the means adopted for accomplishing it had, for the most part, a directly opposite effect.
When a country exports corn, it seems, at first sight, as if nothing could do so much to
increase her supplies as the prevention of exportation : and even in countries that do not
export, its prohibition seems to be a prudent measure, and calculated to prevent the
supply from being diminished, upon any emergency, below its natural level. These are
the conclusions that immediately suggest themselves upon thls_subject; and it requires a
pretty extensive experience, an attention to facts, and a habit of reasonir'xg upon such
topics, to perceive their fallacy. These, however, were filtogether wanting when the
regulations affecting the corn trade began to be introduced into Great Britain and other
countries. ‘They were framed in accordance with what were supposed to be the dictates
of common sense; and their object being to procure as large 2 supply of the prime
necessary of }Jife as possible, its exportation was either totally forbidden, or forbidden
when the home price was above certain limits.

The principle of absolute prohibition seems to have been steadily acted upon, as far
as the turbulence of the period would admit, from the Conquest to the year 1436, in the
reign of Henry VI. But at the last mentioned period an act was passed, authorising
the exportation of wheat whenever the home price did not exceed 6s. 8d. (equal in
amount of pure silver to 12s. 102d. present money) per quarter, and barley when the
home price did not exceed 3s. 4d. In 1463, an additional benefit was intended to be
conferred on agriculture by prohibiting importation until the home price exceeded that
at which exportation ceased. But the fluctuating policy of the times prevented these
regulations from being carried into full effect; and, indeed, rendered them in a great
measure inoperative.

In addition to the restraints laid@ on exportation, it has been common in most countries
to attempt to increase the supply of corn, not only by admitting its unrestrained import-
ation from abroad, but by holding out extraordinary encouragement to the importers.
This policy has not, however, been much followed in England. During the 500 years
immediately posterior to the Conquest, importation was substantially free ; but it was
seldom or never promoted by artificial means : and during the last century and a half it
has, for the most part, been subjected to severe restrictions.
¢ Besides attempting to lower prices by prohibiting exportation, our ancestors attempted
to lower them by proscribing the trade carried on by corn dealers. This most useful
class of persons were looked upon with suspicion by every one. The agriculturists
coneluded that they would be able to sell their produce at higher prices to the con-
sumers, were the corn dealers out of the way: while the consumers concluded that the
profits of the dealers were made at their expense; and ascribed the dearths that were
then very prevalent entirely to the practices of the dealers, or to their buying up corn
and withholding it from market. These notions, which have still a considerable degree
of influence, led to. various enactments, particularly in the reign of Edward VI., by
which the freedom of the internal corn trade was entirely suppressed. The engrossing of
corn, or the buying of it in one market with intent to sell it again in another, was made
an offence punishable by imprisonment and the pillory ; and no one was allowed to carry
corn from one part to another without a licence, the privilege of granting which was

" confided by a statute of Elizabeth to the quarter sessions. But as the principles of

¢ommerce came to be better understood, the impolicy of tbese restraints gradually grew
more and more obvious. They were considerably modified in 1624 ; and, in 1663, the:
engrossing of corn was declared to be legal so long as the price did not exceed 484. a:
quarter— (15 Chas. 2. ¢. 7.); an act which, as Dr. Smith has justly observed, has, with
all its imperfections, done more to promote plenty than any other law in the statute
book. In 1773, the last remnant of the legislative enactments restraining.the freedom
of the internal corn dealers, was entirely repealed. But the engrossing of corn has,
notwithstanding, been since held to be an offence at common law ; and, so late as 1800,
a corn dealer was convicted of this imaginary crime. Ile was not, however, brought
up for judgment; and it is not very likely that any similar case will ever again occupy.
the attention of the courts.

The acts of 1486 and 1463, regulating the prices when exportation was allowed and
when importation was to cease, continued, nominally at least, in force till 1562, when
the prices at which exportation might take place were extended to 10s. for wheat and
6s. 8d. for barley. But a new principle — that of imposing duties on exportation — was
soon after introduced ; and, in 1571, it was enacted that wheat might be exported, paying
a duty of 2s. a quarter, and barley and other grain a duty of 1s. 4d., whenever the home
price of wheat did not exceed 20s. a quarter, and barley and malt 12s. At the Restor-
ation, the limit at which exportation mighlt) take place was very much extended ; but as
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the duty on exportation was, at the same time, so very high as to be almost prohibitory,
the extension was of little or no service to the agriculturists. This view of the matter
seems to have been speedily taken by the legislature; for, in 1663, the high duties on
exportation were taken off, and an ad valorem duty imposed in their stead, at the same
time that the limit of exportation was extended. In 1670, a still more decided step was
taken in favour of agrieulture; an act being then passed which extended the exportation
price to 53s. 4d. a quarter for wheat, and other grain in proportion, imposing, at the
same time, prohibitory duties on the importation of wheat till the price rose to 53s. 4d.,
and a duty of 8s. between that price and 80s. But the real effects of this act were not
so great as might have been anticipated. The extension of the limit of exportation was
rendered comparatively nugatory, in consequence of the continuance of the duties on
esportation caused by the necessities of the Crown ; while the want of any proper method
for the determination of prices went far to nullify the prohibition of importation.

At the accession of William ITI. a new system was adopted. The interests of agri-
culture were then looked upon as of paramount importance: and to promote them, not
only were the duties on exportation totally abelished, but it was encouraged by the grant
of a bounty of 5s. on every quarter of wheat exported while the price continued at or
below 48s. ; of 2s. 6d. on every quarter of barley or malt, while their respective prices
did not exceed 24s. ; and of 3s. 6d. on every quarter of rye, when its price did not exceed
82s.—(1 Will. & Mary, c. 12.) A bounty of 2s. 6d. a quarter was subsequently given
upon the exportation of oats and oatmeal, when the price of the former did not exceed
15s. & quarter. Importation continued to be regulated by the act of 1670.

Much diversity of opinion has been entertained with respect. to the policy of the bounty.
That it was intended to raise the price of corn is clear, from the words of the statute,
which states, « that the exportation of corn and grain into foreign parts, when the price
thereof is at a low rate in this kingdom, hath been a great advantage not only to the owners
of land, but to the trade of the kingdom in general ; therefore,” &c. But admitting this
to have been its object, it has been contended that the low prices which prevailed during
the first half of last century show that its real effect had been precisely the reverse; and
that it had, by extending tillage, contributed to reduce prices. It will be afterwards
shown that this could not really be the case; and the fall of prices may be sufficiently
accounted for by the improved state of agriculture, the gradual consolidation of farms,
the diminution of sheep husbandry, &e., combined with the slow increase of the population.
In point of fact, too, prices had begun to give way 30 years before the bounty was
granted ; and the fall was equally great in France, where, instead of exportation being
encouraged by a bounty, it was almost entirely prohibited ; and in most other Continental
states. — (For proofs of what is now stated, see the article Corz Laws, in the new
edition of the Ency. Brit.) ’

The ‘Fables annexed to this article show that, with some few exceptions there was, during:
the first 66 years of last century, a large export of corn from England. In 1750, the
wheat exported amounted to 947,000 quarters; and the total bounties paid during the
10 years from 1740 to 1751 reached the sum of 1,515,000L But the rapid increase of
population subsequently to 1760, and particularly after the peace of Paris, in 1763, when
‘the commerce and manufactures of the country were extended in an unprecedented de-
gree, gradually reduced this excess of exportation, and occasionally, indeed, inclined the
balance the other way. This led to several suspensions of the restrietions on importation 3
and, at length, in 1778, a new act was framed, by which foreign wheat was allowed to be
imported on paying 2 nominal duty of 6d. whenever the home price was at or above 48s.
a quarter, and the bounty ® and exportation were together to cease when the price was
at or above 44s.  This statute also permitted the importation of corn at any price, duty
free, in order to be again exported, provided it were in the mean time lodged under the
joint locks of the king and the importer.

The prices when exportation was to cease by this act seem to have been fixed too low ;
and, as Dr. Smith has observed, there appears a good deal of impropriety in prohibiting
exportation altogether the moment.it attained the limit, when the bounty given to force
it was withdrawn ; yet, with all these defects, the act of 1773 was a material improvement.
on the former system, and ought not to have been altered unless to give greater freedom
to the trade, B

The idea that this law must, when enacted, have been injurious to the agriculturists,
seems altogether illusory: the permission to import foreign grain, when the home price
rose to a moderate height, certainly prevented their realising exorbitant profits, in dear
years, at the expense of the other classes ; and prevented an unnatural proportion of the
capital of the country from being turned towards agriculture. But as the limit at which
importation at a nominal duty was allowed, was fixed a good deal above the average price

* The bounty amounted to 5s. on every quarter of wheat ; 2s. 64, on every quarter of barley ; 3s. 64. on
every quarter of rye ; and 2. 6d. on every quarter of oats. _
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of the reign of George II., it cannot be maintained that it had any tendency to reduce
previous prices, which is the only thing that could have discouraged agriculture: and, in
fact, no such reduction took place.

. It is, indeed, true, that, but for this act, we should not have imported so much foreign
grain in the interval between 1773 and 1791. This importation, however, was not a
consequence of the decline of agriculture; for it is admitted that every branch of rural
economy was more improved in that period than in the whole of the preceding century ;
but arose entirely from a still more rapid increase of the manufacturing population, and
hence, of the effective demand for corn. .

By referring to the Tables annexed to this article, it will be seen that, in 1772, the
balance on the side of wheat imported amounted to 18,515 quarters; and in 1773, 1774,
and 1775, all years of great prosperity, the balance was very much increased. But the
loss of a great part of our colonial possessions, the stag'm\uon_oi: commerce, and difficulty
of obtaining employment, occasioned by the American war, diminished the consumption’;
and this, combined with unusually productive harvests, rendered the balance high on the
side of exportation, in 1778, 1779, and 1789. In 1783 and 1784, the crop was unusually
deficient, and considerable importations took place; but in 1785, 1786, and 1787, the
exports again exceeded the imports ; and it was not till 1788, when the country had fully
recovered from the eff